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D. K. LUDWIG
1345 AVENUE OF THE AMERICAS
NEW YORK,N.Y. 10105

January 17, 1984

Dear Mr. President:

I have followed with great interest and satisfaction your
recent meetings with Prime Minister Zhao Ziyang of the
Peoples' Republic of China and the signing of an accord
promoting trade between China and the United States, as
well as establishing a framework for specific agreements
on joint developments. Actions such as yours encourage
me ‘to undertake the development of a major coal project
in China and to make a substantial direct investment in
that country.

We have made excellent progress over the past year towards
establishing a mining and transportation joint venture i
China. - )

The Ministry of Coal Industry desires to develop, in an
area called Shen Mu, mines with a total annual coal output
of 50 million tons. Universe Tankships has been granted
the right to select the best sites and lead a consortium

in the development of mines with an annual output of 15-30
million tons and involving an investment of several billion
dollars. Studies will be carried out and a master plan
prepared between now and mid-1985. Assuming project
feasibility, construction would begin immediately thereafter
and coal production would commence in late 1987. The
Ministry has concluded on the basis of cost-benefit studies
that this project should be given top priority.

The Chinese have told us they want American know-how because
of the management, technology and capital abilities. The
Chinese believe that with us they will start producing coal
in 1987 or sooner; without us, the earliest would be 1994.

The Chinese will not be the only ones to benefit. American
equipment manufacturers and engineering firms will be in

an excellent position to win orders, probably through the

U. S. Ex-Im Bank, for goods and services worth approximately
800 million dollars over ten years.
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Mr. President
January 17, 1984
Page Two

Perhaps, i1f the opportunity presents itself during your
April meetings in China and you feel it is prudent, you
can point to this Shen Mu project as a prime example of
Sino-American cooperation that has been bolstered by
last week's agreements.

Kind regards.

Sincerely,

The President
The White House
Washington, DC

o#
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_ . D K. L.UDWIG .
1345 AVENUE OF THE AMERICAS
NEW YORK, N.Y. 10108

January 17, 1984

Dear Mr. President:

I have followed with.great interest and satisfaction your
" recent meetlngs with Prime Minister Zhao Ziyang of the’
Pepples' Republic .of China and the. signing of an accord
promoting trade between China and the United States, as
well as establishing a framework for specific agreements
on joint developments. Actlions such as yours encourage
me to undertake the development of a major coal project
in China and to make a substantial direct investment in
that country.

We have made excellent progress over the past year towards
establishing a mining and transportation joint venture in
China. . '

',h‘ .
e Eapee

The Mlnlstry of Coal Industrg de51res to deveIop, in an
area called Shen Mu, mines with a total annual coal output
of 50 million tons. Universe Tankships has been granted
the right to select the best sites. and lead a consortium.
in the development of mines with an annual output of 15-30

mllllon tonS‘and 1nvolv1ng an 1nvestment of several bllllon

' “dollars. “Studies will be tarried out anda master planf

prepared. between now and mid-1985. Assuming project
feasibility, construction would begin immediately thereafter
and coal production would commence in late 1987. The
Ministry has concluded on the basis of cost-benefit studies
that this project should be given top priority.

The Chinese have told us they want American know-how because
of the management, technology and capital abilities. The
Chinese believe that with us they will start producing coal
in 1987 or sooner; without us, the earliest would be 1994.

The Chinese will not be the only ones to benefit. American
equipment manufacturers and engineering firms will be In

an excellent position to win orders, probably through the

U. S. Ex-Im Bank, for goods and services worth approximately
800 million dollars over ten years.
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Mr. Presidenf
January 17, 1984
Page Two

Perhaps, 1f the opportunity presents. itself during your
AE&;Ifmeetings in China and you feel it is prudent, you
cap _point to this Shen Mu project as a prime_example of
Slno—Amerlcan cooperation that has been bolstered by
last week's agreements... .. ;e ae

© Kind régards.'

Sincerely,

Iy -

The President
The White House
Washington, DC
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THE WHITE HOUSE

WASHINGTON

ACTION

MEMORANDUM FOR THE PRESIDENT

FROM: ROBERT C. MCFARLANE
SUBJECT: Proposed Reply fxem—¥ow to D. K. Ludwig
Issue

You requested a reply to D. K. Ludwigls letter of January 17, 1984
(Tab ﬁ) .

Facts
- Ma .
Attached at Tab A is a proposed reply from you to B+%- Ludwig.

fy ol 2N

k—tsbased on oOur rewrite of a state draft,; with some inmput from

the-bDeparEment—of—COmMMErCce, and has been Cleared by Speechweiterss
G nokta apppamsp am  peadtee faams
Recommendation

<:&hat you sign the letter to D. K. Ludwig at Tab B.

OK No
T W
Attachments:

Tab.x B8 Letter from Ludwig
Tab A  Your reply to Ludwig

Prepared by:
David Laux

~ cq@\IDEN AL
D cfaii}fy on:\_OHDR

RN
)




CONEIBBNTIAL 0648

MEMORANDUM

THE WHITE HOUSE

WASHINGTON

ACTION

MEMORANDUM FOR THE PRESIDENT

FROM: ROBERT C. MCFARLANE
SUBJECT: Proposed Reply from You to D. K. Ludwig
Issue

You requested a reply to D. K. Ludwig's letter of January 17, 1984
(Tab A).

Facts
Attached at Tab B is a proposed reply from you to D. K. Ludwig.
It is based on our rewrite of a State draft with some input from

the Department of Commerce, and has been cleared by speechwriters.

Recommendation

That you sign the letter to D. K. Ludwig at Tab B.

OK No
Attachments:
Tab A Letter from Ludwig
Tab B Your reply to Ludwig
Prepared by:
David Laux
CONPEFPENTIAL

Declassify on: %?DR
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T E W TE HOUSE

WASHINGTON |
ACTION

January 26, 1984
MEMORANDUM FOR THE PRESIDENT

FROM: ROBERT C. McFARLAN
SUBJECT: Proposed Reply to D. K. Ludwig
Issue

You requested a reply to D. K. Ludwig's letter of January 17, 1984
(Tab B).

Facts

Attached at Tab A is a proposed reply from you to Mr. Ludwig. It
states in positive terms your recognition of his progress in
negotiations with the Chinese but does not commit you to raise his
project with the Chinese during your visit.

Recommendation
oK NO
»anE That you sign the letter to D.K. Ludwig at Tab A.
Attachments
Tab A: Your reply to Ludwig
Tab B: Letter from Ludwig

Prepared by:
David Laux
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I WHITE 1HOUSE

WASHINGTON

- D. K.
Dear Mr—Ludwigs

Thank you for your letter of January 17, expressing
interest in US-China relationsg and informing me
of your proposed mining venture in China.

The recent visit of Premier Zhao Ziyang underscored
the importance of a stable and enduring US-China
relationship. This is desirable politically and
will encourage American investment in China. In
fact, our bilateral economic relations are very
healthy and should grow stronger. Ae—yeu—kaew, Ve
recently expanded the potential for technology
transfer to Chlna Lh/adértuan,.the new Industrial

chnologlcal Cooperation Accord will encourage
W”j further especially in the industrial

sectors determined by the Chinese to have a high
priority. Energy is one of those sectors.

© e DM e

American business can play an important role in
China's modernlzatlon) This—witI T2 especially

<ruwe in energye and #w &he—expansicn—of-the

transportation infrastructure.s

(i am pleased that you have made real progress
towardg establishing a mining and transportation
joint venture. Through efforts such as yours, the
US-China relationship is bound to get even better.
I will certainly have your project in mind during
my visit to China.

Once again, thank you for your letter and Lkest
wishes for continued success.

Sincerely,

Mr. D. K. Ludwig
1345 Avenue of thelRmericas
New York, New Yor 10105
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