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RESTRICTION CODES 

Archivist: mjd 

Date: 12/17/98 

5/26/81 

~J/81 

Presidential Records Act• (44 U.S.C. 2204(a)J Freedom of Information Act • (5 U.S.C. 652(b)] 
F-1 National security classified information [(b}(1) of the FOIA]. 

I 

P-1 National security classified information [(a}(1} of the PRAJ. 
P-2 Relating to appointment to Federal off,ce ((a}(2) of the PRAJ. 
P-3 Release would violate a Federal statute [(a}(3) of the PRAJ. 
P-4 Release would discllose trade secrets or confidential commercial or financial 

information [(a}(4) of the PRA]. 

F-2 Release could disclose internal personnel rules and practices of an agency ((b}(2) of 
the FOIAJ. 

P-5 Release would disclose confidential advice between \he President and his advisors, or 
between such advisors [(a)(S) of the PRA]. 

P-6 Release would constttute a clearly unwarranted invasion of personal privacy [(a)(6} of 
the PRA]. 

C. Closed in accordance with restrictions contained in don9r's deed of gift. 

F-3 Release would violate a Federal statue [(b)(3) of the FOIAJ. 
F-4 Release would disclose trade secrets or oonfodential commercial or financial 

information ((b}(4) of the FOIA]. 
F-6 Release would constttute a clearly unwarranted invasion of personal privacy [(b)(6) of 

the FOIA]. 
F-7 Release would disclose information compiled for law enfoo:ement purposes ((b)(7} of 

the FOIA]. 
F-8 Release would disclose information concerning the regulation of fmancial instttutions 

[(b}(S) of the FOIAJ. 
F-9 Release would disclose geological or geophysical information concerning wells [(b)(9) 

of the FOIAJ. 
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MEMORANDUM 

CQN.FIBE~+TIJ\ I, - NATIONAL SECURITY COUNCIL 

INFORMATION 

MEMORANDUM FOR 

FROM: 

SUBJECT: 

RICHARD V. ALLEN 

DENNIS C.~ 

June 18, 198 

Yo~r Meeting with L:isler-y iep, 
Fr iday , June 19, 11.00 a . m. 

Any information that Herr Le isle r-Ki ep can g i ve on the 
following topics would be useful: 

Germany Economic Assistance Efforts to Turkey. (We 
estimate it will take 2-3 years of austerity measures for 
Turkey to turn its economy around. Will Germany be able 
to sustain its effort for that long?) -f€+--

Schmidt's Durability. Does the CDU estimate that the 
SPD-FDP coalition will endure to the end of its te r m? (C) 

Poland . What would be German reaction to a Soviet 
intervention? How long would the window last during which 
the West could take decisive counter-measures? On the 
other hand, what would be the effects of Soviet restraint 
for the rest of 1981? ~ 

Shaping Public Opinion. How can we counter the current 
Soviet "peace offensive'' and sieze the rhetorical initiative 
ourselves? ~ 

~ Wfl 

~ 
Review on June 18, 1987 

~ 3 b w IN 5th ~ 
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M r.; MORANDUM 

NATIONAL SECURITY COUNCIL 

~ECRE T WITH May 26, 1981 
'.I!QP SE!€~~~ ATTACHMENT 

INFORMATION 

MEMORANDUM FOR 

FROM: 

SUBJECT: 

RI CHARD V. ALLEN ~ 
JAMES M. RENTSCHLERO, ~, 

Your Meeting with Berndt von Staden (U) 
(Tuesday, May 2 6 - -2* (l 0 p. m. ) 

w :.dd 

Von Staden will be interested primarily (as will we) in post­
morteming the Schmidt visit. You might wish to use the occasion 
to reinforce (or inquire about) a number of substantive points: 

TNF. Frankly inform von Staden that the U.S. made a 
significant bow to German sensitivities by agreeing to the 
communique language they wanted but that they should be under 
no illusions about our determination to follow through with 

2987 

both sides of the December 1979 decision. We count on continuing 
German commitment to modernization. (C) 

-- Mitterrand . Ask von Staden if he has received any readout 
on the Chancellor's Sunday morning meeting in Paris with the new 
French President. (C) 

-- Namibia. Since Schmidt indicated some skepticism about the 
accuracy of our Southern African analysis (and particularly the 
situation inside Angola), it might be well to reiterate our policy 
approach in that area. (C) 

Von Staden may wish to raise the nuclear release question which 
Schmidt touched on briefly with the President during their second 
round of talks last week. Time permitting, you might elicit 
von Staden's views on the Italian political situation following 
Forlani's weekend fall. (S) 

Attached for purposes of quick "refresher" reading are summaries 
of the President's two meetings with Schmidt. (U) 

Attachments: 

Tab A 
Tab B 

Memcon Between the President and Chancellor Schmidt 
Summary of the President's Second Meeting with Schmidt 

5-HCRElJf' WITH 
~ATTACHMENT 
Review on May 26, 1987 

s· 
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MEMORANDUM OF CONVERSATION 

SUBJECT: 

PARTICIPANTS: 

DATE, TIME 
AND PLACE: 

Sumrnary of the President's Meeting with 
Chancellor Helmut Schmidt of the 
Federal Republic of German y 

President Ronald Reagan 
Vice President George Bush 
Secretary of State Alexander M. Haig, Jr. 
Assistant to the President for National 

Security Affairs Richard V. Allen 

Chancellor Helmut Schmidt 
His Excellency Guenter Huonker, Minister 

of State, Chancellor's office 
His Excellency Berndt von Staden, Security 

Adviser for the Chancellor 
Guenther van Well, State Secretary , 

Foreign Office 

Hay 21, 1981 
10:30 a.m. - 12:00 noon, Oval Office 

After an exchange of initial pleasantries, The President asked 
the Chancellor his opinion of the elections in France. 

The Chancellor responded that he has known .Mitterrand for 15 
years, and last saw him three years ago. The Chancellor 
speculated about the composition of the cabinet, with 
Cheysson as foreign minister, Charles Hernu as defense 
minister and Jacques Delors with the economic portfolio. He 
indicated that the likel y outcome of the French election will 
be renewed emphasis on pursuit of continuity in French policy . 
Be indicated that following the election, the financial markets 
were "very nervous," and that "we have intervened within five 
days to the tune of DM 6 billion in order to stabilize the 
franc." 

The Chancellor opined that Mi tterrand will not appoint communists 
to his government at this time. However, he indicated that in 
order to win the legislative elections, the socialist 
candidates will have to form alliances in individual constituencies, 
bargaining with v arious parties including communists and the 
Gaullists. He said that, in his opinion, only after the second 
b allot on June 2 4 "will we know if the comr.mnist party can be 
kept outside the government." 

On the other hand, he indicated there could be a swing to the 
right between now and the legislative elections. He noted t ha t 

-~EGRE'f -
Re v iew on May 21, 2010 
Extended by R.Allen 
Reason: NSC l.13(a) 

DECLASSIFIE~ / 
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Mitterrand is a great tactician, and ma y anticipate this and 
seek to cope with it in advance. 

Concerning foreign policy positions of the new French government, 
h e indicated that Mitterrand would likely pursue a stiffer 
policy vis-a-vis the USSR than Giscard had followed. He hastened 
to adC:1 , however, that Giscard was nonetheless the most pro­
American French leader since World War II, something that we 
in the United States had failed to recognize. With Mitterrand's 
election, this will change. 

He emphasized that Mitterrand will likely keep France's NATO 
commitments and all commitments to the European Community. Be 
indicated that the close cooperation with the FRG may continue, 
and that, "I will strive to maintain this close cooperation." 
However, he stressed that it is difficult to assess the present 
situation, if onl y because "none of these people has had any 
e xperience in office for the last twenty years." He said that 
there was a chance that Jobert may get a post, but that he, 
Schmidt, hoped that it would not be the European portfolio 
(the importance of this remark escaped me). 

Concerning the Middle East, he indicated that French policy 
would "seem" to differ from Giscard's. He questioned whether 
Mitterrand could afford to pursue a substantially different 
policy, if only because the French oil debt to the Arabs 
is in "double-digit billion figures." On balance, however, 
he stressed that Mitterrand would probably be more pro-Israeli 
and more anti-Arab than Giscard. 

Concerning Africa, since "equilibrium in Africa" was one of 
Giscard's policies, one cannot come to a conclusion as to 
what Mitterrand would do. It remained to be seen. In any 
case, "all of this is said with a background of pieces of 
information." At this moment the Chancellor recalled a 
meeting he had with Mitterrand about 6 years ago in Copenhagen, 
where he had a fierce argument with Mitterrand, who advanced 
the notion at that time that communists should be included 
in the French government. Nonetheless, after Mitt.errand 
takes office, the Chancellor feels that "many attitudes will 
change," but that "he will remain pro-Atlantic and will stay 
in the treaty organization." Basically, with respect to 
foreign policy, the Chancellor believes that Mitterrand will 
pursue a policy of continuity . 

At t h is point, the Chancellor convey ed the greetings of Margaret 
Thatcher and President Figue i redo to the President. He had met 
with both recently. 

He noted that it was important that the Western Allies "ste p 
forward to Mitterrand with op e n arms," to wh ich Th e President 
res ponded t hat we intend t o try t o estab l i s h a g ood re l at ion s hip 
wi t h France. 
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The President remarked that it will be the United States policy 
to continue close cooperation with Germany. 

The Chancellor responded that "we are satisfied with the 
depth and the volume of contact" between the two countries. 
He indicated that the two times he had met with Haisi, the 
two times with Weinberger and the meeting with Secretary 
Regan's official representative were all helpful. 

The Chancellor remarked that the attempt on the President's life 
would certainly have had a slowing effect on his programs in 
the United States, to which 

The President responded that our economic problems are substantial 
and we are now trying to implement a course of recovery. He 
recognized that the Chancellor is concerned about high interest 
rates, and said that "we're all concerned, but we expect 
interest rates will be going down in a few months." However, 
he noted that interest rates really won't go down permanently 
until we get a handle on inflation. To effect this, it would be 
necessary to balance the budget, at which time interest rates 
will follow. 

The Chancellor indicated that he had been fighting inflation for 
many years, and it now stands at 5-1/2 percent mark. "I'm 
not criticizing anyone, but I want to emphasize that American 
economic behavior has enormous impact on Europe," he said. He 
noted that "high interest rates suck into New York City all 
the liquidity in the world." It is necessary, he s aid, to 
retain some of the liquidity for the purpose of providing capital 
expenditures which in turn will create jobs. He note d that in 
the United States there is a notion of "upswing and optimis m," 
whereas in Europe -- particularly in Denmark, France, Belgium, 
and Germany -- pessimism reigns. He noted England's unemploy­
ment level of 2-1 / 2 million (the hiahest since 1936), and in 
Germany the rate was about half that but remained the highest 
since 1955. He noted further that it has become impossible 
to borrow in Europe and that "people are not building houses 
in Europe." 

The President responded that neither are they building houses 
in the United States. 

The Chancellor stated, "I have a feeling that you will succeed, 
but please remember that what you do has consequences. There 
can be political destabilization as a result. You don't read 
much about stability in Thatcher's government, but I can assure 
you that it is not all that stable.'' He said that Mitterrand 
had campaigned on a promise to do away with unemployment, "but 
he can't. There will be deep disappointment about Mitterrand 
soon. This can spread to Italy ." Then, changing the subject 
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slightly, he noted that if this should lead to inclusion of 
communists in the government of France, Italy may be infected 
and there may be pressure to include cornrr.unists there. If 
this should happen in France and Italy, it can become an 
"example" for the rest of Europe, and therefore have serious 
destabilizing effects. 

Secretary Haig said that financial matters could be pursued in 
greater detail when Chancellor Schmidt meets with Secretary 
Regan. He believed it would be very helpful as a forum for 
conveying our concerns and theirs. The Secretary noted that 
in his discussion with the Chancellor East-West relations 
had been brought up, and that Chancellor Schmidt had made some 
"interesting comments on Brezhnev." 

Taking this invitation to comment on East-West relations, the 
Chancellor said that he knew that contact was being maintained 
with Dobrynin, but to rely on the Dobrynin channel is in itself 
dangerous. He said "Dobrynin can't to talk to Brezhnev, that he 
must report to Gromyko." Therefore, in his view, a directive to 
Dobrynin doesn't mean very much. He said "We can count on 
Brezhnev to come to grips with the problems of maintaining peace, 
and Brezhnev must form coalitions in order to maintain 
power." He explained that Brezhnev's basic coalition is 
presently with the military, which he has allowed to rearm, 
in exchange for which they support him on his American 
policy. He noted particularly Podgorny belonging to this 
group. He said that if this coalition were not maintained, 
then we might have Suslov and others coming to power. 
He said that Brezhnev, "like a Russian after reading Dostoyevsky and 
Pushkin," is "cruel, abrupt, a great host, and emotional." 
"I've seen him weeping -- when he greeted me at Vnukovo, 
(the airport in Moscow) and particularly when they played the 
German national anthem, he was deeply moved, and I saw him 
weeping. He is given to thinking about peace and war, and 
is fed up with war, having seen too much in his life." 

The Chancellor noted that the President ''did the right thing by 
writing to him." 

The President responded "I had met him some years before, and it 
seemed to me that it was time to communicate directly." The 
President continued, ''I campaigned on a theme that the time has come 
not for chess games, but for us to sit down and look at numbers 
of weapons and get some meaningful reduction." Thereupon the 
President reaffirmed the American intention to move forward on 
the double track of TNF negotiations. "So far, they haven't 
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shown any interst, and we're going to have to give them another 
chance." 

The Chancellor observed that "talk of such discussions is 
necessary for Europeans, who require reassurance." He said 
that there is some opposition to TNF in Europe, "but not too 
much.'' It was particularly eifficult in Holland and Scandanavia 
where they are confronted with the twin realities of 1) recognizing 
that Soviet power is overwhelming in the region, and 2) that the 
West must make serious attempts to negotiate with the Soviet 
Union. "If," he said, "Europeans understand this, they will 
agree to your doing something on your side." He reemphasized 
that "reassurances are required for Europeans, not so much for 
England and Federal Republic of Germany, but for others." He 
said that Scandanavia is "lost," that they will "never agree 
and they have become too far left." He said that the 
situation in Holland is "very, very difficult," and that in 
Belgium even worse because "Belgium doesn't function as a 
State." He suggested that one solution might be to have 
Flemish missiles in one part of Belgium and French missiles in 
another part: this remark excited considerable amusement in the 
room. 

The President noted, "For us to be successful in arms control 
the Russians have to see that the alternative is a buildup to 
match theirs." 

The Chancellor said "I completely agree." He then went into a 
detailed description of how he had been "rebuked by your 
predecessors," noting that shortly after the 
Vladivostok Conference, he demanded that no SALT agreement 
which would leave out Europe and the Mediterranean or which 
would leave out SS-20s be achieved. He said, "No one would 
listen, and now we have this result." He then said he had 
made a speech in October 1977, "going public," which the 
United States government criticized. Be indicated that by 
1978 the administration decided to do something, and this 
led to the January 1979 meeting in Guadeloupe. At that 
point, he said President Carter had decided to do something 
about the SS-20s in Europe. He noted that Callaghan at that 
point was demanding that we negotiate with the Russians 
first and then do something, but that Giscard and Schmidt 
had remained firm. "I have tried in the meantime to convince 
the Dutch, but I haven't even been able to convince the Christian 
De:mocrats in Holland," he concluded. 

The Chancellor then paused before addressing the next subject, 
that of the perception of the President in Europe. He told 
the President, "There is a wrong perception of you, and it 
would be worth your while to analyze -- in anticipation of the 
Ottawa meeting -- whether a Presidential vi sit to Europe 
would be advi sable." He said, " Vie would be glad to have 
you , perhaps you should visit some other countries also." He 
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said that it is advisable "that you appear in person in Europe 
to let people understand you are not the sort of fellow who is 
depicted, namely, a cowboy or one who appears only in cowboy 
films." The Chancellor said: "Am I too blunt?" 

The ,President responded that he knew that there is such an 
image, but that it is completely false. 

The Chancellor immediately responded in loud voice, "I know it 
is, and I am contending against this. In fact, I did on the 
plane on the way over." 

The Chancellor returned to the subject of France, noting that 
"we'll all have trouble with Mitterrand." 

The Vice President recalled the Bohemian Grove meeting at which 
the President and the Chancellor were present, as was the 
Vice President, and wondered if it would not be a good idea 
to go to an informal setting to have discussions with Mitterrand, 
and perhaps other leaders of Europe. 

The Chancellor indicated that there are "places in Europe which 
lend themselves to this sort of thing." 

The Chancellor repeated that President Giscard sent his best 
wishes to President Reagan, and that also President Karstens 
"would like to be invited to the United States in the next 
year or so." He then noted that Brezhnev would be coming to 
visit Germany in October, and reminded the President that 
he had mentioned this in an earlier telephone conversation. 

The Chancellor then turned to the subject of the Middle East, 
asking the President to brief him on the situation there. 

The President noted that we had sent Ambassador Habib to the 
.Middle East, "not with a plan, but to try to persuade all 
parties to avoid war." The President said that he was optimistic 
and noted that we had been successful in "buying time." The President 
observed that we had been on the verge of conflict, but the 
shuttle diplomacy of Amb. Habib seemed to be working. The 
President also noted that we intend to pursue the Camp David 
peace process, and that "if the Arabs will just pass over that 
one line, acknowledging Israel's right to exist, we might have 
success. How can you negotiate when some say, 'No, we do not 
recognize your right to exist'?" 

Chancellor Schmidt said that in his opinion, Saudi Arabia is 
ready to acknowledge Israel's right to exist. He recalled that 
P:::::- ince Fahd had said to him, "Israel's role as a norm.al part 
of the landscape of the Middle East is assured." He felt that 
t h is was very reassuring. He said t hat the Saudis want t o be 
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friends with Egypt, and this will occur in May of next year 
when the remainder of the Sinai reverts to Egypt. 

Regarding the PLO, he noted that all Arabs are for the 
recognition of the PLO and for the creation of a PLO state, 
primarily because it helps the Arab cause to make such 
declarations and, he noted, it is also useful "to get rid 
of Palestinians." 

The President responded by saying that "the notion that a 
Palestinian state has to be located in Israel is somewhat 
confusing, especially since when the land of Palestine was 
divided, 80 percent of it was in Jordan and 20 percent in 
Israel. Where could such a nation be established?" he asked. 

The Chancellor replied that "the non-arid space of the region 
is too small to accommodate them." 

The Chancellor indicated that he wanted to make a few remarks 
about the PLO because of Begin 1 s "abuses against me." He 
said, "I don't want to pour oil on the fire. I have been a 
friend of Israel as Defense ~-linister a_nd Finance Minister 
and George Schultz and others can tell you how we found ways 
to channel money to Israel. I recognize the historical · 
necessity of the state of Israel, but I will not answer Begin." 
"In an y event, 11 he noted, "the U.S. should know what I did say 
in Riyadh recently ." He said that in a press conference in 
the presence of Prince Fahd he had said, "Germany 's attitude 
vi s-a-vis the PLO depends on the PL0 1 s stand regarding 
Israel's right to exist within acknowledged and secure 
boundaries." He said, "Begin simpl y couldn't take this," 
noting further that Begin wants to win the campaign, and the 
campaign apparentl y motivates him to sa y such things. He 
noted that Giscard had been attacked by Begin, and that 
Kreisky had too. Wi t h some bitterness the Chancellor noted 
that Begin had practically called him a Nazi, but that he 
couldn 1 t say that about Giscard because Jews didn't die in 
French concentration camps and about Kreisky because " I~reisky 
is himself a Jew." 

The President agreed that matters are complicatea b y the 
election campaign in Israel, and the Secretary of 
State noted, "Begin didn't help yesterday by adding two 
conditions to our negotiations." 

The President remarked 11 1-Je are try ing to keep everyone quiet 
whil e Habib is there. With people making statements from 
whi ch it is difficult to retreat, t h e situation becomes e v e n 
more complicated." 

Chancellor Schmidt said that he understand s the Saudis h a v e 
been v ery helpful wi th the Syrians, to whi c h the President 
replied in the affirmativ e and said t hat we brought t h e 
Saudis in for that express purpose. 
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Chancellor Schmidt said that it helps to cultivate the Saudi 
connection. He noted that the Saudis want weapons from the 
Germans, Leopard tanks, but "We have a rule that there 
should be no export of weapons outside NATO countries, and 
if there is to be an exception, those weapons shall not be 
sent to an ari::a of tension. " He said that Saudi F,_rabia must 

, have weapons, and stressed that Saudi Arabia's enemy is not 
Israel. He said that in this connection he had asked 
Prince Fahd to give a Saudi Arabian perspective of the world 
and the dangers in the region. In response, Prince Fahd had 
talked about the Soviet grip on Yemen and the Soviet attempt 
to "roll up the Arabian peninsula from the South." After 
3/ 4 of an hour on this subject, Fahd then spent about a 1 / 4 
hour on the Soviets, Cubans and East Germans extending their 
influence in the region to places like Libya and Yemen. 
"Israel was never mentioned," he observed. "Thus it should 
be clear that Israel is not considered Saudi Arabia's main 
enemy." 

He said that the US image in Saudi Arabia has suffered 
substantially as a result of the handling of the Taiwan 
episode and the way in which the United States was perceived 
to have allowed the Shah's regime to fall. 

The President agreed, noting that he had said the same thing 
at the time of both events, and that not only had we betrayed 
our friends, but "we cast doubt on our ability to be anyone's 
ally.'' The President explained his policy toward Taiwan 
and the People's Republic of China, noting that "Carter did 
not have to do what he did to get any agreement that we 
presently have with the PRC." 

Chancellor Schmidt indicated his agreement with the President's 
observation, but pointed out that there may need to be 
further clarification of US policy toward the Middle East. 
He was particularly critical of the Carter Doctrine, which 
"met with mixed feelings in the Middle East." He said, 
"What they want is impossible -- if needs be, the Americans 
should be there, but otherwise not." With respect to basing 
arrangements, the Chancellor said that Prince Fahd told him, 
"We left the bases matter to the Omanis." The Saudis do 
want to maintain their non-alignment status, and to take the 
lead among Islamic countries. They want· to be perceived as 
somewhat independent. The Chancellor noted that in terms of 
instilling realism in the Saudi mind, the Russians have done 
us a favor by going into Afghanistan. However, he stressed, 
we must respect the Saudi wish for autonomy . They do need a 
military buildup in the Gulf, and we should take appropriate 
steps to strengthen the six-nation Gulf alliance recently 
created. This group needs military hardware. Although 
Germany canno~ give it to the new alliance grouping, if onl y 
b ecause of mora l reasons, France and t h e United States ca n . 
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The Chancellor indicated that in his opinion the Soviet 
Union would attempt further thrusts into the Sudan, Ethiopia, 
Libya, and would come even as far west as the Western Sahara 
to interfere in the Polisario movement He said that it is 
important that the Soviet Union will continue its attempts 
LO spread influence, but that as long as confl i ct between 
Israel and its neighbors is not settled, this problem of 
Soviet penetration will remain, too. 

The President observed that it dangerous situation, particularly 
in light of increased Sov iet penetration as long as we are 
so dependent upon Middle East oil. 

The President then observed that it was quite strange that 
the ant i -nuclear demonstrators whom we see today are the 
same as those who demonstrated against the Vietnam war and 
against El Salv ador. I n Europe we see the same thing, he 
noted, yet nowhere is nuclear power construction progressing 
so rap idly as in t he Eastern countries. 

The conversation turned somewhat philosophical at this point 
with the Chancellor observ ing the horrible effects of 
television and the mass media of communication. He said, 
"Telev ision is the opposite of education. It is flooding 
the world with disinformation and v iolence. We may have 
seen the peak of the anti-nuclear power movement," he said, 
but "Preachers who cannot pray will invent something else 
against which to demonstrate." 

After a brief exchange on the proposed joint corrrrnunigue, the 
Chancellor said it would be important that there be no 
changes; that the public perception be that there are no 
changes in the things we have already agreed upon. He noted 
again that there is a wrong conception of the President in 
Europe, and that the reaffirmation of the things on which we 
hav e already agreed will help dispel that conception. 

The President thanked the Chancellor and indicated that the 
next meeting of the two would begin with the Chancellor's 
agenda. The meeting terminated at 12:00 noon. 
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MEMORANDUM OUTSIDE THE SYSTEM 

~ SEC:RE':P - NATIONAL SECURITY COUNCIL 

INFORMATION 

MEMORANDUM FOR RICHARD V. ALLEN ) , 
FROM: --J / "" JAMES M. RENTSCHLER 

May 22, 1981 Jr 
~~ 

SUBJECT: President's Second Meeting with Schmidt: ';VY!r. 
Quick Summary 

Dick, main items you need to know about in this morning's meeting 
with Schmidt are these: 

Schmidt stopover in Paris. Not yet officially announced, 
but he will s p end Saturday night in Paris, see Mitterrand for 
a n hour Sunday morning. He will convey President's warm greetings 
and appreciation for "encouraging" message Mitterrand sent. 

Negotiations with Soviets. Schmidt said the main question 
he will get back home is whether or not President is willing to 
sit down and negotiate with the Soviets. Said he wants to have 
the freedom to tell the Bundestag and his public opinion that the 
President is willing to do so. The President assured Schmidt he 
could tell them that. 

Central American/Caribbean: Schmidt said he was very 
enthusiastic about what the President had told him concerning 
the NSC meeting that morning and the U.S. plan to address not 
only military subversion in the region but the underlying social­
economic conditions (Schmidt said his only worry was that he had 
e x pressed similar suggestions for U.S. action yesterday on the 
Hill and now he could be accused of leaking the President's 
policy). 

Mexico/Canada. Schmidt also said he was enthusiastic about 
the President's approach to our own hemisphere, said this will 
greatly enhance U.S. credibility in dealing with the rest of 
the world. 

Poland. Both agreed that any Soviet intervention would spell 
the end of any prospects for East-West detente. 

Southern Africa/Namibia. Schmidt disagreed with the 
President's characterization of Angola as a Soviet puppet, said 
there were many different currents there, strongly recommended 
that the President get the views of Eanes in Portugal and 
Figureiro in Brazil, who know Angola better than anyone else 
and who cannot be accused of having leftist sympathies. President 
said he would. CT~) - IX~L,·>-:.:. · . ..-.,; 
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Nuclear release. Schmidt wants an exchange of letters with 
the President on this subject (there are actually two letters 
in question, one covering release for use against countries 
beyond German borders, one covering release for use within FRG; 
Schmidt is particularly interested in the second category, for 
which they never had a letter agreement with Carter). The 
President said he would take this up with you. 

Visit invitation. Schmidt said it would be enormously 
helpful to him if he could go back saying the President had 
accepted an invitation to visit Germany. President said fine 
in principle, so long as it is understood that timing, etc. 
would have to be agreed upon later. Schmidt agreed. 

Begin. Schmidt said he is very hurt by Begin's accusations; 
expressed a good deal of personal angst which he asked me not 
to make notes about, including his actual genealogy (which had 
been falsified during the war to protect his family - he left 
the impression that he was at least partially of Jewish origin). rn-t 

You should also know that the President brought up the bad-
connection phone call which he and Schmidt had had, on which 
cue Schmidt reconstructed (accurately) the part of the conversation 
deal~ng with Brezhnev's visit to Bonn. Schmidt said it would 
now be in October if it happens at all (he hinted that if a 
meeting before or during the October timeframe between the 
President and Brezhnev should occur, Germany would be scrubbed). ~) 

The full verbatim is in preparation, but the above reflects the 
essential points. t-6+--
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THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release May 19, 1981 

The President today announced his intention to nominate 
Arthur F. Burns to be Ambassador of the United States of 
America to the Federal Republic of Germany. 

Mr. Burns has been distinguished scholar-in-residence, 
American Enterprise Institute, since 1978 and distinguished 
professorial lecturer at Georgetown University in Washington, 
D.C. Since 1969 he has been John Bates Clark professor of 
economics emeritus at Columbia University in New York. 
In 1970-78 he was Chairman of the Board of Governors of the 
Federal Reserve System. He served as Counsellor to the 
President in 1969-70 and was Chairman of the President's 
Council of Economic Advisors in 1953-56. Mr. Burns was 
associated with the National Bureau of Economic Research 
in 1930-69 and currently serves as honorary chairman. He 
was previously a professor of economics with Rutgers 
University. 

Mr. Burns graduated from Columbia University (A.B., 1925: 
A.M., 1925: Ph.D., 1934) and Lehigh University (LL.D., 1952). 
He has rec.eived many other degrees from Brown University, 
Dartmouth College, Oberlin College, Wesleyan University and 
others. 

Mr. Burns is married, has two children, and resides in 
Washington, o.c. He was born April 27, 1904 in Stanislau, 
Austria. 
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MEMORANDUM 

MEMORANDUM FOR 

FROM: 

SUBJECT: U.S. 

\.__ ~ 

THE WHITE HOUSE 

WASHINGTON 

May 15, 1981 

to Germany 

Ambassador Pete~r L rmes called t .o say a reporter 
told him a new , .s. Ambassador t o Germany had been 
named. He sai he was surprised if this was true 
because he m~ with you yesterday and you told him 
nothing. He sked if you would call and let him 
know if it w re true because he was in a dilemma 
with Bonni the newspapers reported it before he did . 

) 1~ / / 
\Q LI 

~~~ 
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DEPARTMENT OF STATE )"+-10 
Washington, D.C. 20520 

May 13, 1981 

~NFI'OEN1'1.m, 

Subject: 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

, 
Visit of FRG Chancellor Helmut Schmidt 
Second Meeting with the President 

The German Embassy has approached us informally to 
inquire about the possibility of a second meeting with 
the President during the Chancellor's visit, similar to 
that granted to Prime Minister Suzuki. The President is 
now only scheduled to meet with the Chancellor following 
the arrival ceremony at 10:00 a.m. on May 21st. 

We believe strongly that a second meeting would be 
useful and recommend that the President agree to meet 
again following the Chancellor's meeting with the Vice 
President on May 22, now scheduled to end at 11:00 a.m. 

~~ 
Executive Secretary 

CONM'IDEWTIAL 
GDS 5/12/87 

·---.. -.. 

Deon 
By ~/1 

DEClASSiFfEO 

tP. G·, cc J'lf ' 2. , 1<19, 
NARA, Date IZ/f.2/JY 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 2509 

May 7, 1981 

INFORMATION 

MEMORANDUM FOR RICHARD LLEN 
I 

J j . 
TEARMANlV / FROM: WILLIAM L. 

SUBJECT: Schmidt's Report on His Arabian Trip 

Today Helmut Schmidt reported to the Bundestag on his 
controversial trip to Saudi Arabia and the United Arab 
Emirates. (Text of report attached.) Schmidt made the 
following points: 

~ 

The Soviet intervention in Afghanistan has "greatly 
affected the thoughts and actions of the Gulf countries." 

The host countries were told why the FRG could not 
consider sending German soldiers to the Gulf region. 

. The principles of FRG arms export policy was explained 
(Such sales must be examined "very carefully."). The Saudis 
did not express any "official wish" for FRG arms deliveries. 

Begin's attacks on Schmidt have been answered by 
the FRG spokesman and there is nothing to add -- except to 
stress the good ties existing between the FRG and Israel and 
to express the wish that Israelis and Arabs "may soon be 
living with each other in a just and comprehensive peace." 

Western unfriendliness towards the Palestinians and 
the PLO will push them toward the Soviet Union. 

The FRG position on the PLO "will be determined 
by the position which the PLO adopts toward the right also 
due Israel to live within secure and recognized borders." 

If the (Camp David) autonomy negotiations are to 
be discontinued, ways must be sought to include additional 
Arab states and the Palestinian people in the peace process." ... 
"any potential European contribution ... can only be rendered 
in harmony with the US." 

It was agreed that continued aid to Turkey and Pakistan 
"as best we could were important factors of stability in the 
entire region." 

It was explained to the Saudis that the high balance 
of payment deficits in industrial countries caused by oil and 
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other factors aggravate the world-wide danger of protection­
ism." This entails a special responsiblity of ... Saudi 
Arabia in particular ... vis-a-vis the developing countries." 

The Saudis were told "that linking the oil price 
to a general index of industrial products would burden 
in an unjustified way countries with a low price increase 
rate, such as the FRG." 

cc: Geoffrey Kemp 
Henry Nau 
Jim Rentschler 
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TAKE 2••34 C SCHMIDT GOVERNMENr SfATEMENT) 

Ill OD.. IS PROM!t£Nr. 
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(TEXT) MCRE 0..EARLY THAN EVER BEFORE IT BECAME EVIDENT THAT THESE 
COU~RIES HAVE RECOGNIZED THE INTERDEPEIDENCE OF THEIR OW VITAL · 
IHI'ERE sr s w rr H THOSE OF THE WE STERH COUNTRIES. THE IR WEALTH ·HAS .. 
!:£EN E S~NI' IALL Y INVESI'ED IN .THE WESI'ERN ECONC11 IC SYSTEMS. THEIR 
ECON CM IC WELL- BE ING, N"tJr ON.. Y FOR -AS L-ON G AS THEY PR ID UCE OIL BUT 
AL SO BEYOND THE on.. ERA, WILL DEPEND .. ON THE V IABil.. ITY AID THE 
WELL-BEING OF THE WESfERN IIDUSI'RIAL ECON{Jl1Y • . 

THES'E SfATES VIEW Ot.R RELATIONS NOT ONLY ffiCl¥l THE ANG..E OF 
MUfUAL TRADE PQ ICY Bur ALSO OF LONIER-TERM, COMPR .EHENSIVE 
COOPER AT ION IN THE PG. 1T I CAL A ID ECONOMIC SPHERES. THEY WANT 

TO INFORM US BETTER ABOUI' THE IR POL IT !CAL CONCERNS AID DAN <ER S 
AND THEIR GWN OBJECTIVES IN THE Gt.LF REGION. THEY HAVE AN 
INI'EREsr IN DEVELOPMENTS IN EUROPE-• IN WESTERN Et.ROPE 
AS WELL AS IN EA st-WE Sf REL AT IONS. CR OWH PR INCE FA ID SAW QUITE 
0...EARL Y THAT A ffiISIS OVER POLAND, FOR EXAMPLE, MI GIT ESSENTIALLY 
CHAN!:£ THE W ffiLD 
PQ rr 100. SII' UAT ION AID THUS HAVE REPER CUSS IONS ON SAlD i 
INI'ERESI'S AID ON THE SITUATION ON THE GtLF. 

WE WERE REPEATEDLY .ASJ<ED WHETHER EUROPE, IN VIEW OF THESE 
INTER CON~ CI' IONS, SHOU..D NOT MAKE CONTRIBUI' IONS OF ITS 
CW NT OT 1£ S'E Ct.R IT Y AND Sf ABn.. 1T Y OF THE GtL F REGION IN WHICH 
Et.ROPE IS, AFTER: ALL VITALLY INTERESI'ED. WHAT ALSO BELON$ TO THIS 
BH~DER I~ERRELAT ION IS THE DESIRE TO ESI'ABLISH COOPERATION 
IN SE ClR rr y PG. I CY. THE GtL F sr ATE s FEEL ALL THE MORE ENTITLED 

TO RAHE THIS QtESI'ION SINCE THEY DIS~AY A READINESS, AND 
HAVE E£E N EVEN TA KEN CONCRETE A CT ION, TO MA KE ALL Oil ANCE S FOR 
THE I~ERESI'S OF THE WORLD ECONCli1Y THROUGH A MODERATE AID 
MCDERAT ING on.. PO..ICY. THEY ALSO - FEEL THIS WAY BECAUSE THEY ARE 
ENDE AV OR ING Pa.. 1T I CALLY TO CONI'R !BUTE TO REDUCING TENSIONS. 

WHAT IMFRES~D ME WAS HON MY HOSfS-•THE G~ERNMENT OF A 
THIRD W CRLD NONALIGNED COUNTRY-- CONSIDER THEMSELVES PART 
OF THE FREE WCRLD AID HOW MUCH THEY UIDERSCORE THE C(l!'IMON INTEREST IN 
REPlL SING CC1t1MUNIS'11 • . THE NEW REGIONAL ORGANIZATION OF SIX CiJL.F 
SfATES, WHOSE CHARTER .IS SUPPOS'ED TO BE Pt.rr INTO F~CE BY THE 
SI~AT lRE OF THE SIX HEADS OF SI'ATES IN ABU DHABI ON 25 MAY, 
IS AIMED, I BELIEVE, AT MAINI'AINING A MARKET-ECON(lllY SYSTEM 

AND SfRENCI'HENINGTHE POWER TO RESISf EXTERNAL THREATS AID 
CAPABJL IT '4 THEY WAN!' TO IMPROVE THEIR ARMED FORCES WITH THE 
HELP OF TJ-E IR FRIENDS, AS MY HOSI'S Sl'RON(l.Y EMPHASIZED. 

INV IEW OF THEIR BASIC ATTlTlDE THEY BELIEVE THAT THEY ARE 
ENTITLED TO EXPECI' THEIR WESI'ERN PARTNERS TO HELP THEM IN 
SE CtR II' Y MATTERS AND IN THE OR GAN IZ AT ION OF THE IR OWN D E'F'E NSE AND THEY 
~E NAT lRAL PARTt-ERS FCR SUCH COOPERATION ESPECIALLY IN THE EUROPEAN 
SI'ATES. I C'AN SPPRECIATE THIS INTEREST. CONVER~LY. ·WE ALSO 
FOUID UIDER 5TA-Nill NG, A "SYMPATHETIC UNDERSI'AID ING IN PARTNER SHIP 
Fat OlR SII'UATION AID FOR THE L .IMITATION OF OtR l!:RMAN POSSIBILiTIES. 



1 EXPI..AlflE:D WHY WE \__.J tLD NOT CONSIDER SENDING1 'RMAN SOLDIERS 
TOT J£ GU.. F REGION. I AL SO EXPL A !NED THE LE GAL Sxi UAT ION AID THE 
PR!NCIJILE S OF (HR ARMS EX?ORT POL ICY. I DREW ATTENTION TO THE 
ClRRENf RE\1 IEW OF ·r HE SE PR INC! Pl.ES WHICH IN THE IR ffi ESENT FORM ARE 
ESSENT !ALLY 10 YEARS OLD ·AID WHICH IN PART HAVE BASES WHICH GO 
BA CK EVEN FtRT HER. I AL so PO INrED our THAT IN ALL ·r }fi EE p ART IE$ _ IN 

.. THE BUNDESTAG AN OPINION-FORMING PROCESS IS UIDERWAY WHICH ·FOR 
T HET !ME BA ING IS SI' ILL VERY CONI'R OVER SIAL, AND THAT ARMS EXPORTS 
T8THAT REGION PRE NOT POSSIBLE, AT ANY RATE NOT AT THIS TIME. 

THE D lSCtlSSiaN ·oN CtRRENTL y VAL ·m PR INC·IPLES FC:R ARMS EXPORTS 
.Sff@AJS, BYTJ£ WAY, THAT THIS DOES N.OT INVOLVE A TACTICAL DIST'UTE 
BETWEEN BUNDE sr AG PART IE s B tr A FUND AME NT AL QUE sr I ON CONCERNING 
(ERM AN FCRE IGN P<l. I CY, A QlE SI' ION WHICH NEEDS TO 'BE EX·AM lNED VERY 
CAREFt1.L·Y wn H AN AWARENE·ss OF THE lNTERESI'S OF 01:R FefiEI GN AID 
~ cm rr y P,(L ICIE s WHICH ARE .lNVG>LVED IN T'HlS RE GARD ·tr 
P0SSiaE THIS DISCUSSION SHOlLD BE \IITHOt.rr ·POLEMICS. WHEN A 
DETERM I~T ION IS MADE, rr \tl n..L ·THEN .REQUIRE THE PRePER SUPPffiT 
BY ALL ~CL IT I CAL FORCES IN THE BUIDESTA& 

OHMN PRINCl: FAHD St:MMARIZED THIS SUBJECT ·AS FaLLOWS: THE SAt.DI 
ARABIAN SIDE HAS NOi' EXPRESSED ANY OFFICIAL WISH FOR ARMS DEL IVER IES 
FR<l11 THE FR Ci HWEVER, IF THE FR S, AS A FR IE IDLY STATE, HAS AN 
OPPORT UNII' YT 0 SU'f'PQRT SAlD I ARABIA IN THE DEFENSE AREA, 

THIS WOU..D .EE WELC(ltlED AS A FRIENDLY ACT. THE CRCJiH PRINCE 
AND THE MEMI!:RS OF HIS GOVER~ENT LEFT NO DOUBT THATSAtDI ARABIA 
DES IRES M mE CONffiETE SE Ct.R IT Y COOPER AT ION WITH US Atl> THAT IT 
W8U..D REGARD THIS AS A CORNERSTONE FOR AN EVEN BROADER PARTNERSHIP. 

AFTER HEARING THE IMPRESSIONS AID EXPLA'INATION OF MY 
HOsr s--w HI CH WERE MADE IN THE SP IR rr OF A HI Gt DE mEt OF 
RE SPONSIB lL Ir Y, AW.ARE NESS AID PARTNER SH IP-- I T at.D THEM .T.HAT I 
WOILD EXPLAIN TO THE BUIDESI'AG THEIR PROPOSALS FOR CalfPRES.RENSIVE 
COOPERATION, INa.tDING SECURITY 'COOPERATIGN. I AM DOlNGTHIS NCM, 
HAV INH HAD AN OPP.ORT UNITY YESI'ERDAY TO INFCRM THE 
F ~EI GW AFFAIRS C(Xt]M ITTEE. THE B UIDE ST AS MUST Al SO BE AWARE TH AT 
TH IS Em' IRE ·~w SE CUR IT Y- P0L ICY ·A\l AR ENE SS, AS PART OF A SE AR CH FOR A 
NEW ~ CtR IT Y PO.. I CY IN C00PER AT I ON W n H WE SI'ER N ·PARTNER s, WAS NOT 
AT ANY PO IA' CONNE CI'ED BY THE SAUD IS WITH THE· PR OELEM OF THE 
lffiAEL I-ARAB CONA...Icr. WHAT MATTERS IS THAT THE a.LF 
SI' ATES HAVE BE COME AWARE OFT HE SOV !ET M Il.. IT ARY THREAT 
AND THAT Tl£Y DEVELOP THEIR O.VN SEClRITY CONCEPT ACCCRDINLY. 

AT THIS f»OINI' I HAVE TO INSERT SOME REMARKS CONCERNING THE 
M IDILE EA sr CONFl.. Icr. w ITH ~EAT EMPAHSIS MY HOSTS UR GED 
EARLY 1-£ADWAY IN THE SCI.. ur ION .OF THIS CONFl..ICT. THEY ALSO STRESSED 
THAT THE 8'1Q..DERING IffiAELI-ARAB CONFl.. 'ICT .OFFER S(JJIET POLICY 
ADDITIONAL POIR'S FOR EXERTING INFLUENCE IN .THE ·REGION. 

AS FOO THE REPREATED ATTACKS BY THE ISRAEL I PRIME MINISTER IN 
C0Nt£C1 ION WITH MY MIDDLE EAST TOt.R, THE SPOKESMAN OF THE FEDERAL 
GOOERNMENI' HAS ALREADY COME Ot.rr WITH A STATEMENT, LADIES At-D 
(ENTLEMEN. I WILL NOI' ADD ANYI'HING TO IT AT THIS TIME, ESPECIALLY 
SINCE I AM, HAVE BEEN, AID ALWAYS WILL BE AWARE OF THE M CR AL AND 
HISffRICAL Q~lTY OF THE GERMAN-I~AELI RELATIONS. (APPLAUSE) 

C MORE> 

7 MAY l 1242 Ba'LJ 
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TAKE 3••34 C SCHMIDT GOVERNMENr ST'ATEMENT) 

I I I <£RM AN- I ffiAEL I REL AT IONS. (APPLAUSE) 

(TEXT) THE RELATIONS BETWEEN THE G:RMANS AID I~AELIS ARE 
GOOD AS A RE SlLT OF THE MANIFOLD PR IV ATE T !ES AID PR IV ATE 
CONrACf S. THEY ARE At.SO UNUSUALLY CLOS[ RELATI0NS. Ta)AY, 
0N THE 330 ANNIVERSARY OF THE FOUID ING OF THE SfATE OF ISRAEL, 
ON THE DAY WHEN I~AEL COMMEM ffi ATES ITS RI GI-IT TO SEL F-DETERM I NATI ON 
AND rrs STAT us AS A STATE, THE DAY WHICH IS BEING O_BSERVED IN 
ISRAEL TIDAY AS A NATfONAL HCLIDAY, I REPE'AT MY WISH THAT 
ISRAEL IS AID ARABS MAY S00N BE LIVING WITH EACH OTHER IN A JUST 
A ID CCM PRE HENS IVE PEA C!:. ( APPL AU 5'£) 

ON BEHALF OF ALL GERMANS I ADD IN DEEP EARNEST--A~D IN SO 
DOING I DO Nor MAJ<E ANY TACTICAL RESERVATION--THE RENEWED PLEA: 
LET US BE GUIDED BY M0DERAT ION AID COMMONSENSE AS BEFORE AID BY 
THE READ I~ SS FOR RE CONCIL IAT 10N AID COOPER AT ION. I, IN ANY EVE NT, 
SHALL Nor CEA S'E DOING THIS. ( APPLAUSE) 

MY ARAB Hl'ERLOCtJrORS ADVOCATED A COMPREHENSIVE SETTLEMENT 
IN WHICH ALL srATES AND PEOPLES OF THE REGION WILL LIVE TOG:THER 
IN PEACE. IN THAT RESPECT !!RAEL WAS NOT EXCEPTED. ON MY PART I 
EXPLAI~D Tffi MIDDLE EAST POLICY OF THE ElROPEAN C(ll1MUNITY. BOTH 
SIDES UIDE.R SCORED- THE IM PORTA ITT ROLE OF THE UN !TED ST ATES 
IN BR IN GING ABO-IJI'. A COMPREHENSIVE PEACE SETTLEMENT. THE 
Pct. ICY OF THE ElROPEAN COMMUNITY MET WITH A FAVORABLE RESPONSE 
BY THE SAI.D I SIDE. 

MY INI'ERLOCUfffiS AND I FURTHER A~EED THAT THE MORE 
UNFRIENDL I~SE THE WEsr DISFLAYS TOWARD THE PALEsrINIANS AND THE 
R... C\ THE M ~E srR ONG.. Y WILL THEY BE PUSHED T f"1 ARD THE. SCN !ET 
UNION. AS ~R AS THE FEDERAL GOVERNMENT• S ATTITLDE TO.V~D THE 
R...O IS CONCERNED, I SAID PUBLICLY IN RIYADH, AND I QUorE VERBATIM 
MY CMN t.rTERANCES AT THE PRESS -CONFERENCE IN RIYADH: OIBT 
G:RMAN ATT ITt.DE TO,i/ARD THE PLO Wil..L BE DETERMINED BY THE POSITION 

WHICH THE FLO ADOPfS TOWARD THE RIGHI' ALSO DUE ISRAEL TO LIVE 
WITH IN ~ ClRE AND RECOGNIZED BORDERS.. (APPLAUSE) 

My Hf ERL ocur rn s FIRML y BEL !EVE THAT A SETTLEMENT OF THE 
PALE ST !NIAN FR OBl:.EM AFTER THE CAMP DAV ID M aJEL CANNOT BE EXPECTED 
A ND· er. NNCI' BE IM PLEME NI'ED. I SA ID THAT IF THE A ur 0Na-1Y 
NE Gar !AT IONS ARE' TO BE D ISCONI' INUED, WAYS MUSI' BE SOUGfT TO 
I NO.. LOE ADD tr I ONAL AR AB sr ATE s A ND THE PALE sr IN IAN PE OPL E IN THE 
PEACE PROCES~ IN MY OPINION, THE E~OPEAN COUNCIL• S STATEMENT 
0F VEN I CE. LA SI' SPRING W OU.D OFFER A GOOO ST ART ING BAS! S FOR TH IS. 
YET, I PO Hf ED our THAT ANY" POTENT !AL El.ROPE AN C ONrR !Bur I ON TO SUCH 
DEVEL OFMENr S CAN BE RENDERED Ot-1. Y IN HARMONY' WITH THE UN !TED ST ATES. 

LET ME REVERT TO THE FURTHER COl.R SE OF THE TALKS IN RIYADH AND 
ABU DHABI.- - IN RIYADH WE AffiEED THAT CONTINUED AID TO TURKEY 
AND PAK!g'AN AS SEsr WE COlLD INERE IMPORTANT FACTORS OF SI'ABil.ITY 
IN THE E Nf IRE REG ION. AT THE SAME T Ii1E WE f>D V OCATE THE CONTINUED 
PART ICIP,~T ION OF crrHER FR!EM)LY STATES IN THIS EFFORT. I PAID 
CONSIDERAa.E TRIBllrE TO THE INCREASING WEIGHT OF THE ISLAMIC 
CONFERENCE INT HE SCL Uf ION OF PROBLEMS OF THE WHOLE REGION,. AN) ALSO 
WITH RE SFE Cl' TO THE IRANIAN-· ~AQI CONF1.. !CT. AND TN ~n n nHJ ~ T 



""-

A.NOI'HER KEY SUBJECT Or Ol.R TALKS· WAS WORLD ECONrtTTIC PROELEMS, 
l.NG.. ,tD ING THE ENERGY At\ Ct:RRENCY ISSUES. I AM V~ MUCH 
IM .PRES~D BY THE READINE""'SS OF SA!DI ARABIA Ar-D THE UNITED 

EM 1R ATES TO COOPERATE IN THE SOL ur ION OF THE PRE SENT D IFFI CULT !ES. 
IT IS MY 'IMPRESS ION THAT DEVELOPMENTS OF THE PAST SEVER AL 
YEARS HAVE CONI'RIBtJrED TO THE INI'ENS!FIED FEELING OF INTERDEPENDENCE 
AM ONG THE O n..-R I CH sr ATE s, THE FEELING OF M ur UAL . D EPE ~DENT ECONOMIC 
DEVELOFME!IIT AMONG THEIR COUNTRIES, THE INDUSTRIAL S!ATES AND THE 
THIRD AND FOlRTH WffiLDS, AS ·IT IS ~NERALLY PITT NOW. WE SHOULD NOT 
UNDERRATE WHAT TH IS CONS!R UCT IVE ATT IT 1.DE MEANS Fffi OLR OWH 
NAT IONAL, ECONOMIC AND EM R.. OYME NI' POL ICY INTERE Sf S AS t,tELL. 

THE FEDERAL ECONOMICS MINISfER, WHO CANNOT BE HERE TODAY, 
AND I EXFLAI~D THAT THE HIGH BALANCE OF PAYMENTS DEFICITS 
IN INDUS'R IAL COUNI'R !ES AID IN DEVELOPING COUNTRIES, TO THE 

EXTENT THEY ARE DEPENDENI' ON OIL IMPORTS, ·Am THE WCRLD-ECONOMIC 
SfRUCT lRAL FROBLEMS AS A CO-NSEQUENCE OF THis· DEVELOPMENT, HAVE 
CONSIDERABLY AGGRAVATED t ·HE WORLD-WIDE DANG:R OF PROTECTIONIS'M 
IN MANIFQ.D FORM~ THIS ENI'AILS A SPECIAL RESPONSIBIL !TY OF THE 
Oll. S'ATES IN ~NERAL AND SAlDI ARABIA IN PARTICLLAR ABOVE ALL 
VIS-A-VIS THE DEVELOPING COUNI'RIES. WE DISCUSSED THIS AT LENGrH. 

THE CRO>JN FRINCL At-0 MINIS!ER YAMANI POINTED our THAT THE 
SAlD IS PASS ON A HIGHER SHARE OF THEIR GROSS NATIONAL 
PR OD ucr A. s DEVEL Of-Tt1ENT A ID THAN A NY IND USTR !AL COUNTRY. TH IS Is 
TRUE. THE CONI'RIBUfION OF THE EM !RATES IS ALSO CONSIDERABLE. 

I CONI'ESI'ED THE ARGlP!ENT THAT PRICE INCRE·ASES OF INDUSTRIAL 
PR 00 ucr S HAVE CONSIDERABLY CONI'R I Bur ED TO THE W CRLD' S ECONOMIC 
DIFFICU..TIES, POINI'ING our THE CONSIDERABLY HIGHER Ar-0 FASTER 
on.. AID ENERGY PRICE INffiEASE~ I srATED IN ADDITION THAT 

LINKINGTHE OIL FRICE TO A GENERAL INDEX OF INDUSTRIAL PROOUCTS 
1.vOU..D BlRDEN IN AN UNJUSfIFIED WAY COUNTRIES WITH A LOJI PRICE 
INCREASE RATE, SUCH AS THE FRG. 

WE ATTRIBt.rED SPEICAL IMPORTANCE TO THE FACT THAT SAUDI 
ARAB IA SHOU.. D Ft A Y A M ffiE ACT IVE ROLE IN THE Ftrr l.RE OF ALL SUCH 
FIELDS AS THE INI'ERNATIONAL HA~LING OF PROBLEMS INVOLVED IN 
OJERC°'1 ING WCRLD ECONOMIC DIFFIClLTIES, MONETARY POLICY PROBLEMS 
AND THE STRENG'HENING OF DEVELOPING COUNTRIES WHICH 00 NOT 
PRODUt'E on... I WANI' to MENI'ION HERE THAT D LE TO CONSIDERABLE 
ASSISfANCE BY US, THIS ffiEATER ROLE OF SALO I ARABIA IN THE 
H.fl"ERNAT IONAL MONETARY FUND HAS BEEN GENERALLY RECOGNIZED NOT JUST 
DE FA er O B tr AL so FORMALLY;. IT WAS EXPRESSED BY A CHAN~ OF THE 
Q uar A SY SI'EM. -- --

( M ffiE) 

7 MA Y 1 8 0.5 Z S G' SA H 
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MEMORANDUM 2425 

NATIONAL SECURITY COUNCIL 

WITH May 1, 1981 
ATTACHMENT 

ACTION 

MEMORANDUM FOR RICHARD V. ALLEN 
/. ' r-f"'\ 

FROM: JAMES M. RENTSCHLER :::J 1 

SUBJECT: Pacifism in the FRG ftrr---

You may not have seen the long read-out on growing Church and 
State internal debates on pacifism in the FRG. If that is 
the case, you are bound to be amused/bemused by the yeast 
which is now fermenting on that subject and to which I am 
convinced your Mayflower remarks gave at least indirect (and 
welcome) impetus. ('tr 

No need to read the whole text, but do cover the up-front 
summary paragraph. Is it too far-fetched to believe that 
the present electoral situation and the predicted defeat of 
the SPD/FDP coalition there are psychologically related to 
this emotive issue??? ? ~ 

cc: Jim Lilley 
Bill Stearman 

DECLASSIFIED 
NLS r47-oJo #ly ~ 

BY M-:J 17 ., NARA, DATE !vlk:LCO 

CONF!IDEN'fIAir- WITH 
GONFIDENTI~~ ATTACHMENT 
Review on May 1, 1987 

/ 
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~ 0 NF I DENT I A ~ SE CTI ON Ol OF 03 B □NN 08297 

E ~ □ - 12065 : GOS o~- 24~87 (LIS SFELT, MARK c . t OR - P 
TAG $ ; PINT, GW PACIFISM 
SUBJECT : CHUR CH AND STATE IN GERM ANY OEBA] 

l , (Sm1FIDE i4TIA-l:- ,.,. ENT I RE TEXT ) • 
• 
2 . SUMMARY . I N RECENT MON THS; CHUR CH VOICES IN GERMAN Y, 
PARTIC ULAR LY I N THE LUTHER AN CHURCH , ADVOCATING WHA T 
AMOUNTS TO UN I( AT~RAL DISARMAMENT HAVE BE COME LOUDER 
AND MORE I NSIS TENT . ON EAS TER SUNDAY , FE DERA L PRESIDENT 
KARL CARSTENS CAUT I OUS LY CRITICIZED CHURCHMEN WHO ARE 
I NCLI NED TO AP PLY 'THE SERMON 0~ THE MOUN T DI REC TLY TO 
MORAL J UDGEMENT OF MOD ERN MILIT ARY STRATEGY, ANO SUG­
GESTED THA T SOME CHURCHMEN WERE ABUSI NG THE POWERS OF 
THE IR OFFIC ES , REAC TI O~S FROM PO LITIC AL FIGURES HAVE 
BEEN PREDICTABLY MIXED, ~IT H CDU SPOKESMEN I N PARTICU LAR 
ENDORSING CA RSTE NS ' VIE~ . DEFENS E MI~ISTE R APEL HAS ALS O 

IN 

* * * * * '* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
SIT : 
EOB : EURE , EE ~R, WEUR , DEPOL 
WHSR COMMENTS : 
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CRITICIZED "PACIFIST TE ND ENCI ES" ~ RESENTMENT I N POLITICA L 
CI~CLES AGA I NST WHAT IS REGA RD ED AS CHURCH MEDD LI NG IN 
POLITICAL AFFAIRS I N RECEN T MON THS HAS ALSO TOUCHED ON 
OTHER ISSUES, SUCH AS THE PU BLIC DEB T AND ENVIR ONMEN TAL 
QUES TI ONS . CARSTE NS t STATEMENT HAS BROUGHT THIS ANCIENT 
issue TC THE FR ON T PAGES . END SUMMAR Y~ 

3 , ON EASTER SUNDAY, FEDERA L PRESI OENT K~RL CARS TE NS 
SPOKE AT THE REOPENING OF .THE SANKl- PETRt - OOM IN BREM EN, AN 
800- ¥EA R OLD CHURCH , NOW LUTHERAN, WH IC H HAD BE EN DESTROYE D 
DURING THE SECOND WOR LD WAR, CA RSTE NS, HI MSE LF A 
PRACTICI NG LUTHERAN, TOOK TO TASK THOSE CHURCHMEN PRt~­
MARI~Y I N HIS OWN CHURCH WHO ARE ATTACKING THE FRG IS 
COMMIT MEN T TO NA TO ANO, IN TH~ PRESENT CON TEXT, TO THE 
NAT O TWO - PART DE CISI ON OF DE CEMBER 1979 . IT IS UNU SUAL , 
SUT NO T UNKNOWN , FDR PRESiOENTS OF THE FE DERA L REPUB LIC ·ro SPEAK OU T ON CONTROVERSIAL IS SUE S~ SOME KEY STATEMENTS : 
~ 

·-- - " WE HA VE READ WITH CONCE RN STATEMENTS SY I ND IVI DUA L 
CHURCH OF FIC E HOLDERS, W H□ REF ~ECT CERTAI N SUBJECTIVE 
POLITICAL □ PIN I ONS , BUT WHO PR ESE NT THEM WITH A CLAIM 
·yo CHRISTIAN TRU TH•" 
~ -

·-- · "I RESPECT SUCH STA TEM ENTS, . EVEN WHEN I AM OF ANOTHER 
OPI NI ON, FOR EXA MP LE, WHEN VOICES I N THE CHURCH DEMA ND 
UNILATERAL GESTURES IN THE FIELD OF DISARMA MEN T, OR 
WHEN THE PRI NCIPLE OF POLITICAC AND MILITaRY BA LA NCE 
IS REJECTED , WH IC H IN MY VIEW AND AS HISTOR Y SHOWS 
GUARANTEE FOR SEC URITY ANO PEACE . I CON SIDER THESE 
PROPOSITI ONS FALS E ANO I CONSIDER IT ESPECIAL LY 
DOUBTFUL WHEN THE SERMON ON THE MOUN T IS CITED TO 
SUBSTANTIATE THEM . " 

·--· "THE SERMON ON ·rHe MOUN T. I i A PROFOUND CALL FOR 
NON- VI OLE NCE ~" GEW ALTL OSI GKElT") , AND THE CH~ ISTiAN 
WH□ DECIDES FOR HIMSE LF TO ACCEPT VIOLENCE AND TO ENDURE 
I NJUSTIC E PEACEF ULLY CA N CE RTAI NLY CITE THE SE RMON ON THE 
MOUNT, HOWEV ER, IT IS A COM P(E TELY DIFFERE NT QUESTI ON, 
WHE THSR ONE RESP ONSIB LE FOR OTHER S MA Y LEAVE THEM DEFENSE• , 
LESS I N THE FACE OF VIOLENCE, DR WHETHER IT IS RA THE R HIS 
CHRISTIAN DUTY TO PROTECT THEM FROM DANGER, FR OM I NJ USTICE; 
FROM VI OL ENCE OR FROM AGGRESSION . " 
• 

·-- "S HOULD A FAT HeR WI THOU T RE SI STA NCE DE LIVE R HIS FAMILY 
MeMBER S TO VI □ CENCE?" 
• 
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4, REACTIONS TO WHAT THE PRESS HAS CAL LED CARSTENS ' 
~WARNING TD THE CHURCH" HAVE BEE N IN CHARACTER : 
' . 

•-..- .COU DEPUTY AND PARTY SPOKESMAN ON CHURCH AFFAIRS 
WILLI WE ISKIRSCH PRAISED .CARSTENS I "C LEAR STATEMENT", 
AND ENDORSED CARSTE NS • AL LEGATION OF ABUSE OF POWERS 
OF OFFICE BY CHURCH MEN . . ' 
-~- FOP VICE CHAIRMAN LISEL □TTE FUN CKE , AN ACTIVE LEA DER 
IN THE LUTHERA N CHURCH, TOOK A MIDDLE - OF- THE - ROAD POSIT I ON : 
"REPRESe NTATIVES OF THE CHURCH HAVE THE RIGHT TO EXPRESS 
BT 
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T □ SECSTATE WASHDC IMMEDIATE 6677 

INF □ AMEMBASSY BER LI N 4734 
NA TO COLLECTIVE 
AMC □NSUL FRA NK FU RT 1710 
AMC □NSUL MUNICH 6876 
AMEMBA$SY MOSCOW 0366 
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CINCUSAREUR HEIDElBERG GE 
ClNCUSAFE RAMSTEIN AB GE 
USCINCEUR VAIHINGEN GE 
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ZEN/AMCONSUL HAMBURG POUCH 
ZEN / AMC □NSUL STUTTGART POUCH 

CON FI OEM TI At SECTION 02 OF 03 BONN 08297 

THE MSE(VES ON THE SECURING OF PEACE , " AT THE SAME ·rrME , 
SHE SAID CHU RCH REPRESENT ATIVES MUS T BE CAREFUL TO AY□ ID 
JUSTIFYI NG THEIR PERSONAL VIE WS BY CITI NG THE GOSPEL . 
SHE NQTED :THAT THE LUTHE RAN C~URCH .AT THE PRESE NT TI ME 
IS ACTIVELY INVOLVED IN DEBA TI NG THE QUESTION OF PEACE , 
AND THAT CHU RCHMEN HAVE VARYING OP INIO NS. 

~ . 

·-P THE STRONGEST DEFENSE OF PACIFIST VIEWS CAME FROM 
THE LEADERS HI P OF A LUTHERAN CHURCH GROUP IN THE 
RHINE~AND; IN A LETTER TO iHA NCEL LOR SCHMIDT : IT SAID 
THE ATTITUDE OF THE CHANCE(LOR WA S INCOMPREHE NS I BLE 
WHEN HE WAS PREPARED «TO SUPP OR T NEW WEAPONS SYSTEMS 
EVEN WHEN HE MUST KNOW THAT· THE IR USE WITH HIGH PROBA- · 
BI(ITY WOU LD RESULT IN THE T □ TAL EXTERMINATION AT LEAST 
PF CENTRA( EUROPE" • 
• 

·-~· INA MOS T UN-CHRISTIAN REACTION, THE FORMER PRESIDENT 
□ F- THE LUTHE RAN CHURCH IN HESSE , MARTIN NIM OE LLER, TOLD 
THE PRESS "THAT HE WOU LD WR ITE A LETTER T □ PRESIDE NT 

IN 

* '* * * * '* * * * * * * * * * * * * * * * * * * * ·* ·* * * * *'"* '* "* ·• "* 
S I'T: 
EOB : 
WH SR COMMEN TS ; 
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CARSTENS AS KING HIM ABOUT HIS "P AST" DUR I NG THE NA ZI 
~RA , 

5 . DEFENSE Mt NI S~ER HANS APEL ; WHO SE FATHER WAS A 
COMM ITTE D PACIFIST, DEBATED THE PEACE QUESTI ON WI TH 
PROMIN5NT LI 8E~A L LUTHERAN TH~OLOGIAN HE I NR IC H ALBERTZ 
ON NA TI ON AL TELEVISI ON APR IL 19 : . - -

·-- · ON THE ATE R NUC LE AR WEAPONS , APEL SAID THAT AN YONE 
CAN TAKE A POSITION, NOT ON THE BAS IS OF CHRISTI AN TY 
BUT RATHER ON THE BAS IS OF TECHN ICAL UNDERSTANDING . 
THE OB JECTIV E OF DEFENSE POLICY WAS NOT TO DES TRO Y 
HUMAN LIFE, BUT TO MA INTAIN THE CONVENTIONAL .ANO 
NU CLEAR MILITARY BA LAN CE, TO OE TER THE SOVIET UN ION 
FR OM MILITA RY ACTION . "I HOPE THAT WE WIL( COME TO 
ARMS CONTROL NEGOTIATI ONS , BUT .. IF NOT , THEN AS A 
CHRISTIAN I MUST ALSO SUPPORT THE MILITARY BA LA NCE , 
AND PRECISELY BECAUSE I ~ANT f □ PREVENT WAR . i KNOW 
OF NO OTHER WAY TO SECURE THE PE ACE. " 
• . . . 

--~· ALBERTZ SAID HE WOU LD NOT ARGU E WI TH APEL ON 
THOSE TE RMS , BUT THAT IT WAS A MA TTE R □ F FI RST 
PRINCIPLES : HE ENDORSED A STATE MEN T OF THE CATHOLIC 
VATICAN II COUNCIL WH ICH HAD DE CLARE D THA T "ANY 
CONDUCT □ F WAR BASED ON THE I ND ISC RIMI NA TE DE ST RUCe 
'TI ON OF ENTIRE CITI ES OR OF VAST AREAS ANO THEI R 
POPU LATI ON I S A CRIME AGA I NS T GOD AND HUMANITY," 

6 . COMMENT. THERE ARE TWO ISSUES : 
, -

·-~ THE DEB AT E ABOUT THE PROPER RO LE 0~ THE CHURCH ON 
POLITICAL QUE STI ON S IS OF COURSE AS □ L O AS CHR ISTIANTY 
ITSE(F . i N SEPT EMBER 1986; A PASTORA~ LETTE R is sueo 
BY THE CATHO( IC BISHOPS CRITICIZED THE GROWING PUB ~lC 
DEB T UNDER THE SPC / FDP GO VER NMEN T AS A THR EAT TO THE 
WE LFARE OF COMING GENERA TJ ON S; CHANCE LLOR SC HM I OT 
RE SP ONDED WI TH THE COMME NT THA T HE DI D.NOT KNOW THA T 
THERE WER E PROFESSORIAL CH AI RS I N THEO LOG IC AL SEMI ~ 
NARI ES COMPE TE NT IN MA TT ER S OF STATE FINANCE , SOME 
CHURCHMEN HAVE ACTIVE LY SUP POR TE D ENVIRONMENTAL CAUSES , 
CFOR EXAMPLE, FRANKFUR T A~20, AP RIL 14, 1981 , REPOR TS 
ON ESTABLtSHMENT OF A CHU RCH ON LA ND l~ LEGALLY OC CUPIED 
BY SQVATTERS SEEKI NG TD PREVENT CONSTRUCTlON OF A THIRD 
RUNW AY AT THE FRANKFUR T AIRPOR T~) SOME LEFTIST· STUDENTS 
ARE SAI D TO ENRO LL I N THEO LOGY FACULTIES , BE CA USE 'THE Y 
OFFER A COMF OR TA BLE AND INDEPENDENT LIFE WITH ABUNDANT 

PAGE 02 BONN 8297 DTG ; 24l63 1Z APR 81 PSN1037648 
TOR : 114 /I721Z CSN ~HCE374 

*******C~ E~******E COPY 



\____. '------

*******~~******E COPY 

LEISURE Ti ME TO PURSUE I NTE~L ECT UAL INTE RESTS , THERE 
ARE SOM E CL ER IC AL " MAR XI STS" , 

·- · 
-~- THE DEB AT E ASOU T PACIFIS M IS LI KE WISE NO T NEW, 
THERE HAS BEEN A PACIFI ST ~TR~ I N I N GgRM AN PROTESTANTIS M 
AT LEAST SI NCE THE QUAK ER S, XT HAS AL WAYS BEE N A 
MI NO RITY VIE W, BUT THE CU RRE NT DWI ND LI NG OF OSTP OLJTIK, 
THE UNTHINKA BILITY OF NU C(EA R WARFARE AND I MM EDIACY OF 
THE 'TNF DEBATE HAVE BROUG HT SOM ETHI NG OF A RES URG ENCE, 
BT 

PAGE 03 OF 03 BONN 8297 OTG ; 24163 l Z APR 81 PSN 037648 
TOR; 114/17212 CS N HCE374 

*******~~L*******E COPY 
. . . . . . . ' .. ~ . · • . 



,c \.__ \ __ 

TAP6l0 *******~~*******E COPY 

OP IMMED 
STU09 14 
DE RU FHOL #8297 / 03 1141640 
0 2416312 AP R 81 
FM AMEMBASSY BONN 

TO SECSTATE WASH DC I MM EDIATE 6678 

INFO AMe MBASSY BER LI N 4735 
NATO COLLECTIVE 
AMCONSUL FRA NKFURT 1711 
AMCONSUL MUNICH 6877 
AMEM8ASSY MOSCOW 0367 
USNMR SHAPE 
USMISSI ON USBERLIN, 3858 
CINCUSAREUR HEIDELBERG GE 
CINCUSAFE RA MSTEI N AB GE 
US CI NCEUR VAIHI NGEN GE 
ZEN / AMCO NSUL OUSSE LDDR F POUCH 
ZEN / AMCD NSUL HAM BURG POUCH 
ZEN / AMC □NSUL STUTTGART POUCH 

~ e N ~ IO E ~TI A ~ SECTI ON 03 OF 03 SONN 08297 

WE 00 NOT '·THINK IT WILL HAVE A SIGNifICANT ,I MPACT ON 
PO~ICY ~ OTHER THAN TO STIMU~ATE POLITICAL LEA DERS OF 
AL( PARTIES TO EMPH ASIZE BOTH DIP( OMA tICA L(Y ANO 
PUeLICLY 1HEIR COMMI TMENT TO ' RMS CO NTROL NEGO TI AT IONS. 
BUT WE WI LL BE WATC HING CLOSELY , EN D COMM ENT, 
WOES SNER 
BT 

IN 

. . 

'* '* * * * * * * * * * * * *' * '* * * * * * * * ·* * * * * '* * ·• * '* "* * '* 
SIT : 
EOB ; 
WHSR CO MM ENTS~ 

PAGE 01 OF 01 BONN 8297 DTG 2416alZ APR 81 PS Nl037642 
TOR ll4 /l7 l 8Z CS N; HCE372 

*******~~*******E COPY 



TAP 6 l 0 

OP I MMED 
STU09l4 
DE RUF H□ L #8297 / 03 1141 640 
0 241631Z AP R 81 
FM AMEMBA SSY BONN 

TD SECST ATE WAS HD C I MM EDIAT E 6678 

I NFO AMeM BAS SY BER LI N 473 5 
NATO COLLECT I VE 
AMCON SUL FR AN KF UR T 1711 
A M C □ N SUL MUN IC H 6877 
AMEMS ASSY MOS COW 0367 
USNMR SHA PE 
USMISSI QN us aeRLI N 38S8 
CI NCUSA RE UR HEI DE LBERG GE 
CI NCUSAF E RAMSTEI N AB GE 
USCI NCE UR VAI HI NGEN GE 
ZEN / AMCON SUL DU SSE LDOR F POUCH 
ZE N/ AMCON SU L HAMBURG POUCH 
ZE N / A M C □ N S U L STUTTGART PO UC H 

~ 0 N F IDEN T I A ~ SECTI ON 03 OF 03 BONN 08 297 

WE. DD NOT THI NK IT WI LL HAVE A SIGNI FICANT _I MPACT ON 
PO~ICY , OTHER THAN TO STI MULATE PQ LITICAL ~EA DERS OF 
ALL PA RTIES TO EMPH ASIZ E BOTH DIPL OMA TICALLY ANO 
PU BLICLY THEIR COMMI TMENT TC ARMS CON TRO L NEG OTI ATI ON S, 
BUT WE WI LL BE WATC HING CLOSELY , END COMM ENT, 
WO ESS NER 
BT 

SIT: 
EQB; 
WH SR COMM ENTS; 

IN 

PAGE 01 OF 01 SONN 8297 DTG: 24l6llZ _APR 81 PS NJ0376~2 -
TOR; ll4 /1 7 l 8Z CSN~HCE372 

*******~ ~*******E COP Y 



NSC/S PROFILE . - ' 

TO ALLEN 

KEYWORDS : GERMANY F R 

TNF 

CONP IDfNTTtd~; 

FR<l-1 STEARMAN 

UNC ~ • 
Cl/\' l l J I., 

USSR 

GAS 

ID 8102291 
Ji2 • .. 

RECEIVED 28 APR 81 19 

DOCDATE 28 APR 81 

STAUFFENBERG, GRAFF 

SUBJECT: MTG W/ BUNDESTAG MEMBER srAFFENBERG RE USSR GAS PIPE LINE & TNF 

ACTION: FOR INFORMATION 

FOR ACTION 

, ALLEN 

COM\1ENTS 

REF# Lex; 

DUE: 

FOR CCMvtENT 

STATUS IX FILES 

NSCIFID 

FOR INFO 

RENTSCHLER 
/ 

NAU 

SCHWEITZER 
/ 

KRAEMER 

ACTION OFFICER (S) ASSIGNED ACTION REQUIRED DUE COPIES TO 

-

-----" slv- ~ ~ fvt1 4;/~ ____ ..s;_tz_ __ 

DISPATCH ------------------



81 APR 29 All; t.J d 

JANET COLSON 

BUD NANCE 

DICK ALLEN 

IRENE DERUS 

JANET COLSON 

BUD NANCE 

KAY 

CY TO VP 

CY TO MEESE 

CY TO BAKER 

CY TO DEAVER 

CY TO BRADY 

SHOW CC 

SHOW CC 

SHOW CC 

SHOW CC 

SHOW CC 



RVA ,HAS SEEN 
MEMORANDUM 

NATIONAL SECURITY COUNCIL 

229 ~ 
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INFORMATION April 28, 1981 

MEMORANDUM FOR RICHARD V. ALLEN 

STEARMAN~ FROM: WILLIAM L. 

SUBJECT: Meeting with Bundestag Member Graf Stauffenberg 

I had a long talk Friday afternoon with Graf Franz Stauffenberg 
(son of the ill-fated 20 July plotter). Stauffenberg is the 
third ranking member of the Bundestag Foreign Policy Committee 
and the leading foreign policy official of the CSU. I have 
known him for several years and have a high regard for him. 

Soviet Gas Pipeline 

To my surprise, he supported the gas pipeline deal on the grounds 
that the FRG needed the energy source diversification and that 
the Soviets would have a hard time using it to apply pressure 
selectively since so many countries would be affected simul­
taneously; moreover, the FRG would have enough in reserve to 
resist such pressure. I told him I was not convinced by his 
arguments and that I was concerned about the general increased 
dependency of Western Europe on the East. He did share my 
general concern. 

TNF 

Like other Germans I have talked to, he stressed the political 
necessity of assuring NATO Allies in general,and the Germans 
in particular,that we are ready to enter serious TNF negotia-
tions. Stauffenberg is no soft liner, and he wants TNF modernir frtvv, 
zation to proceed as rapidly as possible. He fears that U.S. ~ 
attempts to back off from or to delay talks could set back our /2£ J 
deployment efforts. f> ~ 

~c~ 
Impact of Perceived Leadership Differences tJ,k ~ 

I 

Stauffenberg said reports of high level rivalries and differences 
among U.S. leaders create a feeling of uneasiness among Europeans 
and erodes confidence in U.S. leadership. He was actually quite 
upset about this phenomenon. 

cc: James Rentschler 
Henry Nau 
Robert Schweitzer 
Sven Kraemer 
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I 
MEMORANDUM -· 

NATIONAL SECURITY COUNCIL 3/31/81 

INFORMATION 

MEMORANDUM FOR RICHARD V. ALLEN 

FROM: DENNIS BLAI~ 

SUBJECT: British Concern with President's Conversation with 
Chancellor Schmidt 

I took a call from a staffer at the British Embassy. He had 
received an anxious call from 10 Downing Street asking whether the 
President had talked with Giscard yesterday in addition to Schmidt. 
I told him not. Then he asked whether there had been any discussion 
between the President and the Chancellor about Secretary Haig 
visiting Bonn, and I told him that the President and the Chancellor 
had discussed only Poland. 

th l..c-, '71-­
d,....tl 
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DEPARTMENT OF STATE 

Washington, D.C. 20520 

8109'. 585 

NSC 1625 

March 26, 1981 

-CQJ>lF IDBN':PIM.. 
(Unclassified upon Removal of Attachment) 

MEMORANDUM FOR MR. RICHARD V. ALLEN 
THE WHITE HOUSE 

Subject: Request for Appointment: Heinz Oscar Vetter 
with the Chairman of the ·President's Council 
of Economic Advisers Murray Wiedenbaum 

Heinz Oscar Vetter, the Chairman of the German Labor 
Federation, will be in Washington for a Trilateral 
Commission meeting this weekend and would like to have an 
appointment with Chairman of the President's Council of 
Economic Advisers Murray Wiedenbaum on March 30. Vetter 
is Germany's top labor leader and a crucial interlocutor 
in Germany's social policy development. We recommend 
very highly that Mr. Wiedenbaum meet with Mr. Vetter on 
March 30. 

Attachment 

cµe~ 
L. Paul Bremer III 
Executive Secretary 

Biographic sketch of Vetter 

GONFIDEN'i'IA:L (Unclassified upon Removal of Attachment) 
GDS 3/25/87 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

-CONFlf)EN'J:'Hrlr- SENSITIVE March 24, 1981 

MEMORANDUM FOR THE PRESIDENT 

FROM: RICHARD V. ALLEN~ 

SUBJECT: Apel's Political Difficulties 

According to Charge Woessner, German Defense Minister Apel is 
under strong attack on the eve of his Washington visit over 
allegedly insufficient German defense contribution, his handling 
of the Tornado funding affair, and alleged inaction on Ambassador 
Stoessel's November demarche on U.S. forces issues. Although 
there is little serious talk of Apel's resignation at the moment. 
Woessner states that his political standing has been significantly 
undermined and he will undoubtedly arrive in the U.S. with hopes 
of improving his tarnished image. Despite the defense minister's 
problems, Woessner continues to recommend that he be urged during 
his visit to significantly increase Bonn's defense expenditures. 
(C) 

cc: The Vice President 
Ed Meese 
Jim Baker 
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TALKING POINTS FOR RICHARD V. ALLEN'S MEETING WITH 
GERMAN ECONOMICS MI NISTER LAMBSDORFF 

(5:00 p.m., March 18, 1981) 

East-West Trade and Siberian Pipeline: Lambsdorff believes 
that East-West trade is mutually beneficial and can be 
conducted without damage to Western interests. He has come 
out publicly for the Siberian pipeline deal and has told the 
press that he will be discussing his views with the Americans. 
We recognize the decision as Germany's to make, however, we 
are concerned with the implications of the deal for Alliance 
security and we would like to review these with the Germans. 
In addition, we regard the timing of the deal as cruci_.al, 
especially in the context of events in Poland. 

Minister Lambsdorff should have some interesting ideas about 
a unified Western approach to trade with the East. He is 
predisposed to favor a minimal government role since he 
believes the private sector needs flexibility. How would he 
guard against technology transfer? How would he ensure the 
Soviets do not play Western companies and countries off 
against each other? ~ 

Energy: At the Tokyo and Venice economic summits, both the 
U.S. and Germany endorsed numerical targets, including oil 
import reductions, reduction in energy-to-GNP growth ratios 
.and others. Lambsdor f f has consistently opposed numerical 
targets as too inflex ible. This Administration, like Larnbsdorff, 
believes in the superiority of private enterprise to government 
goals in the area of energy policy. However, we do not want 
to send the wrong signal by wholesale repudiation of energy 
conservation targets. In any event, the latest projections 
show both the U.S. and FRG meeting the Tokyo and Venice 
goals, driven by high prices . .....fe,--

World Trade and Economic Development: Lambsdorff consistently 
opposes trade barriers among the developed nations. He is 
therefore vitally interested in the U.S. decision on restrictions 
of Japanese auto imports. The decision to be taken at the 
Cabinet meeting tomorrow will have reverberations throughout 
Europe and in Germany in particular, one of the few European 
countries without automobile trade restrictions. Lambsdorff 
will be interested in the positions we will be taking in the 
Ottawa summit regarding trade among developed countries. 
~ 

Concerning economic development of LDC's, Lambsdorff favors 
approaches like the Energy Facility of the World Bank. The 
Energy Facility uses Western and OPEC funds to capitalize 
energy projects in lesser developed countries. This type of 
project is in line with Lambsdorff's view of self-help 
projects for LDC's. It is the sort of approach he will push 
for the North-South summit. The U.S. has not yet taken a 
position on the Energy Facility. (C) DECLASSIFIED 
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C'8HFIDEMTIAL - 2 

Aid to Turkey: Lambsdorff is one of the key officials 
making decisions on German aid to Turkey. For example, last 
week he was in London talking to the British about their 
contributions to support Turkey. We and Germany contribute 
roughly equal amounts of economic assistance to Turkey, with 
other countries making smaller contributions. We are 
emphasizing to the Germans the importance of continuining 
support of Turkey, that the Turks are making the hard 
choices necessary to get their economy back in shape, that 
the Turkish army is committed to a return to a democractic 
form of government, and that we would expect Germany to 
continue to play a leading role in these efforts. Germany 
is doing well in this area and Lambsdorff deserves personal 
kudos for his efforts. (et-

~ 




