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PLEASE PASS wHITE HOUSE FOR RICHARD ALLEN, NSC, FROM

RDON GREGG .
$2G§2065. XLS=1 9/1/0} (CLARKs W,) QR=M

NN FFﬁR; JA; K3

SUBJECTY JAPAN-KOREA RELATIONS FOIAD) (/)
1o (R EMTIRE TEXT, |

2: HAVE SPENT A USEFUL TwD DAYS IN TOKYU, FOLLOWING

A GOOD APPOINTMENT SCHEDULE SET UP By THE emBAsSY N
F ONE STRONG IMPRESSIDN EMERGES FROM THESE
CONTALTS: THAT IS THAT THE PROSPECTS EQOR NEXT WEEK!S
MINISTERIAL MEETING BETWEEN JAPAN AND KDREA ARE

STRONGLY NEGATIVE AT THIS POINT, “ROK DEMANDS FOR AID
(56 BILLIOGN IN 21D DVER FIVE YEARS PLUS $4 alLLION

IN EXTIM BANK LOANS) ARE IMPOSSIBLE FDR JAPAN TO MEET,
KOREANS HAVE MADE- THEIR DEMANDS PUBLIC, ANOD JAPANESE
EFFORTS TD BUILD FLFXIbILITY INTD THE UPCOMING MEETING
HAVE NDOT BEEN SUCCESSFUL, EMBASSY HAS DONp A GDOD JOB
IN MAKING CLEAR TD JAPANESE THAT THE KOREAN DEMANDS

HAVE BEEN [NDEPENDENTLY DEVELOPED, WITH NO ys INPUT,
PROSPECT NpoW SEEMS TD BE FOR A CONFRONTATIONAL MEETING,
WITH POSSYRLE CAMAGING POLITICAL FALL=OUT In JAPAN AND
KOREA ANG SERIGUSLY SETTING BACK RDK~JAPAN RELATIONS,

3. THIS I5 NOT TO SUGGEST & MORE DIRECT Us ROLE AT

THIS POINT, I AM CONCERNED THAT DTHER PROBLEMS MAY

HAVE ALLOWED THIS ISSUE TO CREEP UP [N WASHINGTON,

AND AM THUS ALERTING YOJ TD A SITUATIDN WHILH MAY
REQUIRE CONSIDERABLE ATTENTION IN THE NEAR FUTURE,

THE EMBASSY CONVEYED THIS M0OOD OF IMPENPING CRISIS
HERE ON THIS ISSUE IN ITS CABLE 15821 LAST WEEK AND wILL
g? REPORTING IN GREATER DETAIL, MANSFIELD
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RELATIONS BETWEEN QUR TAD COUNTRIES,

= ] TAKE THIS OPPNRTUNITY TOD REPEAT TN You THE REQUEST

I MADE ON AUGUST 31 YO AIS EXCELLENCY AMBASSADOR MIKE
MANSFIELD THAT YOUR GOVERNMENT AND NAVY TAKg NECESSARY
MEASURES TO PREVENT A RECURRENCE OF SIMILAR INCIDENTS

IN THE FUTURE, 4

- FURTHER, I SHOULD BE GRATEFUL IF yDU WouLD BE GOOD
ENOUGH TO EXERCISE YOUR GIOD OFFICES SO THar THE PENDING
CLAIMS CASES WILL BE SEYTLUEN AS EXPEDITIOUSLY AS POSSIBLE,
. SINCERELYs

- SUNAOQ SONOUA, MINISTER FOrR FOREFGN AFFAIRS
END TEXT,

49 LETTER IS BEING FORAARDED BY PQUCH TU EA/J FOR
DOD/1SA, MANSFIELD
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"TSIDE THE SYSTEM

September 9, 1981

INFORMATION

MEMORANDUM FOR RICHARD V. ALLEN
OM: DONALD GREG(

SUBJECT: My Week in Japan

Following are highlights of my week in Japan which encompassed
the Shimoda Conference and visits with various Japanese officials.

- The Shimoda Conference dealt with the defense issue, energy,
US~-Japan economic ties, and Japan's role in Asia. The discussions
were marked by very frank responses from the Japanese. No break-
throughs were scored, but I believe most participants emerged
with the belief that the Japan-US relationship, while strong, needs
working at. Improved technology transfer, more sale of US goods
into Japan, and a possible trade of Alaskan oil to Japan in return
for Mideast o0il where all specifics that were mentioned. Ambassador
Brock was a strong participant.

- Met with three bureau chiefs from the Japanese foreign
ministry, all of whom were concerned about ROK demands for aid.
All also expressed real resentment toward Foreign Minister Sonoda,
and stated their hope and expectation that he would be removed in
the autumn cabinet reshuffle.

- Lunched with Cabinet Research Office Director Fukuda and
alerted him to our perceptions of the current ROK leadership. At
the Shimoda Conference, Chief Cabinet Secretary Miyazawa came up
to me and thanked me for my report to Fukuda which he had gotten
quickly and verbatim (I had met Miyazawa in Korea in 1974 at the ¢
end of a previous ROK-Japan imbroglio erupting from the Kim Dae
Jung case).

All in all an extremely useful week. I now am in touch with all
the key players at the Foreign Ministry, the Cabinet Research
Office and the US Embassy. Many old contacts were restored at
the Conference, and I also made many new friends.
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BW’"“&T i'AST ASIAN
FOR EA/J -~ FOR AL SELIGMANN FROM, AMBABS APRRFARGSFIELD

€. 0. 126863 N/7A ‘
TAGS: OTRA, JA (WILLIAMS, HKOSEA)
SUBJECT: VISIT OF REVEREND HOSEA WILLIAMS TO JAPAN

REF: A) STATE 238091 B8) TOXYO 13438 AND PREVIOUS .

PLEASE PASS FOLLOWING LEYTER FROM AMBASSADOR MANSFIELD .
YO MR. RICHARD V. ALLEN, ASSISTANY TO THE PRESIDENT FOR

NAT!ONAL SECURITY AFFA!RS :

"DEAR DICK: "IN REPLY TO YOUR LETTER INFORMING US OF THE
PLANNED VISIT OF THE REVEREND HOSEA WILLIAMS YO JAPAN
PLEASE BE ASSURED THAT, SHOULD THE VISIY TAKE PLACE, MY
STAFF AND I WILL LOOK FORWARD TO MEETING WITH HIM AND
ASSISTING HIM IN EVERY WAY FPOSSIBLE TO ARRANGE MEETINGS
WITH APPROPRIATE JAPANESE OFFICIALS AND REPRESENTATIVES
OF THE PRIVATE SECTOR. HOWEVER, MY STAFF HAS BFEN IN
CONTACY WITH OFFICIALS OF THE JAP}NESE AFRO~-/MCRICAN" SOC-
JEYY  AND THE INTERMATICONAL HOUSE OF JAPAN REGARDING REV-"
ERAND WILLIAMS' VISIT AND HAS SOME DCUBTS THAT THE VISIT
WILUT TR FACT, TAKE PLACE. THESE JAPANESE SPONSORS HKRVE,
"MADE IT A CONDITION OF THEINR SUPPDRY FOR’ REVEREND™ wilLTAMS
. YHAT PRESIDENT RCAGAN WRITE DIRECTLY TO PRIME MINISTER
"SUZUKI KEUUESTING SUPPORT FOR THE VISIT. SINCE THEY HAVE
. BEEN TOLD BY THEIR WASHINGTON SOURCES THAT SUCH A LETTER
wWILL NOT BE FORTHCOMING, THEY ARE RETHINKING THEIR POSI-
YION BEFORE AODVISING REVEREND WILLIAMS TO COME TO JAPAN.
IN ANY EVENT, THE EMBASSY IS5 READY TO PROCEED WITH HIS
PROGRAM ONCE AN ITINERARY HAS BEEN FIXED, wWE WILL KEEP IN
CLOSE CONTACT WITH THE JAPANESE SPONSORS. MAUREEN AND I
SEND OUR BEST PERSONAL WISHES. MIKE MANSFIELD" .

 MANSFIELD . L . e

InLuiing

TELEGRAM



NSC/S PROFILE TCONEIBENTIAL ID 8105600

RECEIVED .o owr ox 1o

TO ALLEN FROM PIPES "‘\"’" DOCDATE 23 SEP 81

KEYWORDS: USSR JAPAN

SUBJECT: US - JAPANESE SOVIETS EXPERTS TALK

ACTION: FOR INFORMATION DUE s STATUS IX FILES
FOR ACTION FOR CONCURRENCE FOR INFO
REpiy GREGG
& €68y
COMMENTS
REF# LOG NSCIFID ( M/ )
ACTION OFFICER (S) ASSIGNED ACTION REQUIRED DUE COPIES TO

Y, wlok  astd /L&/ZM w/w EF Dj

DISPATCH W/ATTCH 958




5600

-CONTTDENI Lodr~ September 23, 1981

INFORMATION

MEMORANDUM FOR RICHARD V. ALLEN
FROM: RICHARD PIPES V\!

SUBJECT: U.S.-Jdapanese Soviet Experts Talk

As you will see from the attached cable (Tab I), the leading
lights on Soviet affairs in State are attending a conference
in Tokyo to discuss matters of common interest with Japanese
Soviet experts. Apparently State thinks NSC has no Soviet
experts because we were not notified of this exchange, let
alone invited to participate. $83_

o

Iﬂ’ﬂ/,’/
Attachment:
Tab I State cable to Tokyo 249864 of September 18, 19
My
W
CONELIDENTIAL,

Derivative from State
Review September 17, 1987.
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CONFBENT 1AL OUTGO NG
Department of State TELEGRAM

PAGE @1 STATE 249864 ogl16
ORIGIN EUR=-12

INFO OCT-@0¢ ADS-00@ INR-10@ SS5-15 CIAE~QQ EA~-10 NSC-@5
NSAE-0@@ PM-@9 SMS-@1 SP-@g2 /064 R

DRAFTED BY EUR/SOV: GLRUECKERT: COS
APPROVED BY EUR: JDSCANL AN
EUR/SOV: TWSIMONS, JR.
PM: JAZRAEL
INR: PCOOK
EUR/J: MVAETH
—————————————————— 342410 1902182 /67
R 181312Z SEP 81
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TO AMEMBASSY TOKYO

Lt TA—{~ STATE 249864
E.O. 12@865: GDS 9717787 (SCANLAN, JOHN D.)

TAGS: PEPR, XG, US, JA, UR
SUBJECT: U. S. ~JAPANESE SOVIET EXPERTS TALKS
REF: A) STATE-238247 B) TOKYO 15048

1. (& - ENTIRE TEXT.)

2. TRAVEL AND ACCOMMOOATION PLANS OF US DELEGATION MEMBERS
TO US-JAPANESE SOVIET EXPERTS TALKS WHICH ARE SCHEDULED TO
BE HELD IN TOKYO OCTOBER 12~13 ARE CONTAINED BELOW: EMBASSY
SUPPORT IN MEETING AND ASSISTING WOULD.BE APPRECIATED

SCHEDULED ARRIVAL PLANS:

--SIMONS, RUECKERT, COOK AND AZRAEL WILL ARRIVE TOKYO ON
SATURDAY, OCTOBER 18 AT 144@ HRS VIA NORTHWEST FLIGHT 3.
--DAS SCANLAN WILL ARRIVE SUNDAY, OCTOBER 11, ALSO AT 1449
HRS VIA NORTHWEST FLIGHT 3.

ACCOMMODATIONS:

PLEASE BOOK ACCOMMODATIONS FOR DELEGATION AT HOTEL OKURA, ' OR
ALTERNATE CONVENIENTLY LOCATED HOTEL, AS FOLLOWS:

-~ SCANLAN, OCTOBER 11 TO 13 (TWO NIGHTS)
-- SIMONS, RUECKERT, AND COOK OCTOBER 1@ TO 14 (FOUR NIGHTS)
-— AZRAEL, OCTOBER 18 TO 15 (FIVE NIGHTS).

2. BRUCE ROSENBERG, EUR/SOV ECON/COMMERCIAL OFFICER, WHO
WILL INFORMALLY SIT IN ON TALKS, WILL MAKE HIS OWN ARRIVAL
AND ACCOMMODATION ARRANGEMENTS. PLEASE INFORM BEN TUA THAT
ROSENBERG WILL BE IN TOKYO AREA OCTOBER 9-13.

3. WE DO NOT YET HAVE THE PROPQOSED JAPANESE SCHEDULE FOR
TALKS BUT ASSUME JAPANESE WILL SCHEDULE LUNCHEON FOR THE

US DELEGATION OCTOBER 12 WHICH US SIDE SHOULD RECIPROCATE

ON OCTOBER 13. WE UNDERSTAND THAT IN PAST EMBASSY POLITI-

CAL COUNSELOR HAS PREFERRED HOST RETURN LUNCHEON. PLEASE
ADVISE WHETHER EMBASSY WOULD WISH TO HOST LUNCHEON AGAIN

THIS YEAR OR WOULD PREFER TO LEAVE THIS TO US DELEGATION. HAIG

PR AT S
BY _—M—“. Paduvey, br o E

CONF IBENTIAL
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DICK ALLEN

IRENE DERUS
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BUD NANCE

PETER

CY TO VP SHOW cC  __
CY TO MEESE SHOW cC
CY TO BAKER SHOW cC
CY TO DEAVER sHow cc
CY TO BRADY SHOW CC

Comments:

"Don't be concerned. I can tell you what such

sessions are like. Who wants to go to Tokyo,
anyway?

Besides, this is an all-State affair."”
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September 25, 1981

SggRET

URGENT ACTION

MEMORANDUM FOR RICHARD V. ALLEN
FROM: NORMAN A. BAILEY 772

SUBJECT: Japanese Outrage at Their Treatment in
Connection with the Project of a Trilateral
Trade Meeting

The afternoon of September 24, I met in Mike Rashish's

office with the Japanese Deputy Minister of Foreign Affairs
(Kikuchi) and two officials of the Japanese Embassy (including
Minister Hatano). Marshall Casse of Rashish's office was

also present and took notes, which I attach (Tab I).

Deputy Minister Kikuchi expressed in an unusually forceful
manner the outrage of the Japanese Ministry of Foreign Affairs
over the whole process used by USTR in attempting to call a
trilateral meeting on trade at the margin of GATT and the
other established mechanisms. Most of the details are in the
Memcon -- I will highlight only the following points:

1. The original invitation was extended to the EC and
to MITI Minister Tanaka in a letter from Brock but signed on
his behalf by Macdonald. The Minister of Foreign Affairs was
not notified of this attempt to set up a meeting at the
Ministerial level. As you know, there was also no prior
consultation with any other agency of our government.

2. After protest, the invitation was reissued in the
proper form and Macdonald invited his subcabinet counterparts
(Denman and Kurihara of MITI) for a preliminary meeting 9/24
in Chicago.

3. When Macdonald was forced to cancel the meeting due
to the Canadian flap, he invited Denman and the Japanese
(Sonoda had insisted Kikuchi go since he outranks Kurihara)
to dinner Wednesday evening. Following dinner, a meeting was
held to discuss timing, place and agenda over Kikuchi's protests.
In other words, exactly what would have been discussed at the
cancelled Thursday meeting.

S ET Dlis it oD
RevieWw 9/24/2001 NLS Egp—:p_'ﬂqu[ﬂ@

Derivative Classification by

Myer Rashish/Department of State BY m L BATE Zéim
J— ST S R A



SEE*ET 2

4., Apparently, the meeting was held in a very tense
atmosphere. At one point, Macdonald is alleged to have said
to Kikuchi, "Don't come if you don't want to come." Macdonald
and Denman wanted a non-paper prepared, but Kikuchi refused,
as he put it, to "allow this non-meeting to produce a non-paper."
He then told Macdonald to do nothing further until hearing
officially from the Japanese government and left. He told
us this would not take place until the end of November, after
an expected Cabinet shakeup in Tokyo —-- it is Kikuchi's belief
that Tanaka will be out.

5. After the Japanese left, Mike told me he had spoken
to Brock and that Brock intends to issue shortly a formal
invitation to MITI and the EC to meet formally "in four to
six weeks," thus ignoring the Japanese request. Apparently,
he is resigned to Canadian participation if this is the only
way he can get the meeting.

Mike will urge Haig, and I urge you, to have a meeting with
Brock as soon as possible to resolve this matter. The best
solution would be to cancel the meeting in some face-saving

way for Brock. Barring that, hold the meeting at the subcabinet
level including the Canadians, with one agenda item -- fighting
protectionist pressures.

RECOMMENDATION:

resolve this mat

r

/ y

Approve Disapprove

\_ !
\) W ”WW

cc: Don Gregg

Rud Poats

Ronry Nau QM Af pr

Jim Rentschler

That you meet wifg Ambassador Brock and Secretary Haig to 6*’4
t

Attachment
Tab I Memcon of September 24 Meeting with Kikuchi

SECRET
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MEMORANDUM OF CONVERSATION
PARTICIPANTS: Japan

Deputy Minister of Foreign Affairs Kikuchi
Minister Hatano, Japanese Embassy
Counselor Tanaka, Japanese Embassy

u.S.

Under Secretary Rashish

Dr. Norman Bailey, NSC Staff
Marshall Casse, Special Assistant

DATE: September 24, 1981

Kikuchi opened the conversation by stating that he arrived

in Chicago at 1:00 p.m. on the day before (9/23), after an
8,000 mile journey and was told at 3:00 p.m. that the meeting
he had come to participate in had been cancelled. He in-
dicated that he was shocked and surprised, but, in fact, was
somewhat relieved by the prospect that it presaged cancellation
of the Ministerial-level Trilateral meeting. 1In the course

of the dinner, however, Macdonald proceeded as if the meeting
had not been cancelled.

Kikuchi objected, but first said to Macdonald that he had

to have some explanation to give to his authorities as to why
they had spent money to send him to a meeting only to have

it cancelled. Macdonald replied that a problem had arisen
concerning an invitation to Canada, that it had not been pos-
sible to invite Canada in time to be at the meeting, and
because of a misunderstanding in the NSC staff, it had been
decided to cancel the meeting. Hatano asked whether we could
clarify the "misunderstanding on the part of the NSC staff."
Bailey replied that there had been, in fact, many misunder-
standings on the whole issue of a Trilateral Trade Meeting
but that on this point there was no misunderstanding. The

NSC staff was opposed to the Chicago meeting and that opposition
resulted in its cancellation. The Canada angle was simply the
fuse which provoked the action. The proposed dinner was not
revealed to the NSC staff until all of the participants were
already on airplanes, at which point it would have seemed
discourteous to insist that the dinner be cancelled. He
stated that the NSC staff opposes the Trilateral meeting

and that the Canadian angle is only one of several consi-

derations. He noted in passing that Canada is
DECLATHHED
SECRET/SENSTTIVE/NODTS nLs _Fob 037U # AT
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_SECRET/SENSITIVE /NQDIE 2

after all the single largest trading partner with the U.S.
(Kikuchi requested, and received, permission to transmit verbally
Bailey's position to Foreign Minister Sonoda and Prime

Minister Suzuki.)

Kikuchi stated that he took a fundamental position throughout
the dinner, namely that the question is still open as to
whether there should be a Trilateral Trade Meeting at Ministerial
level. He cited his 9/16 conversation with Ambassador Brock

as support for that position. The decision to hold such a
meeting would depend on the development of an "appropriate"
agenda, that is, one acceptable to the three parties involved,
to the non-participant developed countries, such as Canada,
Australia, even to the OECD and to the LDCs. He felt that such
an agenda would be impossible to develop and, therefore, felt
that an attempt to do so would effectively kill the meeting.

It was with that purpose that he came to the Chicago meeting

on the orders of Foreign Minister Sonoda. He stated that all
the other relevant Japanese ministries, except for MITI, in-
sisted that he attend the Chicago meeting for that purpose.

He indicated that this issue was creating a serious political
problem within Japan. MITI Minister Tanaka is simply "grand-
standing” to enhance his political future and wants the
Trilateral meeting to take place before the Cabinet reshuffle
in November. Kikuchi said Prime Minister Suzuki is in a dif-
ficult spot since he has already delivered two damaging blows
to Tanaka: first, he was not permitted to attend the Ottawa
Summit and, second, he was prevented from visiting the USSR. -
Suzuki is highly embarrassed by Tanaka running around the world
acting like the Foreign Minister or even the Prime Minister.
Tanaka has visited everywhere and wanted badly to go to the
Soviet Union, but Suzuki forbade that since the Japanese Gov-
ernment, after Afghanistan, has had a policy of prohibiting
high-level exchanges with the Soviet Union. Suzuki may be
forced to allow Tanaka to attend a Trilateral meeting, as a
consolation prize for being excluded from Cancun. Kikuchi
indicated that MITI officials would also like for the concept
of a trilateral meeting to go away.

Kikuchi noted that he had taken a very negative position
throughout the dinner which resulted in Macdonald, at one
point, saying that if the Japanese don't want to come, then
they shouldn't come. Kikuchi protested this approach as an
insult to Japan. :

Kikuchi then went on to the discussion of a possible agenda

for the Ministerial as discussed at the dinner. Macdonald
suggested a number of topics, such as trade trends, the overall
outlook for trade in the '80s, trade problems among the three

—SEERET/SENSITIVE/NODTIS™
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participants, multilateral trade problems, a review of

trade in critical sectors, such as high-technology and

steel and finally efforts to uphold free trade. He reported
that Kurihara quickly agreed with Macdonald's request but
added structural adjustment, industrial cooperation among

the three participants and research and development. Kurihara
wanted to exclude any discussion of GATT matters, MFA, agri-
culture or services. Kikuchi noted that such a list would
confine the meeting to matters of direct authority in MITI.
While reserving his position on the meeting, Kikuchi suggested
a one sentence agenda "how to maintain the free multilateral
trade and investment system and resist protectionist pressures."
Macdonald and Denman liked that suggestion and Macdonald sug-
gested that he would develop a non-paper on the agenda based
on that suggestion with some sub~headings.

Mr. Rashish noted that apart from disagreement on whether or
not to have a Trilateral Ministerial meeting there seemed to
be a major Japanese internal problem which it would be dif-
ficult for the U.S. to address. Kikuchi replied that there

was indeed an internal problem and that the best way to avoid
exacerbating the problem would be for the U.S. to delay any
invitation until after the Cabinet reshuffle. In fact, when
Macdonald was discussing next steps, Kikuchi insisted that the
U.S. take no further action until it receives a formal reply
from the GOJ on Brock's original invitation.

Two closing notes: First, asked what Denman's role was at

the dinner, Kikuchi reported that Denman was fully supportive,
even enthusiastic about a Trilateral meeting and wanted to

link it directly to the Ottawa communique. Discussion on this
point noted that a power play was occurring both in Japan and
in Europe where the EC was attempting to gain ground on the
major member countries by participating in a Trilateral meeting.
Second, Hatano said that USTR has told him that USTR has the
right to act on trade matters and is not required to coordinate
within the government, and to call a meeting such as the one
Brock envisaged. Bailey replied that, indeed, USTR has
authority in trade matters, but any discussion of a meeting

at Ministerial level requires the concurrence of the other
affected departments or a White House decision.
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WHITE HNUSE FNR RICHARD ALLEN
EolUe 12065: (NS 9/26/87 (KEYWORTHs G.) TR=S
TAGS: nNVIP, SCSAs JA
SUBJECT: KEYWURTH MEETING WITH PM SUZUKI
l, (A-ENTIRE TEXT),
2, DURING CQOURSE AF FIRST US=JAPAN JNINT COMMITTEE
MEETING OM SCIENCE AND TECHNULUGYs, PRESIDENT!S SCIENCE
ADVISNR GFURGF KEYWORTH HELD MERTING WITH PM SUZUKI,
KEYWORTH NELIVERED PERSONAL LETTER FROM PRESIDENT AND
PRESEMTFD JAPANESE FLAG FLOWN UN FLRST FLIGHT uF
SHUTTIE, HF DESCRIBED THE PRESTUENT!S SPECIAL INTERESTS
IN SCIEMTIFIC AND TECHNDLOGICAL COQPERATION WITH JAPAN
AND PRESIDENT'S BELIEF THAT INVESTMENT IN THESE AREAS
IS ESSENTIAL TO THE LONG TERM HFALTH OF THE U,S,
ECONOMY, KFYWORTH EXPLAINED TRADITTIUNAL USH SUPPORT
FOR BASTC RFSEARCH AND URGED A PARALLEL EFFORT BY GOJ,
3. PM SUPUKI REPLIED THAT GuJ SHARED SIMILAR PHILOSQOPHY
AS TQ TWE IMPNRTANCE NF SCIENCE AND TECHNNLOGY. FUTURE
PROSPERTTY NF JAPAN MADE IT IMPFRATIVE TO PLACE HIGH
PRINRITY NOW NN SCIENCE AND TECHNOLNGY, FQOR SUCCESS
IN THIS FIELU THERE WILL NEED TN BE CRUPERATIAN WITH
UTHER CNUMNTRIFS, ESPECIALLY THE U,S, THE wIRK UNDER THE
US«~JAPAN JUINT COMMITTEF WILL PLAY A VEPY CONSTRUCTIVE
ROLE IN THIS FAR INTO THE FUTURE, A5 FNR BASIC
RESFARCHs SUZUKI ADMITTED THAT JAPAM WAS NUT AT WORLD
LEVELS TN THIS ARFA, UNLIKE THE AREA NF APPLIED TECH=-
NNLOGY., THIS wWDULD HAVE TU BE REMENIEY THROUGH STRENUQUS
EFFORTS,
4y SUZUKI THANKEND KEYWORTH FOR A1S LEANERSHIP RULE
IN THF JOYNT CUMMITTEE AND SENT HIS BFST REGARUS TO
PRESIDENT RFAGAN. MEFTING ALSU ATTENDEN BY AMBASSADOR,
ASST SEC MALUNE AND 0OSTP DEPUTY DIRFCTOR HURERMAN,
MANSFTIELD

SFNSITIVE

DECLASSItED

NLS ..fog_tgéj/dfﬂi’

BY___kﬁilﬂ?wfx Lxxf,gﬁﬁgéh



SENSITIVE

PAGE 1 = 56 SITUATION LISTING

SITUATION? CHECK
SUBJECT CATAGNRY?® LIST

MESSAGE / ANNNTATION®
BT
#7631
NNNN

SENSITIVE

DATE 09/30/81//273









NSC/S PROFILE UNCIASSIFIED ID 8105771

RECEIVED 30 SEP 81 20

TO ALLEN FROM POATS DOCDATE 30 SEP 81
BAILEY
KEYWORDS: INTL TRALE JAPAN
EC

SUBJECT: US / EEC / JAPAN TRADE NEGOTIATIONS

ACTION: FOR INFORMATION DUE: STATUS IX FILES
FOR ACTION FOR CONCURRENCE FOR INFO
ALLEN
COMMENTS
REF# LOG NSCIFID (D/ )
ACTION OFFICER (S) ASSIGNED ACTION REQUIRED DUE COPIES TO

vl

DISPATCH W/ATTCH Cu .




INFORMATION September 30, 1981

MEMORANDUM FOR RICHARD V. ALLEN

THROUGH: NORMAN BAILEY%
)
FROM: RUTHERFORD POATS //
o</
SUBJECT: US/EEC/Japan Trade Consultations

In the event you talk with Brock and/or Haig about the
proposed trilateral or quadrilateral meeting of trade
ministers, the attached paper, distributed by Macdonald

at the end of his dinner session with the vice ministers

in Chicago September 24, will be useful background. Note
that it does give the Japanese continuing freedom to scrap
the whole idea, if Suzuki wants to side with Foreign Affairs
over MITI, or to stall a decision until after the Cabinet
reshuffle in late November.

I told Macdonald you want no invitation sent, proposing a
date, or other US pressure put on the Japanese while they are
sorting out their internal disagreement. I said the larger
question of whether such an elite group meeting should ever
be held was still open for decision, and if Brock wants to
pursue it he should initiate a decision session with you and

Haig. He is on notice that if the meeting does occur, you
will insist that Canada be invited. 7r{A@AV4J

e
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September 28, 1981

MEMORANDUM FOR: MR. RUTHERFORD M. POATS
STAFF MEMBER
NATIONAL SECURITY COUNCIL

FROM: David R. Macdonald ¥’

I enclose the U.S. Non-Paper, which came out of the
dinner at my home on Wednesday. As you can see, the
first two points were specifically added in order to
meet the sensitivities of the Japanese MOFA. We are
now waiting for a Japanese response. NO pressure is
being placed by us on the Japanese to transmit a
response, although MITI will undoubtedly press for
an early response. This, of course, is an internal
Japanese matter.

Enclosure



U.S. NON-PAPER

1) The question of whether a meeting will be held is still open.

2) The parties discussed on a hypothetical basis what subjects
would be discussed if a meeting were thought to be desirable,
and the U.S. suggested the following AGENDA:

Primary Objective: To defend free trade principles and
consider approaches for resisting
protectionist pressures.

1. Recent international trade and related economic develop-
ments, especially among EC, Japan and U.S.

2. Longer term prospects for our trade relations, including
projections on trade. Patterns and composition of trade
among three areas would be considered.

3. Longer term developments in industry structure (e.g.,
productivity, marketing, R&D) leading to review of
critical sectors (e.g., high technology) in which we
share interest in maintaining or extending open trading
system.

4. Approaches among the three governments to achieve the
primary objective.

Several subjects were mentioned as inappropriate for discussion,
including: :

-~GATT matters h
-~-Agricultural problems ~
--Services problems

-~-Export restraints

-~-"Hot issues" currently being negotiated elsewhere

Procedural Points

Date of Meeting: U.S. suggests November 16-17
' MITI suggests October 31-November 1
E.C. suggests December 2-4
MOFA suggests Sometime in December

Place: U.S. suggests New York ‘

Participants: Principals plus enough aides to assure adequate
interagency representation

Duration: One day, keep second day free if necessary



Nature of Meeting: (1) Very informal;
(2) No decisions will be made;
(3) No specific items will be negotiated;
(4) No communigue to be issued;
(5) No press conference to be held.
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