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PAGE 81 LONDOH 15522 1715462 6781 LONDON 15522 1715461
ACTION EB-B4

ONE OTHER EUROPEAN TO BE ON THE SAME SIDE OF THE ISSUE.
INFO 0CT-g1  ADS-B%  INR-91 EUR-P3  SS-94 CIAE-80 NSC-04

CEA-PL  FRB-83 /921 W S, CALCULATED QOTAS. A PARTICULAR IRRITANT WITH COUZENS,
""""""""""" 132576 1721892 /67 AND OHE HE SAYS THE BRITISH ARE RAISING !N THE EXECUTIVE
R 1715417 AUG 81 BOARD AND POSSIBLY ELSEWHERE, 1S THE USE OF EXPORT VARIA-
FM AMEMBASSY LONDON BILITY {N DERIVING IMF CALCULATED QUOTAS. HE RECOGHIZED
TO DEPTTREAS WASHDC ’ SEVERAL MEASUREMENTS WERE POSSIBLE AND THAT THE CALCULATED
SECSTATE WASHDC 9716 QUOTA WAS NOT THE FINAL DETERMINANT, BUT WAS
INFO AMEMBASSY BONN SHOCKED TO LEARN THAT EXPCRT VARIABILITY ACCOUNTED FOR SOME
AMEWBASSY PARIS 60 PERCENT OF THE SAUDI ARABIAN QUOTA. COUZENS FELT THIS
AMEMBASSY ROME WAS TANTAMOUNT TO REWARDING OPEC PRIGE DECISIONS, EVEN
AMEMBASSY TOKYO THOUGH 1T HAD BEEN DES!GNED TO ACCOMMODATE THE PROBLEMS
AMEMBASSY OTTAWA OF OTHER COMMODITY PRODUCERS, HIS COMGERN SEEMED DIRECTED
AHEMBASSY MEXICO NOT SO HUCH AT PAST DECISIONS AS AY THE POTEKTIAL USE OF
AMEMBASSY BRUSSELS B THIS MEASUREMENT BY OTHER OfL PRODUCERS {4 FUTURE QUDTA RE-
VIEWS; AND HE SAID THE U.K. EXECUTIVE DIRECTOR WOULD BE EX-
CONF PRENT I AL LONDON 19522 PLORENG ALTERNATIVES WITH THE IMF. LOUIS

;
LIMDIS GREENBACK ' Y
USEEC ALSO FOR EWBASSY : \gj‘/ v

USOECD ALSO FOR EMBASSY V&-« Q
E.6. 12065: RDS 08/17/11 (MORRIS, R.J.) OR-H

TAGS: EFIN, UK /\w\/; D
SUBJECT:  INITIAL H.H. TREASURY VIEWS ON CANCUN AND

- {MF/IBRD MEETINGS ('o\ .Y,\
1. GENTIRE TEXT\{ : U)ﬂ,’ ‘ \,

2. SIR KENNETH COUZENS (PLEASE PROTECT AND TREAT COMMENTS ’
AS NOFORN) RA{SED SOME INITIAL [MPRESSIONS AND CONCERNS

PRIOR TO THE CANCUN AND IMF/I{BRD ANNUAL MEETINGS IN BRIEF

CONVERSAT(ON WITH ASST.FIN.ATT.

3. GANCUN. COUZENS WAS COMCERNED BY LACK OF FOCUS AND
EQUALLY RELUCTANT TO BE PRESENTED WITH A SPECIFIC AGENDA
THIS WILL BE THE SIXTH SUMMIT MEETING FOR MRS. THATCHER
THIS YEAR, AND IS TO BE FOLLOWED BY MEETINGS WITH SCHMIDT
AMND MITTERRAND BEFORE THE YEAR’S END, THE PROSPECT OF
GATHERING HEADS OF STATE TOGETHER FOR "ANOTHER FAMILY
PORTRAIT" WAS DISTASTEFUL AND SEEMED TO DEPRECIATE THE
VALUE OF SUMMITS, HE WAS ALSO MILDLY IRRITATED THAT THE
MEXICANS HAD NOT SPECIFIED WHAT CABINETOFFICERS THEY WISHED
TO ACCOMPANY THE HEADS OF STATE. HE WAS SKEPTICAL THE
MEETING WOULD DEFLATE LDC DEMANDS FOR GLOBAL NEGOTIATIONS
OR OTHER PIECES OF THEIR "SHOPPING LIST,"™ AND WAS CONCRNED
THAT DEVELOPED COUNTRY FINANCE MINISTERS MIGHT BE EXPECTED
TO COME"PREPARED WITH THEIR CHECKBOOKS.™  MOREOVER, THERE
HAS ALSO THE POSSIBILITY THAT, DESPITE THE SHORT TIME-FRAME,
HEADS OF STATE MIGHT BE "BOUNCED INTO SOME COMMITHMENT,"
JUST WHEN THERE WAS SO LITTLE TO OFFER. HE HAD HOPED THE
DEVELOPED COUNTRIES COULD SIMPLY "ARRIVE, MAKE SOME MOBLE
LITTLE SPEECH, AND DEPART;" HOWEVER, HE HAD HEARD SOME
LEAD SPEAKERS WERE BEING LINED UP AND HE WAS CONGERNED
LEST SOME RESPONSE BE REQUIRED

4. SDR ALLOCATIONS AND FUND L1QUIDITY. COUZENS THOUGHT

THESE WOULD BE THE TWO SUBSTANTIVE IMF ISSUES AT THE ANNU-

AL MEETING. HE ACKNOWLEDGED THAT THE FIVE HAD HELD To-

GETHER IN THE EXECUTIVE BOARD ON THE FIRST ISSUE, BUTTHOUGHT

THAT THE SIMILARITY OF THEIR POSITIONS HAD BEEN PAINFULLY DECLASSQF@ED
OBVIOUS. HE WAS CONGERNED THAT THIS AGREEMENT MIGHT woT

BE $0 SOLID THE NEXT TIME. HE DOUBTED THE GERMANS WOULD

BE FOUND "IN THE LAST DITCH," AND THE FRENCH POSITIO WAS NLQQ F(E)ﬂ« "[5'7}/5 #’5[7—5}

ALMAYS BASED PARADOXICALLY ON THE VIEW THAT IF THE {
COULDN’T HAVE THE SDR/AID LINK THEY WERE OPROSED TO FURTHER Ry ) Q£ 5 43 5
ALLOGATIONS. HE SAID U.K. OPPOSITION HAD NOT CHANGED, R WARA DATE_§ .DY

BUT THAT |T WAS CRITICAL FOR THE AMERICANS AND AT LEASY

CONF IRENTIAL :
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