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° The FRG recently sold Iran bridging equipment.
° The United Kingdom recently installed a radar system,

apparently along the border with Iraqg. _

° Spain, Portugal, Greece, and Austria sell Iran

approximately $300 million worth of small arms a year.

° Outside of Western Europe, China has become Iran's

largest supplier of military equipment.

° Iran also purchases military equip 'nt from North

Korea, South Korea, Chile, Syria, and Libya.

This pattern of commerce clearly illustrates the widespread
military traé¢ which Iran conducts with countries of the

West and East.

12. Conclusion

- The U.S. opening to Iran stands in stark contrast with the
more limited self-interest displayed by many other countries
of the world.
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He asked his former N tional Security Advisor, Robert
McFarlane, to travel secretly to Iran to reaffirm our

interests and prerequisites for a normal re’ :ionship.

Iran-Tr=g W=v ==4 Pani~pnal Stahility

A particular interest of this dialogue is to find ways to

help bring about an honorable end to the Iran-Iraq War.

Over the past two years, we watched Iran restore its
military cap »rilities and prepare and sometimes conduct
renewed offenses against Irag. Moreover, an escalation of
the tanker war increasingly threatened the stability of the
international petroleum market, despite global efforts to
persuade Iran and Irag to refrain from strikes against

shipping in the Gulf.

Our diplomatic representation in Baghdad provided us with a
ready mechanism for dialogue with the government of Iraq

regarding the war.

We concluded that even without diplomatic representation a
dialogue with Iran might improve our ability to find some
honorable means for bringing about a mediated settlement of

the war.
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