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Trade - New Round of Multilateral Negotiations

Current Version - Para 10

The current version (attached) contains five options.

Discussion of Options

—~— Option A -- proposed by U.S.

-= Option B -- proposed by Germans. Unacceptable.
Reference in text to unqualified consensus implies veto
of negotiations; lacks sense of political impetus
required to move forward.

-- Option C —-- proposed by Germans at request of EC Commission.
Unacceptable. Step back from OECD Ministerial where some
agreed .£to date certain and increases risk of veto of
negotiations.

-= Option D -- also proposed by Germans. Acceptable if
Option A fails. :

-= Option E -- proposed by France. Unacceptable. Holds
agreement on any issue hostage to agreement on all
(parallelism). Will appear to U.S. farmers to exclude
agriculture from negotiations.

Recommendation

We believe that you should argue strongly for Option A,
but be prepared to accept Option D. Even Option D would record
that most of the participants argued forcefully in the May 3
session that negotiations should begin early next year.

We recommend this position because:

o Reference to a date in meaningful fashion is key --
without it U.S. press will call trade portion of the
Declaration a defeat for the United States.

o Agreement to "“ambiguous" language on a new round, such
as "as soon as possible" or some derivative, will be
seen as a victory for the French and a step back from
the OECD Ministerial.

o Even a split decision (such as Option D) will allow us
discretion post-Summit to decide how U.S. will proceed
to meet our objectives of trade liberalization (e.g.
begin to negotiate without the EC).



o A split decision would enable us to background the
press heavily that only two Summit participants (the
French and EC Commission) were unable to join in a
consensus. This would allow us to isolate both.

Talking Points

New trade round essential to fight protectionism, create
new jobs, stimulate competitive industries, strengthen
success of debt strategy.

At London, agreed only to launch new round at an "early
date".

Recent OECD meeting agreed to launch "as soon as possible”.

Must go beyond these ambiguous statements and agree to
launch in early 1986.

o Date important; only real impetus to move forward.
Strongly prefer Option A.
(If Option A unacceptable): Agree to accept Mitterrand's

vroposal of yesterday that "Most believe this... others
that" (Option D).




Economic Declaration 4. Mai 1985 3:41 Version 4

<Option a)

12

We agree that the multilateral trade negotiations should begin in

early 1986 with as broad a consensus of developed and

developing countries as possible.

Option b)

We will work towards a consensus on the launching of the new .

round in 1986.

Option )

We will work towards a consensus on the launching of the new
round to be confirmed by the Contracting Parties at the earliest
possible date. We propose that a GATT Ministerial Meeting
should be held in the spring of 1986 to take the necessary
decisions <on the agenda, modalities and date of the new

round >.

Option d)
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1.

Option d)

We agree that a new GATT round should begin as soon as

possible. Most of us think that this should be in early 1986.

Option e)

These negotiations should not favour any subjecfc. The
negotiaﬁons and the results implemented should take place in
parallel and not in succession. Negotiations on agriculture should
take full account of the specific characteristics of this sector and
should not, in any case, place in question the fundamental
mechanisms both internal and external of national and common
agricultural policies. Once these conditions were fulfilled, the

new round could startimmediately.>

It is also essential to improve the functioning of the international
monetary system. We take note that the Finance Ministers of the
Group of Ten, at their meeting in Tokyo in June, intend to

complete their current work on ways to improve the functioning

of the monetary system and to put forward proposals to be




Current Version of Declaration - Para 11

It is also essential to consider ways to improve the
functioning of international monetary system. We take note
that the Finance Ministers of the Group of Ten, at their
meeting in Tokyo in June, intend to complete their current
work on ways to improve the functioning of the monetary system
and to put forward proposals to be discussed at the next
meeting in Seoul in October of the Interim Committee of the
International Monetary Fund, /which will decide on further
action/ /on the basis of the results thus achieved and in the
light of these discussions the appropriate fora should consider
how to- increase the stability and predictability of financial
markets/.

Positions of Others

France and the EC pushed the bracketed language urging
that the Summit should decide the substance and procedure
beyond the fall Interim Committee meeting. We do not want to
let the Interim Committee decide "further action". Nor do we
want to decide the substance of future work. We want to
delete the language in both brackets.

Talking Points

-- On procedure, should not let the fall Interim Committee
decide "further action".

-- On substance, already know how to increase stability and
predictability of financial markets -- by following
good, non-inflationary policies.

-- Don't want to suggest any other way possible.

- Should not accept language on substance of further work
on monetary system at this time.



Space Station

Current Version - Para 17

We welcome the positive responses of the Member States of
the European Space Agency (ESA), Canada and Japan to the
invitation of the President of the United States to cooperate
in the United States Manned Space Station Programme on the
basis of a genuine partnership and a fair and appropriate
exchange of information, experience and technologies. Discus-
sions on intergovernmental cooperation in development and
utilization of permanently manned space stations will begin
promptly. We have noted. the .conclusions of the ESA Council on
the need for Europe to maintain and expand its autonomous
capability 1in space activity, and on the long-term European
Space Plan and its objectives.

Positions .of Others

Underlined portions are inserted mainly to appease French
desire to equate their project for a potential independent
European space capability with the U.S. program. Others are
prepared to go along as a friendly gesture, though even the
other Europeans are skeptical about the French proposals. I
did not bracket because French said they would bracket rest of
paragraph if I insisted on bracketing what they wanted.

However I made it clear that we disapproved of these portions.
Following points are provided if you decide to make an issue of
these portions.

Talking Points

- Illogical and strikes discordant note to ask Summit
countries who are by definition excluded from an
"autonomous European space capability" to take any
notice at all of such an effort.

- Summit should confine its pronouncements to projects
in which all are involved or which clearly involve the
interests of all.

- For same reason, drop reference in previous sentence
to stations in plural; there is only one project for a
space station on which discussions among all Summit
countries wildl begin promptly.
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