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ME! DRANDUI
HE W 1 HOUY
WASHINGTON
__CONEFPENTIAL
ACTION
MEMORANDUM FOR THE PRESIDENT
FROM: WILLIAM P. CLARK
SUBJECT: Interim Response to Mrs, Thatcher on the

Middle East

Your letter to Mrs. Thatcher (Tab A) provides an interim
response to her June 15 letter on the Middle East and
agrees in principle to her suggestion that U.S. and UK
officials get together to consider next steps. We will
ensure that the details of this idea are staffed through
State and other Departments as appropriate.

RECOMMENDATION

OK No

That you approve release of the message to Mrs.
Thatcher at Tab A.

Attachment:
Tab A Message to Mrs. Thatcher
Tab B Incoming letter, June 15
Prepared by:
James M. Rentschler
CORFIDENTIAL

Classified/Extended by WPClark
Review June 16, 2112
Reason: NSC 1.13 (a)

S;?fcn/.7 *:yﬁ?
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CONFIDENTIAL June 16, 1982

ACTION

MEMORANDUM FOR WILLIAM P. CLARK f

~
v

FROM: JAMES M. RENTSCHLER

SUBJECT : Interim Response to Mrs. Thatcher on the

Middle East

Your memcrandum to the President (Tab I) recommends that
he approve a short interim response (Tab A) to the letter
Mrs. Thatcher sent yesterday (Tab B) concerning the Middle

East and her suggestion that UK iﬁic$;§d officials get
together to consider next steps.

Geoff Kemp concurs (and will help ensure follow=-up with
State) .

RECOMMENDATION

OK NO

hat you sign the memorandum to the President

t Tab IT.
Attachments:
Tab I Memorandum to the President
Tab A Interim response to Mrs. Thatcher
Tab B Incoming letter, June 15
CONEIDENTIAL ‘
Classified/Extended by WPClark e~ 7 d g%

Review June 16, 2112
Reason: NSC 1l.1l3(a) 4 < -7 /ZJ/M



CABINET LINE

Dear Margaret:

I qééﬁ appreciate the information you shared with
me in your June 15 letter based on your talks with Prince
Saud and the London visit of Hassan Ali. The concerns
you express over developments in the Middle East
parallel mine in many respects. For that reason I
welcome the idea of our officials getting together to
discuss next steps in the region and shall be back in
touch with you shortly on specific details. In the
meantime, I remain grateful for yoﬁr views concerning
this tragic situation; our discussion at Number Ten
last week could hardly have been more timely.

Sincerely, [Ronald Reagan]

The Right Honorable
Margaret Thatcher, M.P.
Prime Minister

London

/Z eleASED
S13L/JVﬁ7 t/?%%ﬁ

! .1
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June 8, 1982
SECRET

ACTION

MEMORANDUM FOR WILLIAM P. CLARK
FROM: ROGER W. ROBINSO

SUBJECT: President's Talking Points to Prime
Minister Thatcher on John Brown Ltd.

I was asked by John Poindexter to comment on the attached

note (Tab I) from Secretary Haig to the President concerning
Mrs. Thatcher's anticipated request to release G.E. rotors to
John Brown Engineering (turbine manufacturing subsidiary).
Consistent with my memo to you of June 3, I continue to
respectfully disagree with the way in which Secretary Haig

has framed his comments on this matter. Secretary Haig makes
the comment that the language we received on East-West credits
.. "does not justify such a decision /to release rotors/

at this time." You will recall that in the May 24 NSC meeting,
the President strongly indicated he did not wish to 1link the
release of any equipment covered by the December 30 sanctions
to the credit restraint initiative -- only to consider whether
or not to impose extraterritorial controls. Regrettably there
have been a number of press reports speculating on our willing-
ness to lift the sanctions on 0il and gas equipment for progress
on credits, which may have in turn misled our allies, including
the UK, that we are contemplating such a trade off. &As for
progress on restraining East-West credits, I fully concur with
Secretary Haig's view that the language received is "ambiguous
and weak." For your information, I have attached three recent
articles touching on the credit initiative (Tab II) which I
believe are reflective of the media's view.

I would, therefore, recommend that the President indicate that
we do not contemplate any loosening of the December 30 sanctions
in the near future and perhaps review the stated preconditions
in order to prudently temper Mrs. Thatcher's expectations in
this connection.

In lieu of our inability to secure a meaningful allied agreement
on credits, I seek your guidance concerning the nreparation of

a brief options paper for interagency comment as a prelude to

an NSC meeting on the December 30 sanctions in the near future.

—SECRET- Z
Review June 8, 1988 s - -
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. SECRET 2

RECOMMENDATION :

That I prepare a brief options paper for interagency
comment as a prelude to an NSC meetina an +he Necemhar 2N
sanctions.

Approve

cc: Richard Pipes
Paula Dobriansky
Norman Bailey



THE SECRETARY OF STATE
WASHINGTON

June 8, 1882

Mr. President;

Mrs. Thatcher raised with ycu at Versailles
the question of British turbines for the East-
West gas pipeline and the impact of our sanctions
on John Brown, Ltd. She insisted that John Brown
would go bankrupt with some 400 employees being
released as a result. While there are some differences
of opinion on this, Mrs. Thatcher clearly views this
issue seriously and hoped that you would announce
a decision to release the turbines during your
visit to the UK. Clearly the language we received
on East-West credits at Versailles -- while
going far beyond anything previouely achieved --
does not justify such a decision at this time.
Since the issue may come up again at a NATO Swmmit,
I suggest that you tell Mrs. Thatcher that the
Verszilles language on credits is ambiguous and
weak and that you will need to con51oer this issue
after your return to Washington.

G EASEP

/.- I’A—r
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New York T"mes, June 7,

“BSSAY - i T

o

By Wllham Safire

VERSAILLES, France, June 6 — At
one of the first economic summits, a
Byitish Prime Minister was . photo-

graphed frolicking in the surt when his
constituents back home in London were,
freezing. Reminded of- this predecw
sor’s gaffe last week by Newsday re:

i

porter Pat Sloyan, Prime- Minister' .

Thatcher mock:seriously "proposed a
maxim for summxteers “Never dxsmbe
at asummit.” ¢
. Unfortunately, this. year it is the
American President who'seems to be’
standing around without his clothes,
Mr. Reagan was stripped of his dig-
nity first when American officials
eager to get right with Latin America

let it be known he would tell Mrs. .

Thatcher ‘(on the anmversary ‘of
D-Day, no less) not to win decisively
in the Falklands. Before he could open
his mouth; that redoubtable lady told
him she could not believe such reports
were true. So he shut up; aides then-
pretended Mr. Reagan never mtended
to make any suggestion,

- Eager to show off his foreign-affairs
rnastery, he was then denuded by a
Secretary of State more eager to
prove his own. Without informing the
President, Secretary Haig decided to
take a step away from the British in
the U.N.; because he is evidently not
on telephone speaking terms with our
U.N. Ambassador — whom he consid-
ers a mere ‘“‘company commander’
unworthy of communication with Su-
preme Headquarters — he then
botched his change of order by pass-
ing it through labyrinthine channels.
That léft the President nearly naked,
the next morning, to charges that he
was not master in his-own_house,
mucti less in the Atlantic alliance.

The final G-string was flicked away’
when -his summit partners treated

with cool contempt his call for signifi-
cant credit restraints to the Soviet
blac. The American sherpas, who had
conceded so much on eurrency inter-
vention and acceptance of the gas
pipeline, got riext to- néthing for all
their concessions: a limit without

_limits on subsidies and loans, a paean

to ‘“‘commercial prudence’ instead of

any meamngmlpmsureontheop-'

pressorsof Poland.

What can President Reagan do now
to recoup? In addition to keeping his
cool on the Israeli rollback of the
P.L.0,, heislikely to take these steps:

‘At Westminster on Tuesday, he in-
tends to run as Reagan. In response to
the defeatism and timidity exhibited
at Versailles, he plans to address the
economic vulnerability of the Soviet

Union, where the rate of growth of °

G.N.P."is less than half of what it was
in the 1950’s. This shrinkage of

'

, combined with the expansion

. of military production, puts a terrible

strain on the Soviet people. A commy
that employs one out of five citizens in
agriculture is unable to feed itself; the
resulting revolutionary-crisis is, sub-
jecttoinfluence from the outside.”

‘In the draft by writers Anthony Dolan
and Mark Palmer, chosen over a-less
hawkish outside draft, Mr. Reagan also
takes aim at the weakest element in

Soviet arms-control: resistance to on- -

site inspection. He may introduce an
“gpen land’* policy to complete the:
tacit “open skies!’ policy made possi- -
ble by satellite: photography. Such on-
site inspection would permit thorough
verification and could lead to the end
of chemical weaponry.. : L

‘In London, he will- ifivoke Glad-
stone’s optimism and Churchill onthe.
prevention of war and the kind of peo-
ple the British are (a peroration from
William Faulkner may neither prevail
nor even endure in the final draft). In
the Bundestag in Bonn, he plans to fol-
low a reference to Heinrich Heine
“(Hine rish High nuh)” with aNATO
proposal to reduce, in verifiable
stages, the ground forces of each. of
the opposing alliances to 700,000 men,
and combined ground.and- air force
personnel to 900,000 men.

Finally, present plans call for “a
new Berlin initiative” - a series .of
“challenges for peace’ — calling on-
the men in the Kremlin to accept our
intermediate-range missile proposal,
live up to the Helsinki Final Docu-
ment, and grab the mutual and bal-
anced force reduction just proffered.
He may decide to dangle a dangerous
but dramatic offer to the Soviets if
they accept his series of challenges:
their lon°-sought Conference on Dls-
armament in Europe. -

‘Mr. Reagan evidently thinks he can
practice propaganda jujitsu on the no-
nuke peace offensive; that may.be a
mistake. Many of our sumrit jpart-
ners are susceptible to Soviet propa-
ganda. Pierre Trudeau led the-Ver-
sailles charge against credit restric-
tions, and Helmut Schmidt has been
derogating pro-Reagan rallies staged
by Christian Democrats. To too mamny
Europeans, disarmament means
*trust the Russiaps.”

Mr. Reagan can redress himself
after the embarrassment of Versailles'
by asserting personal control over
what he says and the proposals made
in his name. Pandenng to European
fears and caving in to commercial

.greed may go under the grandiose

name of .“consuitation,” but if Mr.
Reagan wants to earn the respect of
the free world he should stop following
his allies and start leading them

1988



New York Times, June 8, 1982

Less Than Meets the Eye

“In times of economic stress,’” said President
Reagan, ‘it is always tempting to seek simple solu-
tions at the expense of others. At Versailles, we re-
sisted the temptation.”” At earlier summit meetings,
such an agreement to disagree would not have been
viewed as much of an achievement. This time,
though, the divisions of ideology and perceived inter-
est were fundamental. No amount of good food, good
wine or good will could bridge them.

‘At best the summit talks offered a little nothing
for everyone. The Europeans complained that high
American interest rates and big budget deficits radi-
ated troubles that interfered with their economic
recovery. In response, President Reagan provided a
ritual defense of Reaganomics and they agreed to
“intensify economic cooperation.’’

President Mitterrand of France pressed for con-
cessions from America on his main grievances, ex-
change rate stability and North-South negotiations.
The Reagan Administration is not about to intervene
to reduce currency fluctuations; it is committed to a
hands-off approach to exchange rates. Nor does it
recognize a need for global economic negotiations.
But diplomacy came first; Mr. Reagan fudged. Ex-
perts, he insisted, must first study the currency
stabilization problem. And he said the United States
might, with conditions, one day join in North-South
negotiations,

The Europeans offered comparably vague ges-
tures in return, pledging to ‘‘handle cautiously’”

their economic relations with the Soviet Union. And
they will ““work for an early agreement’’ on limiting
credit subsidies to Moscow. .

Does this mean Versailles was a failure? Yes,
by comparison with the Bonn summit talks of 1978,
where Chancellor Schmidt of West Germany agreed
to coordinate monetary and fiscal policies with his
expansion-minded allies. Yes, by comparision with
the Tokyo conference of 1979, where President Car-
ter agreed to fixed limits on American oil imports.
But such comparisons aren’t necessarily fair.

At Bonn and Tokyo, leaders were conceding
what they wanted to concede, Pressure from other
countries was used as a buffer against domestic op-
position. At Versailles, President Reagan wasn’t
looking for an excuse; he doesn’t want to change his
fiscal and monetary stance. This time the other
leaders were on the same side as his domestic oppo-
sition. Similarly, Europe has no intention of reduc-
ing Soviet trade as long as unemployment remains
high.
The best one can say for certain is that the
eighth economic summit meeting did no lasting
damage to an occasionally useful diplomatic institu-
tion. Perhaps Versailles even did some good,
demonstrating that even in hard times the Western
powers retain a common interest in looking united,
even ifthey are not always disposed to act that way.
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MEMORANDUM
NATIONAL SECURITY COUNCIL
\ June 8, 1982
BECRET
ACTION

MEMORANDUM FOR WILLIAM P. CLARK

FROM: ROGER W. ROBINSO%

SUBJECT: President's Talking Points to Prime
Minister Thatcher on John Brown Ltd.

I was asked by John Poindexter to comment on the attached

note (Tab I) from Secretary Haig to the President concerning
Mrs. Thatcher's anticipated request to release G.E. rotors to
John Brown Engineering (turbine manufacturing subsidiary).
Consistent with my memo to you of June 3, I continue to
respectfully disagree with the way in which Secretary Haig

has framed his comments on this matter. Secretary Haig makes
the comment that the language we received on East-West credits
. « . "does not justify such a decision /fo release rotors/

at this time." You will recall that in the May 24 NSC meeting,
the President strongly indicated he did not wish to link the
release of any equipment covered by the December 30 sanctions
to the credit restraint initiative -- only to consider whether
or not to impose extraterritorial controls. Regrettably there
have been a number of press reports speculating on our willing-
ness to lift the sanctions on oil and gas equipment for progress
on credits, which may have in turn misled our allies, including
the UK, that we are contemplating such a trade off. As for
progress on restraining East-West credits, I fully concur with
Secretary Haig's view that the language received is "ambiguous
and weak." For your information, I have attached three recent
articles touching on the credit initiative (Tab II) which I
believe are reflective of the media's view.

I would, therefore, recommend that the President indicate that
we do not contemplate any loosening of the December 30 sanctions
in the near future and perhaps review the stated preconditions

in order to prudently temper Mrs. Thatcher's expectations in
this connection.

In lieu of our inability to secure a meaningful allied agreement
on credits, I seek your guidance concerning the nreparation of

a brief options paper for interagency comment as a prelude to

an NSC meeting on the December 30 sanctions in the near future.

oy n Hz255

SECRET — : ( —1 1.y

AN
Review June 8, 1988 ,:g:i;_{l i M
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RECOMMENDATION:

That I nrepare a brief options paper for interagency

comment as a prelude to an NSC meeting on the December 30
sanctions. .

/
7

Approve h{ . Disaporove

cc: Richard Pipes
Paula Dobriansky
Norman Bailey



v WAl INA L IUEY

CIRCLE owg\a\m\ -~ MODE 7~\Ges _ELEVEN

(C IMMEDIATE ) 23_ RELEASER MASD
DEX  #

ROUTINE v 3971

FROM/LOCATION/
1 RADM POINDEXTER, THE WHITE HOUSE

TO/LOCATION/TIME OF RECEIPT
1 CHARLES TYSON FOR JUDGE CLARK WINDSOR CASTLE

— 707 0822067 Jwld

3

4,

L
-

INFORMATION ADD éES/LOCATION/T IME OF RECEIPT

1. -

SPECIAL INSTRUCTIONS/REMARKS:  pL,EASE MAKE EVERY ATTEMPT TO DELIVER TONIGHT..

ATTACHED, PRESUS TALKING POINTS, RE: JOHN BROWN LTD.

-0
[PRY]

S
I
T

CLASSIFICATION sl

YHCA FORM 8, 26 FEB 31



National zcurity Council

—

The White House

A

Package # _

N S LA B
SEQUENCETO HAS SEEN ACTION
! f . %,;f;/
John Paoindexter ' i f
-7 ¢ s
Bud McFarlane L— A -
Jacque Hill o
Judge Clark ) / o
- N f‘/' - .
. John Paoindexter . ,7[ S e
Staff Secretary ‘:‘f/ FjH M ;T:—‘/ T e
. l ;4;.».'_‘: f/ g R
Sit Room -~
-’//’— ./":’ - .' /
Je=edrl> L Z

l-Information

A-Action R-Retain D-Dispatch

- - — DISTRIBUTION

cc: VP

Other

Meese Baker - Deaver

COMMENTS



RONALD W. REAGAN LIBRARY

THIS FORM MARKS THE FILE LOCATION OF ITEM NUMBER (? LISTED ON THE

WITHDRAWAL SHEET AT THE FRONT OF THIS FOLDER.




-4

¢

86T

"“pE2{ 01 S! SOUBI[[E UP
PEBI 0) A& 3Y1'JRY) DUE [T} O) PUNOQ
S} JOIRUTWIOUSD .UOUNUGCD Sam0] 3yl
30 Adnjod W 1Byl ASUSS 0 WEIS YW
AsI) U3yl Jog “SpaId. D0]q I21A0S
uo mSuruTaw SUNNAUE a8 03 aInjrel
oyl Japuod 01 SISjRARI) JBI0 pue
wresSeay ‘I 10} 9Q PMOm SITESIBA
30 3WOD pInod 1By Smyy 1530 YL
‘uoisensiad
01 Snoiadedull JUBISHOD 3|QBIIIBUR
U 10U ST 3181010310 UeadcIny ayl 1Byl
SIS5AS8NS 1 1STI 18 INQ "3[QBN3IE ale
pusXi Si] JO] suosesl ayl ‘puejsuyg
pue S0UTI Ui SUOLIIS JU33d WL AJl
-AEaY DaJOOS OSTe aARY SeAlBAISSUCD
“JOUILLMS 3yl N0 ISB| UeD IPIIYOS
"IW I1 ISpUOA SISAI3SQO SWIOS “Suon

-J9je S.Binqurey ul awWn SR ‘SIBID -

QW [BI205 SUlMI S,IPIUIYOS InW
-8H Gl M0lq Tel0109[8 JBUIOUE SuLId
-Al[9p 8Jam SALIBAJIASUSCD §,AUBULIZD
*SIUBUMDOP SI[IBSI2A 2Y) U0 AID UdAB

'Sem YUl 3y} 310J3q INg "SS(IfE SI I

youAs jo mo A[reontjod S UONRNSIUNU
-pe ueSeoy Ay 1BY) S1 yoruidde SiEH
oy Jo astwald ordun syl "IweAsial
-d1 usaq 2ARY 07 aAcd udAd ABW 1]
*partey Sey yoeoadde Siyl IBYI JUIUNS
Sa[jIesSIap 3 Jaye SNOlAQO 3q Pnoys
3] 'SUBO] USIiod 23Ul lnelsp 0 Sumus
-18a11 AQ ABS ‘1] JapIey €01 Xoms 1
11 UBL) 1UeWisalfe J0 aINSBSUI JaPBOIq
T UIRIGO P00 "S°[) 99 A[3I0S Sulpeal]
Aq 1Byl pedoy 0) % SreH W
"eap ayl a1 suonoslqo dreys ten
-1 §,ueSeay "IN 211dsap anbiununuod
BY) ‘Ul pauonuUaLI UsAs 3,USBM °‘SUBQ|
pedIlEIEns pUBR 1[palo PSZIpISqns Ul
suorriq Surpiacad age suesdoIng I1Sem
o yowya 20) ‘auradid SB3 UBWLEQ

+ IS ayI 1Byl sl op o weyd A3y urerd

‘g unp

1l speW uswusayods iwreadodny ‘rensn
SE SSaUISNg SNUNI0D 0) 33l] SOLIIUNOD
TenplApUl  SUIAES]
S syl Ing ‘Si9lA0S 8f) Pue 00Iq
UI2Sey 3yl 0) Sedluelens ueo] pue
ssiptsgns padd uo Sy,

‘pouyap 3, Uslam

paIsas -

-8ns anbrunumues ayr "s[IM snotoaad
PaAladal aa UDIUa 10] UIMAl Ul *33®)
-10d JO SS3W B SBM STY) 158Q IE Ing
‘saxel Suisrel.
Ag soom axu.xouoao [TE 2A10S 0 3yl oYM
SIBIONBEING ISITBUONBLI2IUT JO 20[ ®
30 S3TPOQ PEAP Yl JaA0 Ajuo qunqmd
ysnoyy ‘uomoallp WYSW Iy ul Ssp
-ffod S1WouNs 30 ,,8383513AU0D,, 0W
-01d pmox JAT S TBL: ‘asoddns sm
*21q1SS0C UaA2 $,1] "N 9y} 10 Seraiawt
Jn 01 SoUNSEan WISISsp, Joal 33Ul
LI JO Wopual [Eal AUe 3aey ‘1ood
S.PHOM B I AJLTEDRIIOS IN0OGE ¥TR)
JI2tR TR 307 ‘SISUBIDOS §,30URIY U3AS
0U puy CAUJIORIS Arelouow J10) SE
UDUIRB[JUI pamadual JO] auiSus Ue 3wWod
~2Q A[ISE3 SE PINCY SigXJBW SSUBYOX3
131a10] U UONURAJISIUY JBYl PUEISISP
-un pad S PUE UOQRIISINIWPE 3L
*SHp JO AUE JO @SNEI9q pus UE 0} SWOd
TIM PlIoAM 8L UL ,U0D 3s MON
*onB0fBIP UINOS-YLON PI[[Ed-0S 3y Ul
NQ 8101 0] 3]0l i3pe0Iq B 0] PUB SSI0
-fjod S1UOUODS J0 ,,30UadI3AUCR,, JI0W
~01d 0} SAUMNUCD JIN] MsU B JO Uon
“BULIG] 0] ‘SiaXJBW aSuByoxXs usialo]
U uonusAlaiul 0} uonisoddo Sy usyos
01 psalse sn 311 SO[IBSIaA IV
“SpUsLy
uzadoIng Jno Yium Butraap 10] uonz
-SIUIWPE JYl Ul SJ3Yy30 put SIBH aIelS
Jo AreiauseS Aq paloa] yomoddde
3 uf mep S dn sjuod ureSe souo
HUIUDS SO{IBSISA SYl WUIUY oA ‘suoh
<Bp08au Y yo AnuS-Anm oy puok
-3Q PUV "108 9y WBIR 810W 3AEBS ‘IuatlU
-ureda 91B1S 9l Aq Wy J10] ING Pre|
wndaniq 3y} SUMOlo] ‘UESEBIE IW
USnoyy Se SH00[ U ‘IsAaM0Y ‘Sh 0T
. 'SI21A0S 31 PUE 201
WIeISEE oy} 01 S9Ipisqns 3IIpald Sul
-3IUMf] 3NOQE SBIjIe Jn0 woy sastuold
anseA  A[BuIpsavxXe QWS  IOBRIIXS
03 UOISSTIOSIP J0 STIUOW J333e pPadeuell
1 asnesaq Anusyedde “jruruns saf[res
-JeA 9] 1B SJOTE[ SII 10} SS839NS WIE[d
-0I0 01 ¥omb Sea ures) uedesy syl

oo~ SIYIBSISA i 21nfie

{TeuInoL 3885 TTRBM



*Aem 18] 10€ 01 pasodsIp SABMIE 30U 8I€ A3 1 URAR
‘pajpum SUTHOO] U} 1SAIUT UOLILUOD B UTejax Syamod
WIa159 A 91 ST} pIel UI Uaad IRy} Bupnensuowisp
‘po08 owios PIp UsAe saresiep sdeylsd -uon
“ninsar onemofdip myasn A[TeUoISEd90 Ue 0} a8ewep
Sumse] ou prp Suneswu JrmIums OTWIOUOIR YIS
8yl I SI UTELI3D I0] ABS UBD 8U0 1Saq SUL

yamy
surewal jusursorduenn se Suo| se 9prnl 191405 Sut
-onpal jJo uonualwl ou sey adoInyg ‘A[XB[TWIIS “UOIS
-0ddo o11SaTuOp ST ST OPIS SUTes oI} U0 JaM SI9PBI]
JSYI0 93 SWyl SMi] ‘soue)s AIelauotn pue [Bdsy
STy 98UeyD 03 1UBA },USS0D o {3SNOXa Ue JO] SuTq00]
1, USEA UBSEaY JUADISSId ‘SolIESIsA 1V uonisod
-do onssuIop ISuTeSe I3]ng T Se Pasn Sem SoLIUNGD
J3II0.TOI] 3INSSald ‘9psducd 0] pajueMm Asyl 18GM
Buipeouco siem sIepve] ‘0AY0l pue uwuog IV

*ITE; ATLIesss08u 1 Usre suostredwiod yons ing
‘surodr (10 UEOHBWY UO SINUI] POXT) 0} pealBe 13}
-Ie0) JUSPIsald SISUA ‘GL6T J0 SOURIBJUCD DANO]L SU3
1 uolstredwios Aq ‘se ‘selfie papunu-uorsuedxs
ST UIIA Sa101j0d TeOSI] puR ArRiauoil 8)BUIPIOND O}
paaife AUBULISD) 1S3/ 1O IPIUIYDS JO[[SOUEY)) SIaUM
‘8,61 JO SHIE} JWIWNS UUog 8y} ia uosLredmod Aq
‘s ¢alInjie] © Sem SITeSISA UBSW STY) §30(

* MODJSOJA] 0] S9IpISQnNSs IPID
SuriuIy uo , Justsaide ALIes UB JI0] IOA,, [[lm A5t
PUV "UOIuy) 13LAOS 31 I SUORE[S! O[TIOU0Id II8)

" Alsnonnes appuey,, 01 BuiBperd ‘wrmiar ur sarm
588 anfea Aiqeredwod pa1sjjo susadomy Syl

*SUonIEnoSau
TINOS-YIION U7 Urof A'p QU0 ‘SUORIPUCD I “IyBruw
53JE1S PSiuL) SYl Pres ay puy ‘wiejqord uonezyiqeis
Aousimo au) Apnis 1SIf Isnwu ‘paisisul oy ‘sured
-xq *peSpn] wedwsy "IN f1sIy swred Acsewordip Ing
*SUONENO0Sau SMIoU03s [BqOjE J0] pasu e azyuBode:
1 80P JON °‘so1el aBueroxa 01 yoeoxdde jjo-spuey
® 0] PORITTITUOD S }1 $SUOREBNION[; A0USLIMD 80NpaJ 03
SUSAISIUL 0] INOQRE JOU ST UOTIBIISIUTIIPY UeSBay oL
*SuOLIBN0SsU YINOS-TLION puw ANMIQeIs ajed elueyd
-Xe ‘S80UBASLIS UTRI SIY UO BOLISWIY WIOI! SUGISSSD
~u0o 10} passald aduel, JO PUBLISHUIIA 1UapIsald
« UONBIad00s o1tIoucs AJISUs)uL,,
01 pesxde Lo pue sormoueEvay 10 aSUSIEp TEMIL
© popiacad uedee) juspIssld ‘esuodsal uy ‘AreA00al

- ORWOuso? JI9Y) UMM PaJSLIS1Ul JEY) S9[gnon pule

-Tpel s1o[ep 1e8pnqg 81q pue S911I 153191UT UBDLISWY
usy 38y paurerdwios surwadoImy sy '9NOAISAS 10}
Surmyiou 3111 © PIIFJO SHEI TUMS 3} 159G IV
"wsy) 38pLIq PO [[14 POOE Jo auIm
Po0Z ‘poo] POOS JO 1UNOWIE ON "[RIUSWEPUN] 2JM 159
-J21i1 paArsarad pue £80]05p! JO SUCISIAIP Y3 ‘HEnouy)
‘swm SMIL "JUSWIBASIUOE UR JO UONW SB POMsSIA
Useq SABY JOU PINOM 831TeSIp 03 justisarde Ue yons
‘sBurisatl JIImmIms JIBI[I8S 1V , ‘uoneidwa) 3y} paisis
~31 aM “SIITESISA 1V "SISUI0 JO asuadxe i) je suon
-njos aydwis ¥sas 03 Sundma) sdemre S i, ‘UeSvay
Jusplsald pres . ‘SSSIis JTWOUOd: Jo s Uj,,

oA 9} S}99IA] UBY T, SSOT

¢86T ‘g sunp ‘sswt’

H{IOX MoN
ot



ISSAY

Dissareagan

By William Safire

VERSAILLES, France, June § — At

one of the first economic summits, a

British Prime Minister was photo-
‘graphed frolicking in the surf when his
constituents back home in London were
freezing. Reminded of this predeces-

sor’s gaife last week by Newsday res:
porter Pat Sloyan, Prime- Minister .

Thatcher mock-seriously proposed a
maxim for summiteers: “Never disrobe
atasummit.” - :

. Unfortunately, this: year it is the
American President who seems to be
standing around without his clothes.

Mr. Reagan was stripped of his dig-
nity first when American oificials
eager to get right with Latin America

let it be knmown' he would tell Mrs. .

Tkatcher' (on the anmiversary of
D-Day, no less) not to win decisively
in the Falklands. Before he could open’
his mouth, that redoubtable lady told
him she could not believe such reports
were true. So he shut up; aides then~
pretended Mr. Reagan never intended
to make any suggestion.

- Eager to show off his foreign-affairs .

mastery, he- was then denuded by a
Secretary of State more eager to
prove his own. Without informing-the
President, Secretary Haig decided to
take a step away from the British in
the U.N.; because he is evidently not
on teiephone speaking terms with our
U.N. Ambassador — whom he consid-
ers a mere ‘“‘company commander*”
unworthy of communication with Su-
preme Headquarters — he then
botched his change of order by pass-
ing it through labyrinthine channeis:
That left the President nearly naked,
the next morning, to-charges that he
was not master in his own_house,
much less in the Atlantic ailiance.

The final G-string was flicked away
when his- summit" partners  treated
with cool contempt his call for signifi-
cant credit restraints to the Soviet
bloc. The American sherpas, who had
conceded so much on eurrency inter-
vention and acceptance. of the gas
pipeline, got next to’ nothing for all
their concessions: a limit without

.limits on subsidies and loans, a paean

to “commercial prudence’” instead of

any meaningful pressure on the op- |

pressors of Poland.

What can President Reagan do now
to recoup? In addition to keeping his
cool on the Israeli rollback of the
P.L.0,, heis likely to take these steps:

At Westminster on Tuesday, he in-

, tends to run as Reagan. In respanse to
the defeatism and timidity exhibited
at Versailles, he plans to address the’
economic vuinerability of the Soviet
Union, where the rate of growth of
G.N.P. is less than half of what it was
in the 1950’s. This shrinkage of

growth, combined with the expansicn
of military production, puts a terrible
strain on the Soviet people. A country
that employs one out of five citizens in
agriculture is unabie to feed itself; the
resulting: revolutionary - crisis is sub-
ject to influence from the outside.

In the draft by writers Anthony Dolan
and Mark Palmer, chosen over a less
hawkish outside draft, Mr. Reagan also
takes aim at the weakest element in
Soviet arms-control: resistance to on-
site inspection. He may introduce an
“open land™ policy to complete the
tacit ‘‘open skies” policy made possi-
bie by satellite photography. Such on-
site inspection would-permit thorough
verification and could lead to the end
of chemical weaponry.

In. London, - he will invoke Glad-
stone’s optimism and Churchill on the
prevention of war and the kind of peo-
ple the British are (a peroration {from
William Faulkner may neither prevail
nor even endure in the final draft). In
the Bundestag in Bonn, he plans to fol-
low a. reference. to Heinrich Heine
“(Hine rish High nuh)”* witha NATO
proposal to reduce, in verifiable
stages, the ground forces of each of
the oppesing alliances to 700,000 men,
and combined ground.and- air force !

. persormel to 900,000 men.

Finally, present plans cail for *‘a
new Berlin .initiative’” — a series of
‘“challenges for peace’” — calling on-
the men in the Kremlin'to accept our
intermediate-range missile proposal,
live up to the Helsinki Final Docu-
ment, and grab the mutual and bal-
anced force reduction just proffered.
He may decide to dangle a dangerous
but dramatic offer to the Soviets if
they accept his series. of challenges:
their long-sought Conference on Dis-
armamentin Europe.

Mr. Reagan evidently thinks he can
practice propaganda jujitsu on the no-
nuke peace offensive; that may be a
mistake. Many of our summit part-
ners are susceptible to Soviet propa-
ganda. Pierre Trudeau led the Ver-
sailles charge against credit restric-
tions, and Helmut Schmidt has been
derogating pro-Reagan rallies staged
by Christian Democrats. To 100 many
Europeans, disarmament means
““trust the Russians.”

Mr. Reagan can redress himself
after the embarrassment of Versailles
by asserting personai control over
what he says and the proposals made
in his name. Pandering to European
fears and caving in to commercial
greed may go under the grandiocse
name of ‘‘consultation,” but if Mr.
Reagan wants to earn the respect of
the free worid he should stop foliowing
his allies and start leading them




June 8, 1982

Mr. President:

Mrs. Thatcher raised with you at Versailles
the question of British turbines for the East-
West gas pipeline and the impact of our sanctions
on John Brown, Ltd. She insisted that John Brown
would go bankrupt with some 400 employees being
released as a result. While there are some differences
of opinion on this, Mrs. Thatcher clearly views this
issue seriously and hoped that you would announce
a decision to release the turbines during your
visit to the UK. Clearly the language we received
on East-West credits at Versailles -- while
going far beyond anything previously achieved --
does not justify such a decision at this time.
Since the issue may come up again at a NATO Summit,
I suggest that you tell Mrs. Thatcher that the
Versailles language on credits is ambiguous and
weak and that you will need to consider this issue
after your return to Washington.

\SED
57
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3937
June 3, 1982
CONEIDENTIAL
INFORMATION
MEMORANDUM FOR WILLIAM P. CLARK
THROUGH NORMAN A. BAILEY' 2
FROM: ROGER W. ROBINSOIé%ﬁl
SUBJECT: Prime Minister Thatcher's Request to the

President to Lift the December 30 Sanctions,
Citing the Difficult Financial Position of a
Major UK Firm, John Brown Engineering

We anticipate that the President will be directly approached
by Mrs. Thatcher with a follow-up request to 1ift sanctions
on an existing U.S. oil and gas equipment contract. She will
cite the precarious financial position of the UK turbine
manufacturer John Brown as the reason for the release of

G.E. rotors. It has also consistently been the position of
the UK delegation concerned with the Buckley mission that any
movement on the credit issue should be accompanied by our
release of the G.E. rotors. The attached cable (Tab I)
clearly outlines this argument. We wish to offer the following
talking points:

(1) It is our understanding that John Brown Engineering
is in solid financial condition as one of its subsidiaries
has been actually turning away orders for Frame V turbines
and other business.

(2) Should the Alsthom-Atlantique rotors prove too
costly to make John Brown's turbine supply contract with the
Soviets profitable, the company reportedly has sufficient
orders in its backlog to largely offset this lost business.

{(3) It is possible that Prime Minister Thatcher has
not been given an accurate or up-to-date report on John Brown.
We recently experienced this kind of "miscommunication"
between SODECO and GOJ.

Attachment n7 # 2Q
Tab I London 2090 gz7710 — 7 gj N
(A4S '

CONP-FRHENTIAL
Review June 3, 1988
Classified by Norman Bailey
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NSC/S PROFILE CORFIDENTIAT, ID 8203937

— 7 +

RECEIVED 03 JUN 82 19

TO CLARK FROM ROBINSON DOCDATE 03 JUN 82

BAILEY 03 JUN 82

s >

KEYWORDS: GREAT BRITAIN SANCTIONS THATCHER, MARGARET

SUBJECT: LIFTING OF SANCTIONS ON JOHN BROWN ENGINEERING COMPANY
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MEMORANDUM FOR: THE PRESIDENT SIT C
From: Alexander M. Haig, Jr.déb
Subject: British Landing on Falklands May 21

Nicho Henderson has just given me a readout on the
results of the operation today in the Falkland Islands.

As of 7:30 p.m. this evening, Henderson reports
the following Argentine losses: Nine Mirages, Seven
A-4s; two Pucara close ground support aircraft and
two helicopters. British losses from a substantial
Argentine air effort were: One Harrier, two Gazelle
helicopters and five vessels damaged, including two
frigates which were hit seriously but are now under
tow.

The British, according to Henderson, are opti-
mistic. They consider their losses as minimal given
the high risks they ran with this operation. A beach-
head, with a large force, has been established on East
Falkland Island at San Carlos Cove where they now plan
to operate their Harriers. (San Carlos is on a sheltered
bay and has a 600-meter grass airstrip.)

Heavy Argentine air attacks are expected tomorrow
on the British Task Force.
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- - T RECEIVED 24 MAY 82 12
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(}IJT ot el
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FALKLAND ISLANDS

SUBJECT: BRITISH LANDING ON FALKLANDS MAY 21
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WASHINGTON
_SECRET/SENSITIVE April 22, 1982

INFORMATION
MEMORANDUM FOR WILLIAM P. CLARK
' 3

FROM: JIM REéESCHLER/ROGEI TAINE
SUBJECT: Your Breakfast Meeting with British Foreign

Minister Pym (Friday, April 23 - 8:00 p.m.)

Per your guidance earlier this evening, we have put together

the attached talking points which you may wish to discuss with
Francis Pym during your breakfast meeting with him tomorrow
morning. The main thrust of these points -- off-the record

and exploratory -- is to get the Brits focussed on an alternative

approach to the crisis as a way of overcoming the present impasse.
If nothing else, it may have some positive shock value.

Attachment

SEEREF/SENSITIVE
Review on April 22, 2012
Extended by William P. Clark D
Reason: NSC l1l.13(a) /

R
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8211135

H 2733

shington, D.C. 20520

April 21, 1982

MEMORANDUM FOR MR. WILLIAM P. CLARK
THE WHITE HOUSE

Subject: Proposed Presidential Meeting with British
Foreign Secretary Pym

We recommend that the President receive British Foreign
Secretary Pym on Friday morning, April 23, preferably
at 11:00 A.M. Pym arrives in Washington late on the morning
of April 22 and will be meeting with Secretary Haig on
the Falkland situation beginning at 11:30 A.M. Pym remains
in the 1. 8. nn+il +he avanina nf Friday, April 23. Recomm—
ended in the President's
meeting wacu rym wuuid iuciuue uvily Secretary I-Iaig.

T IN
% %d%/gﬂﬁé |

ﬁ] ﬁF Executive Secre/

Attachment:

Proposed Sche¢

rof [ \f

SECREL.
GDS 4/21/88



SECKET

PROPOSED SCHEDULE FOR FOREIGN SECRETARY PYM

Thursday, April 22

10:10 AM -~--

11:30 AM  --

12:30 PM -~

2:30 PM -~

Friday, April
9:30 AM -~
11:30 AM -~

7:45 PM -~

Arrival at Dulles airport. Acting
Assistant Secretary Allen Holmes will
welcome Pym.

Meeting with Secretary Haig

Working luncheon hosted by
Secretary Haig

Working sessions in Secretary Haig's
conference room (to continue as long as
necessary).

23

Possible second session with Secretary

Proposed meeting with the President.

Departure to London

Additional working sessions Friday afternoon may be

necessary.

@A
K'Y
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ACTION April 15, 1982

MEMORANDUM FOR WILLIAM P. CLARK

FROM: DENWIR

SUBJECT: Message to Mrs. Thatcher on Falkland Islands

In order to maintain our even-handed approach to the Falkland
Islands crisis, after the President talks with General Galtieri
this afternoon, he should communicate directly with Mrs. Thatcher.
Because of the time difference, it makes the most sense for him
to send a message to London on the Cabinet line. Mrs. Thatcher's
staff will then decide whether to wake her up with it, or save it
for her until the morning. In the message, the President will
relay the essence of his conversation with Galtieri, and offer to

talk with Mrs. T cher directly tomorrow morning if she thinks
it necessary. )

In order to set this up, I should call the British Embassy this
afternoon, tell them that the President will be talking with
Galtieri, and that we will send.a message to the Prime Minister
after that conversation.

I will prepare a draft of the message now which we ca hen alter
as necessary after President and Galtieri speak. (

RECOMMENDATION

OK

That you authorize me to call the British Embassy
to notify them of this plan.

AAgrnt L
i ii%)

ywe

N7 ¢L//)£
~ ng/ — 1/ /..)
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TO CLARK FROM BIAIR DOCDATE 15 APR 82
an 7 H Un
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KEYWORDS: GREAT BRITAIN ARGENTINA GALTIERI, LEOPOLDO F

THATCHER, MARGARET

SUBJECT: RECOMMENDED PRES MSG TO PM THATCHER ON FALKLAND ISLIANDS AFTER PRES

TALKS W/ GALTIERI
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