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MR. SMITH: Thank you, Mrs. 

Hinerfeld. 

Good evening, ladies and gentlemen. 

We are very pleased tonight to have two candidates 

for the Republican nomination for the Presidency 

of the United States: former Ambassador George 

Bush of Texas, former Governor Ronala Reagan of 

California. 

Gentlemen, before we begin, in 

response to the League of Women Voters' 

announcement today that it will sponsor the 

presidential debates after the conventions, as it 

did four years ago in 1976, let me ask if 

nominated by your party, would you agree to 

participate? 

MR. BUSH: I'a love to debate in 

the Rose Garden. I think that would be 

extraorainarily--yes, sir, I would. 

gentlemen. 

60 minutes. 

MH. SMITH: Thank yo~, Ambassador. 

MR. RtAGAN: I can't wait. 

MR. SMITH: Thank you very much, 

This evening's forum will last Just 

As you ooth have agreed, there will 

oe no specific time limits to what you have to say. 

A - l R E P O R 'f I N G S E H V I C E , I N C • 
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You will have an open discussion on the issues. 

You can address comments and questions to one 

another. I will reserve the chairman's privilege 

of occasionally asking a question if I want to 

change the suoject and think it's wise to do so. 

And towards tne ena ct the forum, we will accept 

questions from the audience; ana after that, there 

will be brief closing statements by you. 

The first question: Ambassador Bush, 

everyone, including your opponent, has 

congratulatea you on your stunning victory in 

Pennsylvania yesterday. In tne course ot the 

program, Face the Nation, on Sunday, you saia you 

hoped to win because you had adopted the strateqy 

of hammering away at the difterences between you 

ana Mr. Reagan. Ana one difterence you mentioned 

was, you said, in your \voras, was Mr. Reagan was 

overprornising the American people. 

Could you explain that, ana, if the 

spirit moves you, could you respond? 

MR. BUSH: First, it was Meet tn~ 

Press. I aon•t want to put in a plug for the 

wrong outt:it; ana, secondly, I also made the p oint 

tnat whac we must do is a e teat Jimmy Carter. I 

m~an I got that into focus, an a that I ~ a nted to 
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ge t these oifferences out with the Governor so the 

voters could make a go oa determination. 

that's what's happened in Pennsylvania. 

I hope 

A big difference, for example, that 

the Governor and I have regards this tax cut. He 

feels--1 don't want to put words in his mouth, ana 

he is here to defend or explain his position-

that you con cut taxes by 70 billion the first 

year. The WALL STREET JOURNAL attriouted the 

figure to that tax cut iaea to 90 billion the 

first year, cut inheritance and gift taxes-

we computea that at $5.4 Dillion--and still 

oalance the budget ana still increase defense 

spending. 

President K~nnedy suggested this cut. 

It was implemented by Johnson. Tne cut was 11.4 

bi.ilion . It resulted in a $4.4 billion revenue 

loss. Inflation then was 1.8 percent. Today it 

is 18. Investor confia~nce was out there; today 

there is none. 

So, in my judgment, that economic 

program woula exacerbate the deticit. It woula 

result in less stimulation of the economy b e cause 

of the cona1tions. And I believe that Defore we 

can have massive across-the-board tax cuts, we've 

A-1 REPO HTING SERVICE, I NC. 
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got to get the budget in balance. 

So, I am proposing a $20 billion, as 

o p posed to 70 or 90, supply siae tax cut to 

stimulate savings for home to stimulate business. 

That is a major difference. There are plenty of 

others, but I do want to give the Governor a 

chance to respond. 

MR. SMITH: Governor? 

MR. REAGAN: That is, indeed, a 

major difference; ana I still believe fir mly, and 

I think there are some differences of o p inion 

about tigur e s. Four times in this century we h ave 

haC across-the-board tax cuts, all of whic h h ave 

resulted in suc h an increas e in p rosperity that 

the govern ment ev e n in the first year g ot 

increased revenues, not less. In the Kenneay y ear, 

t h e total revenues for govern ment, ana, of cours e , 

governm e nt was much s maller tnen, aoout $ 1 09 

billion instea d ot the 600 that will oe co ming u p 

in '81, b ut according to the figures then, but th e 

fe d eral g overnment g ot some $ 5 billion in 

additional reve n ue and got a b out $ 1.1 b illion 

additional revenue in th e inco me tax. 

But let me point so mething out. 

Ge orge me nti one a the aiffer e nc e s h ere. Un ae r 

A -1 RE P OR T I NG SER VI CE , I NC . 
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Jimmy Carter, the tax burden, as a percentage of 

the gross national proouct, has reachea the 

highest level in the history of our nation. It is 

also the highest percentage of personal income 

that it has ever been in our history. Now, under 

the President's revisea '81 budget, the total 

Federal taxes are projected as $628 billion. Of 

that, 283.l will be individual income tax. That's 

115 percent increase in that tax since he took 

office. 

Now, over the next 10 years, if 

things aren't changed, it is estimatea that the 

total tax increase on the people ot American will 

be one-and-a-half trillion dollars. 

Now, rather than the Kemp-Roth Bill, 

which I support, the idea of a 10-percent cut 

across the boara, the income tax, administered 

over a three-year period to a total of 30 pe rcent, 

I believe will stimulate tne economy, will create 

jobs, but it will not reduce t~deral incomes. It 

will only reduce the increase in taxes, oecause we 

are going to oe tacea with an increase in taxes 

that is far beyond our comprehension right now. 

And if we fi g urea that cut as a p e rcenta g e of $ 6 2 8 

oillion, you would be reaucin g the fir s t year le ss 
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6 



l 

·' 2 

3 

4 

5 

6 

7 

8 

9 

1 0 

11 

12 

13 

14 

15 

16 

17 

18 

l~ 

20 

21 

22 

23 

24 

25 

than tive percent, perhaps about four percent, in 

the total tax revenues that the government is 

going to be getting. But I believe at the sa me 

time history has proven in all those other tax 

cuts, I believe that will stimulate the economy, 

more people will be working and it will be 

contrary to the Carter policy now of fighting 

intlation by adding millions to the unemployment 

roles. 

And so I support and stand oy the 

idea of incentive taxes geared to the free 

enterprise system that will provide incentive to 

increase productivity so we can compete in the 

international market which we can't do on even 

terms toaay. 

MR. BUSH: I agree with that, but 

the difference we have is that it is my 

understanding the Kennedy tax · cut implemented b y 

Lyndon Johnson, resulted in a $4.4 b illion 

deficit; ana inflation then was 1.8, not 1 8 

p ercent. Investor confioence was hiqh, not lo w; 

and it is my perception that t h at tax cut ap p lie a 

toa a y in the same percentage, the sa me numoers, 

. 
woula result in an inflation rat e or aoout 3 0 to 

32 percent. Ana so I would--! couldn't a qree more 
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about the percent of our gross national product 

taken by taxes, but I believe the first thing we 

must do is get in balance. Incidentally, not the 

way Jimmy Carter proposes, oy hiqher and higher 

taxes. Get in balance by the reduction of 

expenditures, get in balance by a $20 billion 

supply siae tax cut and then begin to reduce rates. 

But if we risk with investor 

confidence where it is, a deficit that's going to 

be up already, I think, 37 billion, $30 billion on 

top of that, I'm afraid we can't break inflation, 

ana we've got to do that and do it fast. 

MR. REAGAN: t-vel 1, George, we've qot 

to do that.· And, of course, it goes without 

sayinq, and I certainly believe in reducing the 

cost of government far more than the phony 

decrease that Mr. Carter has proposed. But when 

you sug g esteo, as you have, about a S20 b illion 

dollar tax cut, that • is less than ~he fed e ral 

government is going to get in a single year, 

undeserved, from people that just received 

cost-ct-living pay raises and were push ed u p into 

higher tax brackets. That amounts to more t h an 

$20 billion. 

MH . BUSH: But if we qet t r. at in 

A-1 HE P OH TI.\IG S ERV IC E , I NC. 
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balance ana then ao what I say, start reaucing the 

rates, that is the key thing. Your plan in my 

juagment ana the judgment of many economists would 

(i~k exacerbating that deficit. Ana today our 

· creditors aDroad, our economy is linked to foreign 

econonies, and they take a look at us and see us 

living at deficit after deficit. You cite the 

Kennedy tax cut. There wasn't any surplus then. 

There was a deficit resulted from that scheme. 

Arthur Laffer, the economist tnat proposed it, he 

hirrself says, "I aon't know whether it would work." 

I aon't believe we can take that 

kina of risk, Governor, and I woul~ not propose it. 

MR . REAGAN: George, how much more 

risk is there in Just going along with what we've 

been . aoing? 

MR . BUSH: That's not what I pro p ose. 

I propose something very different than Just going 

along. 

MR. HEAGAN: Let me just say one 

other thing: I have heard for a ~reat many years 

that we can't possibly reduce taxes. This is 

Washington's cry. 

Mk. BUSH: I a g ree. 

H H. REAGAN: We can't reduce tax e s 

A-1 HEPO HTI:~G S E RVIC E , I NC. 
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until w~ reauce government spending. And I have 

to point out that government does not tax to get 

the money it needs; government always needs the 

m_oney it gets. Now, your son can be extravagant 

with his allowance, and you can lecture him day 

after day about saving money and not being 

extravagant or you can solve the problem by 

cutting his allowance. 

MR. BUSH: But the program I'm 

putting forward cuts the allowance, cuts on the 

spending side. It doesn't risk this "pro mise 

everybody everything," because you cut taxes $21 0 

billion, and _ you favor increasing defense and you 

favor cutting out inheritance and gift taxes; and 

I oelieve that you're going to end u p with a much 

Digger deficit • . And that's where you .and I a iffer. 

Listen, you talk to me about gross 

national producr and percent of taxes. 

program is basea on getting tax relief. 

/'<'l y whole 

13 u t I a n, 

not going to do it in a way, popular tt1ou g h it may 

be, it it's 9oing to, in my view, make that 

deficit--

MR . R E: AGA N : There is on e last point 

I wa nt to ma k e. There is one last point we 

haven't toucn~a on. We are talkin g as if t n o s e 
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aollars that are savea in taxes are not going to 

have any effect, no multiplier effect, when they 

are in the people's pockets and they're used out 

there in society. Ana it has been proven that 

there is a far greater multiplier effect and 

creation of prosperity in money spent by the 

people and invested -oy the people than there is 

when it is spent by government; and, therefore, 

we've got to recognize that that mon~y isn't going 

to oe buried in a tin can in the backyard. It's 

going to be used to buy things. And when we ouy 

tnings, productivity is going increase; people are 

going to put it in the savings account; then we're 

going to have the capital to invest in new plant 

ana equipment ana research and aevelopment. 

have the highest percentage toaay of outmooed 

inaustrial plant and equipment of any of the 

We 

industrial nations in the world. \'J e can't co mpete 

evenly with them, because we don't nave the 

capital investment to put into business anymore. 

MR. BUSH: That's why my cut--

Mk. S.IITH: You're qetting close 

to--

MH . BUSH: --is a supply sioe tax 

cut. That's what will stimulate p roduction. 

A -1 R 8P OH 'i'I NG S BF< VIC E , I £' C. 
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That's the cut I want. 

MR. SMITH: You're qetcing close co 

something you agree on. I w~nt to try and keep 

you from agreeing~ 

Government Reagan, there's a 

question I have to ask you, the front runner 

always gets shot at more than anybody else; he is 

the point man, and there is a volley 

I must ask you about and you should have a chance 

to answer. 

Many observers have saio that many 

of the facts that you use in your arguments ar e 

wrong. You've spoken of the Kennedy 30 percent 

tax cut, when it was really 18 percent. 

MR. REAGAN: That was the first 

year. It was a two-year tax cut, Howard, and it 

was 27 percent. And I think that's close enou gh 

to round out to 30. 

You have spoken ot a 

Government Accounting Office study showing eit h er 

11 billion or 50 billion dollars waste in 

government and the GAO says it aoesn't have such a 

survey. 
. 

NR . REA GA N : No, ic turnea out it 

was the Justice Department qave that fi q ure. 

A - l R E PO R T I N G S E R V I C t , I i.J C • 
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MR. SMITH: And you said that it 

costs the government $3 to provide $1 worth of 

Denefits, and HEW says it costs .12¢ for a dollar 

of benefits. 

MR. REAGAN: And I wouldn't believe 

HEW if they were here in the room saying it. 

MR. SMITH: There were several other 

facts like that citea and you dispute those or--

MR. REAGAN: Well, I'd like to. 

Something Just happened tonight. The UPI and a 

pretty gooa writer, Don Lamoreaux, Just has co me 

out with a story that has to do with one set of 

figures I used aoout how many employees the carter 

Aaministration had adtiect back. And it seems that 

one ot the networks, which shall be nameless, went 

on th~ air and thoy had gone to a fellow in 

government to ask him ana he said, why, there were 

only G,000 aoded in all these three years un c er 

the Carter ao ministration. But Mr. Lamoreaux goe s 

on to say that, while my figures miqht not have 

oeen fully a ccurate at this time, I appear to be 

closer to the ma rk. 

He says that in the last three years 

the total nu mber of government workers nas grown 

oy at least 63 ,2 8 2 not 6,000. I nad said 131, 000 . 

A-1 REPORT ING S ER VIC E , I NC. 
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dut, then, he went on to point out that there are 

about a 145,000 persons officially work for the 

Department of HEW; however, HEW is also paying the 

salaries of 1 million Additional wotkers who labor 

for HE W in state and local governments, 

universities, consulting firms ana other 

organizations. Moreover, federal revenue pays the 

salaries of 77,000 state workers in the u.s. 

employment and unemploy ment offices around the 

country. All of these workers, who collectively 

ada millions to the rolls are excluded from the 

government's employee recoras. how much of their 

nu mners increased over the last thre~ years no one 

knows because no official count nas ever been 

taken. When this is added to th~ nearly 5 million 

civilian and military employees on the 

government's official rolls, we see that as ~ any 

as 14 million people are working for t h e 

govern ment. And this means that at least on e U.S. 

worker out ot eiqht owes his job to Washington. 

Ana he concludes sayinq, "Thus, Reagan's 131, 0 0 0 

increase is perfectly possible and may, in f a ct, 

actually understate the real ris e in fe d eral 

e mployment." 

Ml< . SM ITi-1: All ri gh t, sir. Yo u 

A-1 fZ E P OR TI NG S ER VIC E , I NC. 
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have covered that point. Now, how about the other 

points? Do you think that occasionally you do 

make a misstep? 

MR. REAGAN: Certainly, anyone 

that's standing up without notes and ad-libbing 

answers to questions is going to slip up: one, on 

some oil figures, comparing Alaska and Saudi 

Arabia. The figures weren't wrong, but if all the 

things that I've read and I've stuaied and 

researched on that, I attributed them to tne wrong 

report anc gave U.S. Geological Survey the 

responsioility for having used those figures. 

so, aqain, they checked simply with U.S. 

And, 

Geological Survey who said Mthose figures weren't 

in our report.If But I found that that's all I had 

done in that particular one. 

What were some of those others you 

mentioned there, oecause 1 have been waitihg for 

an opportunity to do this. I have confidence in 

the facts and figures that I've used. 

Mk. SMITH: I don't want to insist 

on them. You saia i ·t cost $3 to deliver $1 in 

benefits. 

MR. REAGAN: Oh, well, 1 1 11 tell you. 

This one did appear in an account by an econo mist, 

A-1 REPOHTI NG SE.RVICE, I NC. 
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and I will admit, that not having any c h ance to 

check it with the economist, I took the fi g ure 

that was usea for re d istribution of inco me outsiae 

of Social Security to people below the poverty 

level, and I took the figure of t h ose below the 

poverty level and aivided it into the total figure, 

and it came out that if the p eople below the 

poverty level were getting all the of the money in 

that budget, a family of tour woula be receiving 

$27,000 a year, which is about four times as much 

a s they are receiving. 

three to one over it. 

MR. BUS H : 

MH . SMIT H : 

a bout that? 

MR . B USH : 

And I figured that made 

Let me--

Do you want to talk 

In my vi e w, wh a t we ou gh t 

to oe aoin g so mething about th e e mp loyee t h in g . 

You know, J im my Carter f ou g ht t h e Le ac h Ame n dm e nt 

that wou la have set a c e iling on t eaeral 

e mploy ment throu g h attrition. Nobody would have 

bee n thrown out of a Job; but as p eople le f t, so me 

wo u 1a not b e r e plac e a. He f ou g ht ag ai ns t t ha t. 

He ca mpaign ea on less p eo p l e empl oy ed . 

I dr ov e o y the EOB t he ot he r cay a n d 

e cross f r om it 1 s a buil d in g I am tol d i s st Qf fe 0 , 

A-1 RE P OR T I NG S ER VI C E , I NC . 
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maybe some on temporary assignment, by people . 

really working for the White House. White House 

statf is grown. They don't feel any cf this 

recession. They don't feel any of these layoffs 

that the steel workers feel or felt or some of the 

people around here are beginning to feel. 

that's what I'c do on that one. 

And so 

On energy, I aon't Delieve, frankly, 

that there's enough oil in Alaska within the 

reasonaole future to replace tne 9 million carrels 

a day we get from overseas. I believe a aecline 

curve has alreaay set in on Alaskan oil. Some 

companies have already started pullinq out of 

Alaska. And so my energy program is not Just 

decontrol ana figure we can qet it all in Alaska, 

but it'i use alternate sources of energy. Go with 

decontrol, of course, but use alternate sources of 

energy as we 11 • 

MR. SMITH: Let me ask you both 

about something thac is Just developing now and 

that is that tamous r~cession we have been waiting 

for, but which is now at last beginnin g to h appen. 

It may D~ there when either of you may become 

Fresiaent. What is your tendency: to l e t a 

recession g o its len g th in the ho p e that it will 

A-1 REPORTI NG SE RVIC E , I NC. 
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reduce inflation, or try to halt recession by 

things like government expenditures or tax cuts 

that may stimulate inflation? 

GoveI"nor Reagan? 

MR. REAGAN: Well, I don't believe 

the alternative to inflation is recession. I 

think that 1 s old-fashionea economics. I don't 

think that you have to trade unemployment--and, 

incidentally, Presiaent Carter as a candiaate said 

that he would never fight inflation by . using 

unemployment. President Carter in his present 

economic message has saia that as a part of his 

fight against inflation, unemployment is going to 

oe allowed to qo up one to one-and-a-half or two 

percent~ge points. 

Now, this is self-destructive, 

because for every single percentage point that you 

ado to the unemployment rolls, you ado 25 to 2 9 

billion aollars to the federal deficit, b oth in 

the loss of revenue from those no longer wor k ing 

ana in the benefits that go out to them. 

No, I would do the things tnat I 

have talkea about in regard to cutting of 

government, and I can point to some experi e nce in 

tn e sa me situation. Wh en I became Governor o f 

A-1 RE PORTI NG SE RVIC E , I NC. 
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California, it was Just like the federal 

government, bankrupt, and with a deficit, and a 

mounting deficit. And 1 know that some of these 

things work. 1 would even go back to a~ ~xample 

that happened since I was Governor in California, 

Prop 13. Everyone in the country h~ard the 

horrifying tales of what was going to happen if 

they cut the property tax as much as Proposition 

13 said they were going to. 

effect about 18 months now. 

Well, it has been in 

And th~ result is 

there are 100,000 fewer public _workers. But the 

pr.ivate sector in these 18 months has created 

532,000 new jobs, and the State of California 

wouna up with a $3 billion surplus. 

MR. SMITH: Ambassador Hush? 

MR. BUSH: I don't believe th~re is 

an economics total soft landing. I don't believe 

it. It is not in my concept of economics. I 

believe you are going to see some increase in 

unemployment, but I oelieve the way you fight that 

is to stimulate capital formation, risk-taking ana 

production. And the way you do that is through 

this kina ot approach to cutting taxes I talked 

5bout, as well as righting the inflationary side 

by getting government spending under control. And 
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I oelieve it woulct work. There are programs that 

will help for retrainin g . I like the idea of 

training people in the private sector for jobs 

that exist. · through tax creaits rather than train 

them up in a SETA program that gets so me kid's 

hopes up. He really _wants to work, gets his hopes 

up, ano then there is no government job for him, 

or any job for him. Train the m for jons that 

don't exist. 

So, I'm afraid you ·•re goin g to s ee 

une mployment creep u p . I would fi g ht that by 

proaucti o n, supply siae tax cuts, stimulatin g the 

p rivate sector, and I believe that woula work if 

you hold g overnment un de r control. But you c a n' t 

y o ana r .isk making the deficit bi gg er at t he sa me 

ti me, oth e rwise you still have th a t in i l a tio na ry 

pro b lem. My problem with Ji mm y Ca rter, wh en he 

ca me in he a d dressea hi mself to one thin g : 

sti mulation of the e mploy ment sector an d l o we ri ng 

unem p loy ment. And he dia tnat to so me d eg ree for 

awhile, b ut inflation went ri g nt o ff t he ch a r~s 

b ecau s e ot these wreckless d e ficit s . 

MR . REA GA N ·: We ll, b ut h e di d o the r 

t h in g s to cre a te th e wreckl es s d e ficit s . He s a i d 

that h e was go ing to s tre am lin e g ov e r n me nt, an a h e 
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streamlined it. He created the energy inoustry 

that's got a budget as big as the tot a l profits o f 

the maJor oil companies. He has now created the 

caDinet level, National Department of Eaucation, 

with more millions of dollars. He's got the 

biggest staff, as you pointed out, in the White 

House, I think, of any president that we know of. 

I think that he who was going to trim thin g s has--I 

laughed when he called Ted d y Kennedy the bi g gest 

spender in the Senate. Well, he's the bi g ge s t 

s p e nd e r that has ever been in the White House. 

teel when you said, again, stimulate, p rovi o e 

incentive tor increased productivity. The 

I 

Am erican worker today is savin g the lowest 

pe·rcenta g e of his earnings a t an y ti me in t h e l a st 

3 0 oaa ye a rs. Ana a Japanes e wor ker c a n sa ve f i ve 

times t h e percenta g e of his earnin g s than a n 

Am erican can; a West Ger man work e r, three ti mes . 

It's that mon~y that is not g oin g 

into savin g s accounts, not g oin g to insuranc e 

pre miu ms, t h at is not t he re as ca p ital t o inv es t 

in the priv a te s e ctor. An a th e only ca p it a l 

investment t h ey've b een a b le to ma k e h as bee n 

man oa t e a o n th em by this g over nme nt to meet 

c e rtai n teoe r al r equ ir eme nts, ei the r i n s~fety o r 
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environment or whatever. It's adaea to production 

costs. It's reduced productivity, and I want to 

see an increase in productivity, too. And all I 

can say is I think the system you are talking 

about we've been trying tor a lot of years, really, 

off and on. And I think it is time for something 

new and I think what is new is let's believe in 

the people once again, that they can spend their 

money smarter than the government can. 

MR. SMITH: Le _t me ask you a 

question that is almost philosophical. 

Ladies and gentlemen, please 

suppress your enthusiasm until we're finished, 
I 

because people will think someone is taking sides 

ana we don't want them to think you are. 

Mr. Reagan and Ambassador Bush, you 

olamt: the government for many of our ills, out in 

many ways is not government aosolutely essential 

and hasn't it many achievements to its credit? 

The masc productive inaustry we have is 

agriculture, and its productivity is aue, mainly, 

to government activity and the research statior.s. 

The World War II, the government created an 

aluminum inaustry, wh;n private inaustry wouldn't 

touch it, and sold it then to private inaustry. 
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And our most spectacular achievement lately, the 

putting a man on the moon, · was a government 

proJect, a government plan, which private 

enterprise carried out. 

Aren't you underrating the 

effectiveness ot government? 

MR. BUSH: No. I don't think 

government adds to production. You can cite an 

example of the aluminum industry, now much better 

done in the private sector. Ana when you have a 

war-time economy, of course you're going to have 

_government intervention in certain things: 

stimulation ot ship building, for example. But 

tell you ~hat is happening: government has movea 

in on the private sector with so . much regulation. 

I built a business right here in 

Texas. Started it from scratch. A nd when we 

started out there into the Gulf to drill a well, 

we needed I think it was two permits. Tcctay I a m 

told it is 12 permits. Ev~ry time you turn around, 

there is too much regulation. Yes, g overnment 

aces some things, and they can help people, an d 

they do help people. And I ' ra not an 

anti- g overnment people, person. They provide for 

t he defense, ana ttere are certain functions t ha t 
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government has that are compassionate, and I t h ink 

9000. 

And I have a difference with the 

Governor as to whether you turn everything back to 

the states or not: welfare, for example. I think 

there is room tor a partnership there. But wnat 

government does is not productive; and we ought to 

be cutting it oack, because it isn't adding to 

this productivity that I thinK is essential it 

we're going to beat inflation and give t h e bypass 

citizen, tne person in the Fifth Wa ra of Hou s ton, 

th a t h ~ s been bypassep, give them an o pportunity 

to have a running start as t h ey g et into the work 

f orce. 

MR. S MIT H : Mr. Rea q a n . 

MR. RE A GAN : Yesr Howard, I broug ht 

so m e f i g u r e s a l o n ~ he r e· b e c a us e I t ho u g h t t ,b e y 

mi g ht co me in hanoy so me p lac e , a na here it is. 

If Americans, since 1 9 50, in the 

l~st 3 0 ye a rs, had been aole to sav e a n d i n vest, 

if our e co n o my had only q rown on e a n d a ha l t 

pe rcent mor e a ye a r, our inco mes wo ul d De 50 

percent hi g her; Jo bs woul a b e p le n ti tul; we ' a hav e 

a ba l a nce d .b ud ge t; lower pa yroll ta x e s, in s t ea c. ot 

ni ghe r; st a ble price s ; a solv en t So ci al Sec urit y 
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program; ana our inaustrial economy would be three 

times as great as that of the Soviet Union; and we 

would have unquestioned military superiority. 

Now, you mentioned--! agree, too, 

there are legitimate functions government must 

perform. And the basic three that are outlinea in 

the very basis of our government and . our 

constitution is that the federal government exists 

to protect us from outside aggression; our 

national security to protect us from disorder 

within; and to guaranty the stability of our money. 

And in all three of those at the moment we could 

say this administration has failed. 'fhey have not 

protected our national security. They have let it 

decline to where we are in the most dangerous 

point we've Dee~ in that I can recall. They nave--

we Know aoout disorder in the streets ana crime 

ana so forth. And the third one, also, the 

staoility of our money, the dollar is worth l e ss 

in relation to other currency than it's ever Deen 

in our history. 

MR. SM ITH: Gentlemen, you both 

stated your viewpoints. Now, to move things- en to 

anotner subJect. There was su p posed to be a thira 

man here tonight, Conqressman Jenn An d erson of 
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Illinois. We received word he would not take part, 

and it is expected that tomorrow or perhaps the 

next day he will announce that he is forming a 

third party and he will be the candidate. 

What do you think the effect of that 

will be on the election that you hope to take part 

in? 

· Ambassador Bush. 

MR. BUSH: Well, I don't really 

oelieve after the initial flurry that it's going 

to make that much difference. I believe that 

they'll be more apt to pull from Jimmy Carter 

Deca~se his backing ana those shoving him forward 

and helping nim on this are those that I think 

would be for Teddy Kennedy if they thought he was 

go in g to be in there and have a shot; and, so, I 

aon't think it will be third party. I think he 

will run as an independ en t, and I think he'll have 

have the same success that others have baa t h at 

have run as indepenaents. 

We are a two-party system. Part of 

our stability co mes from the two-p a rty syste m . I 

askea hi m in the aebate in Illinois whether he was 

willing to support the no minee of the pa rty. He 

mace very clear then that he was not p re p ared so 
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to state. And I think you ~re probably right, 

that he will do this. But I don't believe it's 

going to amount to much. After the initial blush 

and a couple of gooa trips around the country, I 

aon't see--he's caught. He's caught because he 

aoesn't have really the true credentials of a 

Kennedy, and yet he seems to want to move away 

from the credentials that got him elected to the 

House. Ana that dichotomy, that contradiction, is 

going to hurt him some: but let him do what he 

wants. I mean, that's the way I look at it. 

MR. SMI'rH: Do what he wants. 

Governor Reagan, the polls tne other 

day saia he could get 28 percent of the votes. I 

cton't know if the poll is accurate or not, but it 

he did, he could throw the election you hope to oe 

in into the House of Representatives where the 

Democrats have a majority. Wouldn't hat be a 

threat to you? 

~H. REAGAN: That would oe a 

disaster. I agree with Georqe, though. I think 

whatever he is going to get, he is probaoly going 

to take away from tne Carter side more than tram 

our s1ae. And I know that I speak for Ge6rg e when 

I s a y we sure do miss him tonight. 
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MR. SMITH: Gentlemen, let's turn to 

foreign affairs. 

Both of you have been unsatisfied 

with how the president has been hanaling the 

Iranian crises lately, and now he is apparently 

having some thoughts of using force which I think 

you've indicated in a general way you approve of. 

Let me run some forcible options past you and see 

whether you approve or disapprove. 

The most often quoted one is mining 

the oil ports of Persia, blockading the oil ports 

of Persia. Is there not - a danger if that were 

aa·optea that the Russians would send mine sweepers 

in to sweep the mines or run the blockade· and we 

woul~ have to either shoot or shut ~p? 

Do you find that, Governor Reaqan, a 

danger? 

MR . REAGA N : Well, it's difficult to 

talk aoout what is a viable option now, as we are 

late in the Gth month of their captivity, because 

first of all is the fear of something that might 

endanger chem further; .but second is also, if you 

do have a qooa idea, something that should be done, 

I don't tnink we should say it out loud ana let 

the Iranians hear about it. My crit:icism--
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I don't mina criticizing what has been done and, 

frankly, I don't think the president has done 

anything that he couldn't have done five months 

ago or longer, ano then was the time to--when all 

the means ot diplomacy failed--then was the time 

to look at the options, which only the president 

knows that he has, as to what he thought might, 

with the least chance of any violence, that might 

exert the greatest pressure on them, ana then give 

them a date certain and say either the hostages 

ar~ teleasea on that date or this goes into effect. 

And he has ~sed the term m~litary 

torce now as a possiolity, but that could include 

what you've saia, mining. It could include 

blockade. If we mined, and I am sure if we aid it, 

those would be the kind of mines that are 

activated Dy radio and can be aeactivated, but we 

would have to also prevent Russian mine swee p ers 

trom goin g in there and trying to take them out i t 

they wanted to try that. I wonder whether they 

are prepared for a possible escalation of conflict 

with us at this time. They are aggressive a g ainst 

an At~nanistan ana in Africa, and so forth; ana, 

even though they have a lead on us in virtually 

everything, I don't think that mayoe they ar e 
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prepared at this time to dare the possiole--well, 

they don't want the controntation directly with 

the United States. 

MR. SM ITH: Wouldn't it oe quite a 

risk to fina out whether they were willing or not, 

Ambassaaor Bush, when they are operating just on 

the other side of the border from their supply 

aepots and we will be operating 8,000 miles away 

from ours? 

MR. BUSH: No. It would not be t ha t 

0 1g a risk in my judgment. I have oeen t~ that 

part of tne Gulf. I aid business in that part of 

the world. In my judgment, tne situation in Ir aq , 

where you see Iraq pulling away from the Soviet 

Union, has a bearing on this and, in my jud gme nt, 

the situation in Pakistan; where you h a ve both 

China concernea and us concerned about Afghanistan 

for very d ifferent reasons, the Chinese with their 

special relationship with Pakistan, whe re you have 

Islam co n cernea, almost united in th e ir concern 

aoout the Soviets; where you have a Soviet Union 

that it is overco mm itted in Afghanistan as it is, 

I don 't believe your hypothesis is corr ect , Mr. 

Smith. I aon't bel ieve the So viet s would escal a te, 

ana I bel ieve th a t is an o p tion th a t th e P r esident 
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should give very serious consideration to. And 

you're not talking, when you get into a situation 

of mining, of having to ceae it away. Once you 

mine, with no matter how many mines you put in, 

insurance rates skyrocket. And for all intents 

and purposes, commerce screeches to a halt. Ana I 

think it should be considered. I think it's for 

the President to make the determination. 

One thing I learned from my 

experience in foreign affairs is that there is a 

highly classified body of information that only a 

hanaful of people , properly, in my judgrnent, h a ve 

access to, and that is the presioent and .the 

handful of his top people. And so if that 

d e c i s i o n i s m ad e o y t h em , i t w o u l d h a v e m.y s u p p o r t ; 

ana I don't believe that the risk you cite is th~ 

risk to be concerned about. I think the risk 

woula rather be internally in Iran when you ar e 

aealing with outrageous, wreckless people who have 

no respect for international law. They've alreaay 

maae a hostile act under any interpretation of 

international law, s e izing our embassy. Ana, so, 

I wouldn't worry about the Soviets in this context 

tor t h e reasons I have given you. 

MR. SM ITH: What about the option of 
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doing nothing at all? Clearly, the most important 

fact about Iran today is it is a country that 

hasn't completed its revolution. There are 

probably more pro-u.s. people in Iran than we 

realize from watching television and seeing only 

anti-u . s. militants. And it a showdown inside 

Iran, which may have begun already with the 

stuaents fighting one another, might see our side, 

the siae that wants to get along with us when; but 

it we use force, we may force Iran into Russian 

arms and endanger the hostages. ~Jouldn't it be 

worthwhile oeing patient awhile longer since the 

hostages are apparently physically in good 

condition? 

MR. REAGAN: I don't think they have 

seen it as patie'nce. I think they have seen it as 

weakness. Ana they have · no respect for us. They 

have humiliatea us. One of their officials that 

we sent back j~st the other aay, one of the 

diplomats, his speech when he arrived was boastin q 

of how they rubbed our face in the dirt all this 

time. 

But what if the United States had, 

in those first hours, had used all the di p lo ma tic 

thin g s that we have done--not that commission fro m 
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the U.N., because that isn't even in the U.N. 

Charter, and I think it was a terrible precedent 

for us to set that the U.N. coula do such a thing 

outside the Charter--but all the diplomatic 

efforts we coula make peacefully to get them back; 

and then had used one ot these and, let us say, 

hypothetically, the mining of the harbor, the 

blockade. Pirst of all, at that time they were 

greatly depenaent on outside commerce and 

aependent for about 30 percent of their fooa. Now 

they have adjusted, and for us to put sanctions on 

them, our trade has shrunk down to the place that 

is hardly going to affect them at all. But, then, 

if we had done that forcefully, and in those first 

few d ays , an a gotten our . -hostages back , then we 

could have said to them, "Now, lock. We don't 

want any trouble with you. We would like to oe 

friends witn you. We'd like to work with you, and 

we coula oe helpful to you. An d you've g ot a 

n~ighDor up nortn I am sure you don•t want in here. " 

And I think they would have listened to us. But 

now why would they listen to us when the y look to 

themselves as stronger than we are because of tne 

way we've gone on month after month lettin g t h is 

hu mili a tion occur. 
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NR. SMITH: How about Afghanistan? 

Congressman Sam Stratten ot New York, who has been 

to the Pakistan border of Afghanistan, says the 

Afghan rebels are using ancient weapons, rifles of 

Worla War I vintage, and he feels that we should 

send them very considerable aid since the Russians 

are accusing us of it anyhow. 

should? 

Do you believe we 

MR. HUSH: Aosolutely. And I said 

it from the very beginning. And, look, if you 

have a brutal aggression and you are not willing 

to help, ana I think the way to do it was thr9ugh 

Pakistan, if you are not willing to help, what 

possible hope do countries have that want to oe 

free of this kind of aggression? You've got to 

start 1n foreign policy with your definition ot 

what the Soviet Union intenas. 

Now, I believe the evidence is 

overwhelming that they seek superiority, not 

parity; ana I believe wnen they see us w~ak, say 

Cubans are in Africa as a stabilizing influence, 

they are going to ~o in ther~ ana use that 

stabilization to spread hegemony, as the Chinese 

woula say. Ana so my view is that they ar e , the 

Sovi e ts, are aggressiv e ; they have overstate d in 
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Afghanistan; they have bitten off more than, in my 

judgment, they should oe allowed to digest; aMd I 

think tnat the best answer to it is for them to 

know that the United States is going to keep its 

commitments. Our allies, everybody gripes about 

our allies; and, yes, they ought to be out 

supporting us for what we've done. But they don't 

know that they can believe Jimmy Carter. They 

think that he's going to change his mind on 

whatever he does in the Mideast just as he did on 

the ennance radiatlon weapon in Germany. 

MR . REAGAN: It took him three years 

to find out that the Soviets couldn't be trusted. 

I agree completely, where people 

want to be free from Soviet or Cuoan domination 

where the proxy troops are used to the Cubans, the 

United States should be willing to provioe weapons 

to any men that want to fight for their freedom 

against those hostile forces. 

MR . SMITH: Do you believe, Governor 

Meagan, still that there should be a blockade of 

Cuoa, a complete blockade? 

MR. REAGAN: we ll, I suqgested that 

as a hypothetical; again, and it was bas~o on chis 

thing that we cotn have sai d here, ana that i5 
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that only the President and a few people have 

knowledge ot all the options, but I saia with 

r~gard to Afghanistan. The President, I think, 

lowered the credibility of the United States when 

he maae, in diplomatic language, what was an 

extremely serious warning to the Soviets not to 

invade Afghanistan, indeed, he even used the term 

that serious consequences would follow. 

knew we had no way to back that up there. 

Now, he 

There 

wasn't anything we could do. We weren't going to 

p ut in troops and try to chase them out. So tney 

invaoed, and the worla saw us once again still 

standing here, just as we are still stanaing after 

he maae the speech that he woulan't accept the 

Soviet brigaae in Cuba. But we acceptea it. 

And so my feelin g is that--what I 

said at the time was that we ought to have a plan. 

We ought to have a strategy of our own. \'V" e ou g ht 

to have contingency plans where we can look aheaa 

and say: Well, if they should do tnis or do that, 

this is what we can ao. And I propose that there 

miqht be pressures we could exert on the Soviet 

Union where the logistics are not 1 0 , 0 0 0 miles 

against us, but not in th e ir backyard. An d I sa i d 

l e t me give on e h ypothetical ide a , ana I sai n 
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there may be others and better options than this-

but here we have a Soviet satelite 90 miles off 

our shore. And instead of thr.eatening sanctions 

or threatening the olympics or anything else, why 

coulan't we olockade Cuba ano then say to them, 

"When your troops get out of Afghanistan, we will 

drop the blockade around Cuba." 

could exert great pressure. 

Anct I think this 

MR. BUSH: Here we have a 

fundamental difference, because it wasn't Cubans 

that invadea Afghanistan; it was Russians. · And we 

have a hemispheric problem today, it seems to me, 

ana I believe that if you will go back and, look, 

blockaae connotes in naval parlance, war, 

interdiction of shi pp ing, interdiction of aircraft. 

37 

Kennedy dian't use the word ffblockade.ff 

He usea the word hquarantine." To quarantine Cuba, 

it would require today because of the declir.e in 

the United S tates Navy, accordin g to a former 

chief of naval operacions, the entire Atlantic 

fleet. Now, I don't believe I have a aifference 

wi th Governor Reag an. As much as I detest what 

Castro is doing, if Afghani.scan were invaded or 

someplace in the Miadle East were tnreatenea when 

I was p resioent, I woulo not respona a qa inst Cuba. 

A -1 RE'.PtJRTI N G S ERVIC E , I NC. 



l 

2 

3 

4 

5 

7 

8 

9 

10 

11 

12 

13 

1 4 

15 

1 6 

17 

18 

1 9 

20 

21 

22 

23 

24 

2 5 

I believe that would be bad in terms of the 

hemisphere. We got problems with Cuba? One on 

one with those proolems. Don't link them in in 

~rder to solve something halfway around the world. 

That's my view of foreign policy. 

MR. REAGAN: There is a 

aisagreement in naval circles, then, too, because 

I have had some naval aavice about the 

practicality of the blockade, also. But don't we 

have to realistically face up to the fact that our 

troubles in this hemisphere and Central Am erica 

ana on down in South America are being generated 

Dy Castro's Cuoa as well as in the Cario b e a n where 

they are also threatening now to choke off our 

lifelines, ana it is a problem t h at h a s to be 

f ac e a one day. But I think that Russi a has enou g h 

ot a p resenc e th e re. It ha s fi g hter co mb e rs t h ere; 

it has submarines there; i t h a s a nri g ade we kno w 

a b out th a t h olds co mbat maneuvers there. Hu s si a 

provides, and I gu e ss, about a tanker a we e k wit h 

oil for Cu b a. I don't think t h ey coula stand a 

blocka d e v e ry lon g , and I think a little call on 

the h ot lin 8 with thi s kin d of a t h reat m i gh t ge t 

tn~ withdra wa l o f t h e troo ps fro m Af9 hani s t a n, 

o e c a u s e it woul a oe a p r es sure on t hem . 

A-1 REPOH'I'ING SER VIC E , I NC . 

38 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MR. SMITH: Ambassador Bush, what ao 

we ao about Cuba which is, as everyone says, 90 

miles oft our border, is virtually a Soviet 

9utpost, has an imitator now in the island of 

Granada, has 500 advisors in Jamaica and some in 

Guyana, and influence is spreading all the time. 

Ana what makes it seem ridiculous is it is a 

basket case of a nation, about to collapse if 

Russia aoesn't hold it up. 

MR. BUSH: That is right, but when 

Jimmy Carter came in, he gave a great big aorasso, 

stop the SR-71 flights and treated Cuba with 

civility while knocking the hell out of some of 

our allies in the further part of Latin America. 

Ana people look at us and they say, uwhat is going 

on there?" 

This man has made a conscious 

decision, in my Judgme·nt, Castro, to export 

revolution, not support it. Communists make this 

very interesting dialectic, this distinction 

between the support of revolution and the export. 

·Tney•ve made this decision, and, yes, Cranaaa is 

now having their alliance with Castro. 

been in trouole before--Granada first. 

Guyana has 

Guyana has 

had tneir trouble betore. Jamaica, their police 

A-1 REPORTI NG SERVICE, I NC. 

39 



( 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1 8 

1 9 

20 

21 

22 

23 

2 4 

2 5 

and security force is being trained by Cuba, but 

that is Just the tip of the iceberg. The rest of 

it is oown in Central America today where I am 

absolutely convinced that Castro is not only 

fomenting but supplying the military equipment to 

stimulate revolution. 

So what do you do about it? You 

change your naive foreign policy that considers 

this guy as some kind of person that is really 

going to live comfortably withinside that island. 

And then, you certainly you would adhe~e to hu man 

rights. 

that. 

The United States always must adhere to 

But Jimmy Carter didn ' t invent morality in 

forei g n policy. 

And so what I would ao is I woul d 

Keep our ~trategic interests in mind as I p ush e a 

for e q uity and c h ange. 

MR. SMITH: Well, the next debat e , I 

am g oin g to ask you wh at you woulc do about Cu b a. 

t-1 R. BUS H : I just told you. 

MR . SMITH: But no w we are q oing to 

have some questions from the audience. 

MR . GR OSS BER G: My na me is Da vi d 

Gross oe r g , a na I would li k e to kno w: Do you t h in k 

t h e c h il a r en o f ill ega l aliens sh ou la b e al lo wec 
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to attend the Texas public schools free, or ao you 

think that their parents should pay for their 

education? 

MR. BUSH: Who are you addressing 

t ha c to?· 

MR. SMITH: I think you are first in 

this. 

MR. REAGAN: He was looking right at 

you. 

MR. BUSH: I was afraid he was. 

Look, I would like to see something 

aone aoout the illegal alien problem t h at would oe 

so sensitive and so understanding about labor 

ne~ds ana human neeas that that proble m woul dn 't 

co me u p ; but today if those people are here, I 

woula reluctantly say I think they woula qet 

whatever it is that they are, you know, what the 

society is g iving to their neighbors. But tne 

p roole m has to be solved. The problem has to be 

solvea, because as we have kind of made illegal 

some kinds of laoor that I'd like to see legal, we 

are doinq two things: we are creati ng a whole 

society of really honorabl e , decent family-loving 
. 

p eople that are in viol a tion of the la w; ano, 

seconniy, we are exacerbating relations wi t n 
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Mexico. 

The answer to your question is mucn 

more fundamental than whether they attend Houston 

schools it seems to me. I don't want to see a 

whole--if they are living here, I don•t want to 

see a whole--think of six and eight years ola kids, 

oeing made, you know, one, totally uneducated and 

made to feel that they are living withoutside the 

law. 

Let's aaaress ourselves to the 

funaamEntals. These are good people, strong 

people .• Part of my ~amily is a Mexican. 

MR. REAGAN: I think the time has 

come that the United States and our neighbors, 

particularly our neighbor to the South, should 

have a oetter uncterstanaing and a better 

relationship than we have ever had. And I think 

that we haven't been sensitive enough to our size 

ana our power. They have a problem with 40 to 50 

Rercent unemployment. Now, this cannot continue 

witnout the possibility arising with re ga rd to 

that other country that we talked about, of Cuba 

and what it is stirring up, of tn e p ossibilit y ct 

trouble below the ooraer, and we coula nav e a v ery 

hosti1e and strange neighbor on our bo r der . 
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Rather than making them--we are talking about 

putting up a fence. Why aon't we work out some 

recognition of our mutual problems, make it 

possible for them to come here legally with a work 

permit, and then, while they're working and 

earning here, they pay taxes here. And when they 

would want to go back, they can go back. And they 

can cross, and open the border both ways by 

understanding thP.ir problems. 

This is the only safety valve right 

now they have with that unemployment that probaol y 

keeps the lid from blowing off down there. And I 

think we coula have a fine relationship, ana it 

woula solve the proolem you mentioned, also. 

MR. SMITH: Yes, sir? 

MR. APP E L: I'm Michael Ap pel. I 

ho p e Doth of you gentlemen will a d aress yourselves 

to t h is one: Local filling stations are sai d to 

o e cutting the gasoline p rices so as to ex h aust 

their currently abundant supplies on t h e aovice o f 

their p arenc companies in order that their n e xt 

allocations will not b e decrease d . 

How do you feel a bout t h i s pr a ctic e '? 

MR . BUSH : I s t h at on e f or me, t o o? 

I will be g l ad to re spon a , unl ess y ou wa nt a cr a c k 

.A. -1 REPO.k'l'L'lG Sl:..RV I CE , I NC . 
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at it first. Go ahead. 

MR . R.E:AGAN: Well, here again, this 

is part of what I think the great energy crisis, 

like inflation, is caused by government. 

of it is from that energy ~gency and the 

And part 

allocation system. Once upon time the allocation 

of that proauct, like any other product, was made 

oy the marketplace, supply and demand. Today you 

have a government agency that is aictating where 

the gasoline, where the heat~ng oil, where the 

a i e sel oil, wh ere it will 90 ana trying to quess 

how much should go where. For exa mple, r e cencly, 

wh ile you are talking aoout too much here, down in 

S outhern Florida, in fact, during the primary 

t he re, they were running into a shortage becau s e 

the a g ency had deci a ed in the winter ti me people 

arive less than they do in the su mmertime, an d 

they didn't stop to think tnat it is sum merti me i n 

South Florida all winter. And people were drivinq 

Just as much ana prooably ev e n more people co min g 

ao wn ther e as tourists. 

Cali f orni a , when we lined u p at t he 

qas stations, they started alloc a tions on the 1 9 72 

t i g ures. We 've g ot 4 million mor e auto mo c i les i n 

Ca lifornia th a n we h a d in 1 9 72. Let us turn t he 
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energy in~ustry back and let the marketplace 

dictate things like that, and we won't have these 

problems. 

MR. BUSH: The only thing I would 

aact is that that example makes a good case against. 

wage ana price controls. You have given a good 

example in the energy business, the energy 

department saying put the gasoline where the 

people aren't, cack when we haa a gasoline problem. 

Ana I oppose wage and price controls, and this is 

a good example of a price control that has 

aistorted supply rather tnan helped, in my 

Judgment. 

MR. SMITH: Yes, ma'am? 

MISS MANLEY: Mr. eush, .Mr. Reagan, 

my name is Carla Manley, and I'd like to ask: 

With college costs up to $6,000 per year, even at 

state universities, woula you okay tax cuts for 

families with college students? 

This is particularly important to 

stuaents who are in rnidole-income families wno are 

above financial-need scholarships, but still feel 

the strain of college education. 

MR. BUSH: I have· supported, as a 

• Member of the United States Congress, tuition tax 
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credits. How big they can be has to, in my 

judgment, be considered along with the entire 

economy. Because I don't want to stand here and 

say we are going to maximize, fund that to the 

fullest, when I am talking cutting back on some 

kinds of expenditures. But I favor tuition tax 

credits; I favor the student loan program. I 

don't favor abuses in the student loan program 

that permit people with a $100,000 income to get-

families that way--to g~t loans at subsidized 

rates. 

MR. REAGA N: We are in agreement on 

that. I have supported the idea of tuition tax 

creaits, also, and the loan program. In 

California we had a state scholarship progra m th a t 

was only $4 million when I oeca rn e Governor. It 

was 43 when I left. See, I had to wash dishes in 

t h e g i r l s ' do rm 1 to r y to. go to s c ho o 1 • 

one of tne bett e r jobs I've had. 

But I agree with that. 

'!'hat wa s 

But isn't it 

oasically a g ain, aren't we getting bac k to th e 

first pro b lem, t h at the answer is that a g ain is a 

casualty ot inflation. Ana until we q e t back do wn 

to co mmon s ~ nse, reasonaole p rice s , we a re g oi n g 

to h ave these kind of proble ms. 
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MR. SMITH: Yes., ma'am? 

MRS. GORE: Mr. Bush, Mr. Rea g an, I 

am Ravina Gore. 

Would you please tell us who so me of 

tne people are that you are considering as your 

vice presidential running mate when you are 

nominated? 

MR. SMITH: I tnink this is Mr. 

Reagan's turn to start. 

MR. REAGAN: I thouqht I answered 

th~ otner one first. 

Well, ma'pm, I don't know what the 

a nswer is going to be from the other ena of the 

stage, out I can tell you this one, whether it is 

tear of jinxing myself or whatever it is, I hav e 

refused to allow myself to even consider that. I 

tnink there is a wealth of talent in our party a n a 

I have r et used to let my s elf even turn my mind to 

t hat, unless an d until I a m much closer to seein q 

the _re q uired nu moer of d eleg ates for the 

nomination. 

MH. SMITH: Mr. Busn. 

MR. BUS B : Even with my new faun a 

opti mis m out of Pe nnsylvania, I have not g ott en 

far enough along to t h ink a b o u t th e n am e ot th e 
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person. 

Two criteria: he or she must be 

able to take over, must be able to take over the 

minute the presiaent was incapacitated; and 

secondly, a certain degree of loyalty to the 

President's views. Not ideological conformity, 

not total agreement on every single one of these 

troubling issues that face this country, out a 

willingness to support the President. I will t>e 

honest with you, ana I don't agree with him on 

hardly any issue, Vice President Mondale has been 

a qood vice president in this second regard for 

Jimmy Carter. Those are the two major criteria 

that I woula look for. 

MR. REAGA.: I must say, also, it 

goes without saying, that I woula think that 

anyone that you would recommend to the convention 

you would have to feel would carry out the 

programs that you had promised the people you were 

going to implement. Tnerefore, whoever I pick 

would have to agree with the Kemp-Roth Tax Bill. 

MR. SMITH: Thank you, gentlemen. 

Now, we have about one minute for closing 

statements. 

Ml<. BUS H : was that Mr. Roth that 
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Just came out for a 30 million tax cut? 

MR. SMITH: That's three seconds off 

your closing statement. A minute for your closing 

statement. 

MR. BUSH: · Well, I am very pleased 

to be back in Texas. I am looking forward to the 

-campaign in this my home state where I have lived 

for 30 years. I oelieve that this kind of 

function, and I thank the League of Women Voters, 

is an extraordinarily good thinq. Spell out the 

oifferences. Spell th~m out so the voter can best 

determine who can beat Jimmy Carter. 

My view is this: If we have a 

sensible economic policy that does not over

promise, a nd we couple that with a foreign policy 

oasea on experience, where the United States will 

keep ics word, strengthen its intelligence 

capability and adhere to the values that have made 

us strong anct earned this respect, we can help 

people at home and we can restore the respect 

we've lost acroad. 

Thank you very much. 

MR. R t AGAN: In tne 1 8 th c e ntury we 

created here in this land, the freest, most uni q u~ 

society that has ever been known to ma n . 
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In the 19th century, we ouilt the 

greatest industrial power that the worla has ever 

seen. 

And we spent most of the 20th 

century apologizing. And I don't know what we are 

apologizing for. I think that living Americans 

today have fought harder, done more for the 

dignity of man than any people who have ever lived 

on this earth. 

And I also share tne view that Ji mm y 

Ca rter must De removed from office. If I thou gh t 

s o meone else had a better chance to beat hi m than 

I aia, I wouldn't oe a candid~te, I woula b e 

sup porting that someone else. 

But in these last 2 0 years of t h i s 

century, we must make sure that the youn g peo p le 

and the peop l e who are g oing to follow us will 

have t he sa me opportunit y , t h e s am e glitt e rinq 

o pportu n ity that has neen o u rs t h rou gh 2 0 0 ye ars 

of our history. It is all here. It is all 

pos s ible to the Ame rican p eople, ana I want to s ~e 

the Am erican peo p le h a ve that chance without 

govern ment crowaing th em do wn and b eco ming t he all

p o wer t ul in s tru ment in t h eir lives controlli ng 

t he ir des tini e s. 
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'l' h a n k yo u • 

MR. SMIT H : Ladies and gentlemen, 

that concludes our forum for tonight. 

I want, on behalf of the League of 

Women Voters to thank Ambassador Bush and Governor 

Reagan for being with us. They did aqree on so me 

very important things. I hope you kept notes of 

that. But they didn't disa g ree as much as I 

wanted th em to, which is very bad for snow oiz, 

but p robably very gooa for t h e Republic a n Party. 

The Lea g ue of Wo men Voters b eliev e s 

chat this forum series an d· its upco ming 

Presiaenti a l Debate Series is vit a l to tne 

int e rests of our nation, especially at this· ti me. 

Thank you all ana goo d ni g ht. 

A - 1 R E PORT I NG SERV ! Cc , I NC . 

51 




