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fRB-03 
I NR-01 EUR-03 SS-04 CIAE-00 NSC-04 

CEA-111 /021 \I 
------------------132576 1721092 /67 

R I71541Z AUG 81 
FM At\EMBASSY LONDON 
TO DEPTTREAS 1/AS!IDC 
SECSTATE 1/ASHDC 9716 
INFO AMEMBASSY DONN 

AMEMBASSY PARIS 

AHEMDASSY ROME 

AMEMBASSY TOKYO 
AHEMBASSY OHAI/A 
AMEl1BASSY MEXICO 
AMEMBASSY BRUSSELS 

C O N F ~ N T A L LONDON 15522 

l I MO IS GREENBACK 

USEEC ALSO FOR EMBASSY 
USOECO Al SO FOR EMBASSY 

E.0. 12065: RDS 08/17/11 (MORRIS, R.J.) OR-M 
TAGS: EFIN, UK 
SUBJECT: INITIAL H.M. TREASURY VIEI/S ON CANCUN AND 

IMF/IBRD MEETINGS ~ 

1. (ENT I RE TEXT\ 

2. SIR KENNETH COUZENS (PLEASE PROTECT AND TREAT COMMENTS 

AS NOFORN) RAISED SOl1E INITIAL IMPRESSIONS ANO CONCERNS 
PRIOR TO THE CANCUN AND IMF/IBRD ANNUAL MEETINGS IN BRIEF 
CONVERSATION 111TH ASST.FIN. ATT. 

3. CANCUN. COUZENS I/AS CONCERNED BY LACK OF FOCUS AND 
EQUALLY RELUCTANT TO BE PRESENTED 111TH A SPECIFIC AGENDA. 
THIS I/Ill BE THE SIXTH SUMMIT MEETING FOR HRS. THATCHER 
THIS YEAR, AND IS TO BE FOLLOWED BY MEETINGS 111TH SCHMIDT 
AND MITTERRAND BEFORE THE YEAR ' S END. THE PROSPECT OF 
GATHERI NG HEADS OF STATE TOGETHER FOR "ANOTHER FAMILY 
PORTRAIT" I/AS DISTASTEFUL AND SEEMED TO DEPRECIATE THE 
VALUE OF SUMMITS, HE I/AS ALSO MILDLY IRRITATED THAT THE 
MEXICANS HAD NOT SPECIFIED \/HAT CABINETOFFICERS THEY 1/ISHED 
TO ACCOMPANY THE HEADS OF STATE. HE I/AS SKEPT ICAL THE 
MEETING \IOULD DEFLATE LDC DEMANDS FOR GLOBAL NEGOTIATIONS 
OR OTHER PIECES OF THEIR "SHOPPING LIST," ANO I/AS CONCRNED 
THAT DEVEL OPED COUNTRY FI NANCE MIN I STERS HIGHT BE EXPECTED 
TO COHE"PREPAREO Ill TH THE IR CHECKBOOKS." MOREOVER, THERE 

\/AS ALSO THE POSSIBILITY THA1, DESPITE THE SHORT TIME-FRAME, 
HEADS OF STATE MIGHT BE "BOUNCED INTO SOME COMHITMEtH," 
JUST I/HEN THERE \/AS SO LITTLE TO OFFER. HE HAD HOPED THE 
DEVELOPED COUNTRIES COULO SIMPLY "ARRIVE, MAKE SOME NOBLE 
LITTLE SPEECH, AND DEPART;" HOIIEVER, HE HAD HEARD SOME 
LEAD SPEAKERS \/ERE BE I NG LI NED UP AND HE WAS CONCERNED 
LEST SOME RESPONSE BE REQUIRED. 

4. SDR ALLOCATIONS AND FUND L IQUIOITY. COUZENS THOUGHT 
THESE WOULD BE THE T\10 SUBSTANTIVE IMF ISSUES AT THE ANNU-
AL MEETING. HE ACKNOI/LEDGED THAT THE FIVE HAD HELD TO-

GETHER IN THE EXE CUT I VE BOARD ON THE FIRST ISSUE, BUTTHOUGHT 

THAT THE SIMILARITY OF THEIR POSITIONS HAO BEEN PAINFULLY 
OBVIOUS . HE \/AS CONCERNED THAT THIS AGREEMENT MIGHT NOT 

BE SO SOLID THE NEXT Tl11E. HE DOUBTED THE GERMANS WOULD 
BE FOUND "IN THE LAST DITCH," AND THE FRENCH POSIT IO I/AS 
ALI/AYS BASED PARADOXICALLY ON THE VIEi./ THAT IF THE 

COULDN'T HAVE THE SDR/AID LINK THEY \/ERE OPPOSED TO FURTHER 
ALLOCATIONS. HE SAID U.K. OPPOSITION HAD NOT CHAtlGED, 

BUT THAT IT IIAS CRl'flCAL FOR THE AMERICANS ANO AT LEAST 

LONDON 15522 171546Z 

ONE OTHER EUROPEAN TO BE ON THE SAME SIDE OF THE ISSUE. 

5. CALCULATED QOTAS. A PARTICULAR IRRITANT WITH COUZENS, 

AND ONE HE SAYS THE BRITI SH ARE RAISING IN THE EXECUTIVE 
BOARD AND POSSIBLY ELSE\IHERE , IS THE USE OF EXPORT VP.RIA-
BILITY IN DERIVING IMF CALCULATED QUOTAS. HE RECOGNIZED 
SEVERAL MEASUREMENTS WERE POSSIBLE AND THAT THE CALCULATED 
QUOTA WAS NOT THE FINAL DETERMINANT, BUT \/AS 

SHOCKED TO LEARN THAT EXPORT VARIABIL I TY ACCOUNTED FOR SOME 

60 PERCENT OF THE SAUDI ARABIAN QUOTA. COUZENS FELT TH IS 

I/AS TANTAMOUNT TO RE\IARDING OPEC PRICE DECISIONS, EVEN 
THOUGH IT HAD BEEN DESIGNED TO ACCOMMODATE THE PROBLEMS 
OF OTHER COMMODITY PRODUCERS. HIS CONCERN SEEMED DIRECTED 
NOT SO MUCH AT PAST DECISIONS AS AT THE POTENTIAL USE OF 
THIS MEASUREMENT BY OTHER OIL PRODUCERS IN FUTURE QUOTA RE­
VIEI/S; AND HE SAID THE U.K. EXECUTIVE DIRECTOR \IOULD BE EX· 
PLORING Al TERNATIVES WITH THE IMF. LOUIS 
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