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THE FAMILY CAN NO LONGER AFFORD TO BUY A HOME

aspite Mr. Carter's promise of universal home own  ip, the number of American
families who can afford to purchase a home has declined sl >ly during Mr. Carter's
term of office. When Mr. Carter became President, 27.5 percent of all American
families could afford to purchase a new home. In the early months of 1980, with
mortgage rates pushing 17 percent, that percentage dropped all the way to five
percent. Even if mortgage rates "drop" to between 12 and 13 percent as some
predict, home affordability will still be limited to less than ten percent of all
American families. (National Association of Home Builders)
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FOREIGN POLICY -- THF P¥CORD

Mr. Carter's foreign policy has:

Vacillated and produced an impression of inconsistency and incoherence.
Pursued a course of conciliation and appeasement toward the Soviet Union.

Ignored, until lately, the expansion of the Soviet Union and its surrogates throughout
the Third World.

Undermined our alliance system and the United States' credibility as spokesman
for the free world.

C fused the world as to the practical application of "human rights" policy.
Emasculated our intelligence capabilities.

Failed to stem the expansion of terrorist tactics throughout the world.

6/26/80

































-75-

r,...That is why the Unit | States has impo: ! stiff economic penalt. ' on the
Soviet Union."”

--State of the Union
January 23, 1980

"I am determined to minimize any adverse impact on the American farmer from
this action. The undelivered grain will be removed from the market through
shortage and price support programs and through purchases at market prices...”

--Televised Address to the Nation
January 4, 1980

*The successful negotiation of the SALT II treaty has been a major goal and

r achievement of this Administration -- and we Americans, the people

' Soviet Union, and indeed the entire world will benefit from the successful
control of strategic nuclear weapons through the implementation of this carefully
1 Jjotiated treaty."

"However, because of the Soviet aggression, I have asked the United States
Senate to defer further consideration of the S ~7 II treaty so that the Congress
and I can assess Soviet actions and intentions and devote our primary attention
to the legislative and other measures required to respond to this crisis.”

--Televised Address to the Nation
January 4, 1980

*Preventing nuclear war is the foremost responsibility of the two superpowers.
That is why we have negotiated the strategic arms limitation treaties --

SALT I and SALT II. Especially now, in a time of great tension, observing
the mutual constraints imposed by the terms of these treaties will be in

the best interest of both countries, and will help to preserve world peace.

I will consult very closely with the Congress on this matter as we strive

to control nuclear weapons. That effort to control nuclear weapons will

1 :t be abandoned."

--State of the Union Address
January 23, 1980

?...We cannot know with certainty the motivations of the Soviet move into
Afghanistan -- whether Afghanistan is the purpose or the prelude.”®

--News Conference#
April 10, 1980

e g . :eep
our promises; yet, they will be reassured not by promises but by tangible
actions and regular consultations.”

--Address to Members of the American
Chamber of Commerce
Tokyo, |
May 28, ...J
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"My own feeling is that in recent months the Soviets have moved toward a
much more balanced position [in the Middle se]. "

--News Conference
No' nber 30, 1977

"My belief is that the desire of the whole world is so great for peace in
the Middle East that the Soviets will follow along and take advantage of
any constructive step toward peace.”

--News Conference
November 30, 1977

PThe region which is now threatened by Soviet troops in Afghanistan is of

great strategic importance....Let our position be absolutely clear: An attempt
by | outside force to gain control of the Persian Gulf region will be regarded
as assualt on the vital interests of the United States of America ~- and

such an assault will be repelled by any ‘:ans necessary, including military
force. "

--State of the Union Address
January 23, 1980

"7 don't think it would be accurate for me to claim that at this time or
in the future we expect to have enough military strength and enough military
presence there to defend the region unilaterally.”

--Question and Answer Session
Editors and News Directors
January 29, 1980

"T think the proper role of the CIA is the role that was spelled out in the
original legislation that set up the CIA as a source of information and
intelligence. And I would try to have the CIA perform its functions effectively
and efficiently and legally for a change, and I would be responsible to the
American people for that performance."

--"Meet the Press"
July 11, 1976

"7 fully expect the Shah to maintain power in Iran and for the present problems
in Iran to be resolved...I think the predictions of gloom and disaster which
come from sources have certainly not been realized at all. The Shah has

our support and he has our confidence.”

--New York Times
December 31, 1978

"well, it's impossible for anyone to anticipate all = ture political even "

--New York Times
January 18, 1979

"Tf I become President, I intend to recommend strong multinational sanctions
against gquilty nations as a necessary and productive means of crushing this
intolerable threat to international law and peace. International terrorism
must be stopped once and for alll!*”

--American Legion Convention Speech
August 24, 1976
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HEALTH CARE —= THE RECORD

Despite his campaign pledge to hmplement a national health insurance plan,
Mr. Carter has failed to carry out this ill-advised promise.  Qriginally an
advocate of a comprehensive, federally-financed, universal and mandatory
national health insurance, Mr. Carter finally opted for a inedified catastrophic
coverage proposal that is yet to be enacted. (Sonrce:  Congressional Quarterly

Weckly Report, March &, 1980)

Since Mr. Carter took office, health care costs have risen 4% percent
overatly with hospital costs rising #3.3 percent; physician fces, #3.9
pereent, and proscription drogs, 314 percents (Source:  Department of
Health ond Hurnan Scrvices - Hlealth Care Finance Adminisiration)

Failure to eliininate fraud, waste, and abuse from government health programs,
particularly in the Medicare and Medicaid programs, cost the American
taxpayer $8 billion in 1979 alone.  Millions riore have been wasted due to
poor management ond adininistration.  (Source:  United States Geieral
Accounting Office, Washington, D.C.)

FFraud committed by health care practitioners virtually continues unabated.
Only 5% investigators were assigned to the Health and Huinan Services
Departinent's fraud unit in Fiscal Year 1980; only 21 indictments were
cxeculed by that unit in 1979 while the numnber of actual convictions totaled
only 17. (Source: Department of Health and Human Services, Office of

the Inspector General, Annual Report, March 1980)

7/23/%0



MEDICARE/AMEDICAND FRATIDAND ARUSE: ANALYSIS

Nespite Carter's posturing, Medicare/N  icaid frand and abuse still run rampant.
Throughout his campaign and the first months of his Presidency, Mr. Corter
launcled a najor attack on waste, fraud and mismanagement which character-
ized the Medicare/Medicaid programs.  Speaking to the Student National

Medical Association, AMr. Ciater saids

Medicaid has Mocome A national coendal. It

is beding hillod of will s of Jdollacs by Char-
Jatrons. . (National Plealih Dolicy Speech, Student
National Medical Astociation, W hington, D.C.,
April 16, 1976)

August 1976, he continucd by stating that under his leadership things would
be di  rent:

I am anti-waste in government. I don't believe

in give-away programs. I don't believe in wasting
money. I believe in tough, competent management. ..
(Faith in Government Address, Town Hall Forum, Los

Angeles, California, August 23, 1976)

In September 1976, he placed Medicare/Medicaid reform among his highest
priorities,

The first thing is to make Medicaid and Medicare
delivery systens work...(Press Conference, Plains,
Georgia, September 3, 1976)

At the same press confercnce he declired,

...whereas scomething goes wrong with manageonent

in the government, whether it involves the FBI or

the CIA, or the Mcdicaid program, nobody's respon-
sible. I think the Fresident ought to be responsihle,
end, as <uch, I will be responsible.  (Press Con-
ference, Plains, Georgia, Scpteiber 3, 1976)

Six days later, Mr. Cairter continued his attack:

Cnly last weck we lesrned that as mwch as §7.5
billion of Medicaid 1s wested or stolen every year.
(Statement iscned at Coluinbus, Ohjo, Sep »imber 9,

Light months into his Administration, on August 6, 177, Mr. Carter made his
first and only legislative announceinent concerping AModicare cind AMedicoad:

We will ensure thit the Dopartse-nt of Ilealth,

i Fducation, and Welfare will vigorously ront out
abruses and {r:ud In our special progréms....
we will work for paesige of current Ilegislaiion
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Yet ot the very sapae i ihat Bis Adiainistration is failing to come to giips
with owe te nd froad inevasting fodoral health programs, Are Coater is oven
now dvocating the dnstitution of cven more assive foderal heatth programs.
An escnple is his vision  of a comprehiensive national health insurance progre o,
wl e the potantinl for foond ond abuse, especially when compared to the

AV care and Modicald programs, is overwhelining,
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wt s painfully o perent is that the only vooole option Mr. Cuarter ¢on offer
> Amecicon pecple in vegard to health o e inflation s his continual
zdvocacy of foderal price controls and heavy regulation of a sector already
sdecp in regidations this is not only  icative of shollow and norrow
thinking, but is p.orticulaly  enic for a n who campaigned on the promise
of less government end less regulations On August 6, 1976, in an cddress
fore the Ascociation Jor Cooporation in ginccring, Mr. Carter stated:

There is .o Jdoublt that a fow Tederal rogulatory
progre s prodoce 0w real Leaefits fo 1he pablic
cocFiag a cost to the coone.y. . Too often the
rules Lre hord to interpret, qoverr went policy
is (oo uopecdict oble and unsteble, ccwplicuce

is Tadiilercontly enforced. The wost serious
shortec ing off regulation is that it often fails
to relate (he _ocial and ccoucnic costs of the
yoals (o objective weasures of Lenefits.,
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Yet the Coarter program and incontives fail 1o itolate these pockets of need

cnd in doing so cwe nendating nrance . e ey who are Chieady covared.

It is biced on folse ascumptions coooading need.s Tt fucther s wioogly cesuining
that the foderal government can roeduce overall costs by aswumning a ¢l ng-

hou  function. There is no basis for this.  The Carter proposals are o licative,
wastefuly cnd costly to both the public and to cmployers. They necdlessly regulate
the insurance sector to the point of federalizing it and in the ¢id would be
harmful to the Armerican health care system.

These failings are not lost on Repablicans in Congress. As of carly 1980, the
Carter proposal was trapped in House cnd Sonate connnittee hearings.
It is not likely that it will clear cither conanittee this year.
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APPENDIX

“Medicaid has hocome a national scandal. It 1s being bhilked of millions

off dollars by Charlatans...”

--National Health Policy Speech
Studient National Medical Association
Washington, D.C.

April 16, 1976

I Jdon't belicve in give-cwdy prograns.

WT oam o anti owaste in o govesrnaent,
I believe In tonugyh, conpetont menagomento. "

I don't Lelicve In wasting mcney.

--Faith in Government Address
Town Hall Forum
Los Angcles, California
August 23, 1976
"The first thing is to ke Hedicald and Nedicare delivery systems work..."
--Press Conference
Plains, Georgia
September 3, 1976

" ..[W]lhereas something qoes wrong with management in the government, whether
it involves the FBI or the CIA, or the Medicaid program, nobody's recsponsible.
I think the President ought to be responsible, and, as such, I will be

responsible.,”

--Press Confercnce
Plains, Georgia
September 3, 1976
"Only last week we learned that as much as $7.5 billion of Medicaid is wasted
or stolen cvery year."

-Statement Issued at Coluinbus, Ohio
September 9, 1976

"We will «nsure that the Department of Fealth, Bducation, and welfire will
vigorously soot out abuses and {rzud in our special progr.ms....We will work
for picscaye of currcnt legislation desivaed to crack down on fraud nd bise

in our Modicaid cid Medicare progrom...?

~--\WWel~ Reform Mess to Cor- -ess
August 6, 1977

"This bill will go a long way to elininating frceud in the administration

of the health czre proygrams of our ccuntry. Tt will shift to hoavier o« ralties
Tor those who are convicted of false cleains...prolibiting those who are convici
of this crime from delivering any scrvices in the future. .. "
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“Phe cocensplicho gt of oo prcloasive neddongl b alth incurcance will ot Le

quick or oa:.y.0"

~National Health Policy Speech
Student National Medical Assoctation
ashington, D.C.
April 16, 1976

“T support the <o cfiwnt of a phyed in, coapreheonsive national health insur-
ance program. I think ithe goublic wonts such a progeam and I intend to we
vigorously to yet it."

-The Nation's Health
Qctoher 1976

"There are many other areas of Jowestic jolicy - - housing, health, crime,
education, ayriculture, and other -- t(hat will concern me as president but
which I do not have time to addiess tonight.”

--Report to the American People
February 2, 1977

*T am committed to the phasing in of a workable national health insurance

program. "

--Annual Convention of the United Auto Worke
May 17, 1977

"Tt's not leyitimate spending on homan needs that causes our deficits —-—
it is principally the inadequate rev wmes from a sluygish economy...Cutting
back progroms that really help poople is not the way to balance the budget.”

Los Angeles Times
"Carter Pledges Action on Health Insurance"
Harry Bernstein

May 18, 1977
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FIOME OWNERSHIP - THE RECORD

The number of Amcerican fuinilies who can afford to buy a hoimne dropped froin
27.5 pereent in Jenuary 1977 to less than five porcent in April 19800 (Source:
Senate Connnittee on Banking, Housing, and thban Affairs)

Interest rates on conventional home mortgages nearly doubled; jumping from 9.
percent in January 1977 to 16.93 percent in Apuil 1980, (Source:
Federal Home Loan Bank Board, Office of Economic Statistics)

The miedian price of a new honie has increased 49.32 percent,
I Janvary 1977, the mcdian price of a new home was SE4,200. In \lay,
1980, the scine hoine cost $66,000. (Source:  Sciate Connnittee on Banking,
Housing, and Urban Affairs)

Housing starts have dropped 49 percent.
Since Jannary 1977, housing starts fell from an annual rate of two 1aillion
to 1.02 million in April 1980, (Source: .S, Departiment of Connecce,
Burcau of the Census, Construction Statistics Division)

Building perinits issued fell 35.7 percent.
Some L#A00O,000 building permits were issued in 1977 while only 950,000
perinits are ostimated to be issued in 1980, From January 1979 to April
1980 alone, building permits issued declined 52 percent, dropping froimn two
million to 950,000. (Source: U.S. Depurtment of Cominerce, Burcau of
the Census, Construction Statistics Division)

The housing industry unemnployment rate reached 15 percent.
The ULS. Departinent of Labor projects this rate will hit 24 puunt in Fall
1980, with 1.6 nillion construction workers out of jobs.

House sales declined 22.4 percent.
Houses sold in 1977 nuinbered 3,547,000 while 2,750,000 arc estimated to
be sold in 1980. From April 1979 to April 1930 alone housing «+les
" dropped 25 percent.  (Source: Senate Committee on Banking, Heusing and

Urban Affairs)

Construction of rental mnlti- mmxly housing has decliiod 15.2 porcent, from
b46,000 units in 1977 to 378,000 in May 1930, {(Source: LS. Depontinent of
Cormnorbe, Rurcau of the Census, Construe tion Statistics Division)
The Joint Economic Connnittee hias projected that close to 9.4 million
rental units will be required in the [790s to et the American poople's
housing nceds.

7/23/¢












-106-

A prine cxample of unnecded; costly, and inflationary govermment 1rognlation is the
Pepacrtinent of Foergy's Puilding Macrgy Perforimance Standards (BEPS), which wdd
increascd costs due 1o paperwork ond thine delays due to dispections. While
inproved cricrgy efficiency is a laudible naticnal goaly, Pepoblicons balicve the
marketplace, raither than g Lureoncratic quagmire, is the best neans of reaching
that objective,  Since 1974, the housing indusiry -- by its own initiative -- has
increcased the encigy etficicncy of hoies by an average of 30 percent. (Scnate
Connnittee on Banking, Honsing and Urban Affuirs)

Additionally, the Carter Administration is even now propusing programs and changes
that will further agoravate the housing sector and hoanper Americans' ability to

purchase a hoine. lFor excemple:

The Carter Adimninistration has proposed the clitnination of the fax-eancinpt status
of Mortgage Revenue Bonds.  These bonds, which were sold by cities and inuopici-
palities, provided an hinportant source of mortgage money at a rate below the
price of a cenventicnal mortgoge.  The result of this Administration proposal
would be to lessen even further the amount of money available to potential
horne buyers for mortgage inoncy.

¢« The Curter Administration's proposal for withholding taxes on interest and dividend
will also cut in on availuble money by creating another major disincentive for
Americans to save and invest. Siimilarly, it will encourage spending and thus
fuel inflation.

Contrary to its carlicr commitiments to home builders and home buyers, the Carter
Administration has sccined to do cverything in its power to hinder both.

The Carter Administration's failures scemn endless.  Chief among them is its
inability to handle inftation.  Additionally, the litany includes pursoing speading
policies that have forced the governmcnt to borrow and thus dry up mency that
would otherwise be availuble for private sector invostinent; pur-uing tax policies
which create undue burdens for buyers and builders; pursuing policies that create
disincentives for savings and investment and thus hinder capital {formation, which is
fundanmental to the nation's economic well-heing; and pursiing regulatory pelicies
which are costly hindrances which do little more than needicssly censnne thine and
milliens of dollurs.

Mr. Carter has truly destroyed both the Amcrican dicam of home ownerthip and
the home building scctor which helps American fainities realize that dream. His
policies leave us with the question: "Where will Ainericans live?"



APPENDI X

“T think there is no industry that I can think of in the country that would
have a yiore geeatly o gnified boneficial elffect on eaployuent ond yeneral
stisulus of the country than hoveing.,”

--Hearst Newspaper Task TPoice, Interview
New York, New York
July 22, 1976

"Hore we have sufforod locsune of on inadegqoate cocaitment on the pairt of

e federal jovero.ant to constraials ord a prodicteble housing policy. ...
We have gyot developers Jho .ould 1ike co build howmes, nd €00,000 construction
workers who want to go hack to work, ond lenders /o want to Iend money for
better housing. PRut I think Jast near we only completed about one million
housing vnits...” ‘

—-Hearst Newspaper Task lforce, Interview
New York, New York
July 22, 1976

"The Republicans say that housing is one of their campaign issues. But they
have plunged the construction industry into a depression. The cost of a
new hcuse has increased by more than 50 percent, from an average of $30,000
in 1968 to an average of $46,000 in 1976. Interest rates are also np 50
percent. When Lyndon Johnson left office more than half the families jin
this country could atford their cwn homes. Fight years later less than a
third of our families can.”

~NAddress to the AIFL-CIO
Dearborn, Michigan
September 15, 1976





