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fhe foilire of Mro Cortar's cocnmnic pobticies we not by chances Raiher, their
inefloctiveness was ferc hodovad by a policym Bing process which, Tfrom its inception,
it nteed boddoqeate coanltse The Mmiistration has {ailod to recogn 2 that
meay of its Jools conflict with coch oithers The Adininistration steives to © 0 isfy
cvery onsiitnency.  Inoshort, 1t tries to be cverything to overybody. 0 2 incon-
sistencies in cocromic palicies was pocticnloaly ovident during ihe 1977-78 rccovery
vhen the Adipinictoation sovght to overstivonlate the cconomy, and bidance the
Budget as it poopored a vaft of new cponding initictives to stimulate high levels of
corsuner demoend. At the same tine; however, it glossed over the effects of
rising inflation ord high taxes wbich were copping the vitality from the cccnomy.
The cconomic crisis we foce fodyy coprevents the Ioical culinination of Corter
politics.  'he crurvnt teca Sien rorve onfsy ina Lorverse way, the success pailier
then the foilure of this Adudnistiation's cociomic program. The high inflation,
nterest, and enciaploynent rotes the ecoromy cuffers are not the vecult of
unknown and incomprelicnsible forces. On the contiary, they were preocdeined by
an Administration bereft of leadership o planning.

Mr. Carter lacks a credible economic policy.  The only policy he hias now and has
always had is a re-election policy.
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APPENDIX.

“vhe biggest single faclor in the inflation rate incrosse was {rom o cause:

the skgrocketing world oil prices.”

--State of the Union Address
Jamary 23, 1980

"As a matter of fact, all the increise for practical purposes of inflation
rates since I have Leen in office have beoen dircctly ~ttribateble to increases

in OUPEC o0il prices.”

~UAcet the Press!

January 20, 1980

"e Figure that by the end of 1980, this [the OPEC decisions to raise oil
prices] might cost us two or two and one-half percent in our gross national
product increase, and maybe Cwo to two and cac -half percent in the inilation

rate.”

--Presidential Documents
July 1, 1979

"Domestically, the most significant challenge that I face is a high inflation
rate, which is attributable in a major degree to the fact that after all
these years we still do not have a comprehensive cnergyy policy. And even
after we have reached a crisis staye in energy supplies and inflation, the
three major bills that will Lelp to resolve the issues are still languishing
in Congressicnal conference committees.”

--New York Times
February 26, 1980

"So, I don't sece any possibility of my supporting any move toward manditory
wage and price controls. There are other things that we can do. We are
assessing a wide gamut of possibilities, and @ 're doing it very carefully
and very cautiously. I would like {o point ont that the basic principl:
that we've espoused aad the basic policics thiat we've oogcoused suit we fine;
the tuning of those and ithe (uhapcou.nt of those is scnething that we intend

to do."”

—-Presidential Docurnents
February 26, 1980
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fhe recent Chilten/Wetdon bom study cntit 1 ™Sl Do fiess in the Regeloted
Tocoomy" rererts "Cre of the most sorieus threads 1o the continued oxistonee of
ol fioiss is the rogait nt for anajor oo dal e ditires to meet [cotain
federal cogulatory] stoadirdse ("Aunccica's 0 UL Rosiness Veonomy: Agenda for

Action,” White Honse Connnisoion on Siall Pociness, 0wy 1950)






"As a forwce Lasiie sooon, Ioplodge to allow (he oosll busincooman o owd e aan
to goet hack to rupaing thele husiness by couplotely reflorining cur federal
rogalatory agencics, theie repocting requine  ats, cad tax laws to get the
gov  cmeent of £ his back.®

--Posim Paper
Small Business
October 11, 1976
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SOCIAL SECURITY = THE RECORD

The 1977 Social Sccurity Amendiments provided the Armerican tispayer with the
largest peacctime tax increase in history.  ("Congress Clears Social Scourity Tax
e se," Congressinnal Quarterly, December 17, 1977)

The Social Sccurity System now faces a long tern deficit of nearly $200 billion.
ouse Ways und Means Connnittee)

The Old Age and Survivors Insurence Fund, the lTirgest of the Social Security
Trust funds, wvill run short of noney to meet Lenelit demands sometie in 1981,

A\ 24

barring Congressional action. (Houase Ways wnd Means Committee)

"The maximum Social Sccurity payroll tax on cinployees will have risen from
3965 in 1977 to SI,Y75 in 1981, a leap of 105 percent in just four years. ("Social
Security:  Will it be There When You Need Tt7", U.S. News and World Report,
April 30, 1979)

Self-employed businessmen, professional people, and farmers face even steeper
Social Sccurity tax rises. By 198l, their maximum tax bite will have jumped 12
percent in four years. (Source: "Social Security: Will it} There When You
Need 1t?", U.S. News and World Report, April 30, 1979)

Payrc¢  taxes would have to exceced 20 percent of payroll by carly in the next
century to continue the present financing system for Social Security. (Source:
" e Social Sccurity I icit, Wall Street Tournal, December 6, 1979)

= Bhhuiad

\Mr. Carter has failed to live up to his promise to end Social Security bene t
scriinination against womnen.

7/73[%0
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BROKEN Prosictg

Mr. Carted's pocformance in the crea of Social Security benefits is no more credible
than the [inancial integrity of the systemn itweld,

While camnpaigning in 1976, Mr. Curter stated, "The cost of 1iving adjustusent
mechanism should be made more responsive luring pericds of rapid inflation so
that beneficiaries do not have to walit a full year for catchup incroases. ™
(Dosition Paper, "The Elderly,” Septeimnber 22, 1976)

But, not only has Mr. Cuarter 1inde no move to pay cost of living adjustinent
increases more frequently than orce a year, the  Adiministration has also talked
about culting those increases. (Honse Ways and Means Connnittee)

Mr. Carter, in 1976, said, "#We aced to chinge the ridiculous Social Security
regulation that prevents wony elderly iwen cod women from being married.”
(Speech on the American Family, Manchester, NGH., August 3, 1976)

Yet, Mr. Carter did not include provision to allow clderly citizens to reimnarry
without loss of Social Sccurity benefits in his 1977 Social Sccurity proposals, and
then tried to claim credit when Republican-sponsored legislation to this effect was
included in the final 1977 Social Security Amendinents bill passed by Congress.
(House Ways and Means Coinmittee)

Despite Mr. Carter's pledge that "Workers should be guaranteed that, when they
retire, Social Security benefits will bear the ssme relationship to their
recent earnings as is true for those retiring today," (Position I Her, Social
Security, 1976), such a provision has not been made. Mr. Carter did altempt to tie
Social Security benelits to general revenue funding but this proposal, as mentioned,
was rejected out of hand by Congress.  ("Social Security Financing Droposals," 1EW
News, May 9, 1977)

Although Mr. Carter promised that "considesation Should be given to 1ilboralicsiio
of the earnings test” (Postion Paper, The [lderly, September 22, 1976), he did i
include such a propesal in his 1977 Social Security proposals.  When the House of
Representatives voted to cese the means test, Mr. Carter threatened to veto the
legislation. (ﬁahiumrc Svn, December |, 1977)

Secarity syst. m® (Jinnny Carfer, press release,  June 13, 1976), but no refeicnce 1o
this prowise was included in the 1977 Social Sccurity propesals. The {final Social
Security Ammendipents signed by Mr. Carter marely miandated, on the initiative of
Congress, a 11EW stody in cencultation with the Justice Departinent's Tosk Force on
Sex Discrimnipation. The final icport only set forth options, none of which have
been endorsed by Mr. Carter.

Finally, Mr. Corter p o lged 10 "end discrivination acainst wowen in the Social






gucereatced that, vhen they retire, Social Sccurity benclits

] for those

"Workers chounld be
roletionship to their roceat caraings as is (rue

. will boar the same
retiring today., "

--Poslition Paper
"Social Sccurity," 1976

"In addition, considocation chonld Fe given to 1ilteralirvation of the carnings
test, which currently penalizes retirces vwho earn wore than $3,280 per year.”
Pesition Pul)\.‘r

"The jilder iy

September 22, 1976

"I will act to end discriminetion ayainst wo.wn in the Social Sccority systom.™

--Press Release

June 13, 1976






-130-

Despite his promise to never increase "ta for the working people of our 1itry
and the lower and middle incc : groups,” (New York Times, September 20, )
Mr. Carter and his Democrat-controlled Congress have raised taxes more than in
~any other four year period in history. Taxes now account for about 23 percent of
the GNP.

The average taxpayer must have worked from January | to May ll, 1980 just to pay
his federal, state, and local tax bill. Last year, in order for the American taxpayer
to pay his taxes, he had to work a "mere" three days less than in 1980.

7. 3/80
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APPENDIX

"We need a national comprehensive transportation policy..."

--Carter Position Brief
Railroad Reorganization, 1976

"What 1+ 1 d m : today is a balanced multi-modal approach to maintaining and
improving the nation's transportation system.”

--Carter Position Brief
Highway Trust Fund, 1976

»Arresting (the) deterioration and completing needed work on new urban trans.1.t
systems must become the nation'’s first transportation priority.”"

--Carter Platform Presentatlon
June 16, 1976

"The Highway Trust Fund has served as an outstanding and successful mechanism
for constructing an extensive and effective highway network in the United
States. In doing so, the Fund has also supported a major section of the U.S.
economy, providing jobs, advancing technology, and changing the face of the

i ric landscape.

--Carter Position Brief
Highway Trust Fund, 1976

"Our nation is dependent on its railroads...the reorganization and revitalization
of our railroad system remains one of the most important and pressing issues
in transportation today.”

--Carter Position Brief
Railroad Reorganization, 1976

#( - interest must be the public good.”

--Carter Position Brief
Railroad Reorganization, 1976





