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1. CONPfDENTIAL - ENTIRE TEXT

2. | WELCOME TRIS CPPORTUNITY TO COMHENT ON THE
SUBSTANGE OF THE VERSAILLES SUMMIT 25 SEEM FROM
IAPAN. THE FOLLOWING GIVES SOME GENERAL VIEWS,
GND THEN SOHE SPECIFIG COMMENTS OM THE [SSUES

T ARE LIKELY TO BE RAISED AT THE SUHMIT.

2. THE JAPANESE SEE THE SUMHIT AS AN EXGELLENT
CHANGE FOR A FRANX EXCHANGE OF VIEWS AHOKG

THE LEADERS OF THE WORLD'S MOST IMPQRTANT
INDUSTRIALIZED OEMOCRACIES. THEY SEE THE
MELTING £S5 AN DCCASION TO DEEPEM THE PERSONAL
RELATIONSHIPS BETWEEN PRYME ™MIN{STER SUIUKI

AND HiS COLLERGUES, AS WELL AS AN OPPORTUNITY
T4 SHORE UP SUIUK!I'S OQMESTIGC STANOIMG BY
SHOWING Hik RS AN IHPORTANT IMTERNATIONAL LEADER.
THE GGy TDOES NOT SEE THE SUHMIT AS AN OCGASLON
FOR MEGOTLATION, OND GERTHINLY NOT OM THE |SSUE
O Wi lCH THEY ARE MOST VWLNERABLE -- TRADE.
THUS ONE OF THE FRINGIPAL GOJ GOALS IS A
NEGATIVE OME OF SEEKIAG TO avOiD HAVING THE
OTHER SUMMIT PARTICIPANTS "GANG UP™ ON JAPAN

OM THE TRADE }3SUES. OF GOURSE, A GOOD DEAL

OF THE GOWTROL QVER WHETHER GR MOT THIS HAPPENS
RESTS WITH JAPAM:- 1F THE PROGRESS OF TRADE
LIGERAL ITATON MEASURES SUHEQULED TO BE
AHMOUNCED HAY 7 DEMOMSTRATES JAPAMESE RESOQLVE
TO IMTERNATIONALIZE IT3 ECONGOMY, THEN JAPAN
Will HAVE LESS TO FEAR. 1F NOT, THEY ARE

si98 19

A
LiKELY TO HEAR SOME DIFFiGCULT WORDS, OCTHER /]ﬁ }
ISSUES OF MORE "POSITIVE" CONCEAN T0 THE 60J  // @r\
INCLUDE MACROECGNGHICS AND THE REVITALIZATION
OF THE WORLD ECOMOMY, MWORTH/SOQUTH 1SSUES AND ! ‘\

ENERGY SECURITY, SPEC!FIC COHHEKTS CON MALN uj”
(;‘szg“

1SSUES FOLLOV.

4. A PRINGIPAL POSITIVE GOAL OF THE JAPANESE
1S AEAFFIRMATION OF A COMMON APPROACH BY THE
WESTERN DEMOGRACIES I(OF WHICH JAPAM CLEARLY
GOMSIDERS ITSELF A MEMBER) TO SUCH CRITIGAL
ISSUES AS AFGHANISTAN, POLAKD AND, $F POSSIBLE
THE MIDDLE EAST. UNTIL OTTAWA, THE JAPANESE
WERE ALMOST A3 WARY AS THE FRENCH OF SEEING THE
SUMMIT GONVERTED INTD A "POL{T{CAL" ONE, BUT
JAPANESE HEDIA REAGTLON TO THE ONE DAY COF
POLITICAL DISCUSSION AT DITAWA WAS S0

FAVORABL JAPANES ED
THE ADJECTIVE "ECCNOMIGC" WHEM REFERRING TO
THE SEVER-NETTHN GATHERING. THE GOJ CLEARLY

THE WATCHWORD WILL BE '@fﬁ‘r’ OF THE WEST"
THIS WILL MAKE |IT EASIER FOR-IT TO-%0

TO HAINTAIN SANCTIONS ON THE SOVIETS &3 WELY
AS TO COOPERATE EVEN MORE ON THE EAST-WEST
ISSUE iN GENERAL., |F THE MIDDLE EAST IS
D1SCUSSED AMD A SERIQUS DIVISION OF QPINION
DEVELOPS HETWEEN OURSELVES AKD THE WEST
EURDPEANS, THE JAPANESE WILL ALMOST CERTAINLY
LINE UP WITH THOSE CALLING FOR GREATER
UNDERSTAND ING OF THE aRnB POSIT/OM

HOPES TRET BN TNTERNAT [ONK PCLI?TCALq;iffff>
NGE

3. MAGROECONOMIC ISSUES AND REVITALIZATION

OF THE WORLD ECONQHY. THE JAPANESE ATTACH
GREAT {HPORTANCE TQ THIS 1SSUE FOR A NUMBER

OF REASONS. FIRST, AS A COUNTRY THAT DEPENDS
ON EXPORTS {ARQUT 73 PERCENT OF THEIR GROWTH
IM 1981 WAS DUE TO EXFORTS) THE CURRENT
SLUGGISH WORLD ECOQNOHY HEANS THAT THE JAPAMESE
ECONONY SUFFERS. (REAL GROWTH DECLINED 2.9
FPERGENT ON AN AMNUAL BASIZ IN THE LAST QUARTER
OF 1981}, IM ADDITIQN, THE JAPAMESE STILL
BELIEVE THAT A LARGE PART OF THEIR CURRENT
TRADE PROBLEH WOULD UISAPPEAR |F THE EUROPEAN
BT
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AND US ECONOMIES BEGAN TG IMPROVE. THE GOJ

WILL WANT TO HEAR THAT QUR ECONOMIC PROGRAH IS
WORKING, AMD THAT INTEREST RATES ARE EXPECTED

TO COME DOWN SIGNIFICANTLY {N THE NEAR FUTURE.
0BVIQUSLY, IF THIS WERE QCCURING BY JUNE {T

WOULD BE SO MUCH THE BETTER FROM THE JAPANESE
VIEW. JAPAN BELIEVES THAT A LARGE PORTION OF THEJR
TRADE SURPLUS WITH THE US (AND THUS, IN THEIR
VIEW, A LARGE PORTION OF THE CURRENT TRADE
PROBLEM) IS CAUSED BY THE STRONG DOLLAR RESULTING
FROM HIGH US INTEREST RATES. HOWEVER, GIVEN THE
JRPANESE SITUATION ON TRADE AND THE VULNERABILITY
OF JAPAN’S MACROECONOMIC POLICIES TO CRYTICISM
THEY ARE LiKELY TO BE RESTRAINED [N THEIR
CRITICISM OF U.S. INTEREST RATES. ALL OF THESE
THEMES ARE EXPRESSED IN THE TRADE PAPER WHICH

THE JAPANESE PREPARED. LOOKING TQ THE FUTURE,
THE JAPANESE ARE LIKELY TO STRESS THE ROLE HiGH
TECHNOLOGY (NDUSTRIES WILL PLAY IN STIMULATING
FUTURE ECONOHMIC GROWTH AND WILL URGE CLOSER
COOPERATION IN THIS AREA.

6. NORTH/SOUTH ISSUES. AS THE MOST RECENTLY
DEVELOPED OF THE SUMMIT SEVEN AND AS THE ONLY
NON-CAUCASIAN COUNTRY, THE JAPANESE HAVE

ALWAYS HAD A SPECIAL INTEREST IN NORTH/SOUTH
ISSUES. THIS THEME CAN ALSO BE SEEN [N THEIR
TRADE PAPER, WHERE THE JAPANESE ARGUE THAT
RESISTING PROTECTIONISM 1S NOT ONLY 1MPORTANT

FOR THE DEVELOPED COUNTRIES, BUT IS PARTICULARLY
{MPORTANT FOR THE LDCS. THE JAPANESE WOULO
CLEARLY LIKE TO SEE SOMETHING POSITIVE COME OUT
OF THE SUMMIT FOR THE LDCS, BUT PROBABLY

REALIZE THAT THE BEST THEY CAN HOPE FOR IS A
STATEMENT THAT THE DEVELDPED COUNTRIES WillL

TRY TO FURTHER OPEN THEIR MARKETS 70 LD PRODUCTS,
COUPLED WITH A CALL FOR CLOSER INTEGRATION OF THE
LDC ECOMOMIES INTO THE WORLD TRADING SYSTEM.

CONF

WORLD OIL GLUT IS ONLY TEMPORARY, AND IS
SERIQUSLY CONCERNED THAT JAPANESE INDUSTRY
SEEMS TO BE SLOWING DOWN ITS EFFORTS TC SWITCH
AWAY FROM OIL. SIMILARLY, THEY BELIEVE THAT
THE GLUT IS HAVING AN ADVERSE EFFECT ON ENERGY
CONSERVATIQN. THUS, 60J WOULD HOPE TO SEE A
STRONG STATEMENT FROM THE SUMMIT ON THESE Two

m——— ISSUES THAT THEY COULD USE AS A PROD TO KEEP

THE JAPANESE_INDUSTRY-AND PEOPLE ON-THE~SIRAGHT
AND NARRGW. SINCE JAPAN IS ALSO INCREASING
“1TS GOVERNMENT-HELD STOCKS (ALBEIT SLOWLY) THEY
WOULD CLEARLY NOT BE ADVERSE TO SOME STATEMENT
SEEKING LARGER GOVERNMENTAL STOCKS.
8. TECHNOLOGY:  ONE REASON FOR THE JAPANESE
ECONOMIC MIRACLE HAS OF COURSE BEEN THEIR

RAPID ADAPTATION AND USE OF NEW TECHNOLOGIES.

THE JAPANESE VIEW TECHNOLOGY AS ONE OF THE
PRINCIPAL TOOLS FOR REVITALIZING THE WORLD ECONONY,
AND  HAVE LONG BELIEVED THAT THIS WAS

AN AREA WHERE THEY COULD MAKE A SPECIAL
CONTRIBUTION. GIVEN THAT THE FRENCH, AS HOSTS,

ARE ALSO VERY INTERESTED IN THE TECHNOLOGY ISSUE,
THE JAPANESE DESIRE TO HAVE SOMETHING POSIT{VE

ON THIS ISSUE COME OUT OF THE SUMMLT IS (NCREASED.
WE WOULD ANTICIPATE GOJ ENDORSEMENT OF THE USE

OF TECHNOLOGY TO REVITALIZE THE WORLD ECONOMY

AND SUPPORT FOR THE SUMHIT COUNTRIES WORKING
TOGETHER TO THAT END, fNCLUBING THE POSS(BLE
FORMATION OF A SPECIAL TECHNOLOGY GROUP TO FOSTER
COOPERAT1ON.

3. TRADE: THE JAPANESE, WROTE THE TRADE

PAPER AND THE{R VIEWS ON TRADE ARE CLEAR, THE FOLLOWiNG
THEMES ARE ALL PRESENT: THE iMPORTANCE

OF RESIST{NG PROTECT{ONISM, THE NECESSITY

OF REVITALIZING THE WORLD ECONOMIES, THE

NEED TO BRING LDCS INTO THE WORLD ECONOMY,

THE ROLE OF TECMNOLOGY, AND TRE EFFECT THAT
ENERGY HAS ON WORLD TRADE. THESE ARE ALL
SINCERELY HELD JAPANESE BELIEFS, BUT [N A SENSE
THEY ALSO SERVE TQ MEUTRALIZE CRITICISM OF
JAPAN‘S TRADE POLICHES.

19. EAST-WEST ECONOMIC RELATIONS. EXCEPT FOR
TRADE, THIS WillL BE THE MOST DIFFICULT ISSUE
BT

ENTIAL
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FOR THE GOJ AT THE SUMMIT. THEY HAVE BEEN

MOST HELPFUL IN THE PAST IN SUPPORTING SANCTIONS
VIS-A-VIS AFGHANISTAN AND IRAN, BUT BELIEVED

THAT THEY GOT OUT IN FRONT OF THE EUROPEANS

AND AS A RESULT EUROPEAN FIRMS OBTAINED PROJECTS
THAT THE JAPANESE HAD GIVEN UP. THUS ON SOVIET/
POLISH SANCTIONS, THEY HAVE BEEN VERY CAREFUL

NOT TO GET {N FRONT OF THE EUROPEANS, THE GOJ

IS ALSO UNDER SOME PRESSURE FROM ZXPORTERS

NOT TO AGREE TO MORE EXTENSIVE SANCTIONS GIVEN
THE CURRENT ECONOMIC SITUATION IN THE WORLD

IN GENERAL, | WOULD EXPECT THE JAPANESE TO GO
ALONG WITH WHATEVER THE EUROPEANS AGREE TO ON
THIS 1SSUE, BUT WE SHOULD NOT EXPERT AMY-HELE,
FROM THEM WITH THE EUROPEANS. REGARDING EXPORT
CREDTTS TO THE SOVIET UNION (THE BUCKLEY MISSION)
THE GOJ 1S CONCERNED THAT RESTRICTIONS ON THE FLOW
OF OFFICIALLY SUPPORTED CREDITS COULD AFFECT
PRIVATE CAPITAL MARKETS AND ADVERSELY AFFECT
LDCS. IF THE GOAL IS HIGHER INTEREST RATES, THE
GOJ BELIEVES THAT THIS SHOULD BE ACCOMPLSHED
DIRECTLY BY PROVIDING GUIDANCE ON THE APPROPR|ATE
RATES.

1L, IN CONCLUSION, MY OVERALL VIEW 1S THAT

THE JAPANESE HOPE TO AVOID PUBLIC CONFRONTATION
AT THE SUMMIT ON ALL SUBJECTS, BUT PARTICULARLY
ON TRADE WHERE CONFRONTATION WOULD LEAVE JAPAN
ISOLATED. THE JAPANESE MORE THAN MOST HAVE

A HORROR OF BEING ISOLATED, AND THIS IS PERHAPS
EVEN MORE TRUE AT THIS SUMMIT GIVEN THEIR DESIRE
TO PORTRAY THE PRIME MINISTER AS A WORLD LEADER.
THUS OUR BEST TACTICS WOULD BE TO ATTEMPT TO GET
THE EUROPEANS TO AGREE TO AS MUCH AS POSSIBLE ON
SUCH ISSUES AS EAST WEST ECONOMIC RELATIONS, WiTH
A GOOD DEAL OF CONFIDENCE THAT THE JAPAMESE WILL
COME ALONG. ON TRADE, THE FATE OF THE JAPANESE
'S CLEARLY [N THEIR OWN WANDS, BUT IF THE PROGRAM
THEY ANNOUNCE IS NOT ACCEPTABLE, | BELIEVE THAT
SOME FRANK AND PRIVATE TALK TO THE PRIME HINISTER

CONFIBENTI Al
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MEMORANDUM
NATIONAL SECURITY COUNCIL
COBE-I’Eﬁ\ITIAL April 28, 1982 5
/‘
INFORMATION /

MEMORANDUM FOR WILLIAM P. CLARK"é
FROM: HENRY R. NAU (\r‘@

SUBJECT: Suzuki Letter on Exchange Markets

I was with Sprinkel over the weekend when he learned of the
Suzuki letter to the President concerning exchange rate
intervention. He notified Regan immediately and hence the
note to you from Regan.

Several aspects are important:

- Suzuki's letter is clearly his initiative, not
necessarily having the full support of all agencies.
The Japanese delegation at the Paris Summit meeting
this weekend opposed the idea of exchange market
intervention.

-- The Japanese yen is undervalued in part because
Japanese capital markets are not fully open. The
Japanese have capital controls on the outflow of
yen, which keeps the yen up (as U.S. capital controls
sustained an undervalued dollar in the late 1960s),
but also ration access to their credit markets
by foreign companies, which holds the yen down.

The net effect of these policies is uncertain, but
we would probably be right to ask the Japanese to
liberalize fully their capital markets before we
agree to intervene to raise the yen rate.

- As I reported to you separately, the intervention
issue is now a key one for the Summit. .It has real
risks and opportunities for us. If we agree too
easily on intervention to please the allies, we
risk absorbing the costs of inflation in weak
currency countries, thereby encouraging further
inflationary policies abroad. If we can extract
meaningful commitments from weak currency countries
to reduce inflation (e.g. in France) or to open
capital markets (e.g. in Japan), we can consummate
a Summit agreement that will have historic import.

cc: N.Bailey
D.Gregg
D.Childress

\\
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MEMORANDUM 2564
NATIONAL SECURITY COUNCIL 512071

April 26, 1982
CONF/IDENT IAL

/

INFORMATION

MEMORANDUM FOR WILLIAM P. CLARK
FROM: NORMAN A. BATILEY 223

SUBJECT: Suzuki Letter on Exchange Markets

In accordance with the attached memorandum to you (Tab I)

from Secretary of the Treasury Regan, Prime Minister Suzuki
will apparently be giving the Vice President a letter sug-
gesting increased intervention in the financial markets in
order to smooth fluctuations. This is contrary to current
Administration policy and as he puts it 1s probably an attempt
by the Japanese to turn attention away from their closed
capital markets. He suggests that no action is required at
this time, but I will closely monitor the situation when the

Vice President returns.
0 —
Attachment

Tab I Memo from Secretary Regan

cc: Don Gregg

Henry Nau
DECLASSWIED;{@ ;
aLRnmpT -0 TS100
CONFIRENTIAL WMNHAL BY (M (i MA@E&TEM’D

Review April 26, 1988
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B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA]
B-9 Release would disciose geological or geophysical information concerning wells [(b)(9) of the FOIA]
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The Under Secretary of the Treasury e
for Monetary Affairs

May 19, 1982 - DI

Megsrs. Hormats and Nau T

Attached is a draft message to Prime —— .
Minister Suzuki, responding to his lstter h )
to President Reagan. Please let me have T oTE
your comments and ¢learance by early

tomorrow. We should try to get a response =
out this week. 4
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!
Draft Message to Prime Minister Suzuki

[
|

21Y
© DECLASSIFIED -
NLRR 1070/ ¥ Sy

BY (4 NARA DATE_ﬂZP LE

Dear Mr, Prime Hin}ster
I i

I very much appreciate receiving your letter suggesting that
our monetary oxpcrfl meet to consider ways to cope with exchange
market problems.

I should say %t the outset that the United States is prepared
to accept the consequences of exchange rates based on the inter-
action of fundamental market forces. In our discussions with - o
Japan, we have toaned not on statisticel balances in U.S.=-Japan i;;jw’

trlho, but on the elimination of barridra to trade and capital

s,

uarkntl lO thlt market forces can operate freely and efficiently.
\ |

51 2;“‘ ovory conti once 1n Ametica B ability to compete effectivoly
e RO

__1n’ttado with otht nations, if given the chance under even-handed

.ttadlng rulol.' 1t|is, moreover, of crucial importance to main- . -

- tonancc o! the open trading and financial system that all nations'

e i

% Pt
- rules be, nnd bo rceived as, fair and open. This is why it is —
ao 1nportant thntpg

apan move boldly and promptly to open its impottf:gfﬁ -

?and capital uarkctl. I look forward to hearing the details of tho””f“*

program you are depeloping. s
Nonetheless, ye too are troubled by exchange market disorder o
and volatility lndihave been éonsfdering weys in which the major
countries could ho;p stabilize exchange market conditions in a i -
meaningfil and latéing way. We feel deeply that exchange market T
instability and wisc exchange rate movements are not only undesirable

| —SRAr
but are attributlblo to the pursuit of divergent é%ononic obijectives

A
SEgRBT



B et T

permit sustainable| economic growth through increased opportunitits”05:”:

S E%ET

-2-

and policies by the major countries. In important respects, Japan's

success in dealing!with inflation through controlled monetary gro;th
and strengthened fiscal discipline provides a worthy lesason for |
others. As you knéw, my own efforts are directed to similar -
objectives. Bucce}- in the United States and pursuit of these
objectives by othe! nations would, I am confident, provide a sound '”
underlying basis f£or the greater exchange market stability we all
wish to see. )
Por this reason, the United States has proposed, in the -
Summit prop-rntoryfcontext, consideration of ways in which the X e
quor nations migh% better cooperate in the establishment of longer e

range objectives apd policies to reduce domestic inflation and S

for productive investment. As discussed by our noaetféy‘ixpiigé;;

rocéntly in Burope, this effort could bo'jdcompqnied by a zeview of

the effects of exchange market intervention in the paél. i

1 hops you and your colleagues will consider this proposal

for long range economic policy cooperation carefully and positively.

I believe it offers hope for genuine improvements in the economic -

i

.

psrformance of the key industrial countries, and thus for greater  -—

international financial and monetary stability. If such an appfoach Té%

ez

can be agreed, the Versailles summit will indeed have made a valuable =

contribution to world economic health and stability. T

Ronald Regan e

,,,,,

; SE&RE’I‘ -
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2.0 12608 XADS=3, 4/24/P02 (CLARK, WILLIAM JR.) ORf=M
TAGS: E&PFIN, JA, US, OVIP @USH, GEORGE) -
SUBIECT) TYER PROM PRIME MINISTER BUZUKI TOD
THE PR — N
Y. gesnTing fle.

it L, ) ’ N

l . .

" DURING llzlr TITI-A-TtTl MEETING WITH THE VICE

“PRESIGENT AFTER THE ARRIVAL CEREMONY ON THE MORNING -
OF APRIL 24, PRIME MINIBSTER SUIUKI HANDED THE VICE

-~ PRESIOBNT TnI rousowzno UNSIGNED L!TT!R TO THE o *

QUOTE., - 1. AS vou Anl NOD DOUBT Amml. JAPAN 8. -

CONTINUING ITE EFFORTE TO OPEN ITS MARKET FURTMER.

- wg ARE WORKING MARD TO PUT TOGETHER THE SKECOND
STAGE OF THESE MEABURES PRIOA TO THE VERSAILLES

SUMMIT, AND ARE PLANNING TO ANNOUNCE THIM SEFORE
Lona, . . !

2. AT THE S AME fzul I CONSIDER IT ESSENTIAL PO®m
THME SUBETANTIAL IMPROVEMENT OF THE TRADE IMBALANCER
SETWEEN JAPAN AND THE UNITED STATES AND BPETWEEN
AND THE EUROPESAN COUNTRIES THAT, IN ADRITION TO

OUR EFFOARTE TO OPEN OUR MARKET FURTHNER,
nAYI OF THE YEN AQAINSTTHEDOLLAR BE MAINTAINED

- BUCH A MANNER AS TO MINIMIZE o:snurr:vt
TQANIACT!ﬂNI IN THﬁ MARKET.
a.A THE LOPSIDED TRADE IMBALANCE SETWEEN oua
TWEO COUNTRIED IN 1877 AND 1978 WAS REDAESIRD
wHEN THE YEN ROSE. THIS TIME ARQOUND TRE YEN
HMAS BEBEN FALLING ALL THME WAY INSTEAD OF RISING,
AND, AS A REBULY, JARAN'S EXPORTS CONTINUED
TO TNCREARE WHILE ITS IMPORTS HAVE CONTRACTED
TO FUNTHEN WIDEN ?ﬂl TRADE IMBALANCE.

]
4, THE CONTINUED PALL OF THE YEN IS THE RESULY
OF THE OUTFLOW OF THE LONG~TERM CAPITAL FADM
JAPAN 8.7 BSILLION NET IN 1981)] DUE TO THE
SUBSBTANTIAL OIFPERENCE IN INTEREST RATES BETWEEN -
THE UNITED STATES AND JAPAN, AND SINCE A SUD~-
BTAMTIAL RERUCTION 'IN THKE INTEREST RATEE OF
THE UNITED BTATES I8 BELIEVED UNLIKELY FOR
SOME TIME, THE WMOO0D IN THE EXCHANGE MARKEY ?OOAY
18 STILL DEARIBM AGCUT THE YEN.

8. MY QOVEANMENT HAS BEEN TRYINA TD BOLSTER THE

e T T

W e e m e m o oy e

.- R
PRESIOENT: - . -, I ¥ i

THE EXCHANGE - ’
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T 7. RPURTHER,

THE WORLD ECONOMY AND - < T
. Wil CONSTITUTE A MOMEINTOUS ACHIEVEMENT IN TNI R .
. FORTHCOMING - VI!IA!LLCI BUMMIT. S e .
MANDP IRLD

. s e
B e R o

o 27
i SEERET ' —

NATIONAL SECURITY COUNCIL =
MESSAGE CENTER

i . -~
PAG, 82 OF 63 TOKYO 8879 ’ ! DTGt 2419492 APR 82 PEN: §34598 -
VALURE OF THE YEN THROUGH BSUYING IT UP IN THE s
UXCHANGE MAAKET. I AM NOW CONVINCED, HOWEVER, -
THAY JAPAN CANNOT CONTINUE THIS OPERATION SINGLE- gy
HANOED FOA LONG AND THAY TO EFFECTIVELY PROTECT . J—
THE EXCHANGE MAAKET FROM DIBSRUPTIVE TRANSACTIONS, ——
wE NEZD THE UNDEABTANDING AND CQOPERATION OF -—
YOUR QOVERNMENT AND MONETARY AUTHORITILS. AS T
AN EXAMPLE OF THE BUCCESE OF SUCH AN INTEA- wen e
NATIONAL COOPERATION, WEI CAN RECALL THE JOINT ' :
INTERVENTION BY THE MONETARY AUTHORITIEYS OF
THE UNITED BTATESR, JAPAN, WEST GERMANY AND
SWITZIERLANG IN NOVEMBER 1978,

[ B I THEREFORE PROPOSE THAT WE INSTRUCT THE
EXPERTE OF THE MONETARY AUTHORITIES OF OUR ‘

TWO COUNTRIEZS TO MEERT PROMPTLY TOGETHER TO s
PIND OUT MOW TO EFPRCTIVELY COPE WITH THE PRESENT
TREND IN THE EXCHANGE MARKET. ’ )

I SHOVLD APP!IC!ATI IF YOU wOULD LET ME XNOW YOUR
SEACTION,

4 e m——
l

AS THERE ARE REASONS TO BELIEVE -
THAT THE KUROBPEAN COUNTRIES ARE ALSO INTERESTED ) ot
IN BUCH A BCHMEME, I AM THINKING OF CALLING
UPON OUR BUROPEAN FRIENDS AS WELL. IF WE CAN
BUCCRED IN PINDING A NEW ARRANGEMENT AMONG . .
THE UNITED BTATES, JAPAN AND EUROPE FOR STADILIZING - .. - i
OUR CURRENCIES, 1T WILL 8E MOST SIGNIFICANT c ]
FoOm THE ARVITALIZATION OF

.
B

("l’\hl‘?
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