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(. @ = ENTIRE TEXT

p BEGIN BUMMARY,

As IN 4 CONVERSATION WITH SENATOR GBLENN, VICE MINISTER

7HANG WENJIN BTATED THAT AT THE TIME OF NORMALIZATION OF

UaSemCHINA RELATIONB, THE CHINESE WAD "UNDERSTDOD" THAT THE

muESTIQN OF U.84 ARMS BALES TO TAIWAN "WOULD BE DISPDSED OF
FTER woRMALIZArzaN." ZWMANG IMPLIED THMAT AT THE LAST MOMENT
TN NORMALIZATION TALKS, THE U.8, 8:DE HAD BAID THMHAT ARMS
gALES "WERE A TRANSITIONAL MATTER," THE CHINESE WAD UNDERw
aTO0N THATesAT SOME POINT=wARMS SALEs WOULD CEASE,
OTHERWISE, HE NOTED, THERE WOULD MAVE BEEN NO NORMALIZATION,
B. SENATOR GLﬁﬂﬁ RESPONDED THAT IT WAS PROBABLE

THAT THERE WOULD MAVE BEEN NO NORMALIZATION IF THE

gHT\PBE HAD INSISTED THAT THE U,8, COULD NOT HELP MAIN®
TAIN THE "MILITARY BALANCE" IN THE TAIWAN STRAITS,

CHINA WENT AHEAD WITH NORMALIZATION KNOWING FULL WELL

THAT OUR ATTITUDE KAS TO "MAINTAIN THE BALANCE,"

FORE®GN RELATIONS COMMITTEE STAFFER FORD NOTED THAT IN

NECEMBER, 1878, THE STATE DEPARTMENT ANNOUNCED THAT U8,

POLIAY WAS TO SELL DEFENSIVE WEAPONS Y"INDEFINITELY" 7O
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Igrkgﬁp AND THAT OUR POSITION MAD NOT CHANGED,
fo ZHANG NOTED THAT THE GUEBTION OF ARMS SALES
H4AS BECOME MORE IN THE FOREFRONT PARTICULARLY NOW
RINCE TAIWAN I8 PLAYING ON THAT, THERE 18 A CAMPAIGN
aF SENDING ARMS TO TAIWAN EVEN ON A MORE INTENSIVE
gCALE," WE STATED THAT WANY SALE OF ARNMS TO TAIWAN
mTLL CONSTITUTE INTERVENTION IN CHINESE AFFAIRS,
fHTINA HAB NO CHOICE BUT TO MAKE STRONG REAGT:ONB. DUR
RELATIONSHIP CANNOT BE MAINTAINED ON TH1I8 LEVEL,"
THTS MATTER "NOT ONLY ENDANGERS OUR RELATIONS BUT OUR
5T2ATEGIE (COOPERATION) AND STRATEGY OVER ALLe"
THE U8 CONCERN FOR THE SECURITY OF
ATWAN ADDED TO THME CHANCES QF THOSE WHO DESIRED
PATWAN INDEPENDENCE, AND PUT A BRAKE ON THE HROC e
uyLuyhrmﬁss TO NEBUTIATE,
N. ZWANG ASSERTED THAT CHINA SINCERELY WANTED TO
80LVE THE TAIWAN QUESTION PEACEFULLY, BUT SAID THE
APHINEBE "WILL MAKE NO PIRM COMMITMENTS® TO ANY FOREIGN
ggquav AN THI8 MATTER, THIS WAS A QUESTION OF PRINw
pTPLE, CHINA DID NOT G:VE UP ITS WOPES FOR UNITY UNDER
ggv:gT PRESBSURE, AND WQULD NOT DO 80 FOR THE U,8, THE
.8, HAS "THE OPTICUN OF ROC OR PRC ww YOU MAVE TO
ynaga." AND "TAKE THWE CONSEQUENCES,"
g ZMANG SAID THAT IF TAIWAN DECLARED INDEPENDENCE,
nyT WOULD SPDIL THE WHOLE BALANCE." ALTHOUGH THE U,S,
eAYS IT DOES NOT ENCOURAGE INDEPENDENCE, "MAYBE vau
WOULD JUBT LIKE TO SEE THAT HAPPEN, s o THAT WILL DESTROY
THE WHOLE RELATIONSHIP,Y
. TWE VICE MINIBTER AND WAN XU CRITICIZED THE
AIﬁAh RELATIONS ACT IN STANDARD TERMS, THE ACT WAS
A SURSTITUTE FOR THE DEFENSE TREATYs IT TREATED TATHAN
AS A (SEPARATE) POLITICAL ENTITY, IT PROVIDED FOR
;pa&gﬁﬁ%Ts BIGNED WITH TATWAN TO REMAIN IN EFFECT,
ZHANG REITERATED STANDARD POLICY THAT CHINA
PﬂuLﬂ ACCEPT U,8, ECONOMIC AND CULTURAL RELATIONS
b:TH TATWAN) SIMILAR TD JAPAN'S TIES WITH THE I8LAND,
B 8A10 THAT CHINA HAD VWMADE A VERY GENEROUS OFFERw
H!Y CAN HAVE (THE) 8TaTUS QUQ.
END RLIMMARY,

§s SP&ATQR JOWN GLENNy) ACCOMPANIED BY FOREIGN RELATIONS
raMNzTTEE STAFFER CARL FORD AND BUSINESSMEN IN HI8 PARTY
MET WITH CHWINESE VICE FOREZGN MINISTER ZMANG WENJIN AND
AMERTCAN AND OCEANIC AFFATRS OTRECTOR MAN XU ON AUBUST 15,
AN EvBASSY OFFICER AND OTHER MEMBERS OF TME GLENN PARTY
éLﬁﬂ ATTENDED THE EREAKFAST MEETING IN BEJJING, ZMHANG SPOKE
N ENGLISH, WHERE NECESSARY TO AID UND!RGTANDING. THE
FMBARSY MAS INSERTED WORDS IN PARENTHESI8, EXCEPT FOR

THESE INSERTE, THE TEXT WAS REVIEWED BY SENATOR GLENN
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PRIOR TO WIS DEPARTURE FROM BEIJING,
2. TEXT BEGINS AFTER SOCTAL BANTER}

B, GUENND PARTICULARLY IN LIGHMT OF WHAT WE MAVE SEEN

THE ROVIET UNTON e THE MOVES IN APGHANISTAN, LSE OF
CUAAN SURROGATES we AND THEIR BIG MILITARY BUILD UP

THERE 13 CONTINUING 18 SOMETHING THAT 18 TREMENDOUS, AND
WE IN THE UsS, ARE GOING TO A LARGER DEFENSE BUDGET NOW,
; HAvF SUPPORTED THIS FOR A LONG TYME, AND I THINK IT
WTLL REQUIRE A GREAT DEAL CF EFFORT. WE DO NOT SZE' ANY
END TO THE SOVIET BUILDUP YET, THEY ARE S8TILL GOING AS
THEY WAVE FOR THE LAST 45 YEARS, OUTSPENDING US 30e52 PERe
CENT ON DEFENSE MATTERS, THEY STARTED FROM A POSITION OF
YNFERIORITY BUT NoW WE SEE THAT UNLEBS WE 8TART BUILDING,
THE QOVIETS COULD EXCEED US IN MILITARY POWER BY 1888

AR 8nme WE CANNOT LET THAT HAPPEN, YOU MAVE ON YOUR

RT
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NORTHERN BORDER BOMEWMERE AROUND ONEwFQOURTH QF THE
eaVIeT MILITARY FORCES LINED UP,

ZWANGE THAT 18 ALSO OUR ESTIMATE, SOME SAY THE
aﬁV:rT UNIONTS STRENGTW 18 GOING DDUWN, THEY HAVE MORE
FROUBLE BUT THEY SHOULD NOT BE unnanst:MAren. 1

THINK YT I8 VERY TMPORTANT THAT NOT ONLY THE U,, OR

ANY OTHER COUNTRY ALONE CAN CHECK THE SOVIETS, AND THAT
78 WMY IT I8 OF GREAT ITMPORTANCEww THAT ALL OF THE
COUNTRTES WORK TOGETHWER TO CHECK THE SOVIET EXPANSION,.
T THYNK THE NORMALIZATION OF RELATIONS AND THE SHANGHAI
ggﬁ%uﬁxadﬁ AND THE JOINT COMMUNIGUE WORKED AGAINST

T4 WEGEMONISTS,

7. GLENNE WHAT OPTIONS DO YOU THINK THEY MAVE IN POLAND?
THE ROVIETS ARE PLANNING A BIG MILITARY MANEUVER POR
THIS FALL ALONG THE sav:av BORDER, WHAT DO YOU

THINK THEY WILL Dn?

ZWANGE ONE THING WE ARE SURE w» THEY WILL NOT LET

QBLA&D BE OUT OF CONTROL BUT AS TO HOW THEY MAINTAZIN

¥T DEPENDS ON THE BITUATION, IF THEY GO FORWARD THEY
mILL HAVE A LOT CF PROBLEMS BUT IF POLAND SHOULD GET
nUT_ nF CONTROL, THE REPERCUSSIONS ARE TOO BIG FOR THE
QQVIFT UNION THAT IT WOULD NEVER BE LET GO = THE
THPACT ON WARSAK PACTa THERE I8 TALK ABOUT A SUMMIT
WeTH BREZHMNEV, I8 THAT GOING TO OCCUR?Y

IN
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), GLENNI THERE HaS NOT BEEN ANY DATE SET, HAIG
g!LL MEET WITH GROMYKO IN SEPTEMBER, THAT MEETING I8
ALREADY BET,

;a. gHANGS BILATERAL RELATIONS we THERE ARE 8TILL SOME
BATNTS me IT 18 A GREAT ACKIEVEMENT THAT WE HAVE
meﬁﬁ;L::ﬁs. ONE POINT MANY AMERICANS DON!T UNDERSTAND
vs REGARDING BOLVING THE TAIWAN QUESTION BY PEACEFUL
MEANRs I WOULD VERY MUCH SEE TD IT THAT THE TATWAN
gUFavzo% WAS RESOLVED PEACEFULLY AND HAVE WORKED TOWARD
THAT BUT WE CAN NEVER COMMIT OURSELVES TO THAT, ONE
ﬂgerIPLE we (THIS 18 THME) DOMESTIC AFFAIRS OF CHINA
fIN wHICH) NO OTHWER COUNTRY SHOULD :ﬁfgavans. WE
gA%EnT GIVE UP PART OF OQUR EGVER!IGNTY. ND PREVIOUS
GHINESE GOVERNMENTS WOULD MAKE THAY COMMITMENT BECAUSE
?H! PEOPLE WULD NOT ACCERPT THAT, A8 LONG AS TATWAN

uga A MOBTILE ATTITUDE, THEY REFUSE NEGOTIATION AND

rr CaN DRAG ON, YOU CAN BEE THAT WE MAVE A SINCERITY.
vg 8nLVE IT PEAGEF&LLY. THERE 18 8TILL' MUCH M:SUNDER-
RTANDING ABOUT THIS BUESTION,

f1. BLENNS THERE MAY BE SQME, BUT 1 DONIT HINK

ANYONE GUESTIONS YOUR SINCERITY TO snva THE TAIWAN

RITUATION PEACEFULLY. NOR DO I THINK ANY OF U8 ei

STNCE TAIWAN AND THME PRC BOTH SAY THEY ARE ALL ONE
eOUNTRY 80 THAT DECIDES IT AS FAR AS WE ARE CONCERNED
&0 Np ONE QUESTIONE THE BQVEREIGNTY. BUT AT THE TIME

OF NORMALIZATION THE EXISTING SITUATION ON TAIWAN WAS

THAT THERE WAS8 A MILITARY BALANCE OR STAND OFF AT THAT
TINE_AND IT I8 THAT BALANCE THAT WE HAVE SOUGHT 70 SEE
MA!N?AI%ED. 1 THINK THERE WOULD BE A CONSIDERABLE

FEELYNG BY MANY PEOPLE IN THE UNITED STATES) THAT

WHILE WE REALIZE THE PRC WANTS PEACEFUL SOLUTIONS, THE

PRC HAB NOT BEEN WILLING TO SAY THAT THEY WOULD NEVER
USE p MILITARY OPTICONs THE PRC MAS USUALLY SAID WHAT
you JUST SAID ew YOU WOULD NOT SINCE IT WAS AN INTERNAL
MATTER, IT I8 UP TO THE PRC AS TO WHAT THE ATTITUDE
woukn BE, WE WAD A LONG RELATIONSHIP WITH THE PEQOPLE
WHO WENT TO TATHAN we CHIANG KAI=8HEK mwe AND THERE

ARE MANY PEOPLE WHO 8TILL FEEL CLOSE TO THAT

AROUPy AND I THINK THEY DON'T WANT TO SEE THE CHANCE
AF THERE EVER BEING A BLOOD BATH OR A MILITARY 8OLUTION

REING TRIED ACRUSE THE STRAIT OF TAIWAN, THE EXCUTIVE
BRANGH WAS UNDER REVIEW NOW WHAT WEAPPONS, IF ANY, WILL

RE SENT TO TAIWAN, WHAT THE FINAL DECISION ON THAT

WrlLL BE, I 0O NOT KNOW, THERE HWAS BEEN NO DECISION

MADE YET A8 FAR AS I KNOW,

f2, ZHANGE THE QUESTION I8 STILL UNDER CONSIDERATION?
- AHl AT THE TIME OF NORMALIZATION, THAT WAS ONE 188UE

PAGE 78 BETJING 8784 : DTGI1606282 AUG 8%
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THAT THERE WAS DIBAGREEMENT ON, WE UNDERSTAND THAT
THI8 GUESTION WOULD BE DISPOSED OF AFTER NORMALIZATION
AND WE APPRECIATED THAT, ACTUALLY, THIS QUESTION HAS
gECGM? MORE IN THE FOREFRONT PARTICULARLY NOW SINCE
TATIWAN 18 PLAYING ON THAT, THERE I8 A CAMPAIGN OF
ggMDrﬁs ARMS TO TAIWAN EVEN IN A MORE INTENSIVE 8CALE,
AND T THINK THERE 18 (NO?) UNDERSTNADING OF CHINESE
QENTIMENT, I TWINK IT 18 SOMETMING LEFT QVER BY THE
OLD MAINTLANDERS (CHINA LOBBY?) OF THE U,8, THEY NEVER
WAD BHYNA IN MIND AND FELT THEY HAD TO LOOK AFTER CHMINA
AND nO SOMETHING GOCD FOR CHINA,

13, BLEN® IT I8 GOOD TO REMEMBER THAT IF THERE HAD

REEN AN INSISTENCE AT THE TIME NORMALIZATION WA8 BEING
gON!!DERED we THAT THERE B8E NO AID TO TAIWAN WHATSBQEVER,
THAT WE COULD NOT HELP MAINTAIN THAT MILITARY BALANCE we
T THYNK THE PROSABILITY WOULD WAVE BEEN THAT THERE WOULD
MDT MAVE BEEN NORMALIZATION, THERE WAS A SENTIMENT

zN THE Ue8, THAT WE SHQULD NOT LEAVE UNASSISTED THE
QEDPLE THAT WERE OUR FRIENDS FOR 80 MANY YEARS, IF

THERE HAD BEEN AN INSISTENCE BY THE PRC THAT WE WOULD
NOT BE ABLE TO HELP THEM MAINTAIN THE MILITARY BALANCE we
wg WaULD PROBABLY NOT MAVE MAD NORMALIZATION APPROVED

TN THE UeB, IT WAS VERY WISE OF THE PRC TO ACCEPT

THAT FACT, YOU DID NOT PUSH YOUR VIEWS ON TATWAN

F0 TWE POINT WHERE IT WOULD STOP THE NORMALIZATION
PRGC!QQQ IT WAS WISBE,

PAGE 23 CF @3 BEIJING 87814 DTG119060A2 AUG 81 PSNIRL47E6R
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{4a ZHANGD IT WAS MADE QUITE CLEAR DURING THE NORMALZe
ZATION AND THE JOINT COMMUNIQUE THAT THE AMERICAN
RELATIONSHIP WITH TATWAN 18 TO BE ON A PEOPLE=TO=PEOPLE
RASIS C(AND THAT THE Ue8e WILL) NOT RECPGNIZE IT (TAIPEI)
A8 THE LEGAL GOVERNMENT OF THE CHWINESE, IN ECONOMIC,
CULTURAL MATTERS, WE WERE CLEAR THAT WE WOULD BE PRE=
BARED TO SEE THAT THE (48, HAD RELATIONS AS JAPAN HAS,
THERF 18 NO COUNTRY WHICH HMAS NORMALIZED WITH THE PRC
THAT HAS 8OLD ARMS TO TAIWAN EXCEPT THE DUTCH, THIS

$8 QUITE CLEAR, BUT, AT THE LAST MOMENT WE DISAGREED,
AND yOU SAYD THIS I8 A TRANSITIONAL MATTER, WE CAN
NEVER AGREE (T0 ARMB SALES),

15, HANI YOUR AMBASSADOR,,s

18, BLENNE I DONTT HINK ANYONE EVERY LOOKED AT IT THAT
WE WERE ABKING THE PRC TO PAY A PRICE FOR IT, FROM
THE AMERICAN VIEWPOINT IT WAS JUST THAT WE HAD A LONG
RELATIONSHIP WITH TATWAN AND WE DIONTT WANT TO CUT
THAT, OUR COMMITMENT IN THE TAIWAN RELATIONS ACT WAS
¥O SEE THAT THE BALANCE WAS MAINTAINED, THERE WAS NO
BONSYDERATION WHATSCOEVER OF EVER GIVING TAIWAN OTHER
THAN A DEFENSIVE FORCE, IF THERE WAS NEVER ANY ATTACK
FROM THE MAINLAND THEN THE FORCES ON TAIKAN WOULD
NEVER BE ABLE TO ATTACK CHINAs I WAVE NEVER HEARD
stunz PROPUBE OFFENSIVE ARMS SALES THAT WOULD ENABLE
ATWAN TD ATTACK CHINA,

;
A
s
g

;t‘-*'"*"**6*'!**'**'*0@*#*‘*‘*'*ﬁ-i*"&i‘ﬂ

eTT} /
LY *
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17, ZHANGS IT 785 A FALS APPROACH TD THE TAIWAN QUESe
0N FOR THE U,8, TO PLAY SOME SUCH GAME, IT I8 A
MATTER OF INTERVENTION (IN CHINESE INTERNAL AFFAIRS)
mECAUSE YOU WOULD BE SUPPORTING SOME OF THE REBELLION
FORCES AGAINET THE CHINESE GOVERNMENT, THAT 18 INTERe
ygNTvON IN CHINESBE AFFAIRS AND FROM THAT POINT (OF
VIEWY IT I8 AGAINST INTERNATIONAL LAW, 1T 18 NOT
RNMETHING THAT ORDINARY BUSINESS WrLlL DO, WHEN YOU

0 THAT, YOU ENDANGER (SINOWAMERICAN) RELATIONS, THAT
*8 WHY WE LAY GREATER EMPHASIS ON THIS MATTER. IF

¥ou NONTT CARE ABOUT NORMALIZATION, THAT I8 ANOTHER
MATTER) BUT I THINK YOU DO CARE ABOUT NORMALIZATION,

WE HAVE TO WORK OUT AND MAKE IT CLEAR TO THE U,8,

THAT YOU HAVE TO CONSIDER BERIOUSLY THIS MATTER BECAUSE
THI8 NOT ONLY ENDANGERS OUR RELATIONS BUT OUR STRATEGIC
TCOBRERATION AND) STRATEGY ALL OVER,

&a. GLENNE WE DO CARE ABOUT NORMALIZATION AND HAVE
LOOKED AT IT A3 AN IMPORTANT ELEMENT NOT ONLY IN THIS
BART OF THE WORLD BUT IN THE OVERALL STRATEGIC BALANCE,
GONTYNUING OUR DEVELOPING RELATIONSHIP 18 VERY IMPORTANT
?0 BATH COUNTRIES, NOT ONLY STRATEGICALLY, BUT ALBO
ROMERTICALLY FOR CHINA WITW THE HELP FOR THE FOUR
MODERNTZATIUNS ww THE WELP WE CAN PROVIDE BETTER THAN
ANY NATION IN THE WORLDe MOW MUCH QF YOUR CONCERN
ABOUT THIS COMES FROM THE CONFLICTING STATEMENTS MADE
AURING THE LAST ELECTION CAMPAIGN AND THE ATTITUDE THE
NEW PRESIDENT MIGHT MAVE TOWARDS THE PRCT? 0O YOU FEAR
THAT HE MIGHT GO BEYOND JUBT DEFENSIVE WEAPONS ON
TATWAN, OR I8 T JUST BOLELY THE FACT THAT WE ARE
SENDRNG ANY WEAPONE?

l’i 7HANGS WE HAVE MADE CLEAR OUR STAND ON PRINCIPLE =w
NY 8ALE OF ARME8 TO TATWAN WILL CONSTITUTE INTEREVENTION
*N CHINESE AFFAIRS, CHINA HAS NO CHOICE BUT TO MAKE
RTRONG REACTIONS, OUR RELATIONSHIP CANNOT BE MAINTAINED
AN TWIE LEVEL,

pﬂ. BLENND YOU ARE CONSIDERED TO BE THE CHINESE EXPERT
AN AMERICA, DO YOU THINK TP AT THE TIME NORMALIZATION
WAS BREING CONSBYDERED, IF TWERE HAD BEEN NO RELATIONSHIP
R Npn CONCERN FOR TAIWAN PERMITTED FOR AMERICA, 0O YOU
HINK TMERE WOULD HAVE BEEN ANY NORMALIZATION TO BEGIN
WITHY? -

31. gHANGS FOR OUR STAND IT 18 VERY CLEAR, IT 18 FOR
THE UeBe TO MAKE THE DECISION, BUT OF COURSE WE WERE
GIVEN INDICATIONS THAT YOU HAD ACCEPTED THE PRINCIPLES
THAT WE HAD LAID DOWN THAT A8 WE WAD INDICATED WOULD
BE MARE OR LEBS AS THE SAME PATTERN A8 JAPAN, WE

PAGE 0@ BETIJING 8781 DTGIL026047 AUG 8)
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FEEL THAT 18 SOMETHING THAT WE MAVE GIVEN TO THE

MAXIMUM TO ACCEPT, AFTER NORMALIZATION, THERE WAS

THE TATHAN RELATIONS ACT, WE WERE VERY UPSET BECAUSE
THERE ARE MANY CONTRADICTIONS WITH THME JOINT COMMUNIQUE,
AND THEY ARE DIRECTED AGAINST THE TERMS OF NORMALIZATION,
THE a8, (BAYS IT) I8 RESPONSIBLE POR THE SECURITY OF
TAIKAN AND TO MAINTAIN THE SYSTEM OF THE POLITICAL

RETUR OF TAIWAN AND ALL OF THAT,

A BLENNE WE DID NOT GUARANTEE THE CONTINUING OF THE
PULIXICAL S8ETUP ON TAIWAN, THAT 18 UP T0 THE TAIWANESE
AND *F THEY UNITE BACK INTO ONE CHINA) THAT 18 UP TO
THEM ALSC, WHAT WE 0OID AT THE TIME OF NORMALIZATION,
WE BROKE RELATIONS, CEASED THE OPERATION OF THE MAAG
aRNLUR AND ABROGATED THE DEFENSE TREATY,

28, ZHANGE BUT YOu SUBBTITUTED BONMETHING WHICH IS
WYTHOUT A NAME (I1,5.9 THE SAME THING BY A DIFFERENT
NAMEY

24. GLENNE WHICH HAY NOT HAVE BEEN FULLY ACCEPTABLE TO
yol aR TO US, BUT WITHOUT THAT_ WE PROBABLY WOULD NOT
MAVE NORMALIZATION, NORMALIZATION WAS BEEN A B16
ENOUGH BENEFIT TO BOTH 8IDES, AND CAN CONTINUE TO BE
AN INCREASING BENEFIT THAT I WOULD WATE TO BEE THIS
RET BACK BY WHAT MIGHT HAPPEN WITH REGARD TO THE ARMS
fALER e= THEY ARE NOT A THREAT TO THE PRC, THEY ARE
RTRIATLY DEFENSIVE ARMS AND I DO/ NOT KNCW WHAT THE
PDECIRION WILL BE ON THIS8,

#5, ZHANGI IT 18 VERY MARD TOQ MAKE A LINE BETWEEN
NDEFENSTVE AND OFFENSIVE, ARMS ARE ARMS, THE

T
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ASSUMPTION THAT THE KEY (18) TO MAINTAIN THE BALANCE

F FARCES 18 NOT EXACTLY PROPER BECAUSE THE NORMALIZA=
ieON OF CHINA DOES A GREAT TURN ABOUT, IT (THE L,8,)
WAS TO GET OUT FROM THE MISTAKE IT MADE IN 1848 AND
1052 WHWEN YOU ascmaw:zgn TATWAN AS THE GOVERNMENT OF
eHINA) WHICH 18 A FAKE, WE MAVE EVEN MORE INTEREST TO
BEE THAT TAIWAN WIlLL, Bs RESOLVED (REUNITED?T) WITH CHMINA
™ A :EACEPUL MANNER, WHY SMOULD WE DO IT BY MILITARY
FORCE

26- GLENNG CHINA WENT AWEAD WITH NORMALIZATION KNOWING
FULL WELL THAT THYS WAS OUR ATTITUDE TO MAINTAIN THE
BALANCE we IT WAS TCLERATED,

97, ZHANGY YOU EXPRESS A MOPE THAT TAINAN ('S RELATION®
BHTIP WITH THE REST OF CHINA) WILL BE RESOLVED PEACEFULLY,
THAT 18 OK BECAUSE WE ALBO CARRY TMAT MOPE, BUT WHEN

THE TAIWAN RELATIONS ACT LATER ON SAID THAT THE U,.8,
WOULD TAKE ACTYON, THEN IT I8 MUCH MORE THAN JUST
PNTERNATIONAL LAW (WILL ALLOW),

ga. GLENNE THAT WE WOULD TAKE ACTION OR JUST THE
ARME SALES?

0, FHANGE NOT ONLY THE ARMS, IN THE TAINAN RELATIONS
ACT, IF THE PEACE OF TAIWAN SHOULD BE THREATENED, THEN
THE AMERICAN GOVERNMENT WOULD CONSIDER TO TAKE SOME
ACTINNS,

T E R E T T T
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87, GLENND IF THERE 18 AN ATTEMPT 70 TAKE TAINAN BY
FORCF

81, ZMANGE ANY THREAT 70 THAT,

$2, RORDI OUR POSITION KA8 VERY CLEAR AT THE TIME AND
WABNIT CHANGED, BEFORE THE TAINAN RELATIONS ACT, STATE
ANNOUNCED THAT IT WAS U,8, POLICY TO SELL VERY
REFENSIVE WEAPONS INDEFINITELY TO TAIWAN e IN
PECENBER) 1878, BEFURE THE TAINAN RELATIONS ACT, S0
UR POSITION MAB NOT CHANGED, WE HAVE NOT BEEN PROw
VOCATIVE, THERE WAS BEEN LIMITED AMOUNTS OF EQUIPe
MENT SOLD TO TAIWAN me NO OFFENSIVE KEAPONS,

83, ZHANGS I AM ACCERTING AT POINTS, BUT TAKE SOME
exCERTIONS, WE DONI'T CARE FOR THE STATEMENTS, THAT

38 (WHAT I AM SAYING),

84, FORDE THAT I8 WHAT THE CARTER ADMINISTRATION
ANNOUINCED A8 THE KEY TD NORMALIZATION, IT WAS THE
11,8 POSITION THAT WE WOULD CONTINUE TO SELL ARMS TO

ATWAN, CHINA 8AID THEY WOULD OBJECT, BUT THEY NORw
MALTZED RELATIONE ANYWAY, WITHOUT ‘THAT RROVISION,
THERF PROBABLY WOULD NOT WAVE BEEN NORMALIZATION,
THRER PRESIDENTS MAINTAINED THERE WAD TO BE ARMS
sALEe,

88, ZHANGI THIS I8 INCONSISTENT WITH THE (TERMS OF)
AMERYCAN®CMINA NORMALIZATION BECAUSE YOU ARE TRYING
v0 SUPPORT A LOCAL AUTHORITY WHICH IS AGAINST THE
AHINESE GOVERNMENT,

362 GLENND THE WHOLE RELATIONSHIP I8 INCONSISTENT WITH
ANYTHING I HAVE EVERY WEARD OF, WE WERE WILLING TO DD
THAT TO OPEN UP BENEFITS THAT COULD FLOW TO BOTH S81DES,
¥T WAS IMPORTANT, IN AN INCREASINGLY RESOURCEwMUNGRY
WORLD == YOU HAVE RESOURCES YOU WAVE NPT YET ASSESSED
AND THE BTRATEGIC BALANCE 18 IMPORTANT, THESE ARE
REASANE WHY THE U,8, FELT IT WAS IMPDRTANT ENOUGH
FHAT WE WOULD GO THROUGH ALL OF THESE SUPER CRAZY
ARRANGEMENTS mw SOMETHING 1 HAVE NEVER HEARD OF BEFORE
AF BREAKING RELATIONS BUT GETTING THAT COUNTRY TO
AGREE TO SET UP AN INTEREST SECTION we AN AIT AS WE
WAVE ON TAIWAN BECAUSE WE THOUGHT IT WAS IMPORTANT

ND THE ARMB BALES BEING CONSIDERED ARE DEFENSIVE,
%H:y ARE NOT A THREATe I DONTT THINK ANY ARMB ARE
NEEDED ON EITHER SIDE OF THE STRAIT. WHAT WE ARE
DEALYNG WITH ARE SELF PERCEPTIONS ON BOTH SIDES OF
THE STRAIT) ONE FROM THE PRC, (ONE CHINAgoWE SHOULD
NOT BE INVOLVED IN THIS) AND THE OTHER SIDE,.IT IS
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NE RHINA BUT WE WISW FOR NOW TO MAINTAIN OUR QKN
NDERENDENT STATUS, 0y AND THE Ue8s POSITION ew 4E
A1D NOT WANT TO PERMIT FORCE TO BE USED BY EITHER
§1DE 80 WE ASKED THWE PRC TOLERATION OF ARMS SALES IN
THE TNTEREST OF BIGGER ADVANTAGES TO BE GAINED AY
NORMALTZATION, NO ONE 18 DISAGREEING WYTH THE VIEW
THAT_TAIWAN AND THE PRC THINK IT IS ALL ONE CHINA,
BUT THERE COULD BE THE BEGINNINGS HERE OF A BIGGER
BROBLEM FOR THE PRC LONGwTERM, MOST OF THE PECGPLE ON
TATHAN we THE ONES THAT WERE THERE BEFORE THE MOVE 10
TATWAN FROM THE MAINLAND ew THEY WOULD LIKE TO SEE A
ARE_INDEPENDENT TAIWAN AND IF IT EVER GETS TO THE.
BOINY WHERE TWEY FEEL CHIANG CHINGwKUO 18 NOT MAINe
FATNING A DISTANCE FROM THE PRC AS EXEMPLIFIED BY THE
ARMS BALES FROM THE S8TATES, IF THAT SITUATION EVER
ARISES WHERE THE MAJORITY OF THE PEOPLE ON TAIWAN
REALLY FEEL THAT THEIR CURRENT 8TATUS 18 THREATENED,
Vol AOULD FACE A SERIOUS INDEPENCE MOVEMENT ON
FATHAN, IF THAT OCCURRED AND OTHMER NATIONS STARTED
vn RECOGNIZE TAIWAN AS AN INDEPENDENT COUNTRY, IT
WouLN MAKE AMUCH MORE DIFFICULT SITUATION FOR YOU,
§ WILL NDT SAY YOU WOULD WANT TO SEE US SELL ARMS
¥0 AVOID THAT, BUT I CAN 8AY THAT SOME OF OUR
SUPPART ww NOT THE AIRCRAFT SALES NECESSARILY, BUT IF
WE WOULD NOT PERMIT TAIWAN TD MAVE ARMS AND IF THEIR
RELFePERCEPTION WAS THAT THEY WERE GETTING VERY
WEAK AND THERE MIGHT BE A MILITARY ATTACK ON TAIWAN
FROM THE MAINLAND, THERE MIGHT BE A GROWING SENTIMENT
FOR FNDEPENDENCE ON TAIWAN, IF THEY TOOK OVER THE
AT

n
-
X

PAGE 23 OF 23 BFIJING 8761 DTGI18G82872 AUG 8Y
RECALLED TORY 234/088112

"N B Bk W W W W 8 COPY

PENIZL48L



EALLL W D BB T S Lk hkwwwS COPY IN

L

P IMMED /ROUTINE
1784374
E RUMIPG #8781/08 2310750
R 1986007 AUG 81 ZDK NUMEROUS SVES AS MISSING
M AMEMBASBY BEIJING

TO SECSTATE WASHDL IMMEDTATE 4642

TNPO_AMCONSUL HONG KONG 8444
ATT TAIPED

AMEMRABSY TOKYD 81468

AINCPAC HONOLULU HI
7EN/AMCONSUL SHANGHAT (POUCH)
7EN/AMCONSUL BUANBZHOU (POUCH)

B I D E Nt SECTION 6 OF 7 BEIJING 878%

GOVERNMENT AND THE NUMBER OF PEOPLE THERE ARE PROBABLY
GREATER) A PEACEFUL RESOLUTION WOULD BECOME MORE
ATFP=CULT,

§7. FHANGE WE WAVE A DIFFERENCE IN ASSESSMENT, THEY
ARE PART OF CHINA, AND THERE ARE STRONG TIES,

=

-

W THI

38. GLENN) NOT FROM THE NATIVE TAIWANESE, WE HAVE MANY
ASBERSMENTS ON OPINIONS IN TAIWAN THAT WOULD BACK UP
WHAT I BAID,

%8, ZHANGI FOR TOO LONG TAIWAN HAS BEEN OUT OF (TOUCH
WITHY MAINLAND CHINA, T THINK YOU ARE ENCOURAGING

THIS WHEN YOU TRY TO KEEP TAIWAN OUT OF THE PRE, YOU
ENCOURAGE THI8 TENDENCY TO MAKE IT INDEPENDENT, IT 18
AGAINST THE INTERESTS QF TWE PEACE AND SECURITY OF THIS
PART OF THE WORLD AND THE BLOBAL STTUATION IN GENERAL,
¥ THTYNK YOU ARE DDING A CONTRADICTORY TACTIC,

40, GLENND I AM NOT SAYING THAT WE ARE ADVOCATING AN
TNDEPENDENT TATWAN, IF THEY EVER GET THE PERCEPTION
THAT THERE I8 A GREAT WEAKNESS, INCLUDING APROWIBITION
aN ARMS SALES, THAT IT COULD GIVE MORE STRENGTH TO THE
PEOPLE THAT ADVOCATE INDEPENDENCE, THAT WOULD NOT BE
¥N YNUR INTERST,

ai, FHANGI WE HAVE ¥ADE A VERY GENEROUS OFFER, THIS

TN R R R R R E

4.

LY
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$8 SOMETHING THAT 18 THE MAIN INTEREST OF CHINA, AND
*0 ATTAIN THAT GOAL WE HAVE MADE A VERY GENEROUS
AFFER == THEY CAN HAVE 80OME STATUS QUO,

92- GLENNE DO YOU BELIEVE THAT NATIVE TATHANESE WANT
Th REUNITE WITW THE MAYNLAND EXCERT THMAT THEY ARE
REING PREVENTED FROM THMAT BY CHIANG CHINGeKUD AND THE
ROC GOVERNMENT?

43, 7HANGE IT 18 TO THEIR INTEREST, THEY DO NOT KNOW

MUCH ABOUT WHAT I8 GOING ON IN GHIMA. IT 18 BECAUSE

THEY GET DISAPPOINTED, THEREE ARE FRAGMENTS ADVOCATING

TNDERENDENCE OF TAIWAN, BUT THMERE 18 NGO WAY OUT AND

THIS WIklh WAVE SERIOUS REPERCUSSIONS IN CHINA AND THE

QUTQYDF WORLDy IF THEY WANTED TO DECLARE THEIR INDEw
PENDENCE IT WOULD SPOIL THE WHOLE BALANCE,

44, BLENND WE ARE NOT ADVOCATING THIS BALANCE,

48, FHANGE WE 00 NOT KNOK WHAT YOUR MENTALITY 18 we
¥YOU sAY YOU ARE NOT ENCOURAGIN BUT MAYBE YDU WOULD
JUST LYKE TO SEE THAT WAPPNE, I DON'T KNOW, THAT
WeLlL DESTROY THE WHOLE RELATIONSHIR, BOTH THE INTERNAL
ATTER OF CHINA AND THE RELATIONSHIP WITH THE U8y @=
surs Wik BE VERY SERIOUS, YOU NEED NOT ENCOURAGE
FNDERENDENCE, BUT BY TAKING CONCERN FOR SECURITY,
WHICW 18 JUST (A MATTER OF) PERCEPTION, YOU ARE
ABTUALLY ADDING TO THE CHANCES OF THOSE PEOPLE WHO
WANT TO CREATE THE TROUBLE OF INDERENDENCE,

46, GLENNE YOU MAVE THO DIFFERENT THMINGS HERE,
you ARE REFERRING TO THE ARMS SALES WHICH PERMIT
?QtWAN IN THE PERSCON OF THE ROC GOVERNMENT TO MAINTAIN
¥T8 TNOEPENDENCE AND RESIST UNIFYING WITH THE MAINLAND,
» WA REFERRING NOT TO THE ROC GOVERNMENT BUT TO A LOT
AF THE OTHER PEOPLE ON TAIWAN WHO HAVE NO DESIRE T0
REUNTTE WITH THE MAINLAND, WE HAVE NOTHIG TO DO WITH
szM WE DD NDY ENCOURAGE THEM, OUR GOVERNMENT DOES
297 HAVE ANYTHING TO Do WITH THEM, BUT IF THEY DECZDE
WERE 18 A MOVEMENT TO UNITE, THEY MIGMT BE ENCOURAGED
FO TRY AND TAKE OVER THE GOVERNMENT ON TAIWAN AND
NECLARE AN INDEPENDENT TAIWAN, ONE OF THE THINGS
MAT MIGHT LEAD THEM TD THAT WOULD BE IF THE ROC
ENVERNMENT APPEARED TO BE WEAK ENOUGBH THAT THEY COULD
NOT MATNTAIN TWEIR OWN DISTANCE FROM THE MAINLAND, 80
TT I8 A DIFFERENCE BETWEEN THE LONGWTERM NATIVE
" FATHANESE EVEN THOUGH THEY HAVE THEIRORIGINAL CONe
NECTYON AND THOBE WHO CAME TO TAIWAN AFTER 1649,
MANY OF THEM DO NOT MAVE THE SAME STRONG FEELINGS
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AAOUT REUNIFICATION A8 THE SOmCALLED MAINLANDERS,

474 7HANGY IT 18 A WRONG PERCEPTION IF YOU THINK THE

PTIAN I8 BETWEEN A BTRONG GOVERNMENT IN TAIWAN
eNDEPENDENT FROM CHINA OR AN INDEPENDENT TAIWAN 80
¥ou JUBT KEEP THE UNIFICATION OF CHINA OUT OF THE
WAY em I THINK THAT I8 VERY DANGEROUS we: THE ONLY
WAY, 7O SOLVE IT 18 TO HWAVE CHINA UNIFIED, AND THE
UaSs AND ANY OTHER COUNTRY WILL KEEP OUT OF THE WAY ww

HAVE PEOPLEWTOWPEDPLE RELATIONSHIPS (WITH TAIWAN) .

! Yall 0D NOT BUPPCRT $T, THE ROC WOULD BE MORE WILLING
im NEGOTIATE WITH CHINA, BUT, BY (YOUR) SELLING ARMS
AND PROVIDING) OTWER SUPPORT, THMEY WILL' TRY TO 8TOP
ANY NEGOTIATIONS AND THEY WILL TAKE THE CHANCE TO ANY
RTSKA OF MAKING THE SITUATION MORE DIFRICULT,

48, GLENNI I UNDERSTAND YOUR SENSITIVITY ON THIS, BUT
? THYNK WHMAT CARL FORD AND 1 SAID EARLIER 8TILL APPLIES,
WAD THERE BEEN SOME REQUIREMENT THAT WE WAVE NA FURTHER
SONTACT WITH TAIWAN, THERE WOULD NOT WAVE BEEN NORMALIe
2ATIAN, THE PRC TOLERATED THAT, AND DID NOT MAKE THE
WHOLE NORMALIZATION PROCESS CONTINGENT UPON NO ARMS
RALES TO TAIWAN, 80 IN EFFECT YOU ACCEPTED AND UNDER=
eTO0D THAT RELATIONSMIP AND OUR NORMALIZATION PROCESS
MAS GONE AWEAD AND WAS DEVELOPED FOR THE BENEFIT OF
ROTH COUNTRIES, AND IT 18 DEVELOPING INTD THE FUTURE.
NOT BNLY IN A REGIONAL' CONTEXT AND DOMESTICALLY, BUT
LS80 A8 PART OF THE WORLD BALANCE OF THINGS A8 WE SEE
IME 8OVIETS BUILDING UP THEIR STRENGTH, IT I8 DIFFICULT
POR 18 TO SEE WHAT HAB CHANGED IN THE MEANTIME, YOU
HAD THE SAME PERCEPTION WITH REGARD TO TAIWAN AT THE
TIME OF NORMALTZATION AND THE SITUATION HAS NOT
pHA&aEa mm KE WAVE NOT UNBALANCED THAT SITUATION,
WE OnLY WIBH TO MAINTAIN THE SAME STATUS OF THINGS
THAT YOU TOLERATED AT THE TIME OF NORMALIZATION,
AT
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49, JHANG) WE WERE VERY CLEAR THAT_YOU K CAN HAVE
PEOPLEwTU®PECPLE RELATIONS WITH TATWAN, THAT WAS THE
MAXIMUM WE CAN DO, LIKE JAPAN HMAS DONE TO THE MAXIMUM,

B, GLENNE BUT OUR SIDE SAID AND MADE CLEAR THAT WE
WOULD CONTINUE OUR RELATIONSHIP WITH TAIWAN we AN

ARNM8 RELATIONSWIP 80 THAT THEY COULD NOT BE TAKEN OVER
MYILTTARILY,

Bi, ZHANGS BUT YOU WAVE LATER EXPRESSED A HWOPE THAT YOU
QEE THAT TAIWAN WILL BE SOLVED PEACEFULLY,

B2, BLENNS WHICH wE 8TILL HOPE,

83 ZHANGE WE WILL MAKE NO FIRM COMMITMENT AND YOU
WILL NOT PRESS THAT,

542 GLENNS THIS 18 WMAT LEFT AMERICANS UNCERTAIN OF
THE POBSIBILITY OF A BLOCD BATH ON TAIWAN, ALTHOUGH
you nG NOT INTEND THAT, YOU DO NOT WISW TO BTATE
POSITIVELY THAT THERE WILL NOT BE ANY MILITARY ACTION
AND xF THE PRC WOULD MAKE THAT STATEMENT, IT WOULD
AHANGE THINGS IN THE U,8,

55, ZHANGS THIS 18 A GUESTION IN PRINCIPLE, WILL

“H!,u.s. HAKE A DECLA&ATIDS ABOUT 378 TERRITORY? THE

ASPIRATION OF THE CHINESE 18 UNIFICATION, WE WOULD

T E E E R E E E E R I
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NOT EVER BIVE IT (UP) FOR THE SOVIET UNION, WHY
QHQULD WE BIVE IT CUPJ TO THE L4877 THE U,.8, HAS
pOMMYTTED TO THE FIVE PRINCIPLES IN THE PAST AND WE
ANNDT TOLERATE No¥ OR IN THE FUTURE, OUR
RELATIONSHIP wOULD NOT BE ON THE BASIS OF MUTUAL
PESPECT me IT 18 ALL THE SAME,

ga. GLENNS WE ACKNOWLEDGED THE VIEWS OF THE ROC AND
THE PRC THAT 1T IS ONE CHINA. IT 18 NOT UP TO U8 TO
NECINE THAT AND WE ARE NOT TRYING TO DECIDE THAT,

87, THANG) BUT YOU HAVE TD MAKE THE OPTION OF ROC OR
PRC we YOU HAVE TO CHODSE,

88, BLENNE WE DI0 CHOOSE

ég;'iHANGI YOU MAVE TO TAKE THE CONSEGUENCES ee YOU
CANNAT PUT YOUR FEET ON TWD BOATE w= THAT 18 TWO
PHINAS,

87, BLENNE WE MADE THAT DECISION AT THE TIME OF
NARMALIZATION, WE ABROGATED THE TREATY e= THAT WAS
pXTREMELY DIFFICULT FOR THE U.8, TO DO,

i, ZHANGI BUT YOU SUBBTITUTED FOR IT SOMETHING ELSE,
you sHOULD HAVE DONE THAT (WHAT YOU DID) LONG BEFORE,

82, BLENNE WE TOOK OUR MILITARY ADVISERS OFF THE
r8LAND, BY CHINEBE STANDARDS, THIS WAS VERY RECENT,
vnu RATD IT I8 NOT *IL:TAR? we IT :a POLITICAL,., I
gnR!! WITH TMAT COMPLETELY, THE NEED 18 MINIMAL, IT
v8 THE SELFePERCEPTION THAT EACH S8IDE WISHES TO
MA;NrA:N WHICH I8 IMPORTANT, AND THAT 18 THE ONLY
REASNN FOR THE 8ALES, THE PRC DOES NOT HAVE THE
FORCE TO TAKE TAIWAN me THE BOATS, LANDING CRAFT,
Qoﬂ DOES TAIWAN, THEY DONIT HAVE LANDING CRAFT OR AIR

ANSPORTATION, 80 THE PROBABILITY QOF ANY SERIOUS
M:L:TARY ACTION 18 MINTMAL), IFM AT AkbLe

ga, yHANGE THAT 18 PART OF THE CONSIDERATION, BUT THE
ATN THING I8 THE LAW OF INTERNATIONAL RELATIONS, WHEN
yoU WAVE NORMALIZATION WITH A COUNTRY, YOU CANNOT
SUPPART (LOCAL REBELLIOND,

B4, BLENND THIS I8 THE MOST UNNORMAL SITUATION I KNOW

OF, THE ONE UNNORMAL RELATIONSHIP WE ssTAaL:aHED WITH

TATHAN I8 WHAT PERMITTED NORMALIZATION WITH THE PRC.

88, ZHANGS I THIN IT I8 TIME TO TAKE YOU SERIIOUSLY
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RECAUISE IF WE GO ON THIS CRAZY TRACK THINGS MAY GO OUT
nF CANTROL AND IY I8 VERY DANGEROUS,

g8, FORDY YOU SAID THAT WHEN WE NORMALTZED RELATIONS
you wERE LED TO BELIEVE BY OUR NEGOTIATORS THAT 1IF
vHEY OTSPUTED THEIR STATEMENTS ABOUT ARMS BALES NOT
TO WNRRYs DID YOU THINK OVER THE SHMORT TERM THAT ARMS
sALER TO TAIWAN WouLD CEASE?

87, PHANG) OF GOURSE, OTHERWISE, IT WOULD NOT WAVE
REEN NORMALIZED, IT WAS AN ISSUE THAT WOULD BE LEFT
¥0 Br SETTLED AFTER NORMALIZATION,

88, GLENND WAS THAT STATED BY OLR AMBASSADOR?

g6, FHANGE IT WAS UNDERSTOOD, THIS WILL BE OVERCOME
mECAUSE OTHERWISE IT CANNOT MOLD ON, IT I8 A MATTER
aF COMMON BENSE,

PZ. HANI IN $872) WITH THE SHANGHAY COMMUNIQUE, YOU
WAD ROMMITTED YOURSELVES 70 FOLLOW THE FIVE PRINCIPLES,
ND INTERFERENCE IN EUGALITY OR INTERNAL AFFAIRS,

7. ZHANGE THAT I8 A PART OF THE TERMS OF NORMALIZATION
AF CWINA WITH ANY COUNTRY, WITH NO EXCEPTIONS,

72, GLENNE THIS ®a8 BEEN THE MDST UNNORMAL RELATION=
eHIP EVER ESTABLISHED BY THE U,S8,

73, ZHANGD THE U8, HAS LUNNORMAL RELATIONSHIP WYTH
wANY CDUNTRIES BECAUSE YOU ARE A SUPERPOWER, BUT CHINA
FANNAT, FOR A SHORT WHILE WE C(CAN) MAKE A TEMPORARY
ARRANGEMENT, BUT wE CANNOT LET IT GO FOR LONGs AMERICA
RHOULD PAY DUE RESPECT TO THE OTHER COUNTRY. CHMINA

WAS AUFFERED FOR YEARS AND THAT 18 WHAT THE CHINESE
MAVE BEEN FIGHTING FOR, AND IT I8 NOT SOMETHING THAT
gAN RE CONTINUED, U.8+ SHOULD GIVE SERIOUS CONSIDERAe
TION ABOUT THAT, OTHERWISE, THERE 18 NO 80LID RASIS
FOR RELATICONS,

74, GLENNE THE KEY APPEARS TO BE TIMING, IN THAT WHAY
/48 GONSIDERED BY THE PRC TO BE WORKED OUT, BUT WAD NO
FIME LINMIT, THE PRC MAY HWAVE LOCKED AT THI8 AS BEING

4 TENPORARY CONDITION OF QUR RELATIONSHIP WITH TAIWAN
By OTHER MEANS,

78, ZHANGI THE ARMS SALE 18 NOT AN ISOLATED THING,

THE UaSe STILL HAZS THE TENDENCY TO MAKE TAIWAN A
BT
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BOLITICAL ENTITY, THERE ARE FACTORS IN AMERICAN POLICY
THAT (ENCOURAGE) THE TAIWANESE (TO) HAVE A ONEwTAIWAN
eALIRY, 80 IT HAS SERINUS CONSEGUENCES,

76, GLENND WE ARE TAKING NO ACTION THAT WOULD FURTHER
ANY nFFICIAL RELATIONS, THERE WAS A MISUNDERSTANDING
BURING THE PRESIODENTIAL ELECTION A8 TO MAKING THE
RELATIONSHIP WITH TAIWAN MORE OFFICIALI AND THAT WAS
AONFUSING, BUT THERE I8 NO MOVE TO CHANGE THAT NOW,

77. FORDY PART OF THE REASON THE TAINAN RELATIONS ACT
WAS WRITTEN WAS BECAUSE OF THE UNIQUE LAWS OF THE U,8,
EVERYTHING I8 VERY LEGAL IN THE U.8s SAME AS THE U,S$,
pganEM OF DOUBLE TAXATION IN DRILLING: FOR CHINESE
AL, WE HAD TO DEFINE WHAT TAIWAN WAS FOR ALL THE
lANY!R& 80 THAT PEOPLE COULD PROTERT THEIR FINANCIAL
rNTEH!BTB ON TATWAN, IT TOOK MUNDREDS OF LAWYERS TO
WORK OUT THE TAIWAN RELATIONS ACT, BUT THAT HAD NO
BoLICY IMPLICATIONS, THE LAW WAS DESIGNED TO MAKE

T UNOFFICIAL, WE HAE MADE IT A POINT TO LIVE P

0 THE LETTER AND SPIRIT OF TNE LAW we UNOFFICIAL
RELATIONS WITH TATWANe IT I8 UNLIKE JARPAN, GREAT
BRITAIN) FRANCE we WE ARE A DIFFERENT COUNTRY, WE

ARE JUST VERY LEGALISTIC,

73. ZHANGS IT 78 A FACT THAT IN YOUR TAIWAN RELATIONS
ACT vyOU ACTUALLY CONSIDERED THAT TAIWAN HAS A POLITICAL

O R T T T R R T AT R SO S S T S A S T SRR PP
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ENTITY (1oEey SEPARATE POLITICAL IDENTITY?)W

79, BLENNE I WOULD HAVE To REREAD THE TAIWAN RELATIONS
ACT, BUT I REMEMBER DURING DEBATE IN COMMITTEE WE
HANAED WMERE IT 8AI0 WGOVERNMENT OF TATWANY we WE
GHANBED THAT TO THE WPEQPLE ON TAIWAN." I DOUBT IF

YoU Wikl FIND ANY REFERENCE TO THE GOVERNMENT,

A7, PHANGY 8OME REFERS TO THE WAUTHORITIESM,

Ri, WANI ALL OF THESE AGREEMENTS YOU MAVE SIGNED WITH
ATHAN STILL REMATN VALID? YOU SWOULD EHANGE ALL
FHEBE TREATIES,

a2, FORDY WE WTLL, OVER TIME,

g3, BLENN® WE HOULD NEGOTIATE THESE THINGS OUT OVER
erME, WE ARE STILL WORKING ON THEM, BUT HAVE ALREADY
CHANGED MANY DIFFERENT AGREEMENTS, INCLUDING TERMINAw
TION OF THE MUTUAL DEFENSE TREATY, THAT WE BROKE A
FREATY =w THAT WAS A BTG STEP, AND A BITTER PILLe

84, ZHANGE THAT WAS A PASIC FIRST STEP TO MAKE
NORMALTZATION POBSIBLE,

A5, BLENND I KNOW, AND THAT I8 WHY WE WENT THROUGH
WETH ITe BUT THAT WAS A BITTER PILL TO SWALLOW, AND
THERE ARE PECPLE TN THE CONGRESS THAT STILL MAKE
PEERHES ABOUT IT ON THE FLOOR OF THE SENATE, BEFQRE
TIME RUNE OUT) I WOULD LIKE TO CHANGE THE SUBJECT,
FROM MY STANDPQINT IN THE STATES, YOU HAVE SOME
#CONAMIC DIFFICULTIESs THE ONE BIG THING YOU MWAVE THAT
WOULD JUMP YOU OVER A BIG WURDLE 18 DEVELOPMENT OF YOUR
ATl I KNOW THERE I8 NEGOTIATION WITH THE FRENCK AND
EVERYONE, WHY MAVEN'T YyOU MOVED PORWARD MORE RAPIODLY
TN THAT AREA? IT TAKES A LONG TIME TO DEVELOP SOME
THINAS, BUT WITH MODERN TECHNOLOGICAL MEANS FOR OFF=
eHORE PRILLING, WE CAN HAVE A NUMBER OF QIL WELLS
PRODUCING WITHIN A YEAR OR 80,

86, ZHANGE YOU B8AY IT CAN BE WITHIN THE TIME OF A
VEAR®

87, BLENND I WOULD LEAVE IT LUP TO THE COMPANIES,

BUT ¢ AM SURE THEY COULD MAVE SOME DRILLING WITHIN
THAT TIME OR CLOSE TO 1T, DESPITE THE BIG OIL RESERVES
THAT YOU APPARENTLY WAVE, IT I8 NOW INDICATED THAT
BHINZSE PRODUCTION OF OIL WILL 80 DOWN TEN TD TWENTYe
FTVE PERCENT, YOUR OIL I8 DECREASING AND THAT 18 A

PAGE 22 BETIJING 87861 DTGILISEBREZ AUG 8¢
RECALLED TORY 231/08522
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/088 OF MONEY ON THE INTERNATIONAL MARKET, YOU CAN
RO_EVERYTHING YOU ARE MOPING TO DO IN THE FOUR MODERNIe
ZATIANS IF YOU HAVE THE MONEY TO DQ THEMs IT APPEARS

TO ME THAT CHINA 18 VERY COMPLACENT ABQUT THIS 188UE,

88, ZHANGD WE ARE TRYING 7O MOVE AHEAD, WE HAD
FOREYGN COMPANTES TO MAKE THE SURVEYING AND 800N WE
WILL HAVE BIDDING AND WE WILL MOVE AMEAD,

89, GLENNE WITH DOUBELE TAXATION?

Q@ ZHANGE NOT YET, BUT IT I8 ONE QF THE DIFFICULTIE
WwE MUST DISCUSS WITH THWE AMERICAN GOVERNMENT == EACH
WAS TO BE A SEPARATE NEGOTIATION,

91. FORD® VERY FEW DOUNTRIES WAVE A PROBLEM KITH
QOUBLE TAXATICON, AMERICAN COMPANIES WILL NOT BE
ROMPETITIVE IF THERE I8 NO COMPENSATION, CHINA Wikl
PAY o HEAVY PRICE IN THE LATEST TECHNOLOGY IF
AMERYCANS CANNOT BID,

02, ZHANGY WE ACKNOWLEDGE THWAT, AND THAT 18 WHY WE
ARE TALKING TO AMERICAN COMPANTES,

9Ps, BLENND ONE PLACE IN DRILLING TECHNOLOGY WHERE
g,s, HAS SUPERTOR CAPABILITIES THAT NO ONE CAN MATCH
Y8 THE DEEP DRYLLING, A LOT CAN DO SHALLOW ORILLING,
BUT WHEN YOU GEY TO THE DEEP OfL, NO ONE CAN DO THAT
BAPIOLY, THAT I8 Wy SALES TO THE SOVIET UNION WERE
IMPORTANT, THEY Now NEED EGUIPMENT TO DO THEIR DEEP
ARILLING, WHAT IT TAKES THENM WITH THEIR EQUIPMENT,

4 Da¥e TO DRILL 1N THE DEEP ROCK DRILLING, WE DO

¥N ONE DAY,

94, ZHANGE WILL YOU SELL IT TO THE SOVIET UNION?

8, BLENNE THAT I8 STILL UP IN THE AIR, THERE ARE
WO SCHOOLS OF THOUGKT ON THISE 1) IF vOU SELL TO
¥HEM, THEY CAN PRODUCE MORE DIL AND ARE LESS LIKELY
¥ Bn TOWARD THE PERSIAN GULF, 2) IF YOU DO NOT 8ELLy

THEY WILL MOVE TOWARD THE PERSIAN GULF, YOU DO NOT
MAVE ANY OTHER MEANS Tn BGET A LOT oF MONEY IN A
QHORT AMOUNT OF TIME, YOU WAVE HA TO CUT BACK ON
OME MODERNIZATION PROGRAMB, BUT THE Ol REALLY

RTVER YOU THE WAY TO JUMP THOSE WUROLES,

PREEMAN

BT
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MEMORANDUM 4L

NATIONAL SECURITY COUNCIL

SEERET= August 19, 1981
INFORMATION

MEMORANDUM FOR RICHARD V. ALLEN 135206
FROM : RICHARD PIPES I M
SUBJECT : U.S.-PRC Relations 505.3.3<bX(1),

The attached communication from Secretary Haig to U.S. missions
abroad (Tab A) dismisses stated Soviet concerns over the new U.S.-
China military relationship as part of the general Soviet
propagandistic "peace offensive" and, as such, 4s undeserving
of serious concern. This could be a very dangerous attitude.

Attachments:

Tab A ~ State cable 218802, Auiust 17, 1981

~SEeRES-

T S R SRR T DECLASUIFIED IN PART
Review August 17, 2001 o 3
NLRR M386 /1.~ L0 (3]
BY XML NARA DATE JQ.,L&% /13



P

N

Wl

. A OH NG Q%

FOBELZ  MEESSAAG O MR BBt A K RERRE (OPY IN

OP IMMED

DE RUEHC #8802 2370457
0 1722847 AUG 81

FM SECSTATE WASHIC

TO USMISSION USNATO IMMEDIATE 3948 IMMEDIATE

INFO ZEN/ALL NATO CAPITALS IMMEDIATE
ZEN/AMEMBASSY BEIJING 5207
ZEN/AMEMBASSY MOSCOVW 3083

ZEN /AMEMBASSY TOXYO 8638
ZEN/USMISSION USUN NEW YORK 8234
ZEN/USNMR SHAPE BRUSSELS

e —— i rrte. (U 2ABEOE

CORRECTEDCOPY (MRN 218882 VICE 228802)
2.0. 12065: GDS B8/17/87 (THOMAS, CHARLES H.)

TAGS: NATO, PEPR, UR, GE, US, CH
SUBJECT: (C) SOVIET DEMARCHE ON US~PRC RELATIONS

REF: A) USNATO 05832, B) SECTO 4103 (NOTAL)

1. Sk BNTIRE TEIT)

o'

==
DECLASSIFIED
NLRR M336/1 % Lo132
BY_KamL_NARA DATE 15/12/13

2. 70U MAY INFORM POLADS THAT, SINCE THE SECRETARY’S VISIT
T0 CHINA, THE SOVIETS HAVE DELIVERED TWO ORAL DEMARCHES ON
THE SUBJECT OF US-PRC RELATIONS, SOVIETS HAVE CHARACTERIZE
DEVELOPMENTS IN US~-CHINA RFLATIONS AS "HOSTILE" TOWARD USSR
8D HAVE ASSERTED THAT USSR WILL TAKE WHATEVER STEPS ARE

JEMARCHES TO US AND OUR EUROPEAN AND ASTIAN ALLIES AND

{SCESSARY IN LIGHT OF THESE DEVELOPMENTS., WE BELIEVE SOVIE ¢!

FRIENDS ARE PART OF ONGOING SOVIET DIPLOMATIC AND PROPAGAND

EF?GRTS TO PORTRAY US-CHINA TIES AS PART oF COMPR?&ENSI?P

IEE_UIfUUtITEE‘NUT‘SU‘HUUF‘TULTEFIUF%CF ACTUAL?DVVELOPM ENT

CHES
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3. THE SOVIETS HAVE T WITH
LITTLE SUCCESS.~ AS POLADS WILL RECALL, IN LATE 1978

NE SENT LETTER TO ALL NATO HEADS OF STATE EIRNING OF

ES FALL IN SAME GENERAL CATEGORY.
4. TOR GUIDANCE ON US—CHINA ARMS SUPPLY RELATIONSHID
MISSION SHOULD DRAW ON REF B.

CLARK
BT
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: - IN 6943626
Intelligence Information Cable ;446 001 ofF 004

FURTHER DISSEMINATION AND USE OF THIS INFORMATION SUBJECT TO
CONTROLS STATED AT BEGINNING AND END OF REPORT. FY \
STATE/INR JCS/MC(DIA) CIA/NMCC
SWS NSA TREAS S00
(HARD COPIES TO: NSC/S NFAC WHSITRM OCR).

D

THIS IS AN INFORMATION REPORT, NOT FINALLY EVALUATED INTELLIGENCE

REPORT CLASSeeBECRETF==WNINTEL=

DIST 17 AUG 81
COUNTRY: USSR/WEST GERMANY

SUBJECT: SOVIET JDURNALIST ?OSITIVEiEVlLUATION OF

SOCIAL DEMOCRATIC PARTY CHAIRMAN BRANDT'S VISIT TO

MOSCOwW

1e. IN EARLY AUGUST 1981,
CORRESPONDENT CONTACTED

T0
- DISCUSS GENERAL: SOVIET IMPRESSIONS OF BRANDT'S 30 JUNE = 2 JULY
© VISIT TD MDSCOW,

| z._ WHO HAD JUST RETURNED FROM THREE. NEEKS IN THE
. |USSR, SAID THAT “PEOPLE™ IN MOSCON WERE DISMAYED AND MOVED

1-IM EQUAL: MEASURE, THMEY WERE DISCONCERTED BECAUSE THEY

MUST ADMIT THAT THEY HAD MISCALCULATED THE VARIOUS NEBTERN REACTIONS TOD

THE: SOVIET POLICY POSITIDNS. THIS WAS PARTICULARLY THE CASE FOR

THE MILITARY
f n11 3gw¢5uw33 O]

B - _,;‘f : K“? NARAD 3%%&3 SECRET, | .-

TN gy
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' SOURCES AND ME '

| FURTHER DISSEMINATION 'AND USE OF THIS INFORMATION SUBJECT TO
CONTROLS STATED AT BEGINNING AND END OF REPORT

INTERVENTION IN_AFGHANISTAN AS WELL AS FOR THE SOVIET POSITION
REGARDING THE PROBLEMS OF THE SO=CALLED THIRD WORLD, ABOVE ALL,
(:PEOPLE“ WERE ASTOUNDED TO HAVE DISCOVERED ONLY THROUGH THE VISIT

]

. OF BRANDT NHAT THE EFFECTS WOULD BE IF THEY DID NOT SHOW THAT

THEY ARE READY FOR ARMS CONTROL MEASURES, J ’

WAS STATIONED IN BONN FROM 1971=77 AT WHICH TIME HE

FREQUENTLY SERVED AS A CHANNEL FOR INFORMAL MESSAGES FROM THE

SOVIETS 70 THE LE#DERSHIP OF'THE 8$PD. -HE RETURNED TO BONN IN

EARLY 1981 &FTER 'SERVING WITH THE INTERNATIONAL INFORMATION DEPART-
MENT OF THE CPSU CENTRAL CDMMITTEE AND HAS APPARENTLY RESUMED HIS
RDLE AS INFORMAL GO-BETNEEN )

,3. }SAID THAT THESE INSIGHTS HAD LED TO THE
FORMATION OF SEVERAL WORKING GROUFS TO -COME UP WITH SOME CONCRETE

SUGGESTIONS IN PREPARATION FOR THE VISIT OF SOVIET LEADER
LEONID B R'E Z H N E V TO BONN PLANNED FOR THIS FALL. THESE SUGGESTIONS
SHOULD MAKE IT CLEAR THAT MOSCOW WILL INTRODUCE SERIOUS MEASURES FOR

" DISARMAMENT ON'BETTER MEASURES TO STOP THE CURRENT AR“S RACE INTO THE

 £18T-NEST_DIALDG ﬂHEN THE UPCOMMING HOSCOW-NASHINGTON NEGOTIATIONS BEGIN,

;4. SAID "PEOPLE"™ IN MOSCOW WERE. VERY INPRESSED
BY BRANDT'S COMMENT DURING H1S VISIT THAT THERE IS A COMMON :

'INTEREST IN THE ElST AND WEST IN FINALLY ENDING THE ARMS SPIRAL
AND IF POSSIBLE IN REVERSING THE SPIRAL.

5. NHEN ASKED WHY HE HAD USED THE FORMULATION ®"MOVED,"

SAID THE SERIOUSNESS_AND THE MlNNER IN WHICH BRANDT
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FURTHER DISSEMINATION AND USE OF THIS INFORMATION SUBJECT TO
CONTROLS STATED AT BEGINNING AND END OF REPORT

| WD EYPRESSED THE WESTERN STANDPOINT (ESPECIALLY THE SITUATION

IN WEST GERMANY) AND, AT THE SAME TIME HIS UNDERSTANDING OF
SOVIET CONSIDERATIONS AND APPREHENSIONS, HAVE LEFT BEHIND A
LASTING IMPRESSION, PEOPLE MENTIONED ALSO IN THIS'REGARD'
BRANDT'S PUBLIC STATEMENT ON THE 40TH ANNIVERSARY OF THE NAZI
GERMAN ATTACK ON THE SOVIET UNION,

6o THEN SPOKE OF

THE GREAT CONCERN IN MOSCOW OVER THE ALLEGED ENCIRCLE=
MENT POLICY OF THE U,S, HE SAID WHAT THE U,3, IS DOING IN CHINA

",

AND PAKISTAN .18 SO OBVIOUS THAT ONE COULD SPEAK OF A PINCER
| ook | ONE COULD X 0
MOVEMENT,  MOSCOW KNOWS EXACTLY THE AMOUNT OF U,S. ARMS

DELIVERIES AND IS ALSO INFORMED- ABOUT THE SIZE OF TME NETWORK OF
EXPERT§ WHO HAVE ALREADY BEEN SENT INTO ACTION BY WASHINGTON QR
WHO ARE AVAILABLE, WHEN WESTERN EUROPE SPEAKS ABOUT THE ALLERED
8OVIET THREAT, THEY FORGET OR IGNDRE THE FACT THAT THE U,.S.
PURSUES A CONSCIOUS ENCIRCLEMENT POLICY AGAINST THE SOVIET UNTON

AL A T ¥ o H

NHICH I8 MUCH MORE DANGEROUS THAN THE SO-CALLED THEATER NUCLEAR

A e " " Me AL R A 7 b R AR

Aepm—— putannnsVim. i ¥ B 28

FORCE MODERNIZATIDN DECISION. AT LEAST TMAT 18 THE . WAY. THE

SITUATION Is SEEN IN MOSCOW,

—— AT A S . ., SN P 2 e

SEEMED DEPRESSED BY THE INTEPNATIONAL SITUATION,)

7. lPasseED ON MESSAGE TO BRANDT,
BUT BRANDT'S REACTION IS NOT KNOWN,

8,

9,
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FURTHER DISSEMINATION AND USE OF THIS INFORMATION SUBJECT T0 |
CONTROLS STATED AT BEGINNING AND END OF REPORT !

REPORT CLASS ST CRETw«WARNING NOTICE INTELLIGENCE SOURCES
AND METHODS INVOLVED~

RVWN 17AUGO: DRV BY RECORODED REPORTING OFFICER, ALL

PORTIONS CARRY CLASSIFICATION AND CONTROLS OF OVERALL DOCUMENT,

TR T

N e

.

FBEERE R w4 i v Bgmbeny, caE ”:"ntiﬁ-;‘i

'l_‘".f;_ N L BT i
et
S e . e 'y = _ J




4
JANET COLsoON

BUD Nancg
DIck ALLEN
IRENE DERys
JANET coLson

BUD Nancg

KAy
CY To vp
CY TO MpESE

cY To BAKER

"Bl
\

(V]

Y TO DEAVER

RS ""r':/l\”‘n'

YIS g, 0l

———

}éh~fi/077J’/

7/

SHOW ce
SHOW cc

Siiow cc

SHOW ¢

,"»"' (‘( .



Lo\ 20

SENSITIVE _
PAGF 1 - 53 SITUATION LISTING DATE 09/16/81//259
SITUATION: NODIS IN
SUBJECT CATAGNRY: FE
MESSAGE / ANNATATION: DECLASSIFIED
'y #
MESSAGE 3 NIRR M326/1L " LOI3Y
HCEB39
STU35R5 BY_KML_NARADATE jo/12/13
un RUFHC

DE RUMJPG #8938 2340725

LNY SSSSS Z7ZH

U 2207152 AUG 81

FM AMEMRASSY BEIJING

TN SECSTATE WASHDC IMMEDIATE 4744

BT

e f—tt—t—te 5] JING 8938

NODIS

E.U, 12065¢ RNS-1 8B/22/01 (FREEMAN, (CHARLESW) ({UR=M

TAGS: PARM, TFCHs ENRGs» CH» SF

SUBJECT: SWISS REQUEST FUR INFUORMATIUN NN POSSIBLE SHIPMENT
WF PRC URANIUM TO SOUTH AFRICA

RFF: STATF 224110

1., ADCM AUGUST 22 PASSED INFORMATINN IN PARA 2

UF REFTFLs FXCEPT FOR DATA ON CYLINDERSs Tu ZHANG ZAIl»
VEPUTY DIRECTNR, AMERICAN AND UCEANIC AFFAIRS» MFA,

2. FRENCH CUUNSELDR AUGUST 22, CALLED 1IN ADCM TO DISCUSS
THE REPDRTEN PRC URANIUM SHIPMENT TN SQUTH

AFRICA. THF COUNSELOR SAIUL THAT THF FRENCH EMBASSY IN BERN HAD
BEEN INFORMED BY THE FRG EMBASSY 0OF UWUR APPRUACH TO BONN

UN THIS SUBJECT. THE COUNSELOR SAID THAT AS THE REPQORTED
DESTINATION UF THE URANIUM SHIPMENT WAS T0D THE FRENCH

BUILT KNERERG REACTORSs PARIS WAS CNNCERNED,

THE CONTRACT FUR KUOEBERGs HE SATUs INCLUDED FRENCH
FABRICATINN UF THE REACTUR CURES WITH US=SUPPLIED

ENRICHED URANTUM, THE US HAS» NF CNOURSE, REFUSED TO SUPPLY
ENRICHED DRANTUM FOR THE KUEBERG REACTURS.

THE FRENCH ARF CONCFERNED

THAT TF THE SOUTH AFRICANS OBTATN ENRICHED FUEL FROM

ANOTHER SNURCF THEY MIGHT INSIST THAT THE FRENCH PROCEED
WITH THF FARRTICATION,

3, ADCM SATD THAT WE HAU EXPRESSFD UUR CNNCERN TD THE CHINESE
ARCUT THE RFEPDORTED SHIPMENTS. THE

CHINESE SAY THAT THEY HAVE MADE NN SALES DOF ENRKICHED URANIUM
T0 SOUTH AFRICA, BUT HAVE PRUMISED TU LOOK INTU OUR
INFORMATINN THAT CHINESE SALES MADE TN A EURUPEAN COMPANY
WILL RE UIVFERTED T0O SOUTH AFRICA.

G THE FREMNCH COUNSELOR ASKED T1F A FREMCH APPROACH TO THE CHINESE
WOULD BF DESIRARLE FROM THE US PUINT OF VIEW, ADCM SUGGESTED
THAT THF FRENCH DISCUSS THIS SURJECT IN WASHINGTON,

FREEMAN

SENSITIVE
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PAGE 257 SITUATION(S) MESSAGE(S) LISTING DATE (8/31/81//243
SITUATION?® : CHECK
SUBJECT CATAGDRYS LIST JECLASSIFIED

MESSAGE / ANNHTFTIUN: %@;_RRWms

MESSAGE?

e S BY KM\ NARA BATE_ggpgjus

U 250850Z AUG 81
FM AMEMBRASSY REIJING

10 SECSTATE WASHDC IMMEDIATE 4775
~Sf—f—f—f~F= SECTION 1 OF 2 BEIJING 9020

NODIS

E.0, 12065 RDS~1, 3 = 8/25/01 (FREFMAN» CHARLES W, JR,) OR-M

TAGS: PDIP, PEPR, MASSs CHs» TW, US

SUBJ: FORMER PRESIDENT CARTER'S MEETING WITH PREMIER ZHAD
ZIYANGS DISCUSSICON OF THE TAIWAN ISSUE

l, £ ~ ENTIRE TEXT

2, SUMMARY. DURING PRESIDENT CARTER'S AUGUST 25

MEETING WITH CHINESE PREMIER ZHAUs, THE CHINESE

LEADER ALLEGED THAT THE CHINESE UNDERSTANDING DURING

THE NORMALIZATICON NEGOTIATIONS WAS THAT THE US WOULD

CEASE FURTHER ARMS SALES TO TAIWAN WITHIN A "SHORT

PERIOD DF TIME," THE FORMER PRESIDENT TNOK POLITE

BUT FIRM ISSUE WITH THIS STATEMENT,., HE SAID THAT

THE ONLY COMMITMENT OF THE US GNVERNMENT HAD BEEN

T0O PRUDENT AND RESTRAINED IN SucH SALES, WHILE

LIMITING THEM TD PURELY DEFENSIVE SYSTEMS, HE

INDICATED THE NEED FOR BUTH SIDES TD ADHERE TO THE

TERMS 0OF NURMALIZATION, THE PREMIER (ONCLUDED BY

SAYING THAT SHOULD US WEAPUNS SALES TO TAIWAN "CONTINUE

FOR A LONG TIME, RETROGRESSION IN SIND=-AMERICAN

RELATIONS WOULD BE HARDLY AVUIDABLE., THE PREMIER

ADDED THAT VICE CHAIRMAN DENG XTAOPING WOULD LIKELY

RAISE THIS ISSUE ON AUGUST 27, WHEN HE MEETS AND

LUNCHES WITH PRESIDENT CARTER, END SUMMARY,

3, IN HIS MEETING WITH FURMER PRESIDENT CARTER ON

AUGUST 25, PRFMIER ZHAQ ZIYANG DESCRIBED THE PROGRESS

IN US/CHINA RELATIONS SINCE NORMALIZATION AS

"GENERALLY GOND,"™ BUT SAID THAT THE TAIWAN ISSUE

REMAINED AN (QRSTACLE TO FURTHER PRUGRESS., HE NUTED

% ok ok %k ok ok ok ok ok k% % k ok K %

SIT: "RVA™ CNL JP VP
EOB: LILLEY>KIMMITT
WHSR COMMENTS: CHEC K L I ST
PSN:022553 UTG:250850 TOR:2371130
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PAGE 258 SITUATION(S) MESSAGE(S) LISTING DATE 08/31/81//243

SITUATIDN:® CHECK
SUBJECT CATAGODRY$ LIST

MESSAGE / ANNOTATIONG

THE NFW ADMINTSTRATION'S RECUNGNITION OF THE
STRATEGIC IMPNRTANCE NOF SIND=AMFRICAN RELATIONS

AND QUR RFPEATED STATEMENTS THAT THFE US WANTS ITS RE=
LATIONS WITH CHPNA TD DEVELOP FURTHER ON THE BASIS
UF THE JUINT COMMUNIQUE OF JANUARY 1, 1979, HE
DESCRIBED SFCRETARY HAIG'S TALKS IN BEIJING AS
PRODUCTIVE AND SUCCESSFUL IN DEFPENING MUTUAL
UNDERSTANNING, HE SAID THAT THE CHINESE GOVERNMENT
HAD FURTHER CLARIFIED TO THE SECRETARY ITS POLICY ON
THE TAIWAN OUESTION, PARTICULARLY THE QUESTION OF

US ARMS SALES TO TAIWAN, "UUR DIFFERENCES ON THIS
QUESTTION REMAINED UNRESOLVED,"™ HE SAID, PREMIER

ZHAD NOTED THAT THE SECRETARY HAD EXPRESSED RECOGNITION
UF THE SENSITIVITY TO CHINA UF FURTHER US WEAPQONS
TRANSACTINNS WITH TAIWAN AND HAN AFFIRMED THAT

THE US WOULD ACT WITH "ALL PRUDENCE™ NN THIS
QUESTIUON, NFVFRTHELESS, HE SAID, THF CHINESE
GOVERNMENT WILL HAVE TO WAIT AND SEF WHAT "ACTIONS"
THE US GOVERNMENT TAKES,

4, PREMIER ZHAU NOTED THAT PRESTODENT CARTER AND

THE CHINESE GNVERNMENT HAD "SIGNED"™ THE JOINT COMMUNIQUE
DESPITE FUNDAMENTAL DIFFERENCES UN THE QUESTION OF
ARMS SALES TU TAIWAN, CHINA HAD STATED ITS FIRM
UPPODSTTIUN TOU SUCH SALES. iT HAD BEEN THE CHINESE
"UNDERSTANDING" THAT "AFTER A RELATIVELY SHORT TIME
THE US WOULD CEASE TO MAKE SUCH SALES TO TAIWAN. BUT
THAT HAD NOT TURNED OUT TOD RE THE CASE,." THE PREMIER
EMPHASIZED THAT THE TOLERANWCE OF THE CHINESE GOVERN=-
MENT AND PENPLE IN THIS REGARD WAS "LIMITED,"

NOTING THAT THE FORMER PRESIDENT HAD MANE GREAT
CONTRIBUTTIONS TO SIND~AMERICAN RELATIONS DURING HIS
TERM IN OFFICF, THE PREMIER EXPRESSFD THE HODOPE THAT
HE WOULD CONTINUE TO WORK ACTIVELY TU MAKE SURE THAT
RELATIONS WOULD "NOT RETROGRESS,"

5. PRESTUFNT CARTER RESPUNDED THAT HIS PURPOSE IN
COMING TO CHINA WAS PRECISELY TN DEEPEN MUTUAL
UNDERSTANDING AND TD ENHANCE THF PROSPECTS FOR
FURTHER CNUOPERATION BETWEEN THE AMERICAN AND

CHINESE PFUPLFS, HE SAID THAT HF HAD TALKED

WITH SECRETARY HAIG BEFORE HIS NEPARTURE. THE
SECRETARY HAD STRESSED THAT HIS TALKS IN REIJING

HAD REVFALED A WIDE RANGE OF COMMON UNDFRSTANDING

UN SURSTANTIVE ISSUESs BUT THAT HE RECUGNIZED THE
CONTINUING FXTSTENCE OF DIFFERENCES OF NPINIGN ON
THE ISSUE UF TAIWAN, THE FORMER FRESIDENT SAID

THAT HE HAD BEEN AWARE 0OF SOME UNCERTAINTIES

SENSITIVE
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PAGE 259 SITUATION(S) MESSAGE(S) LISTING DATE 08/31/81//243

SITUATION: CHECK
SUBJECT CATAGNRY: LIST

MESSAGE / ANNNTATIONS

ABOUT THE IMNTENTIONS OF THE NEW ADMINISTRATION IN
ITS EARLY DAYS IN OFFICE, HE HAD BEEN PLEASED TO
SEF THESE UNCFRTAINTIES STEADILY REMOVED,

6, PRESTUFNT CARTER NOTED THAT uS POLICY TUWARD
CHINA WAS A BIPARTISAN MATTER» REGUN BY PRESIDENT
NIXON WITH THE SHANGHAI COMMUNIOUF, FURTHERED BY
HIMSELF UURING HIS PRESIDENCYs AND NUOW CARRIED
FORWARD BY THE REAGAN ADMINISTRATIUN, HE COULD
STATE PNSITIVFLY HIS CONFIDENCE THAT FURTHER
PROGRESS WOULD OCCUR NESPITE SOME UPS AND DDWNS ==
WHICH WERE NNLY TO RE EXPECTED IN RELATIONS BETWEEN
TWO GREAT NATIONS SUCH AS CHINA AND THE UNITED STATES,
THE IMPORTANT THING, HE STRESSEDs WAS THAT THERE

BE AN UNDFRLYING PASE OF MUTUAL UNDERSTANDING AND
FRIENDSHIP, AND A COMMON RECUGNITION DOF THE
IMPORTANCE NF GOOD CHINESE/US RELATIUNS TO THE
MAINTENANCE OF GLDBAL PEACE AND THE STRENGTHENING

BT

SENSITIVE
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PAGE 254 SITUATION(S) MESSAGE(S) LISTING DATE 08/31/81//243

SITUATION:® CHECK
SUBJECT CATAGDRY: LIST

MESSAGE / ANNNTATTIUN:

MESSAGE!
IMMEDTATE

0 2508502 AUG 81
FM AMEMRASSY REIJING

0 SECSTATE WASHDC IMMEQIATE 4776
dmnfienfonnfempemde SECTION 2 OF 2 BEIJING 9020

NDDIS

UF OPPUSITINN TD AGGRESSION IN AREAS SUCH AS
KAMPUCHFA AND AFGHANISTAN, HE PFRSONALLY

FELT CONFIDENT, HE SAID, THAT UON THIS BASIS THE
TAIWAN PROBLEM COULDs, OVER TIME, BE SOLVED,

7. THE FURMER PRESIDENT STRESSENs HDOWEVER, THAT

HE FELT IT TMPORTANT THAT THERE BF NU
MISUNDERSTAMDING [OF WHAT HE HAD AGREED UPON WITH
VICF CHAIRMAN DENG XIAOPING, HE HAD AGRFED, HE SAID,
T0 BE "PRUDENT"™ IN MAKING FURTHFER SALES OF WEAPONS
TD TATWAN, TU LIMIT SUCH WEAFONS TU CLEARLY DEFENSIVE
TYPES, AND NUT TO PROVIDE TAIWANM WITH THE CAPABILITY
T0 ATTACK THE MAINLAND OF CHINA, FOR HIS PART,

VICE CHAIRMAN DFENG HAD AGREED Tn ANNUUNCE THAT

CHINA wnULD APPROACH THE TAIWAN QUESTION WITH
PATIENCFE IN AN EFFORT TO RESULVE IT PEACEFULLY.

8, PRESTDENT CARTER SAID THAT HF HAD DBSERVED

WITH PLFASURE THE QUIET DEVELOPMENT OF TRADE AND
UTHER LINKS BETWEEN TAIWAN AND THF MAINLAND AS WELL
AS THE CUNTINUING REDUCTION UF TENSIUNS IN THE

AREA, HF STRPESSED HIS STRONG PERSONAL PREFERENCE
THAT ALL TERMS 0OF THE RI A~AMERTCAN AGRFEMENT BE
CARRIED UUT, HWE PREDICTED THAT THE REAGAN ADMINIS~
TRATION WNULD HONOR THE AGREEMENMTS 0OF THE US
GNVERNMENT IN THIS REGARD,

9, PREMTER 7ZHAD NDTED THAT AFTER NURMALIZATIUN THE
US COMGRESS HAD PASSED A "TAIWAN RELATINNS ACT"™ IN
WHICH THE UNITED STATES ASSUMED CONTIMNUING
RESPONSTIBYLITIES FOR TAIWAN'S SECURTITY AND UNDERTOOK

ok %k ok ok ok %k ok ok ok & &k %k %k ok
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TN CONTINUE WEAPONS SALES TO THF ISLAND, THIS

HAD "ARNUSEN CREAT DISSATISFACTIUN AMDNG THE

CHINESE PEDPLE,"™ IN FACT, THE PREMIER SAID, THE
TAIWAN RELATINNS ACT HAD "RESTURED"™ THE "ABRUGATED"
MUTUAL NEFENSE PACT BETWEEN THE UNITED STATES AND
THE TAIWAM AUTHORITIES., DURING SECRETARY HAIG'S
VISIT, THE CHINESE SIDE HAD SAID EMPHATICALLY THAT
THE US GOVERNMENT MUST NOT ASSUME THAT BECAUSE OF
THE REQUIREMENT QOF JOINT OPPUSITION TN SOVIET
EXPANSINNISM, THE US COULD RETREAT FROM ITS
COMMITMENTS ON THE TATWAN QUESTTUN, HE REITERATED
THAT THE TULERANCE OF THE CHINESE GNVERNMENT AND
PEOUPLE NN THIS MATTER WAS LIWMITED, PREMIER ZHAU
ADDED THAT TF THE UNITED STATES WERE TU ACT
IMPRUDENTLY OUN THE BASIS DF AN ITNADFQUATE ASSESSMENT
UF THE MUND OF THE CHINESE PEOPLE UN THIS QUESTION,
THE CONSEQUFNCES WOULD BE VERY SERINUS INDEED,

HE CRITICAL OUESTION WAS HOW THE US GUVERNMENT WOULD
ACT,

* 11, THE FORMER PRESIDENT REITERATED THAT HE HAD

"NEVER MADE ANY COMMITMENT TU DENG XIAQPING THAT

THE US WOULD STOP SELLING WEAPONS TD TATWAN,." RATHER,
HE HAD ACKNOWLEDGED THE CHINESE UBJECTIONS TO

THIS, AND HAD TOLD VICE CHAIRMAN DENG THAT THE US
GOVERNMENT ASSUMED A COMMITMENT TD BE PRUDENT IN SUCH
SALES, TU LIMIT THEM TO DEFENSIVE WEAPUNS UNLYs AND
TN ENSURE THAT SUCH WEAPONS WDULD NOT BF USED TO
ATTACK THE MAINLAND, PRESIDENT CARTER NOTED THAT

VICE CHAIRMAN DENG HAD MADE CLEAR CHINESE QURJECTIONS
TD ANY WEAPONS SALES TO TAIWAN AS WELL AS TO US

NAVAL VESSELS CALLING IN TAIWAN UR TU JOINT MANEUVERS
BETWEEN THE US AND TAIWAN, HE SAID THAT HE HAD
INFORMEND THF VICE CHAIRMAN THAT THERE wOULD

BE NO JNIMT MANEUVERS AND THAT THE LAST US NAVAL
VESSEL WOULD VISIT TAIWAN IN APRIL 1979,

12, THE FNRMER PRESIDENT STRESSFD THWAT WHILE IN
UFFICFE HE HAD SCRUPULDUSLY HUNQORED ALL NF THE
COMMITMENTS HE HAD MADE TO THE CHINFSE, HE PREDICTED
THAT THE REAGAN ADMINISTRATIUN WUULD LIKEWISE HONDR
THOSE CNMMITMENTS. HE NOTED THAT THE PRESIDENT AND
UTHERS TN THE ADMINISTRATIUN HAD CAREFULLY REVIEWED

THE MINUTFES OF AMBASSADOR wOUWDCNCK'S TALKS WITH FOREIGN

MINISTER HUANG HUA AND HIS OWN TALKS WITH VICE
CHATIRMAN DENG DURING THE LATTER'S VISIT TN
WASHINGTON, HE SAID THAT HE UNDERSTNUD THE
CONTINUING DIFFERENCES OF UPININN OVER THE TAIWAN
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ISSUE BUT HMNPFD == AND EXPECTED == THAT THESE WOULD
NOT BF PERMITTED TO CAUSE SERIOUS PROUBLEMS IN UUR
RELATIONS,

13, PREMIFR ZHAD SAID THAT CHINA ALSU HOPED THAT
SIND=AMERTCAN RELATIONS WOULD CONTINUE TO ADVANCE.
AND NOT RFTRUGRESS. BUT, HE ADDFDs "SHOULD THE

US GOVERNMENT CONTINUE TU SELL WEAPONS TO THE
TAIWAN AUTHORITIES FOR A LUNG TTME, A RETRUGRESSION
IN DUR RELATIONS IS HARDLY AVOIDARLF AND PROGRESS
WILL NOT RE PNSSIBLE," THE PREMIER SUGGFSTED THAT
"OUR DISCUSSINN OF THIS MATTER GU NO FURTHER,"™ ADDING
THAT "PFRHAPS"™ VICE CHAIRMAN DENG WNULD WISH TO
TALK ABNUT IT WITH THE FURMER PRESIDENT,

14, PRESIDENT CARTER SAID HE "WNULD BF SURPR]ISED

IF THAT WERE NOT THE CASE." HE ADDED THAT "WE

HOPE THAT THE EFFORTS OF YUUR GNVERNMENT TU REALIZE
THE PRINCIPLE (OF ONE CHINA» UF WHICH TAIWAN IS A
PART, WILL CONTINUE TO MAKE PROGRESS,."™ HE NOTED
THAT HE HAD SAID SO PUBICLY IN DECEMBER 1978,

15, PRESIDENT CARTER HAS SEEN THIS MESSAGE,

FREEMAN
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EXDIS

E.0., 12065: RDS=4 8/26/11 (FREEMAN, CHARLES WesJRe) OR=M
TAGS: PEPR, CH, TW

SUBJECT: PRC VICE FOREIGN MINISTER TALKS ABOUT TAIWAN'S FUTURE
l, (& = ENTIRE TEXT).

2, SUMMARY! VICE FORFIGN MINISTER ZHANG WENJIN TOLD
CODEL WATFIELD THAT CHINA "CANNNT TODLERATE"™ A TAIWAN

THAT 1S A SFPARATE POLITICAL ENTITY, BUT REAFFIRMED
BEIJING'S FTRM INTENTION TuU SEEK REUNIFICATIUN THROUGH
PEACEFUL MEANS, HE SAID THAT UNCF PULITICAL REUNIFICA=
TION WAS RELATZED TAIWAN WUOULD RE ARLE TO MAINTAIN ITS
CURRENT WAY UF LIFE, TRADE AND CUMMERCE WITH OTHER
COUNTRIFS, AS WELL AS A CERTAIN AMUNT OF AUTONOMY

IN CONDUCTING ITS MILITARY AFFAIRS. THE PRC WILL
NEGOTTIATE WITH THE TAIWAN AUTHORITIES AS TO WAHT LEVEL

OF AMRED FORCFS THE ISLAND WOULD MAINTAIN, AS FOR

ARMS SUPPLIFS FROM DOTHER CUUNTRTES, HE SAID THAT THIS

WAS STRICTLY A FUNCTION UF THE CENTRAL GOVERNMENT BUT
THAT NECGUTIATIUNS WITH TAIWAN ALSD COULD BE CON-

DUCTEN ON THIS QUESTION, FOREIGN INVESTMENT ON TAIWAN
COULD CNNTINUE, ACCCORDING TO ZHANG, THE VICE FORFIGN
MINISTER SATD THAT THERE ARE A SMALL HANDFUL OF PEOPLE

IN THF U.S. WHU ARE HOSTILE TO THE PRC AND ARE NOT

AWARE (JF THF STRONG FEELINGS OF THE CHIMESE PEQPLE ON

THE TAIWAN TSSUF, HE CALLED UPDN THE U.S. TU "UNDER=
STAND AND SYMPATHIZE"™ WITH CHINESE VIEWS ON REUNIFICATION
SO THAT THE ISSUE COULD BE SETTLED "AS SOON AS POSSIBLE,."

% ok ok %k ok %k ok k % % ok %k k %k %
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THE VICE FOREIGN MINISTER CHARACTERIZED SINO=U,S, RELA=
TIONS AS "FAIRLY GOOD ON THE WHDLE," ESPECIALLY WITH
REGARN TU THE TwD COUNTRIES VIEWS TOWARD THE SOVIET
UNION, END SUMMAYR,

3, AT A RREAKFAST MEETING WITH CODEL HATFIELD ON AUGUST
24, VICF FORETIGN MINISTER ZHANG WENJIN, IN RESPONSE TO
QUESTIONS FROM THOSE PRESENT, TALKED ABOUT TAIWAN'S
FUTURE, ZHANG SAID THAT CHINA "CANNOT TOLERATE"™ A
TAIWAN THAT IS A SEPARATE POLITICAL ENTITY, BUT REAFFIRMED
BEIJING'S FIRM INTENTION TU SEEK REUNIFICATIUN THROUGH
PEACEFUL MEANS, HE SAID THAT THE PRC HAS CALLED FOR
POSTAL, TRANSPORTATION, ANU COMMUNICATION LINKS

WITH TATWAN BUT SO FAR THESE EFFURTS HAD MET WITH "STUB=-
BORN REFUSAL," NEVERTHELESS» ZHANG SAID, THE U.S,

CAN REST ASSURED THAT CHINA WILL HANDLE THE TAIWAN

[SSUE WFLL SO LONG AS NEITHER THE TAIWAN AUTHODRITIES NOR
OTHERS NDID ANYTHING TAHT FURCED THE PRC TD ACT AS IT
WOULD STRONGLY PREPFER NUT TU (1.E.» RESORT TO FORCE,)
MOST CRUCTAL FUR THE PRESENT IS THEONE CHINA PRINCIPLE,
THE VICF FORETGN MINISTER SAID,

4, IZHANG STRESSED THAT ONCE PULITICAL RPEUNIFICATION WAS
REALIZED, TAIWAN WOULD HAVE A SPECIAL STATUS AND WOULD
BE ABLE TD MAINTAIN ITS CURRENT WAY UF LIFE AND SOCIAL
SYSTEM. IT CNULD CONTINUE ITS NMwN TRADE AND CUMMERCE
WITH OTHER CUUNTRIES WHILE BEIJING AND TAIPEI WORKED
TOGETHER FOR REUNIFICATIUN., FUREIGN INVESTMENT ON TAIWAN
COULD ALSD CUNTINUEs ACCURDING TU ZHANG, LOCAL LEADERS
WOULD MAINTAIN THEIR POSITIONS AND RE ARLE TU PLAY
ADMINISTRATIVE ROLES AS WELL AS A ROLE IN CONDUCTING THE
ISLAND'S OWN MILITARY AFFAIRS, LATER QUESTIUNED ON THIS
POINT, 7HANG SAID THE PRC WOULD NDOT DISARM TAIWAN AS A
MATTER 0F PRINCIPLE, BUT THAT BFIJING WILL HAVE TD NEGOTIATE
WITH THF TAIWAN AUTHORITIES AS TU WHAT LEVEL OF ARMED
FORCES THEY WOULD MAINTAIN., AS FOR ARMS SUPPLIES FROM

BT
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OTHER CNUNTRIFS, THE VICE FOREIGN MINISTER SAID THAT

THIS WAS STRICTLY A FUNCTIUN OF THE CENTRAL GOVERNMENT,
"THE CEMTRAL GOVERNMENT WILL CUMDUCT MEGOTIATIONS WITH
TAIWAN DN THIS QUESTION," ZHANG SATD THAT THE ONE CON=-
DITION THAT BFEIJING INSISTS UPQN IS THAT THE TAIWAN
AUTHORITIFES SHOULD BE LOYAL TO THE COUNTRY, THEY

CANNOT RE A "TRAITORDUS CLIQUE," HUSTILE TU THE BEIJING
GOVERNMFNT. ZHANG REVIEWED VARTUUS EPISODES OF COMMUNIST
PARTY (CCP) CNOPERATION WITH THE NATIONALIST PARYTY

(KMT) IN THF PAST, POINTING UUT THAT THERE ARE PRECEDENTS
FOR CURRENT EFFORTS TD PROMODTE CUDPERATION BETWEEN THE
CCP AND KMT, IN RESPONSE TO A OUFSTION LIKENING HONG KONG!'S
TRANSTITIOMNAL STATUS TO THAT OF TAIWAN, ZHANG SAID THAT
BOTH WERE A PART OF CHINESE TERRITURY AND THAT BOTH WOULD
BF SETTLED THRUUGH NEGOTIATIUNS, AS FUR HUONG KONG, HE
ADDED, THF PRC WAS NOT READY TU NEGODTIATE AT THIS TIME,
5, TURNING Tr TAIWAN AS AN ISSUE IN SINO=U.Ss RELATIONS,
ZHANG SAID THAT THERE ARE "A SmALL HANDFUL OF PEOUPLE

IN THF U,S. WHOU ARE HOSTILE TDO THE PRC AND ARE NOT AWARE
UF THE STRUNG FEELINGS OF THE CHINESE PFOPLE ON THE
TAIWAN TSSUF, TAIWAN IS A CRUCTAL ISSUF AND WE HOPE

THE U.S5. WILL UNDERSTAND AND SYMPATHIZE WITH THE CHINESE
VIEWS ON REUNIFICATION,"™ ZHANG SAID HE HOPED THAT THE
TAIWAN TSSUE WILL BE SETTLED "AS SUON AS PUSSIBLEZ"™

THE PPESTIGF OF TAIWAN AUTHORITTES WILL DECREASE THE

MDORE THFY DFLAY IN COMING TO TERMSs HF SAID, HE DECLINED

deoode ok ok % ok ok %k ok & ok ok ook %k ok
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TO SPELL DUT WHAT INCENTIVES THE PRC WAS PREPARED TO
UFFER THE TAIWAN AUTHORITIES TO INDUCE THEM TD ACCEPT

THE DIMINISHED PRESTIGE OF A PURELY LNCAL ROLE WITHIN A
REUNIFIFD CHINA BUT SAID THAT THERE WOULD BE "ALL

SNRTS OF PUSSIBILITIES" TO BE EXPLURED LATER,

6. THE VICE FUOREIGN MINISTER CHARACTERIZED SINO=U,S,
RELATIUNS AS "FAIRLY GOND ON THE WHOLE," ESPECIALLY

WITH RECARD TN THE TWO CUUNTRIES! VIEWS TDWARD THE SOVIET
UNION: "NUR CUOPERATION IN CHECKING THE AGGRESSION

OF THE SUVIET UMION HAS BEEN VERY GOUD.," AS FUR ECONOMIC
RELATIUONS, ZHANG SAID CHINA AND THE U.S., ALSO HAVE A
BRIGHT FUTURE IN THE LONG TERM == MUCH BRIGHTER THAN THE
FUTURE FUR THE U.S. AND TAIWAN,

Te THS CABLE WAS NOT SEEN BY SENATNRS HATFIELD AND
HAWKINS PRINK TO THEIR DEPARTURE,

FREEMAN
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SUBJ: CHINESE NUCLEAR TESTING IN THE ATMOSPHERE

l, & - ENTIRF TEXT

2. DURING HIS AUGUST 25 MEETING WITH CHINESE

PREMIFR ZWAD ZIYANG, FORMER PRESIDENT CARTER

INQUIREN WHAT PROGRESS HAD BEEN MADF TO

IMPLEMENT HIS SUGGESTION Tu VICF CHAIRMAN DENG
ATAOPING IN JANUARY 1979 THAT THE CHINSE RUY

AMERICAN TECHNDLOGY TO ENABLE THEM TU MOGVE THEIR
NUCLEAR TESTS UNDERGROUND, ZHAD SAID HE WAS NOT
UP=TO=-DATF ON THE MATTER, HAN XU (DIRECTOR

FOR AMERICAN AND DCEANIAN AFFAIRS» MFA) BRUKE IN

TO EXPLAIN THAT, IN THE END, THF AMFRICAN BUREAUCRACY
HAD BEEN UNWILLING TO LICENSE THE EXPORT OF THE
NECESSARY EQUIPMENT AND THE MATTER HAD DROPPED,
"THOUGH WF wWOULD HAVE WELCUMED THE CHANCE TO CEASE
TESTING IN THE ATMOSPHERE,"

3, PREMIER 7ZHAU COMMENTED THAT THIS STURY WAS ALL

T00 TYPICAL OF CHINA'S EXPERIENCE WITH THE UeS,

IN TECHNULOGY TRANSFER,., PRUMISES WERE NOT FOLLOWED

UP BY ACTIONS, MR AS A CHINESE SAYING PUT IT "THERE'S
LOTS OF THUNDER BUT NEVER ANY RAIN,"

FREEMAN
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NOFORM

E.0, 120653 RNS 4, 8/27/01 (FREFMANs CHARLES W.s JR,) OR=M
TAGS: PINT, ECUN, CH

SURJ: CNUFL HATFIELD'S MEETING WITH VICE PREMIER BO YIBOD
1, wfpirfm = ENTIRE TEXT

2. SUMMARY: (N AUCUST 24 VICE PREMIFR B0 YIBO HELD

FORTH ON A WINDE RANGE OF ECONOMIC QUESTIONS IN A

MEETING WITH CODEL WATFIELD. BO SAID THAT CHINA'S
ECONOMIC READJUSTMENT WOULD LAST UNTIL 1985, DURING

THE READJUSTMENT PERIDD, CHINA WILL FOCUS ON CONTROLLING
INFLATION AS WELL AS THE BUDGET DEFICIT AND REFORMING
THE ECONUMIC STRUCTURE, CONTINUING EMPHASIS WILL BE
PLACED DN EFFNRTS TO IMPROVE LIVING STAMDARDS WHILE
UPGRANING THE COUNTRY'S INFRASTRUCTURE, BO SAID THAT

IT IS PRC PNLICY TO ARSORB FURETGN INVESTMENT IN A
"BROAD AND SUBSTANTIAL WAY"™ AND THAT THIS POLICY WILL
REMAIN UNCHANGED, IN PARTICULAR HE ENCUURAGED U+S.
INVESTMENT IN OILs MININGs AND A VARIETY OF HIGH
TECHNOLNGY ARFAS, THE VICE PREMTER CALLFD FDR AN
EXPANSINN OF SINO=U,S. TRADE AND SAID THAT GIVEN THE
COMPLEMENTARITY OF OUR ECONDMIESs THE U.S. IS IN AN
EXCELLENT PNSITION TO DISPLACE JAPAN AS CHINA'S NUMBER
UNE TRADING PARTNER. BO NOTED THAT PRESIDENT REAGAN

AND SFCRETARY HAIG HWAD BUTH STATED IT IS ESSENTIAL

THAT SING=U.S, FCONOMIC RELATIUNS BF STRENGTHENED IN
URDER TN RUTTRESS THE STRATEGIC RELATIOUNSHIP, HE SAID
THAT THE DNLY "WEAK LINK"™ IS THF TAIWAN PRUBLEMs NOT=
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ING THIS MUST BE HANDLED WELL LEST IT BF DETRIMENTAL TO
THE FURTHFR DEVELOPMENT OF OUR RILATERAL RELATIONS,

END SUMMARY,

3, ON AUGUST 24 VICE PREMIER Byu YIBD HELD FORTH ON A

WIDE RANGF OF ECONDOMIC QUESTIONS IN A MEETING WITH CODEL
HATFIELD, BN 1S MINISTER IN CHARGE NF THE STATE COUNCIL'S
MACHINE BUILDING COMMISSION, DISCUSSING CHINA'S CURRENT
ECONOMIC SITUATION, HE SAID THAT 1980-1985 WOULD BE A
PERIOD NF ECONGMIC READJUSTMENT, FULLDWED BY A 1985-1990
PHASE DURING WHICH THE CHINESE ECONDMY WOULD MAKE MAJOR
NEW ANVANCES, IN THE COURSE UF READJUSTMENT THE MAIN

TASK WILL BF CONTROLLING INFLATIUN AND THE BUDGET
DEFICIT, THE VICE PREMIER SPECIFIFD THAT AN INTEGRAL

PART OF THE READJUSTMENT PROCESS IS REFORM 0OF THE
ECONOMIC STRUCTURE,

4, BO DESCRIBFD THE SOVIET ECONPMMIC MODEL OF THE 1950'S
AS DEFECTIVF AND CHARACTERIZED CHINA!S "READJUSTMENT" AS
AN ALTERNATTON OF THAT MODEL. REFADJUSTMENT SHOULD NOT BE
SFEN AS RETRUGRESSION BUT RATHER A CHANGE [F PRIORITIES
WHICH BEGAN AFTER THE FALL OF THE GANG 0OF FOUR IN 1976,
NOW CHINA IS INCRFASING ITS INVESTMENT IN LIGHT INDUSTRY
AND THE PRUDUCTION OF CONSUMER 6UDDS. HE DESCRIBED THIS
AS PART OF A LARGER EFFORT TUO RAISE STAMDARDS OF LIVING
IN CHINAs AND IN THIS CONNECTION MENTIONED THE HIGH
PRIDRITY REING GIVEN TO THE CONSTRUCTIUN DF MORE

URBAN HOUSING AND THE DEVELOPMENT UF CHINA'S INTELLECTUAL
AND CULTURAL LIFE, TURNING TO CHINA'S ENERGY NEEDS, BO
SAID PRTIURITY MUST BE GIVEN TO THE DEVELOPMENT OF OlIL»
GAS, AND CUOAL RESOURCES, HE ALSP SAID CHINA MUST DEVELOP
HYDROELFCTRIC POWER AS WELL AS "A LITTLE BIT OF NUCLEAR
ENERGY." TRANSPORTATION AND COMMUNICATION SECTORS WILL
ALSD RECEIVF INCREASED ATTENTION INCLUDING THE BUILDING
OF MORE RAILRNADS, PORTS, AND RIVERINE TRANSFORT,

5, THE VICE PREMIFR STATED THAT CURRENT READJUST=

MENT POLICIFS HAD ALREADY PRUDUCED 6UDD RESULTS»
PARTICULARLY IN THE RURAL AREAS. NOT LUNG AGU CHINA'S

FER CAPITA INCUME STOUDD AT APPRNXIMATELY 250 U,S, DOLLARS
BUT NDW IT MAY BE AS HIGH AS 280 OR 300 :

V.S, DUOLLARS, HE SAID THESE FIGURES MAY NOT BE TOD
ACCURATE RUT NONETHELESS THE STANDARD OUF LIVING IN

CHINA HAS IMPROVED. DURING THE FIRST MALF OF 1981,
INFLATION HAS CONTINUED BUT THE RATE IS LOWER COMPARED

T0 THE SAME PFERIOD LAST YEAR, INFLATION LAST YEAR WAS FED
BY THE LARGF VOLUME OF MUNEY IN CIRCULATION» BUT FORTUNATELY
MUCH OF THIS WAS NOT SPENT AND THE INFLATION RATE DID NOT
SOAR OUT DF CONTROL, BO SAID THAT CHINA'S CURRENT
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ECONOMIC GROWTH RATE IS BETWEEN 3 AND 5 PERCENT PER

ANNUM BUT BY 1985 HE PREDICTED IT WOULD BE IN THE 5~7

PERCENT RANGE,
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6, THE VICE PREMIER SAID THAT CHINA HAS "FAILED TO MAKE
GNED USE NF FNREIGN LNANS UFFERFD BY THF U.S.2 JAPAN,

AND OTHER WESTERN COUNTRIES," APPROXIMATELY U.S. DOLLARS
30 BILLIUN IN FOREIGN CAPITAL HAS BEEN LINED UP, BUT
CHINA HAS BFEN RELUCTANT TU DRAW DUWN ON THIS EQUITY
BFCAUSE UF THF HIGH INTEREST RATESs, HF REMARKED. ANOTHER
CONSTRATNTING FACTOR IS THAT THE PRC'S UWN DOMESTIC FUNDS
ARE NNOT SUFFICIENT TO SUPPURT "AUXILLARY PROJECTS"

THAT SHNULD BF BUILT IN CONJUNCTION WITH THE PROJECTS
CONSTRUCTED WITH FOREIGN MUNEY,

7. BO ALSN DISCUSSED AT SOME LENGTH THE ROLE OF FORE]IGN
CAPITAL IN THE MODERNIZATIUN OF CHINA, HE SAID THAT IT 1S
PRC POLICY TO ABSORB FOREIGN INVESTMENT IN A "BROUAD

AND SUBSTANTIAL WAY"™ AND THAT THIS POLICY WILL REMAIN
UNCHANGFD,., THF VICE PREMIFR SPECULATED THAT FOREIGN
EQUITY cOULD FVENTUALLY AMUUNT Tu BFTWEEN 10 AND 20 PERCENT OF
THE TOTAL CAPITAL CHINA INVESTS UNDER ITS ECUNGMIC PLAN,
BUT HF GAVE NN INDICATION WHEN SUCH A HIGH LEVEL MIGHT

BE REACHED WHILE CHINA'S PULICY UF WELCOMING FOREIGN INVESTMENT
IS FIRM, RU SAID THAT THERE ARE MANY CUNCRETE PRUBLEMS,
SUCH AS DNURLE TAXATION, THAT REMAIN TO BE SOLVED,

8, THE VICE PREMIER SAID THAT CHINA IS NPEN TOD DIRECT
INVESTMENT, JNINT VENTURES» AND COMPENSATIUN TRADE FROM
THE UNITED STATES == ADDING THAT THERE IS A BRIGHT

FUTURE TN ALL OF THESE AREAS. TURNING TOQ PECIFICS, HE
SAID THAT BIDS 0ON OFF=SHURE UIL BLUCKS IN THE SOUTH

CHINA SFA SHOULD BF TENDERED BY NNVEMBER 0OR DFCEMBER AND
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EXPRESSED THE HOPE THAT THE U.S, WILL PARTICIPATE IN

THE BIDNING, HE ALSO WELCOMED U,S. PARTICIPATIUN IN
HYDROELECTRTC (THE ERTAN DAM) ANU MINING PROJECTS (PANZIHUA
IRGN MINE) TNSICHUAN PROVINCE, THE MINE IS INTENDED TO EXTRACT
VANADTUM AND TITANIUM, ANOTHER PROJECT IN WHICH THE U.S.
MIGHT BECNMFE INVOLVED IS A STRIP MINE PROUJEGCT AT PINGSUD IN
SHANXT PROVINCE, HE SAID THAT THIS MINE HAS THE

POTENTIAL TN PRODUCE 15 MILLION TONS DF CDAL PER

YEAR,

9., ASTDF FROM ENERGY PRNJECTSs BU SAID THAT CHINA

WELCOMES U.Se INVOLVEMENT IN MACHINF BUILDING AND
ELECTRUNICS AS WELL AS HIGH TECHNDLNGY AREAS SUCH AS CARS,
TRUCKS, HEAVY=DUTY MACHINERYs2 CNMPUTERS, 0OIL EXTRACT=

ING EQUIPMEMT, AND THE MANUFACTURE NF AIRCRAFT AND
AIRCRAFT SPARF PARTS., THE VICE PREMIER STRESSED THAT

CHINA HOPED TN USE THIS KIND OF INVESTMENT TO ABRSORB

U,S. TECHNOLOGY AND EXPERTISE,

10, BD SAID THAT INVESTING IN

CHINA WDULD HAVE ITS SHARE DF PRUBLFMS, HF CHARACTERIZED
THE PRESENT STAGE AS A "PRUBING PERIUD"™ IN WHICH FOREIGN
INVESTORS AND CHINA WERE SIZING EACH NTHER UP, HE
COUNSELED THAT U,S, BUSINESS SHNULD BE PATIENT WITH THE
PROBLEMS ENCUUNTERED IN THIS INITIAL STAGE AND TRY TO

COME TO AN FARLY DECISINN UN CUNPERATION WITH CHINA,

AFTER 1985, THE PROJECTS WILL BF MUCH LARGER, HE PREDICTED,
11, DISCUSSING SINO~U,S, TRADE, VICE PREMIER BU

SAID THAT OVER THE LAST TWU TO THREE YEARS THERFE HAS

BEEN AN INCREASE IN THE VOLUME BUT THE INCKREASE STILL

HAS NOT BFEN THAT LARGE, THERE 1S5 AN IMRALANCE IN

UUR TRADE RELATIONS AND CHINA MUST LODK FNR WAYS TO
EXPAND THE TYPES 0OF PRODUCTS IT EXPORTS TO THE U,S.

B0 SATD THAT THE PRC IS RICH IN NDNFERROUS METALS,

AND CALLED FUR AN INCREASE OF STIND=US TRADE IN THIS AREA
AS WELL AS TN MACHINE BUILDING, 80 SAID

THAT == GIVEN THE COMPLEMENTARITY UF DUR

ECONOMIFS =~ THE U.S. IS IN AN EXCELLFNT PUSITION TO
BECOME CHINA'S NUMBER ONE TRADING PARTNERs, DISPLACING
JAPAN,

12, THE U,S, AND CHINA HAVE A CNMMUN INTEREST IN

BUILDING A STRONG CHINA TO STAND UP TN THE SUVIET UNION,
BN NOTED THAT PRESIDENT REAGAN AND SECRFTARY HAIG HAVE
BOTH STATFD IT IS ESSENTIAL THAT SINU=U.S, ECONOMIC -
RELATTONS BF STRENGTHENED IN DRNDER TU BUTTRESS THE
STRATEGTC RELATIONSHIP, U,S, TECHNOLOGY ON THE ONE

HAND AND CHINESE MANPOWER AND NATURAL RESDURCES

UN THE OTHER ARE VERY COMPLEMENTARY, ACCORDING TO THE
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VICE PREMTER, MOREOVERs CHINA'S INTERNAL

POLITICAL STTUATION IS MURE STARLE NOW THAN AT

ANY TIMFE SINCE THE EARLY 1960'S,

13, BN SAID THE ONLY "WEAK LINK" IS THE TAIWAN

PROBLFM, HE EXPRESSED "UNDERSTANDING"™ UF THE REAGAN
GOVERNMENT'S SITUATION AND SAID A WAY MUST Bg FOUND TO
SATISFY BNTH SIDES. TAIWAN IS5 A "MOST SENSITIVE
QUESTTION" IN CHINA AND MUST BE APPRDACHED IN THE CONTEXT
UF DVERALL STRATEGIC INTERESTSTS AND HANDLED WELL, LEST
IT BE DFTRIMENTAL TO THE FURTHER DEVELOPMENT OF OUR
BILATERAL KRELATIONS, BO SAID THAT ON MAJOR ISSUES THE
CONVERGFNCE OF INTERESTS BETWEEN BETJING AND

WASHINGTON FAR EXCEEDS THE DIFFFRENCES, PARTICULARLY
WITH REGARD TD THE SOVIET UNION,

14, THIS CARLFE HAS NOT BEEN SEEN DR CLEARED BY

THE CNDEL,

FREEMAN

BT
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