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OFFICE OF T HE U NITED STATES 
TRAD E REPRES EN T ATIVE 

EXECUTIVE OFFICE OF THE PRESIDENT 
. WASHINGTON 

20506 

UNCLASSIFIED with 
~Ol>l~U~·EMTIJ-(L Attachment 

July 31, 1984 

TO Members of the Trade Policy Staff Committee 

FROM Frederick L. Montgome~hairman 

SUBJECT: TPSC Meeting, Thursday, August 2 

The Trade Policy Staff Committee will meet on Thursday, 
August 2, 1:30 p.m., Room 303, USTR, to consider TPSC 
Draft Document 84-99, Add. 1, U.S.-Israel Free Trade Area 
Negotiations (attached) . 

Attachment 
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TRADE POLICY STAFF COMMITfEE 

CRAFT Document 8 4- 9 9 , Add . 1 

SUBJECT: 
U.S.-Israel Free · Trade Area Negotiations 

August 7-9, 1984 

SUBMITTED BY: 

'. Office of the Uriited States 
Trade Representative 

DATE: July 31, 1984 

:EONFIOFNJIAL 



TPSC PAPER 

PREPARATION FOR THE AUGUST 7-9 ROUND OF NEGOTIATIONS 
ON THE u.s.-ISRAEL FREE TRADE AREA 

The next round of negotiations on the U.S.-Israel Free Trade 
Area is scheduled to take place in Israel, August 7-9, 1984. 
Negotiating instructions are needed for the U.S. delegation. 

Re. c.Qrnmen d_g tiQil 

That the TPSC approve the attached position papers and proposals 
as guidance for u.s. negotiators during the August 7 round of 
negotiations. 

Backgroun.d 

I. Policy guidance is requested for the following topics: 

1. Staging and Product Coverage 
2. Balance of Payments Provision 
3. Offsets/Government Procurement 
4. Intellectual Property Rights 
5 . Licensing 

IY) 

DECLASSIFIED 
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(7/31/84) 

1. STAGING AND PRODUCT COVERAGE 

The U.S. delegation to the U.S.-Israel Free Trade Area 
negotiations needs guidance on a number of issues relating to 
staging and product coverage of the FTA for the August 7 round 
of negotiations. 

BACKGROUND 

At the July round of negotiations the U.S. tabled the staging 
proposal approved in TPSC 84-89 (adjusted to reflect modifications 
in recommended staging agreed upon at the TPSC meeting on this 
issue) and outlined for the Israelis the principles upon which 
the U.S. proposal was based. These principles were: (1) simultaneous 
staging for the U.S. and Israel; ( 2) three roughly equivalent 
tranches; ( 3) com pl eti on of staging within 10 years; and ( 4) 
no U.S. disadvantage vis a vis staging of the EC-Israel FTA. 
Our discussions did not focus on individual products. However, 
we did indicate that both sides could indicate a basket of sensitive 
products which would be included in the final staging period. 

The Israelis indicated that they were highly dissatisfied 
with the fact that the U.S. would undertake virtually no liberali
zation at the outset of the agreement. They also indicated 
that the use of trade value alone as a determinant of "equal 
benefits" was highly unusual in trade negotiations and it was 
suggested that in addition to balancing on the basis of trade 
value, we use other more traditional methods of balancing, such 
as duties foregone and "value" of concessions to ensure that 
benefits were equivalent. 

At an informal meeting, the GOI indicated that they needed 
to be able to show some additional benefit to Israel in the 
early stages in order to obtain approval from the Israeli business 
community for the agreement. Recognizing that the trade was 
duty-free in any case, they requested that we consider including 
additional GSP eligible items (beyond the under 5 percent GSP
eligible items we had indicated) in the initial stage. They 
also requested that we consider an approach to eliminate duties 
on sensitive items which would allow for three reductions in 
tariffs at zero, five and ten years. Finally, the Israelis 
requested short or medium-term staging for a couple of their 
important high fashion textile items such as bathing suits and 
leather wearing apparel. The U.S. indicated that we would give 
further consideration to these requests after receiving the 
Israeli annotated licensing list--which has arrived. 

Cl}J~ 
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It was agreed that both sides would use 1982 trade data 
as the basis for the negotiations. 

General Issues 

1. Implementation of staging 

The U.S. ITC has indicated that, from an administrative 
perspective, it is practical to implement the agreement as few 
tranches as necessary. This is due to problems which result 
from the rounding of very low duty rates and administrative 
problems relating to the frequent modification of the tariff 
schedule. From a practical perspective, it seems to make sense 
to consider three tranches given our "non-sensitive", "slightly 
sensitive" and "sensitive" categories. 

If tariff reductions were staged in three tranches, with 
some reduction on all products upon entry into force, and a 
second reduction at 5 years for items to be staged over a ten 
year period, duties on all staged products would move downward 
somewhat although the removal of protection would not be as 
gradual as under a policy of more frequent changes. 

RECOMMENDATION: That the TPSC recommend that the U.S. delegation 
inform the Government of Israel that for administrative reasons 
the U.S. would prefer to adopt an approach which would minimize 
the number of modifications that must be made to the tariff 
schedules in the course of staging of the agreement. We would 
expect them to do the same on their side. 

2 . Treatment of Items Staged in the Tokyo Round 

Israel has suggested that while 1982 is the analytical 
base year for the FTA negotiations, we should calculate tariff 
cuts from 1987 final MTN rates. This is based upon their view 
that these are concessions that have already been granted and 
each party should not be able to benefit further from the granting 
of these concessions. 

In fact, very little trade would be affected by this approach. 
Based on 1982 trade, $23 million (or 4.5 percent of dutiable 
trade) is represented in this category. Since in most cases 
the items in this category are reaching their final staging 
levels, most of these products would probably be included in 
one of the first two staging periods under the FTA and thus 
be reduced to zero within five years under any general scenario 
we adopt. However, since we do not yet have comparable statistics 
for Israel the Task Force is reluctant to recommend that we 
either proceed along these lines or discard the idea. We believe 
that it would be prudent to obtain statistics from the GOI on 
their MTN concessions and the 1987 rates for review by the Task 

-CONFIDENTIAL 
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Force before we can agree to this approach • 

..RECOMMENDATION: 

1. That the U.S. delegation obtain figures from the Government 
of Israel on the amount of trade represented in this category. 

Request and Offers 

The delegation should continue to be guided by the principles 
outlined in the last round and should endeavor to achieve a 
balanced package which takes account of our interest in a mutually 
beneficial agreement which meets the definition of simultaneity, 
addresses products which are sensitive in the U.S. in the later 
stages (as indicated in TPSC 84-89) and achieves the greatest 
number of U.S. priority requests in the earliest stages possible. 
The delegation should take account of overall trade coverage, 
dutiable trade, duties foregone and the political and economic 
importance of selected items in balancing the U.S. and Israeli 
staging. 

u. s. Request 

At the last round the U.S. did not table specific requests. 
We have already indicated that we do not want to be disadvantaged 
vis a vis the EC-Israel staging, particularly on the products 
of greatest interest to us. We flagged the GSP Understanding 
products as those for which we clearly wanted duty reductions 
to zero at least by 1989 when the EC-Israel agreement reaches 
final staging. These products, which are unbound, represented 
$364 million in U.S. exports in 1982. We also need to ensure 
that the products identified in the attached list of additional 
priority items (Attachment A) are also phased to zero within 
the first five years. The industrial products included on this 
list represent an additional $183 million in 1982 exports to 
Israel. We are still calculating the trade value of the agricultural 
requests, but we estimate that they represent approximately 
$75 million in 1982 trade, much of which is entering Israel 
duty free on an unbound basis. 

The TPSC Task Force has prepared a suggested staging scenario 
for Israeli imports from the United States (Attachment B) which 
meets the same general criteria for staging outlined in the 
proposed U.S. offer (see below). We have attempted to balance 
the degree of liberalization of dutiable trade between the u.s. and 
Israel at 80 percent after five years, noting that we are starting 
from uneven levels of MFN duty free trade. The ten year category 
is thus reserved for the remaining 20 percent of dutiable trade 
which is most sensitive. In comparison to the suggested U.S. offer 
below, the U.S. is requesting that the Israelis eliminate duties 
on 61 percent of overall trade within five years, whereas we 

3 
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would be liberalizing 92 percent of our overall trade in the 
same period. 

RECOMMENDATIONS: 

1. That the TPSC approve the U.S. priority request list included 
in Attachment A. 

2. That the TPSC approve the U.S. requested staging scenario 
(Attachment B) for use in the negotiations and instruct the 
delegation to base further requests of the Israelis on the 
general principles upon which the U.S. offer is based. 

3. That the TPSC recommend that the U.S. delegation balance 
the U.S. request and offer on the basis of trade coverage, dutiable 
trade, duties forewone and the political and economic importance 
of individual items • 

.u_..._£..__ Qtl .e.l: 

The TPSC had already approved an alternate staging scenario 
which conforms to the Israeli request to include some additional 
GSP-eligible items (up to 10 percent AVE GSP items) and MFN 
products with a duty less than 5 percent within the first three 
years after entry into force. However, the U.S. did not table 
this proposal. In preparation for the next round of negotiations, 
however, the TPSC Task Force on Israel suggests that this proposal, 
with minor modifications, (Attachment C) be tabled as an opening 
position for the round. In addition, the Task Force has prepared 
a number of alternate scenarios for use during the negotiations. 
These scenarios include a variety of approaches which address 
the products reviewed by the TPSC and different AVE class items 
in various staging categories. The Task Force also prepared 
a scenario which represents a theoretical bottom line (Attachment 
D) which places all items in the immediate staging category 
except those items that were specifically identified as sensitive 
in the TPSC review process. Obviously, from a negotiating and 
balancing perspective, the theoretical bottom line is not acceptable. 
However, it is provided to give a clear indication of the trade 
value of the most sensitive items and where they would fall 
in a three stage scenario. 

RECOMMENDATXON: That the U.S. delegation be instructed to table 
the suggested opening staging scenario at the August 7 negotiations 
and be guided by the general principles upon which the U.S. offer 
is based in conducting further negotiations with the Israelis 
on this issue. 

4 1 
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The U.S. needs to consider how to address the most sensitive 
products for which we were not able to reach interagency agreement 
before the last round. USTR is recommending that the following 
approach be adopted for those items identified by the u. s. ITC 
as sensitive in the context of this agreement. 

1) That there be a freeze on tariff reductions on these 
products for a five-year period. 

2) That after five years the U. s. ITC would be asked 
to reevaluate the state of the U.S. industries involved 
to determine if they believe that imports from Israel 
could threaten the U.S. industry. 

The products identified by the U.S. ITC include: certain 
bromine products, certain gold jewelry items, processed tomato 
products, olives, dehydrated onions and garlic, citrus fruit 
juices, and cut roses. 

These products represented $68 million in trade in 1982, 
of which $44 million in jewelry and bromine products was duty 
free under GSP. (See Attachment E) 

RECOMMENDATION: That the TPSC direct the U.S. delegation 
to explore this approach with the Government of Israel. 
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ATTACHMENT A 

U.S. PRIORITY REQUESTS 



BTNf 

08.01.2000 

08.12.0000 

10.06.9900 

13.03.9900 

20.07.9900 

21.06.9900 

22.00.0000 

22.09.9900 

24. 01. 0000 

24.02.1000 

Product Descri£tion 

All nuts, except almonds 

Other dried fruit 

Rice, nes 

Vegetable saps and extracts 

Fruit, vegetable juice 

Natural yeast baking powders, 
nes 

Neutral ethyl alcohol 

Spirits and liqueurs 

Unmanufactured tobacco 

Cigarettes 

U.S. PREFERRED STAGING LIST 

1982 Duty Rate 
General E.C. 

25\ 

25\ 

5\ 

8\ 

16' 

14' 

IS 0.5/ 
liter+ 

B\ 

16\ 

25\ 

5\ 

7% 

16\ 

12.2% 

IS 0.5/ 
liter + 

7% 

IS 15.17/liter 
+16% +14% 

IS 0.85 /kg. + 12% 

12\ 12\ 

~r 

1982 Israeli Imports ($1,000) 
Total U.S. \ Total 

8,425 

750 

16,080 

1,063 

9,547 

467 

3,329 

1,533 

.21,103 

B,306 

2,594 

29 

2,135 

440 

794 

32 

1,837 

541 

4,879 

7,730 

30.8 

3.9 

13. 3 

41.4 

4.0 

6.8 

55.2 

35.0 

23.1 

9 3.1 

Source 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

...__) 

-C, 



24.02.2000 

28.16 

37.07.9900 

38.16 

39.02.5599 

39.03.2000 

39.03.4029 

39.06.1090 

41.01.1000 

41.01.3000 

41.01.9900 

~ 
-2-

Cigars IS 122 /kg. + 

Ammonia anhydrous or in 

aqueous solution 

Toner & developer for 
Laser printers 

Culture media for development 
of organisms 

Pipe, rod, monofil yarns, 
n.e.s. 

Cellophane 

Cellophane (foamed plastic 
Plates) 

High polymers (alginic acid) 

Buffalo, cattle and equine 
hides and skins 

Sheep and lamb hides 

Hides and skins, n.e.s. 

241 21% 

Free 

20% 

8% 

141 

l~I 

IS 5.74/ 
kg.+ 

+ 13.6% 

16% 

Free 

Free 

Free 

Free 

Free 

4. 5% 

11% 

Free 

11.9% 

Free 

Free 

Free 

Free 

~ 

129 

9,121 

767 

2,070 

2,686 

206 

897 

2,921 

1,047 

449 

35 27.l 

Not listed 

524 

669 

73 

245 

1,966 

779 

218 

68% 

32% 

3% 

27% 

67.3. 

74.4 

48.5 

ITA/TD Review 

Carmel 
Imp./E ~.Trade 
Ltd. 
(CIET) 

B & B Technical 
Enterprises 

Difeo 

Rubatex Corp. 

Olin Corp. 

Olin Corp. 

CIET 

ITA/TD Review 

ITA/TD Review 

ITA/TD Review 

r" 

0(, 

~ 
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41. 02,9900 Other bovine and equine IS 0.89 /sq. ft. 4,448 1,234 27.7 ITA/TD Review 
leather 

49.08.9000 Transfers, n,e,s. 32\ ? 427 45 10.5 ITA/TD Review 

49.09.0000 Picture postcards 22,5\ 22.5\ 64 28 43.8 ITA/TD Review 

49.11,3000 Pictures without texts, 12\ Free 487 27 5,5 ITA/TD Review 
looseleaf or in separate 
sheets 

49 .11 .9900 Other printed matter 18\ 15. 71 3 I 127 2,333 74. 6 ITA/TD Review 

68.07,0000 Slag wool & similar mineral 14\ 14\ 586 287 49\ Cisco 
material 

70.20.1010 Fiberglass products Free Free 1,031 627 61\ PPG 

70.20.1020 Fiberglass products Not listed PPG 

70.20.3029 Glass fibers & plastic IS 232/ IS 169/ 1,261 1,121 89\ Nicrofibers 
plates kg. kg. 

+ 12\ + 8.9\ 

70.20.3090 Plates, sheets, etc., 22\ 22\ 1,133 658 58\ Nicrofibers 
fiberglass 

f 
70.20.6000 Fiberglass products (other 16\ 16\ 43 ----- ----- PPG 

glass yarns) 

~ 

J::) 

~ 
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70.20.9990 Fiberglass articles, n.e.s. 22% 22% 832 272 32% Nicrofibers 

74.03.1120 Copper wire (wire, bars) 4% 3% 1,105 224 20% Hudson Wire 

76.16.3000 Wire gauge, reinforcing 10% 8.9% 103 129 99% Phifer Int'! 
fabrics, etc. Sales Corp. 

84.06.3000 Aircraft engines Free Free 48,715 3 6, 418 75% ITA/TD Review 

84.06.9950 Aircraft engine parts Free Free 18,468 15,399 83% ITA/TD Review 

84. 09 Mechnically propelled and 5% Free 4,026 ------ ----- Hudson Wire 
road rollers Ingersoll-Rand 

Co. 

84.21.7311 Water sprinklers 14% 14% 78 61 78% !TA/TD Review 

84.21.7320 Water sprinklers (parts) 14% 14% 22 ----- ----- ITA/TD Review 

84.45.5000 Drilling, boring and milling 
machines Free Free Not listed TPSC Review 

84.45.5090 Metal working tools 14% 14% 1,508 292 19% TPSC Review 

84.53.9900 Data processing machines 4% 3.5% 177,410 79,476 44% TPSC Review 

84.54.3090 Office machines, n.e.s. 10% 7.9% 65 ------ ----- TPSC Review tr" 

85.08.1000 Elec. equip. for aircraft Free Free Not listed ITA/TD Review 
T'T'& /,r,n Dan,f au 

0 

-~ 
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85.13.1040 Telegraphic apparatus 8% 4.9% 7,299 4,726 64% TPSC Review 
(incl. teleprinters} 

85.13.1050 Carrier current line systems 8% 4.9% 5,669 1,261 22% ITA/TD Review 

85.13.1090 Telephonic apparatus (other) 18% 18% 8,872 4,182 41\ ITA/TD Review 

85.13.2020 Parts of telegraphic 8% 4.9% 3,660 896 24% ITA/TD Review 
apparatus 

85.13. 2090 Parts of telephonic 18% 18% 19,912 12,907 65% ITA/TD Review 
apparatus (other) 

85.15.1000* Radio receivers 17.8% 17.8% 13,504 11,808 87. 4\ ITA/TD Review 

85.15.3020 Transmitters for sound 8% 4.9% Not listed ITA/TD Review 

85.15. 3090 Other transmitters 18% 15. 7% 136 45 33.0 ITA/TD Review 

85.15.7000 Sound receivers designed 22% 22% 2,272 179 8.0 ITA/TD Review 
for motor vehicles 

85.18.1010 Electrical capacitors, fixed 16% 14. 9% 130 31 31 TPSC Review 

85.18.1030 Electrical capacitors, fixed 5.6% 4.9% 892 77 8% TPSC Review .,. 

85.19.1000 Electrical resistors, fixed Free Free 11,0722 5,231 18\ TPSC Review 
(or variable} 

~ 

-~ 
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85.19.2000 Printed circuits 201 201 4,066 2,061 501 TPSC Review 

90.10.4000 X-ray film processors 81 Free 99 ----- ----- Pako Corp. 

90.24.1010 Oil pressure gauges for 24% 241 47 ----- ----- ITA/TD Review 

motor vehicles 

90.24.1090 Pressure gauges (other) 161 11.91 1,288 611 471 ITA/TD Review 

90.25.6000 PH Meters (elec. meas. 161 16% Not listed ITA/TD Review 

apparatus) 

90.28.1010 Instruments for motor 241 24% 57 ----- ----- ITA/TD Review 
vehicles (except speedometers) 

92.12.2019 Computer magnetic tape IS 0.78/ 9,759 ----- ----- B & B Technical 
lOG Enterprises 
meters+ + 
121 10.51 

92.12.2020 Computer discs plus 201 13.11 2,195 1,069 491 B & B Technical 

diskettes Enterprises 

98.02.1000 Slide fasteners IS 1.5/ 14.91 1,549 283 181 YKK (USA) Inc. 
running • 
meter 
+181 

;oNfttttN1l1[ 

-\.) 



99.02.2000 Parts of slide fasteners 

9 8. 02. 209 0 Other 

Total preferred 

IS. 77 

~ 
-7-

14.9% 
per running 
meter+ 18% (one side of 
slide fastener) 

18% 14.9% 

Total (preferred products, excluding these MFN duty free) 
Total Israeli Imports (All Products) 
Percent preferred products of total Israeli Imports 
Percent preferred products (excluding HFN du t y free) 

of total Israeli Imports 

*/ 1975 GSP Understanding Item 
- IS~ Israel: shekel 

Prepared by Department of Commerce - July 1984 

Derivately Classified by Albert J. Planagan 
Source: TPSC Document 84-89, July 3, 1984 
Declassify: July 3, 1990 

~ 

562 

449,005 
356,181 
8,116,100 
5.5% 
4. 4% 

149 

Not listed 

211,429 
150,791 
1,542,000 
13. 7% 
9. 7% 

26% 

47.0 
42.3 
19.0 

YKK (USA) Inc. 

B & B Technical 
Enterprises 

r 

-~ 

~ 
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Priority .A.gricultural Tariff Rec;uests fro r:i Israel 

Following is a list of USDA's priority tariff requests from Israel under the 
proposed FTA: 

Tari ff Regues t 

I. fv'.a i n ta i n at zero . 

II. Reduce to zero immedi ately 
or within a five-year staging 
period. 

Products Covered 

-- .A.l l current duty-free i terns, in 
particular: 
(b) corn (10.05); (b) sorghum (ex. 
(10.07); and (c) soybeans (ex. 12.Cl). 

All dutiable products in 6TN chapters: 

2 meat products; 

4 dairy and poultry products; 

8 fruit nuts and preparations, 

10 grains, excluding wheat* 

11 grain preparations, particularly 
cereal fl ours; 

12 Oilseeds and products; 

16 -- meat preparations; 

20 fruit and vegetable 
preparations; 

22 -- soft drinks, wines anc spirits; 
and 

24 -- tobacco and tobacco products, 
particularly ci9arettes and 
manufactured and unmanufactured 
tobacco. 

* Wheat (10.01) is bound at zero under the GP.TT. 

FAS/ ITP / ITP 
July 1S84 
57 55j 
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ATTACHMENT B 

PROPOSED U.S. REQUEST FOR STAGING 
(based on 1982 trade) 

VALUE 
( $MILLION} 

Total 
Israeli imports 
from USA 1559 

Duty Free Bound 344 
Duty Free Unbound 606 

Dutiable 609 

IMMEDIATE STAGING 

Duty Free Bound 344 
Priority Requests 243 

5 YEARS 

GSP Understanding 
Items 364 

10 YEARS 

Dutiable Sensitive 
(unspecified to 
date by GOI) 608 

PERCENT 
TOTAL TRADE 

100% 

22.1 
38.9 

> 
39.1 

21.1 
.l..5.......6. 

(37.7) 

.2..h..l 
(61.0) 

.lil 
(100%) 

. . ~-' 

. , l / r 
, I lt·~.._ 

PERCENT 
DUTIABLE TRADE 

20 
(20) 

59.7 
(79.7) 

20% 
(99.7) 



ATTACHMENT C 

U.S. OFFER 
SUGGESTED OPENING POSITION 

MFN FREE 

IMMEDIATE 

a) <5% GSP (less TPSC 
M&L) 

b) <10% GSP (less TPSC 
M&L) 

c) <5% MFN (less M&L+I) 

5 YEARS 

a) GSP <10 TPSC M's 

b) <5 MFN M's 

c) <10% MFN (plus 
TPSC I&M) 

d) <15% GSP (less 
TPSC L) 

e) <15% GSP (less 
TPSC L) 

lQ YEARS 

a) All TPSC Ll 
b) >10% MFN 

TOTAL 

VALUE CS T} 

647,1 

185.0 

96.1 
~ 

287.2 

78.0 

1.0 

12.2 

28.4 

~ 
133.1 

88.7 
L.5__ 

94.2 

1162 

PERCENT 
TOTAL 
TRADE 

24.7(80.3) 

11.5(91.8) 

8.1(99.9) 

7/25/84 

%DUTIABLE 
TRADE 

35.9 

18.7 
__l_J_ 

(55.7) 

15.1 

0 

2.3 

5.5 

-2......6. 
25.8(81.5) 

17.2 
LJl 

18.2(99.7) 

1 Includes .al.l textile products and all ITC items. Under proposal; 
duty reduction on ITC items will be frozen for the first 5 years. 
A second review by the ITC will take place at 5 years. 



MFN 

a) 

b) 

a) 
by 
ing 

a) 
by 

ATTACHMENT D 

U.S. STAGING SCENARIO 
(Theoretical Bottom Line) 

based on 1982 trade 

FREE 

IMMEDIATE 

All products not 
identified for special 
staging by TPSC 

All items identified 
by TPSC for immediate 
staging 

5 YEARS 

All items identified 
TPSC to medium stag-

lO YEARS 

All items identified
1 TPSC for long staging 

TOTAL 

DUTIABLE 
VALUE 
( $ T) 

647.1 

262.1 

fillJ 
324.9 

91.2 

80.5 

514.6 

PERCENT 
TOTAL 
TRADE 

55.6 

29.5(85.1) 

7.8(92.9) 

~(99.8) 

7/25/84 

%DUTIABLE 
TRADE 

50.8% 

1s.2i 
66.4 

lZ,Zi 
(84.1) 

l5,6i 
(99.7%) 

1Excludes all textile items not specifically identified by TPSC. 
General textile items were flagged for later consideration by 
TPSC. 



l.Dehydrated 
onions&garlic 

2.Tomato 
products 

3.Olives 

4.Orange Juice 

5.Roses 

6.Jewelry2 D 
MFN&GSP DF 

?.Bromine D 
DF 

TOT~L D:U'.1'.IABL~ 

1982 
IMPORTS 
tl.l'..l. 

0 
0 

18,571 

2,692 

9 

295 

1,325 
(43,752) 

891 
(344) 

23,783 
Total Duty-Free ~~,Q~6 

ATTACHMENT E 

ITC - ITEMS 

%DUTIABLE 
TRADE 
( 112 ml 

(21. 2%) 

1983 
IMPORTS 

0 
0 

20,643 

1,718 

0 

441 

(44,776) 

1,924) 

24,726 

1Estimated by USITC at 5% U.S. imports. 
24 items GSP eligible 1982, 3 items eligible 1983 
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2. BALANCE OF PAYMENTS PROVISION 

At the July round, the Israelis tabled a balance of payments 
proposal in response to the U.S. paper on BOP measures presented 
at the May round of negotiations. During the July session, 
the United States delegation agreed to prepare a revised balance 
of payments proposal for consideration during the August round. 
The TPSC needs to approve the attached proposal for presentation 
to the Israelis during the August 7 negotiations. 

Recommendation 

That the TPSC approve the attached balance of payments proposal 
for presentation to the GOI delegation during the August round 
of negotiations. 

Discussion 
' 

The balance of payments proposal tabled by the Israelis in July 
did not prove acceptable to the U.S. delegation. The U.S. explored 
with the Israelis the possibility of exempting the FTA parties 
from the application of any BOP measures, but this idea was 
rejected by the GOI. The U. S. informally responded to the Israeli 
proposal at the last session, and agreement on some principles 
(see attached list) was reached. For the August round, the 
U.S. delegation agreed to prepare a revised balance of payments 
proposal that would take into account the Israelis' July BOP 
proposal. 

Major differences exist in the Israeli and the U.S. approach 
to this aspect of the free trade area agreement. The U.S. is 
concerned that Israel not use balance of payments measures to 
nullify the trade benefits that we expect to gain from the FTA. 
The Israelis, for their part, wish to ma i ntain flexibility to 
take BOP measures as needed. 

The Israelis are willing to notify and consult on BOP measures 
taken, as they do in the GATT, but they do not agree to defer 
taking action until such consultations have taken place. They 
have not agreed to phasing out existing measures. While they 
agree that BOP measures should not undermine the benefits of 
the agreement to either party, they would like to introduce 
a threshold idea, so that compensation or retaliation would 
only be permissible if it is determined that BOP measures have 
impaired benefits to a significant degree. They would like 
to handle disputes concerning actions taken for balance of payments 
provisions within the overall dispute settlement framework. 

I· : i . t 
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BALANCE OF PAYMENTS PROVISION 

The United States and Israel remain far apart over t he pro
visions of an Article gove rning the imposition of trade r estr ic
tions for balance-of-payments (BOP) reasons. Israel proposed a 
text that gave it freedom to impose BOP-justified trade restric
tions. The USG counter, that no BOP-justified restrictions be 
permitted on each other's trade, was rejected by Israel. The USG, 
on an informal basis, then suggested language that would limit a 
country's freedom to use a BOP-justification to impose trade 
restrictions. The attached draft refines that proposal, 

Listed below are the main elements of the proposal and Israel' s 
preliminary reaction: 

US PROPOSAL 

1. BOP-Justification has to be 
temporary but serious BOP 
problem. 

2, Notif ication and consultation 

3. Res trictions may be surcharyes, 
quotas, or import deposits 

4. Tempor.ary but serious BOP p r oblem 
defined as r eve rsi ble by pol i cy 
measures, indenti f ia b le by economic 
indicators, and addressed by macro 
policy chanyes. 

5. Restrictions limited to 150 days, 
unless renewed by leg islative body. 

6. Quotas, howe ver, can be in effect 
for 15 0 days. 

7, Trade measures should be consistent 
with severity of BOP problem. 

8. Annual consultations if restrictions 
maintained. 

9. Hortatory language on avoiding cumulation 
of measures, 

10. Guarantee of most-favored-nation treatment. 

11 , Prohibiting BOP-justification for protection 
by stating BOP measure must cove r 80 percent 
of non - primary impor ts. 

ISRAEL REACTION 

Acceptable 

Accep table 

Acceptable 

Not yet seen , 
Probabl y not 
acceptable 

Acceptable 

Time limit 
accepta b le, 
150 days 
probably is 
too short 

Acceptable 

Acceptable 

Acceptable 

Acceptable 

Principle of non
protection acce pt 
able, Definition 
not seen~ orobably 
no t acce!:'tao1 e 
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12 . Ph a se - out of existin ~ BOP t rad e me a s ure s . 

13. violation justifi e s r e taliation or 
compensation. 

14. serious negative impact on trade justifies 
retaliation or compensation--even if no 
violation. 

Probab ly not 
acceptable (d e p end s 
in part on li s t of 
such measures t o be 
supplied by GO I) 

Acceptable 

Unclear. GOI seems 
to accept onl y i f 
margin of preference 
h a s be en reduc ed 
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DRAFT BALANCE OF PAYMENTS LANGUAGE 

1.) When one of the Contracting Parties suffers from a temporary 
but serious balance of payments problem, or is threatened 
thereby, the Contracting Party concerned may apply, after 
notification and consultation with the other Party under the 
notification and consultation provisions of Article ( ) , one 
or more of the following trade measures: 

a) a temporary import surcharge in the form of import 
duties; 

b) a temporary quota on imports; or 

c) a temporary import deposit. 

2) For purposes of paragraph 1, a temporary but serious 
balance of payments problem is one which: (a) is reversible 
by policy measures within a short time frame; and (b) is 
indicated by a deter ioration in the overall balance of payments 
position as shown by such indicators as a major decline in 
the exchange rate, of foreign exchange reserves, in the current 
account balance, and in the trade account balance; and (c) is 
of such proportions that the party implements (within 60 
days after the new trade measures enter into force or are 
notified to the other party) changes in its macroeconomic 
policies to correct the temporary but serious balance of 
payments problem. 

3) The measures described in paragraph 1 may remain in force 
for a period not exceeding 150 days unless prolonged by the 
appropriate legislative body of the Party concerned for 
subsequent periods of 150 days; except that quotas may be 
imposed only for a total duration of 150 days. 

4) Trade measures imposed under the provisions of paragraph 1 
will be consistent in duration and effect with the severity 
of the balance of payments problem and will be progressively 
relaxed consistent with improvements in that Party's balance 
of payments situation. In the event that the trade measures 
are not eliminated within a year, or if they are intensified, 
consultations will be held on the BOP situation, including 
other economic measures which might be taken to deal with 
the BOP problems and to permit early elimination of the 
trade measures. 

5) Whenever practicable, the Parties will avoid applying more 
than one of the measures in paragraph 1 to any single product 
at the same time. 
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6) In applying trade Deasures for balance of payments reasons, 
the Parties will accord treatment not less favorable to 
imports originating in each other's territories than to 
imports originating in third countries, and will not impair 
the relative benefits accorded to the other Party under this 
Agreement. 

7) Trade measures imposed under paragraph l shall apply to all 
products imported, except that certain essential imports may 
be excluded. Measures imposed under paragraph 1 may not be 
used to protect individual industries or sectors. Accordingly, 
to be considered a balance-of-payments-justified measure, at 
least 80 percent of the total imports (excluding primary 
products) of the Party concerned must be covered by each 
measure imposed under paragraph 1. In addition, except for 
minor or t e chnical changes, the Party imposing trade measures 
pursuant to paragraph 1 may not add individual items to 
lists of products subject t o such measures and may not apply 
new restrictions to indi v idual items by claiming balance of 
payments justifications, except as provided in paragraph 4. 
Minor or technical changes must be notified in accordance with 
Article ( ) . 

8) Attached is an annex of trade measures currently taken 
for balance of payments reasons by both Parties, including 
the schedule for elimination of such measures. 

9) Violation of any of the provisions listed above by one 
Party shall justify either a claim for compensation or 
offsetting action by the other Party. Non-violation of the 
provisions of this Article may also justify compensation 
claims or offsetting action if a non-violative action under 
paragraph l by one Party has a serious negative impact on 
the trade of the other Party. 

10) Disputes relating to the operation of this Article shall be 
subject to the provisions of Article ( ) on Dispute Settlement . 
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3. Options on Dealing with 
Israeli Offset and Buy Israeli Policies 

During our July meetings in Washington, the GOI proposed 
that the U.S. eliminate all Buy America restrictions on civilian 
procurement vis-a-vis Israel in exchange for their elimination 
of Buy Israeli preferences vis-a-vis the United States and their 
elimination of offset requirements for civilian procurement. 
We need to decide how to deal with the Israeli proposal and 
our desire to eliminate offsets in the context of the FTA. 

(To be discussed) 

Discussion 

The following discussion applies only to civilian 
government procurement. Military procurement and any area 
covered by current Israeli-US MOA's are outside the scope of 
this discussion. 

Buy America Provisions 
It. 

As signatories of the GATT Government Procurement . Code, 
the u.s. and Israel already benefit from mutual waivers of bu y 
national restrictions on purchases of most goods by covered 

_c..Ql:il F I DEN T I AL .--
DEC L: 7/26 / 84 



co~ 
7 - 2-

entities. We could wa i ve Bu y America preferences and extend 
full procedural safeguard s to the areas listed below, starting 
with the least difficult option: 

1. purchases below the current threshold of the Governmen t 
Procurement Code: 

2. purchases by civilian agencies not currently covered by 
the Code: 

3. purchases of some or all services, including 
construction services: 

4. purchases by state and local governments funded throu gh 
Federal grants: 

Discussion 

1. Purchases below t he current threshold of the Government 
Procurement Code: The current threshold under the Government 
Procurement Code is 150,000 SDRs. Lowering that threshold for 
all U.S.G. civilian procurement potentially increases Israeli 
access to our Governmen t procurement market by SDRs 423 million, 
compared with SDR 23.5 billion already open under the Code. 

As the table below illustrates, lowering the threshold 
to about SDRs 100,000 may be worth pursuing, but much below 
that level, the average value of the contracts is too low to 
be of significant benefit to Israeli suppliers. However, the 
number of contracts opened in this limited valu~ range may be 
substantially reduced by small business set-asides. 

U.S. Procurement by Civilian Agencies 
Below Current Government Procurement Code Threshold 

RANGE t OF TOTAL AVERAGE 
VALUE 

CONTRACTS 
\.-

VALUE PER 
CONTRACT 

(SDRs 1000) 
Between 100,000 - 150,000 SDRs 1,337 164,301 122,888 
Between 10,000 - 100,000 SDRs 22,528 258,456 11,473 

Total 23,865 422,757 17,714 

CONF~ 
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Even allowing for the continuation of small business set
asides, we can expect strong opposition to lowering the threshold 
for Israel from the small business lobby in Congress. The success 
rate of small businesses in competitive (i.e. non-set-aside ) 
procurement rises in inverse proportion to contract values. 
This opposition could be· somewhat lessened if we only seek to 
reduce the threshold to 100,000 SDRs, but it could still remain 
a significant problem. 

Also, creation of a dual threshold, one for Israel and 
one for other Code signatories, is likely to cause administrative 
difficulties for procuring agencies and require substantial 
effort to ensure agency compliance. 

Another difficulty relates to ongoing discussions with 
Canada on procurement. The Canadians have proposed a bilateral 
agreement to waive all Buy National restrictions on a reciprocal 
basis. we have responded, thus far, that we don't see the potential 
for a deal as their would be little benefit for U.S. exporters 
compared to Canadian exporters. As a similar situation pertains 
in the case of Israel, the Canadians are likely to have a strong 
negative reactio~ if we enter into such an agreement with Israel. 

2. Purchases by the few civilian agencies not currently 
covered by the Code: Most USG civilian agencies are subject to 
the Code. Buy America waivers could be extended to the 
following, uncovered entities: 

Department of Energy (including the Bonneville Power 
Administration) 

Department of Transportation (including the coast Guard ) 

Bureau of Reclamation 
National Tool Center and Region 9 of GSA 

*Federal Reserve Board 
Federal Election Commission 
Federal Emergency Management Agency 
Tennessee Valley Authority 

*National Railroad Passenger Corporation (AMTRAK) 
Postal Rate Commission 

*Postal Service 
Small Business Administration 

*Pension Benefits Guaranty corporation 

The total value of contracts procured by these agencies is 
about $4 billioni however, the value we are likely to be able 
to offer is significantly less. 

Coal purchases by TVA, which are of no interest to Israel, 
account for approximately one third of these total purchases. 

Although most of GSA purchases are covered under the 
Government Procurement Code, the National Tool Center, which 
purchases hand tools, and Region 9, which purchases flatware, 
were specifically deleted because of strong lobbies for both 
secto~s. The value of these purchases is $42 million. 
Challenging these lobbies in exchange for access to Israeli 
market will be very difficult. -f'r:ICJOCJ..fT-Hd ___,, 
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Those semi-autonomous entities identified with an asterisk 

(*) are not currently bound by Federal acquisition 
regulations. Further study is required to determine whe~~er, 
or with what modifications, these entities could be required t o 
followed Federal procurement regulations. For example, 
including AMTRAK and the Postal service, which together account 
for approximately $1 billion in procurement, would probably 
require changes in the charters of those entities. 

If the Department of Transport were added, special 
consideration would have to be given to whether or not to cover 
t he coas t Guard. The coast Guard is basically a military 
en t ity, but is no t covered by the Defense MOA. Total DOT 
purc hases are about $600,000 annually, the bulk of which is 
procurred by t he Coast Guard. 

The Corps of Engineers, while not covered by the Gover nm ent 
Procurement Code, is not included in this analysis as it is 
part of the Defense Department. Corps of Engineer purchase s 
are subject to the U.S. / Israeli defense MOA. 

In summary, the value of relevant procurement for which 
Buy America preferences could be waived is about $340 million, 
after excluding purchases by the TVA, the non-Code covered elements 
of GSA, and the agencies marked with an asterisk in the above 
list. 

As in the case of lowering the Code threshold, this option 
would pose significant administrative difficulties as we would 
have to apply the Code, for one country, to agencies that have 
never applied it. 

3. Purchases of some or all services includin cons t ruction 
services: Civilian agencies purchase about 21.5 billion in 
services annually. Of this, $6.5 billion is for operations and 
maintenance of government-owned facilities; $5 billion is for 
R&D: $2 billion for utilities; $2 billion for construction: 
$550 million for all types of architectural and engineering 
services and $700 million for automated data processing 
services. 

It is difficult to overestimate the opposition to waiving 
Buy America restrictions which we are likely to encounter if we 
seek to eliminate Buy America preferences in the construction 
and architectural and engineering services sectors. Attemptin g 
to do so could well jeopardize efforts to extend the Government 
Procuremen t Code to some service sectors. 

Perhaps the largest obstacle to covering gove r nment 
procurement of services in the Israeli Free Trade Agreement, at 
least in the short run, is that no guidelines or procedures 
prese~tly exist to ensure non-discriminatory bidding on service 
contracts. Unlike the two cases above, which only entail 

_f'_Qb ICIDC~[TI t I 
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extending the guidelines contained in the Government 
Procurement Code to a new range of products or to new agencies, 
no separate guidelines exist for procurement of services and 
the Code's guidelines are probably not fully relevant. Work is 
just beginning in the GATT Procurement Committee to address 
this problem, but will not be completed in the near future. 
Additional time would be required for the U.S. to determM1e how 
to implement the new guidelines. 

4. Purchases by state and local governments funded through 
Federal ~rants: In total the Federal Government provides about 
$50 billion annually in Federal grant funding to states. Most 

of this, however, does not contain Federal, Buy America-type 
restrictions. The two largest grant programs which 'contain 
Federal procurement restrictions are programs funded under the 
the Surface Transportation Assistance Act {STAA) and the Clean 
Water Act. 

The STAA funds approximately $12 bil~ion in highway and 
bridge construction through Federal grants to states. It als o 
has a very strong constituency on the Hill, which could be 
expected to resist fiercely any erosion of buy national 
provisions. Grants under the Clean Water Act are approximatel y 
$2.5 billion annually, of which $0.5 billion is subject to bu y 
national restrictions. 

Beyond removing Federal requirements which discriminate in 
favor of U.S. products, we could, in theory, prohibit states 
from employing state-buy America restrictions on projects which 
utilize grant aid and/or require states to follow Federal 
procurement regulations on these contracts. The further one 
proceeds in this direction the more troublesome become the 
Constitutional questions regarding State's rights. For 
example, the Israeli Government has expressed interest in 
obtaining waivers of state and local buy-America restrictions. 
The potential oppostion this raises from proponents of State's 
rights and buy-at-home provisions is so strong that no combina
tion of waivers of offsets and Buy Israeli restrictions are 
likely to provide the necessary balance to tackle this issue. 

Mechanisms for Waiving Buy America Restrictions: 

For cases 1-3 above: After obtaining Congressional 
approval of the entire Israel Free Trade Area package, the 
President could use the public interest waiver in the Buy 
America Act and direct heads of agencies to waive Buy America 
restrictions. 

For case 4 {Federal grants): Would require changes in 
authorizing legislation for each grant-giving program. 
Offsets 

In discussing Israel's offset practices, the GOI explained 
that it is strictly a •best efforts• policy, that it comes into 
play only after a successful bidder has been identified, that 
the amount of the requested offset is limited to 35% of the 
contract amount, and that there is no penalty or warranty 
clause. This policy, they said, does not apply to purchases 
cove r.ed by the Government Pr nr.11 r PmPnr r,..,,.,"' 



CONJ.~ -
_:::::;;- - 6 -

We have several options for dealing with this policy: 

1. Ask the GOI to treat us source civilian procurement in 
the same manner it treats Code covered procurement, i.e., that 
it not apply any kind of offset policy. 

Pro: 

-- Would provide the greatest degree of trade opportunit y 
for American exporters. 

Con: 

-- The GOI would strongly resist. A prolonged hassle on 
this subject co uld distract attention from inherently more 
important negotiating issues such as subsidies. 

2. Ask the GOI to commit itself in writing to limitations 
on its offset policy for US suppliers which essentially match 
the description they have already given us of their policy. 

Under this option, we would envisage a provision of the 
agreement spelling out that Israel would not use offset 
requests as a means of choosing between US and other foreign 
suppliers: that their policy would continue to be a •best 
efforts• policy, that there would be no penalty or warranty 
clauses, and that the percentage of contract for which offse t s 
could be sought would be limited to 35%. In addition, we wou ld 
retain the right to raise problems involving offset requests 
under the agreement's consultations procedures. 

Pro: 

-- Provides leverage for USD businesses to resist offset 
pressures at pre-award phase of contracting. 

Would prevent the GOI from changing its policy to our 
detriment at a later stage; 

-- Is probably obtainable. 

Con: 

Does not represent significant improvement int~ 
present manner in which Israel operates its offset policy. 

CONF~ 
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3. Ask the GOI to incorporate into the FTA language on 
offsets drawn from the Government Procurement Code: 

Article V 14 (h) states that •Entities should normally 
refrain from awarding contracts on the condition that the 
supplier provide offset procurement opportunities or similar 
conditions. In the limited number of cases where su~h 
requisites are part of a contract, Parties concerned shall 
limit the offset to a reasonable proportion within the contract 
value and shall not favour suppliers from one Party over 
suppliers from any other Party. Licensing of technology should 
not normally be used as a condition of award but instances 
where it is required should be as infrequent as possible and 
suppliers from one party shall not be favoured over suppliers 
from any other Party.M 

Pro: 

-- The Code language has international standing and has 
already been accepted by the GOI in the context of their Code 
membership. 

-- Emphasis is on avoiding offsets, albeit in a very mild 
way. 

Con: 

-- Because it is less specific and more hortatory than 
option 2, this option could permit the GOI to tighten up on its 
offset requests, for example by increasing the percentage of 
coverage. 

-- use of this particular provision of th~ Code without 
the rest of the Code provisions would be somewhat anomalous; 
and incorporation of the whole Code would widen the scope of 
the negotiations to include Buy America, 

-- US plans to propose complete prohibition of offsets 
under the Government Procurement Code as part of on-going 
renegotiations of the Code. Uncertainty about the outcome of 
this effort could complicate negotiation of the FTA. 

CONF~ 
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4. INTELLECTUAL PROPERTY RIGHTS 

The USG wishes to include a provision in the FTA on the treatment 
of intellectual property rights. 

RECOMMENDATION 

That the draft language below on intellectual property rights 
be approved for presentation to the GOI during the August 7 
negotiations. 

D.IS.CUSS.IQN 

In addition to the two agreements identified in the first sentence 
of the proposal below, Israel and the United States are members 
of the World Intellectual Property Organization. Both have 
adhered to the Paris Convention for the Protection of Industrial 
Property, the International Patent Classification Agreement, 
the Nice Agreement Concerning the International Classification 
of Goods and Services for the Purposes of the Registration of 
Marks, the International Convention for the Protection of New 
Varieties of Plants, the Universal Copyright Convention, and 
the Geneva Convention for the Protection of Producers of Phonograms 
Against Unauthorized Duplication of Their Phonograms. 

Israel also is a signatory to the Madrid Agreement for the Repression 
of False or Deceptive Indications of Source of Goods, the Lisbon 
Agreement for the Protection of Appellations of Origin and their 
International Registration, and the Berne Convention for the 
Protection of Literary and Artistic Works. The United States 
is ineligible to accede to these agreements since its law is 
inconsistent with significant provisions of those agreements. 

The United States is a signatory to the Patent Cooperation Treaty 
to which Israel does not belong. 

~OPOSAL 

Both Parties reaffirm their obligations under the Agreement 
relating to reciprocal copyright relations (which entered into 
force May 4, 1950), under Article X of the Treaty of friendship, 
commerce, and navigation (which entered into force April 3, 
1954), and under all multilateral agreements related to intellectual 
property rights in effect between the two Parties. Accordingly, 
nationals and companies of either Party shall continue to be 
accorded within the territories of the other Party, national 
and most-favored-nation treatment with respect to obtaining, 
maintaining, and enforcing patents of invention, with respect 
to obtaining and enforcing copyrights, and with respect to rights 
in trademarks, servicemarks, tradenames, trade labels and industrial 
property of all kinds. 

T~· 
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5. LICENSING 

The Israelis have submitted their annotated list of products 
currently subject to import licensing. The USG needs to evaluate 
that list and determine how to address current licensing restrictions 
in the context of the free trade area. 

Recommendati QD 

That the previously-cleared TPSC position on 1·icensing be 
reconfirmed. 

During the July negotiations, the Israelis indicated that import 
licensing affects only a very small percentage of their total 
imports. They noted that in 1982, $4 billion in imports were 
covered by licensing. Of that amount, $1.9 billion was petroleum 
and petroleum products, and another $600 million was state-traded 
agricultural products, gold, and foods subject to kosher requirements 
( e • g . , f r oz en me a t , e t c • ) . Ano t h er $1 b i 11 i o n w as i n i m po r ts 
covered by Article XX general exceptions. After subtracting 
these totals, only $500 million (or less than 1 percent of total 
1982 imports of $8.7 billion) was affected by licensing require
ments. The IMF staff report on its March 1984 Article IV consul
tations with Israel seems to confirm the general direction of 
the Israeli argument, as it concludes that Israel's 1983 imports 
were "virtually free" of licensing restrictions. 

The TPSC Subcommittee is still analyzin~ in detail those U.S. 
exports -which are subject to licensing and import deposits. 
However, an initial concordance between the licensing list, 
the list of items subject to import deposits and the list of 
products on the 1975 GSP Understanding indicates that $102.7 
million or 39.3 percent of the 1982 trade in GSP Understanding 
items was subject to either licensing or the import deposit 
scheme. This trade included a number of large volume items, 
including $22 million in excavating equipment, $11 million in 
parts for calculating machines, $12 million in radio-telegraphic 
equipment, $13 million in motor vehicles, and $9 million in 
refrigerating equipment. The TPSC subcommittee will have figures 
available on all products affected by licensing for review at 
the Thursday TPSC meeting. 

The Israeli annotated list provides 11 justifications for including 
products on the import licensing list. In a number of cases, 
several justifications are shown. For a significant number 
of the products on the list, the Israelis indicate either that 

f::- '·.· 1, .. ? 
! • s' I' 

I : f ·, _ 



u.s.-sourced products will be exempt from licensing requirements 
upon entry into force of the agreement (category A) or, simultane
ously with the extension of duty-free treatment to specified 
products, those items when imported from the U.S. will enter 
under automatic licensing (Category B). The TPSC needs to decide 
if the Israeli proposal for . handling u.s.-sourced products is 
acceptable. 

The USG tabled a general proposal on licensing at the last round 
of negotiations, and requested an Israeli response to it in 
August. The U.S. proposal (attached) would place all U.S. products 
on autanatic licensing, unless licenses are required to administer 
a quantitative restriction allowed under another provision of 
the agreement or to administer dietary kosher requirements. 
The U.S. proposal also provides for notification and consultation 
in the event that products are shifted from automatic to non-auto
matic licensing. The TPSC needs to decide if the previously 
tabled licensing proposal is satisfactory given the Israeli 
offer on the licensing of U.S. products. 

CLASSIFIED BY ~~ 
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r.inist.ry cf lndustry and Trade 
foreign Trade Adn1n1strat1on 

July 26 1 98lt 

At:SHEF.S TO THE ADDITIO~AL O!JEST!On.3 or; LICt1:sr~r. 

C.-Ue:;t,ion No. 1 

!':ub.1ect t.c r<:ciprocit.y brael •°ill ·con:sid~ f!x~;:,t.ion rr~ l1ccntins 
requ!restent for product~ originclt.ine 1n the U.S.A. inc:l~.!e-:l in c21t.e~ory 
"l.", ~nc "'ill .!!i.:h:;t.it~c non-2utoa.iat.!c licensing by auto::i:,tic lic~n!:1!iS for 
r,roducts included in c:ategorie.s "B" and "C:". 

List of product~ subject lo llcen~lng and the relevant -~ategories ls 
incli.>dcd in annex l. 

With regard to • product., cla~sified under categorie.s "C", "0", "E", "r'', 
~nd •~" lic!nse.s will be 1~sued in ca.ses where either the a~plicant or the 
p~c~~~+ ~flt ~~~t ~f~h ~~~ ~~ttv~~~ ~r~hi~~~~~ 

With regard to agricultural policy detailed description was submitted at 
the meeting held in Jerusalem, la!.t fltiy. 

Thrre is no othP.r be~is for denying import licenses for any product. 

Th~re w1ll be not absolute prohibition of imports of indu~trial pro~ucts 
or1&1natin~ in th~ USA. Even in the case of Hebrew lsn;uag~ book it is 
~uggested that Israel "'111 ~ubst1~ute non-autometic licensing by automatic 
licensing upon entry to rorce or the AA1eement. 1 subject to reciprocity, 

CritP-ria to be met by an import licen~e applicant 

1 •• Cenera1 -
Liberaliud lmJ)Orts Order (add. 1981) describe~ the criteria to be met 
by an entity which is 1ntere~ted to import. end/or export. 

The criteria are the following: 

1) 1t should be resident in Israel, or 
2) A eor poration registered 1n br·•d, or 
3) A non-profit corporetion registered in Israel. 

\ 

B. Additior,al criteria are required in certain caseg : 

,. J.uthor$V1tion to deal with preciou~ metals : 

s) The a~plicant r.iu!!!t be e corporat.ion w1th capital or at - lenst 
, million U.S.dollars. 
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h) The applicant must be sble to prove bu~1nes~ connP.~tion5 with 
foreign gold suppliers, inclUding com~ercial bankt,. 

c) The shareholder8 and the director general w1ll 
"Cleerence-Cert1ficat~" i~sued by the Israel Police. 

be w1 th 

d) The applicant Will mairta1n book keeping 1n •ccordanc~ ~1th the 
stancerrl~ required by the law 

e) The 11j,pJ icant will hold :;tock! of net les! th.Jn 100 kf er ur.wrcur,Lt 
{!.cld. 

f) tht! applicant. V111 sell at least 5 00 kg unwr oueht a old annually 

g) the appliccint will undertake to report or1 his sale:-; in accord:mct: 
with the rec;:.Jireeient:; of tne "c~r.ipetar.t ~uthcrity" 

8) The applicant will submit every year balence-5hccts and ~rofit 
ang losse8 acccunt ew1tc-d by an authorized accountant 

2. Authorization to de~l with text,iles garnmcnts and foot.wear : 

L1beral1z~d lmpcrt.s ()oder 1979 (corr.5) describes the additional 
cr1ter1a to be met with by en importer who deals with textiles· iarnnents 
and · footwear. In e~sence the eppl icsnt should prove t.ttat h~ me11nta1ns 
book k•epina and pay, value-added-tax and income tax. 

3. Aut.horized 1.?llporter or piiarmace"'tical products 

Criteria will be supplied at a later date. 

-'i. Authorized ir.iP?rt~t or rnotor vehicle!'. 

Criteria w1ll be supplied at a later date. 

~estlon 'lb. "2 

See 1nfor~at1on contained in the answer to the question No. 1 

Question No. 3 - ~ 

To date only one product 1.e. aoft dr1rik.s is sut>ject to automatic 
licensing. 

0Jest1on No. 5 

lmJ)Ort licen3es ■ re u&e<j alao to assure, interal1a. t~at products ~eet 
with publhhed etandeTds desig~d to protect p~1blic ~oral3,health, 
safety. the ~nvironement or the cor.5ervst1on of scarce re5ources. end to 
as,ure compliance with regulations ccncerning gold and ~1lver, l'lnd ·ti> 
protect national trea~ure~ and to secur~ compliance with lews end 
regulation! such 8!, collection er levies, .!tate tradint, \<ashrvt.. 

s 
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0,,H!!lion No. 6 

Israeli standards ate prepared by the Israeli Standard Insttt~te. 

Th~ 3tandard 1~ prepared bye committee consi~ting or representative or: 
con.sLMiers 11.s-,oc1stiona, manufactures. 1.mport.ers and relevant gove?'nment 
orricials ,nd represent.at.1ves of scientiric rf:Se!!rch 1nstitut1~ns. 

Fore1~n proctucers are not authorize~ to p~rticipatc in th~ p~epar~tion of 
standtrds. They ri;;y, ho\.1ever, present the:1r view~ jr. ~-iitine _snc t.hr 
com~ittee will t•kc th15 presentation into cor.~ideration. 

Notic~ about the introduction of a new stand~rds including a~endements to 
ex ii!.ins st..indar ds ere pu!:>l hhed 1 n th~ O:-fic 1~1 Cia ze tt.£ cf · the Gov ernmc:-:L 
cf Israel .. "P.EStHY.CT". 

The standards are available to ~he public in all the bratiches of th~ 
Israeli Standard ln~titvte. 

The ,tandards norm11lly :specify per forinance r P.qui r,:ment.!l 11nd test method~. 

Accord1nt to 
la1'orator 1es 
labor at.or y. 

the law the test can be carried out 
of the Israeli Standard Institute or 1n 

either 1n the 
an aut.hor i zed 

So far Pr•ct1cally ell the teets were carried cut in the laboratories of 
the Institute. 

Oue.!t 1on No. 7 

Whenever · A pr-odUC'!t 1s markt>d "Kosher" 1t. 
Rabbinical Authority recoin1zed -,pecif1cally 
br•el• 

has · to 
by t.he 

_,,,.. 
be val ic!Jted by a / 

Chief Rabbi.R-et.e of 

The importers nor~all~ arrange the necessary steps prior to obtaininr. the 
h1port license. 

I=pcrta or certain "non-l<o aher a food.s are not normally authorized. Other 
fooda ahould be marked •ccordingly. 

The Government or larael permits rrom time to time the importation or 
L~ell quantities ot non-kosher food ror the cons\.Knption or minorities. 

The Chier Rabbinate of I~rael ia authorized by the law to auperY1~e 
"Y.ashrut" or imported fcod:i. 

Q.Je5t1on No. 8 

There are no specific intent.ion~ ,to modify sign1f1can~ly the list of 

I 
"1 --5 
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Cue~t1or. No. 9 

Unless the inclu~ion or a new product in the licen~1ng scheme 1! aiming at 5 
the prevention of serious injury to dome~tic producers, such inclusions 5 
are normally done following an informal proce:ss of consul taticns witt 
1ntore3ted parties. 

Cu~!.t1on Hu. rn 

:•:;lk .:1r,rir.:ult.ur .. l com:,ocitir: r. which i:lrc state tt&df"d are inclvo~ ir. th<: 
lb<-r.~ing sch~e in otdC'r to prevent 1.1:iport:: t,y othE:t 1inr>crter~. 

Th~ licen~ing insure~ that only the authori2ed 
µ~rmitted to 1rn~rt ~hc~c com~odities. 

entiti~s -will t,r 



Category 

AP. E 

AP. £ 

G(d1 
AP.E 

AP. K. £. ST,. 

AP. K. E • . 

AP. K. E • . 

K. E. Af> 

K. E. AP 

K. E. AP 

AP. K. E. 

K. E. AP 

Ci. K. E. 

IC.£. 

AP.E.K. 

B T N 

01. 02 

01. 0£1 

01. 05 

Ch. 2 

02.01 

02. 02 

02.03 

02.04 

02. 05 

02. 06 

Ch. 3 

03.01 

03.01.2000 

(03. 02. 3000) 
( • 11000) 
( .5000) 
( .9900) 

03.03 

Ch. 4 

I\., ·· ··· 

IMPORTS SlBJECT TO LICENSING 

Description 

Live animals of the bovine specie.s 

·Live sheep and goata 

Live Poul try 

Meat and edible orrals (Entire chapter) 

An1mal.s within headings Ot.Ot 1 01.02, 01.03, 01.0.11. 
tre.sh, chilled or frozen 

Dead poultry (i.e., fowl; ducks, geese, turlceys, 
guinea fowl) and edible offals thereof (ex.liver) 
t're.sh • chilled or frozen 

Poultry liver, fresh, chilled, frozen, salted er in 
brine 

Other meat and edible meat o!'ral.s, fresh, chilled or 
frozen 

Unrendered lard free or lean meat and unrendei-ed 
poultry rat, rte.sh, chilied, frozen, salted, in brine, 
dried or snoked 

Heat and edible meat oft'al.s (except poultry liver), 
salted in brine, dried or snoked. 

Fish, Crustaceans and Molluscs 

Fi.sh, fl"'esh ( live or dead) chilled or frozen. Entire 
heading, except: 03.01.ij030 ("1.ach.1~) 

Froun fish 

Fish, dried, salted or in brine, smoked fish, whether 
or not cooked before or during the sacking proce.,.,. 
Entire heading, except 03.02.2000. (salted or 1n 
brine) 

Crustaceans and l'lolluscs, whether in shell or not, 
fresh, chilled, frozen, salted, 1n brine or dried; 
crustaceans, in ahell, aimply boiled in water. Entire 
heading. 

Dairy Products: Birds eggs: Natural honey. Edible 
products or ani:nal-orig1n 1 not d:seWhere specified 
or inclUd ed 
Entire chapter except ~.02. 1000 (condensed milk) 



~e_\ 

K. E. 

E. 

K. 

- A • . 

-AP 

AP 

AP 
AP 

AP 

A 

AP 

AP 
AP 
AP 

E.AP 

E.RP 

.AP.E. 

A 

. 
Q.ats, bladders and :stomach., of animal:s (other than 
ti~) Whole and _pieces thereor. 

05.05 F'isb wa.,te 

Ambergri:s, castoreUll, civet and musk, cantharide,, . - .. bile. whether or not dried• animal :product.s, fresh, 
chilled or frozen or otherwise provisionally 
preserved, ot a kind us.ed 1n the preparation or 
pharmaceutical produc t:s 

05.15 Animal product:, ri.e.s. or included, dead animals of 
Chapter 1 or chapter 3 ~ un f1 t for h\aan conS\.lllpt1oo 

05. 15. 3000 

06.01 

Ren.net bags or calves 

&lbs, tubers, tuberous- root:s, conns, cro.ns and 
rhimces, dormant, 1n growth or in nower. 

-
' . 

06.02 Other live plants, including trees, shrtbs, bushu, 
root.s cuttings and slips. 

o~.03 •••• 
06. OIi Foliage, branches and other parts (other than nowers 

or bud .s) or trees. Entire heading. 

07. 01 Vegetables, fresh or chilled 

07. 01. 3000 .Garlic 

Vegetables (whether or not cooked), preserved by 
fr.eezing. 

07.03.9900 Tomatoes, preserved 
0~.04.~00Vf3 •••• 
01.os.1000 Peas ror sowina only 

07. OS. 9900 Or ied leguninous vegetables I other tor sowin& only 

07.06 (ex) Sweet potatoes 

0\. 8 Edible Fruit and nuts, melon or ot citrus fruit • 

09. o1 · ' Coffee, coffee $Ubst1tutes containing any percentage 
or corree. 

A 09.02.9990 Tea in big packages over 1 kg • 

.AP. E ,_ 09.10.1000 Dill .seeds. 

ST. Ch.10 Cereals • 
. Entire ch.apter except: to.Cl& (oats) 10.01.1000, 

( unhu5ked bul<ckweat) 10; rn. 3000 (canary seeds), 
10.06 (rice) 

... 



ST. 

ST. 

G. 

E.C. 

E.AP. 

E. 

E.AP 

ST. 

E.c. 

£. 

£. 

11. 01 

11.02.1000 

11.08 (ex) 

12.01.1000 

12. 01 • .2000 

12.01. 3500 

12.01. 5500 

.... 12. 01. 9900 

12.02.1000 

12.03 

13.03.1020 

15. 01 

15. 02 

15.03 

Cereal now., ...,, ...... 
Except buckwheat 

Starche.s; 

Poppy seeds 

Ciroun.dn~s 

Cotton seed.s 

Soya beans 

other Qil seeds and oleaginous truit 

Flo ui- or meal or poppy seeds 

Seeds rruit and spore.s, or a kind used tor sowing. 

Saps and extracu as follow: opim aloes, curare, 
podophyll1.11. m.anna. belladonna. black alder, 
cascara-sagrada, gentian, jalap, kola, oinch:ma, 
rtl.lbarb, valerian, coca, colooynth, male tern, 
henbane. ergot ot rye, ephedra, condurango nuid, 
h~rast1.s cand.. ipecac. concentr., pro ti net, 
r hatanhiae ( krameria), senegae, · viburni, prunitol 11, 
ruc1 vi5oulos1, 

Lard, other pig rat and poultry tat, rendered or 
solvent-extracted 

fau ot' bovine cattle, sheep or goats, unrendered 
(Entire heading) 

Lard stearin, oleostearin and tallow stearin (Entire 
beading) 

IC. E. 15. 06 Other animals oil a and tat:a ( Entire head 1.ng) 

ST. 15. 07. 1031.. So Y,• bean oil 

ST. 15.07.1032 Cotton seed oil ~ . . 

AP. 15. 07. 103tl Ol 1ve oil 

A. 15.0'7.1035 Sunnower aeed oil 

A. 15.07.1036 Coconut (copra) o1l 

A. 15. 07 • 1037 Palm oll, palm kernel oil, rape oil, colza o1l and 
■iatard oil 1 

ST. 15.07.1090 Other n.e.s. 

ST. 15.07.9990 Other oils and rats; other 

E. K. , .. 15. 12 Animal or vegetable oils and . rah, wholly or partly 
·h~rogenated or sol id 1f1ed or hardened by any other 

~ 



IC. E. 

K. E. 

A. 

1~\ 
A. 

G. 

£.IC. 

A• 

A. 

£. ,. 

£. IC.. 

£. IC. 

E.AP. 

E.AP 

,. 
E.AP. 

E.AP. 

E.AP. 

A. 

A. 

E. JC. 

£.K. 

A. 

15.13 Margarine, imitation lard and other prepared &d ibh 
tat.s 

Preparations or Meat, F'ish,0-ustaceans or lt:>llu~!. 

Entire chapter except 16. oii. 2010 (sal.llon and other 
preserves or the "laohs• type), 16. 04. 3000 (spiced or 
pickled herring, in barrel:s·, other than pickled 1n 
vinegar). · 

17.01.1000 Raw sugar 

17.01.9900 Other au1ar 

17.02.9900(ex) Glucose 

17.o,11.5000 Halva 

18. 06 (ex) Chocolate and other tood preparations containing 
cocoa. Entire heading, except ctx:>colat• 

19.02.9900 Other noi.r produat.s, e3pec1ally diat,tiaal and baby 
roods. 

19.03 Macaroni, apaghetti and similar produot.1. 

19. 07 Bread a, ships' bhouits and other ordinary baker 
~res, not containing added sugar, honey, eggs, fat!, 
c hee se , or rr ui t. 

\9.08 

20. 02. 4090 

20. 02.9900 

20.05 

20.06 Cex> 

20. '1T. 1090 

20.ur. 9900 

21. 02 

21.03 

21. oq 

21. 05 

21. 06 

Paatry, biscuit:s, cakes and other tine baker's wares, 
whether or not containing cocoa 1n any prop:>rtion, 

Vegetable.s preserved otherwise than by vinegar 

Vegetables pr _eserved otherwise than bY- vinegar 
// 

Jam.s 

Canned plu:ns only. 

Tomato Juice · 

Other, fruit and vegetable juices. 

eorree, tea extracts and aubatitutea. . 
~k,stard nour and prepared 11ustard 

Sa1.10es: 11ix ed cond ituent.s and rnix ed seasonings 

Soups and brot~, in liquid, solid or powder ror111; 
homogenized composite rood preparations~ 

Natural ye.1st ( active or inactive); prepared baking 
powd er:s 



E. JC. 

A. 

r,. 

A. 

AP. E. 

AP. E. 

14)~ 

I .. ~l A. 

D. 

D. 

A. 

A, 

A. 

ST. 

A. 

E. 

E. 

c. 

c. 

c. 

A. 

A. 

A. 
;, 
' 

21. 07 

22. 01 

22. 02 

22.03 

22. oq 

~· 22.05 

22.06 

22.08 

22.09.1000 

22. 09.9900 

22. \0 

- 23. 01 

23.01& 

23.0'!> 

23. 07. 3000 

23. 07. 9900 

24. 01. 

2"- 02. 3000 

2-..~.9900 

25. 01 

25.22 

25.23 

27. 01 

food preparations not elsewhere .speo1t'ied ol" i,,ch.rled 

Watera, including spa watera 

Lemonade, fl av our ed apa wa t.er.s, ( aot inclUd 1tli drink, 
falltn1 Within heading 20.07 

Beer lllad • frOffl malt 

GraP9 mu.st, 1n rer111entat1on or with rerMtntation 
arre.sted other V1se ttian by the addition ot alcohol 

Wine ot· tre:sh grapes; grape &11ust. with ternaentation 
arrested by addition or alcohol 

Vermouth and other wines or grapea navol.l"ed w1 th 
■ r0mat10 extr ■o~. 

Ethyl alcohol or natural _ap1r1ts. Entire he&d1ng. 

Compound alcoholic preparations for the manurac tur, o! 
beveraaes 

Other sp1r1 ts, liqueurs and spir i tuou, bev era"e.s 

Vinegar and aubatit.ut.es tor vlnqar. 

Flours and meals, or 111eat, otfala, fish, crustaceans 
or mulluscs unfit tor nunan constnpt1on. 

011 cake and other r•siduea (excl. dreg,) re&ul.ting 
frOCll the extraotton of' veg.table oil,. 

W1-ne lee3: ar~ol 

Ani.mal feed containing 201-301 protein and m1nialllll , 0 1 
rat.s. 

Anillal teed n.e .s. 

Urullanuraat.w-ed "tobaoco, tobacco r~tuse 

Tobaccos manutac tur ad n .e .s. 

Other, tobacco utracu and es~ent.s n.~.s. 

Salt. 

~icklime, sl:iked \imt and hydr~ulic lizlle, othan than 
cal.chm oxide and hnroxide 

Cem~nt 

r.oal, briquettes ovoids nnd 
111an ufac tur ed rr om o U • 



~r =-~--·. 

- : - . 

27.-02 L1gn1te, whether or not a~glomerated. 

C.Oke aod aamt-coke or co&l of 11.gn1t11 or of peat · 

~Tar distilled rrom coal from lignite or !'roe peat. 
:..;.Entire heading • 

. . 
· 27.09 · ::~Pet.role\.lll · oils . and . oila obtained frOCQ bit1.D1no~ 

-~ mineral a. orU1e. 

: 27.10.1500 : Petrol • . :.. F.nt.1re aubheading. 

· -- 27. 10.2000(ex) H:1.neral t.erpent.in 

. ... 

27. ·10. 2500 lero:seDe 

27 •. 10. 3000 Solar 

27. 10. 3500 Ma zut 

27.10.5500 Lubricating oils 

27. 10.6000 1 Grease• 

27. 10.9990 Other petrolol.D oils, and o1ls prepared of minerals 

27.11 PetroleUZI gases aod other gaseous b)dr00arbona. 

27.1~.9900 Other; petrolo\.11 b1tmen, coke and r~sidues ot 
petrole\D 

27 .. 15 . ·· Bi tlln ine and asphalt 

27. 16- Dituninous mixtures based on natural 
Entire headinsc • 

-· -· 
c. 28. 011. 9900(u) ~hosphorua only 

c. 

c. 

E. -

£. 

A. 

A. 

l. 

28.32 

28.39 

28. 51 

28.52 

,. 

29. OI& • 1010 

29 • . , 6. ;iooo 

29. -16. 4000 

Chlorate~ and pe~ahlorates. Entire auhead1ng. 

Nitrites and rut.rates 

Fiaa11 e chemical •lem•nt• and , . isotoJ)ea, other_ 
rad io-aotlve chemical elcenta • eta. Entire headin&.' ·' .. j~~ 

. . , -- •. _·, :..::·;.: ,.. .. ·.•··· ~ :•/_~ .. '"_:. .. !..._":_:'· ;;~--~-~ · - .·~ . . ·• 

Isotope •nd thdr cocpounda, - lnor1an1c and organic, 
et.c. Entir•. heading. · .. . . -·-~~ ·. . , 

. , ·. 

Compo.Lmda; · 1norganio .or organlo, 
. · u.ranhn. etc. Entire h~ad~. 

tilethAnol'--.......... ~'.::.~.--.·.-
. ."'" . ::"--' · ·::-..; .·· :1 - . 

. ~ .. - ~ . .. 
Citric acid end · 1 ~ aal u . 

' .... · ;' 

' . 

or t.hori\JII or 

........... 



.. 
E. 

·- E. 

. ... 

29. •- <ex> 
. 29. ll5 

. ' . ··- ····-•·1 , . . .. -, .. ··•· ... .. ... 
and t.l'H!ir . .sal u, et.o. 

Ant1.b10tics tor produotio.n of veterinary medicaments 

Othe-r organic canpounds 

C.(except: 31.02 
31. 02. 99l 9, 

Hineral ·or chemical rert111zars, nitrogeou.1 

.31. 02.-9990>-

. E. 

A. 

A• 

... ~01 

3a..02.9900 

35. 01 

35.02 

So.a_p 

Or g an1c sur race - active ag ent.s 
mor• than 25kg. 

• • 

Organic sur race active agent, .other 

10 pacld.ns con t , 

Caaeia, case1nates and other case1n derivat1vts 
casein gluea. 

Albumins, albUlinate.s and ot.her alb\Di0 derivative.,. 

E.L 3S. 03 · Gelatin ( including aelet1n r.etanglea, wt11t.htr or oo ' 
coloured or su:- fact worked) etc. F.nt1r• beading. 

£.JC. 35.05 (e.x) Soluble and roasted starches 

A. 3S. r:n En.zym ea 

E. 36. 06 Hatches C ex. Btngal 11a~0.hes). 

£. 38. 11. 1000 Subat.anoes or a k1nd used in the prrvention anc 
control or ani.raal or pl ant pe.st.s and d istasu. Ent i re 
sUb head 1ng. 

38. -t-9.-9920(•d .Pr11pn-11tum~ -fOl' ~ntac:t -tenses/· . '· . ,-. 

38. 19. 9990(e:x) Preparationa tor contact lenses • . ..-. -· 
. . 

39.01.3510 Condensation, polycond.nsatioa and poly-addition 1r.ad c 
.or apongy l ■yera or ph•nolio and aminiplaatia resins. 

A. . _, . . : . ~9. 02. 5590 .., Ot_ .,.· _her. ~ . . r.•,·-::.· ··-.·.-.·.·,_.!;,~_~A ... ·L~:.--:.~.-- ;•~:.·--::·.·_ . .,.· ~:·_ ... L.·{ .~; .. ·~vi-'_·_ . .,;~-·.~~-~:;".__>' .. _·,;.·_;_,.-_: ...• _:.··.~~.-~ .• ~_ . .., .... ·..;_•·_ .. _._:_· ... : ·.~-.: ._{··._?._:...· .. .,_-. . : . . ·-~·,· . .:..;~ .s; ~ ... ;~- ~ .··~~f:2~\-~----t ... 1... .. . -~;~ ... -. ;._.~-~... --. _ ...... __ ___ ;·~ _ ...- .. ~ .. . .... _ .. _ _ • __ - -
. · A. , · · ·.:~ · 39. rn. 1' 10 Plut.1o m.at•r1ala mad•. ot spongy ·1•,.era or · phenolic 

·. · ' · · · and 1111_1noplastia 1-es1ns . -~ 

c. 39. 07. 51oo('u) Travel good a and ot.her articles specified 1n head 1~ 

c. 

· 11?..02, made ot plut.ioa, vlth electronic signalling 
· devlo• .· : . . · · 

•. ,. ' 

)9.CY7.9900~ez) Lasts, nln~ paira or more 
. .., . 

112. 02 ( ex) 
, • ..: - • • · - - ~ ·. • ,'I. 

Travel ·. good.11, ( 1us1ac~> · made 
electronLo ai1nal.lin& device • 

. . · ·:..:.:..· . . 
. - t• 

. .-

or lut.her vi t h 



I~; 
~l 

A. 

.A. 

QR. 

A. 

A. 

D. 

. D. 

G. 

B~ 

G, 

G. 

G. 

G. 

B. 

AP 

P,P 

RP 

B. 

B. 

Ci. 

Ci, 

G. 

c. 

G • . 

G. 

c;. 

c. 

G • . 

. G. 

----

Sheets for the manur8eture or pl~ood. 

.&4ij. 14 ~ 9990 Sl ice-d w:>od, other • 

-4~. 1e.- Reconat1 tued wood 

rJ8. o,. 1010 Hews pr in_\for printing new:spa~r s. 

-48.01.~000 Cigarette paper 

~8.10 

o,. 119 (ex) 

51. 04 

53. 07 "1000 

53. 08. 1000 

53.09.1000 

53.10.1000 

53. 11 

sr.01/L 
ss.O2/0 
5~.03/8 

55. 05 

55. 09 

56.01;1010 

S6. 01. 1091 

56.01.2010 

56. 02. 1010 

56. 02. 1091 

Ciaarette paper, cut t.o size, whether or not in the 
Corm ot booklets or tube. 

Pr 1nted book., ( 1n Hebrew) 

Woven fabrios or man-made f1bera _ (cont1nu:>u.s) 

which contains acryl s or modacryl3 1n any 

which oonta1n3 ecr yl :s or modac.ryl.s 1n any 

wh1oh coctains acr yl s or modaoryls in any 

"'h to h contain:s acryl. s or modacryl :r in any 

Wove!'\ fabrics or eheep' a or labs' \ot:>ol 
animal hair.-

... . . . 

. . . 
Cotton yearn, not put up ror retail sale. 

other w:>v·en fabrics or cotton 

_ ~ryls or modooryls 

percentage 

percentagt. 

percentage. 

percentage. 

or of fioc 

.. ! ! .- · , . . .. :·:, . . . -~- ~ . - . - ~,, 

whio h contains ■ er yl s or modacry"l s "ln any perceni~ie:"f~.~-
, 

which contains ooryl s or modacryl s t.n any percent.gt. . . 

Aor yl a or inodaoryla. 

~h1oh oont.aina aoryls or modacryls _in any percentage. 
-'-: : . .:. .- . :· · · .... _. ·.· ;.'-~-; --:!.-~--=~ .... - ~~--... ~~----..:.--~-.-.. -~- , ~~:.: ,:... : ' .. _;\, : ::-·~ .~ :0-.:. -~ -~~--·· .. ~·;:._:~·£::--- ; ·: : .. ~·._ . _.: :: · : . - ~~-~ 

56. 02. 2010 ·: which contains acryls or. 111odacryl.s ic any pncentage/~:;~-
. • , f. ;"' . , - : •• . =- :·_.- .. : . .- - · . . . ~-. : . --~- ' "': -_~:;-:·· ·. ;~·~->--- ~ . ....::-~· .. ·-::·~--- -:.7. :-;.- .. : .-·· . ·: >-~- . _\ .;, -- -.:;. -~~ 

56.~.1011 Acryls or inodaoryl..s. ~:. ,:-. . --~ ··.·-. --·-.;- -~--<· :.. .-· -.: ·- :. -

56. 04_. 1012 

. 56. ~-1021 

56 .• os.·1O91 

56. 05. 1092 

.. . : . 

Other, -~ontaining acryl le o;·::: ~~aci-yi 1c· r ·1b~es in any . 
percentage • 

whi oh contains acryl 3 or ·modacryl s in any percentage 

Acryla or sriodit<lr)'la. · ; 
. . :~~;:·:·· ... :.·:· . ~. 

Oth~ra which · conta1o acryla or anodacryl:s 1n any :,._ . 
perconta.ge.- . ., _. '. • . ·· 



G. 56. 05. 209~ 

56. 06. 1091 

Yarn 11:ited under ~c 2093 which . contains acryls ·'or 
modac.ryla 1n any p•rcant•1• 

A.oryl s or modacryl s. 

. . 

56.06. 1092 Other• wh1oh aoat.ain acryl or modaoryla 1n any 
p•r.centag e 

c;. · 56.06.20~ Yarn luted "'1der Sec. 2093 v1th contains acryls or 
modaaryla. in any ·percentaae. 

B. 56. f11. Woven -: rabrioa ot man-made tibres ( diacontinuous or 
• waste) , 

e. 5g.05 Nets, nett1na and ud..up n•t• :ot a ~nd, etc. 

B. 60.01 

s. 

B. 60. °" 
s. .6D. 05 

B. 61.0S 

B. 61.02 

B. 6t. 03 · 

B. 61~(),II 

A. 6J.01 

- . I . 

. ,, . 
'! 

! 
A. 64.01 

611.02 . 

A. 6,;03 

A. 64.0-" 

-A. 69.08 

A. 69. 11 

Knitted or ~roch,eted tabrica 
aubberi:sed 

not elutia nor 

Stoolcings, W"ld et" itoak:11'\g.s, aoeks, ankl.,. socks, 
sockattel'I and the like, knitted or crocheted. not 
eleutia or rubberi~ad 

Under garmenta • kni t.t.ed or croobeted; not elutio nor 
r l.bberiiutd 

OJ~er gan1ents and otner art1clu,kn1tted 
crochet~, not elut~o nor rYbberised. 

Hen's and boya• out.er p;a1'11l41;0U . 

Women's, girla' and lntants' outer garment, 

or 

MeQ•a and boys• under gardtnts, tnclu:Ung collar, 
ahitlt · fr ants an·d cut ta. 

' Woce.n.• .. a, glr_ls1 and in.rant.a• mder _ gar■entJ 

Clothing, olothing accesaoriea, bousehcld linen and 
turniah1n& . articlea (other . than article~ . tallin!5 
~it.hin h•ad1n& lb • . 58.02• 58.01 or 58.03) or textile 

~ma.teriala, tootw_ar • and headgearot any material 
ahowing aigu ot. appreciable wear and imported in bUl.1< 
or in bales aaok.s or similar bulk becking. 

Footwar Witb o~ter aolca and uppera or rwber or 
art1ticial · plutia material 

Footwear wi t.h outer. , aalea or ·· leather or corapca.sition 
te:ather1 · footwear (other than No. 611.01) wtth outer 

· sole:s or r\bber or art1r1.o ~al pl ut.ic material 

Footwear vi th outer · soles ot wood or cork . . 

Footwear vit.h out.er aalea of otho.r =aterial3 

.Cl azed set ta, nags and paving, h~arth and wall tile~. 

.Ta_l)levare and other . articles cf a kind commonly u5od 



A. 

A. 

A. 

A. 

=-,• 4 A. 

111::1.\ 
P'. 

f'. -' 

F. 

F. 

A. 

A. 

A. 

A. 

l. 

,. 

c. 

G. 

G. 

69.12 Ta!)l eware and other art.iclea ot • kind c011111onl.y \.1$ed 
tor domestio pur J)O,H3 and or othe~ kinds or pottery. 

10. 04. 2000(ex)) - . ) Ci1 a.s.s completely tran.sparent, vi th mooth 
sw- taces on both aide•~ exol. c.olowed ) 

70.oat.9900(u)) 
) 

70.05 (al > 

70. 10. 2QOO(u) B0ttle or glus vol1.11e over 200cc. 

'71. a, 

71.08 

71.09 

11. \0 

11. t1 

71.12 

71.13 

71. ,_ 

71. l5 

Cold inaludin& platima-platad aold, unwo~ht or 
s•.1-manuraotured Entire heading. 

rolled gold on base-metal OT a1lver • un~rked or 
aeai1-manuraotured. 

Platin1.111 and other metus ot the platinUD group , 
wu,rought or aem1-wrouaht 

Rolled pl atin\.111 or other plat.inUat &roup 11etals on ba:se 
aetal or precious caetal, etc. 

C.Old.n1ths 1 • silverS1iths 1 and jewller:s' s ::sweeping, 
re.stdue.s, et.a. 

Articles or jewellery and paru thereof, etc. entire 
t\eading 

Ar ti.oles ot goldsdtha1 or ailver ~i th3' and ;,art., 
tJ?:ereor, etc. · Ent,1re- heading, 

Other artiol.u ot precious ••.tal or rolled precious 
metal 

Ar tialea cons1st1n& or• or 1ncorporat1ng, pearls, 
precious or se11i-preoioua atones, (natural• synthet1c 
or recon~t1tuted) 

72. 01. 9900('ex) Cold coins~. 

TJ.10.3500 loda (1DC1Ud1na ·wire· rods) · with d•pr-esaiou.s and 
pre tuaioas, vheth•r. or ao, . t.ldated 

73. 10. 9900 other bar a and roda 

73111 11. 1010 

73.111 

Low aarban steel. (up -~ o. 30S carbon content) 

tron or ateel Wir.e, Whether or not coated but not 
ioatlated 

73.1,.2000 · Wire rod. 

73. \S. 50.90 ; Steel "1.re. Other 

73. 1~. 9900 Alloy atAel, Other 
.', 



=h-t 

A. 

A. 
·• 

c. 

J... 

A. 

G. 

A. 

A. 

A. 

A. 

A. 

- ✓ 

·- 73. 17 ' Tube.a and p1pes, or ca.st iron 

73. 18. 3090 ··. Tubes and pipes or 1ron or at.eel. Other 

.73~20-~00 '.:...; Cast rs tt1nga - . 
·13. 36. 1000 · · Heat.ers by s,et.role\111 oila or oua obtained fTon 

b1t\Dinous materials 

76.03.9900 Other, woueh plate~, aheets and strip or alminhn 

76. Oil. 9900 

76.12 

mm. 
Al u:dni\lll f'oil of thickne:s:s FlOt exceeding o. 20 

~het •· Str.altd~ vi rr, n11hl rl'\, r.nrrlRtr, rn~s, 

plaited bands and the l1ke, or ■lU'111niu:n wire, but 
exolud1ng •insulated electric wires and cable:s 

Hecbanical l.y propelled road rollers, netwe1ght over 
7000 kg , \IS~ 

aai.11 (ex)- Air compressor, output 160 cubic feet/minut.e. Used 

Air conditionir11 machines, eelt-conta1ned, ccmpr1s1ng 
a 1notor-dr1ve.n fan and elements tor chan11n1 the 
teDlperature and h1.n11d1ty or air 

84. 15. 9900 Other, r e!'rigerators and ref'riget"at.1~ equipment. 

I. . 8ti. 18. 1090(er) Machinery tor th• kind used to ext.Tact edible oil 

l • 

l. 

A. 
I 

. · .. .. , ·, · - - .:.· · · -·- .~ :· - -:-- ·_- .. ·. • ·.:· : , · . .:. . ·· .::1 . ~ . - . . . ·""' ~~ - .. ; · 

'811. 19. 9990 · Ot.her • l'.aot\lnery for ·cleaning . and drying bottle& and _. 
other oontainer~. 

' 
811. 20. 5020 T~ble scales shoW1ng the wight as well as the ano\.l'lt. .·, 
81'. i!O. 5050 vi th al,ltomat1c ·r•1ul ation at now lnt.o paoxa1in& 

container•• . · . . . . ..-·': · , .. '.: .. ·.<~- -:~~-,~, ; .. , ~ .. : . .-.\ .;· ~ ~ ~ :_,;-~; .i,;. -~ - • ..: ,/,<.-:;_,,:·· ,_ · .:,;..•~~-: '. :;~-f-. i :·_ ,-~ L.,.::-,:-_~ :~- .<~-~·.: ii,i· .... ~_, .:~ \··:· -.• i,"li::.;~ · ~ 
A.:.;_. ;;"':- . <t · 8-. 20. 5060 ; ·· For w.1gh1ng ·mti t.ui-es or build in& aat.erial•- ~_prov1ded .J :::Ji'~J0· 

· · ·•·· '. . '. ··-~1, ·--::r-. ·,,. : they are 11eohan1cally •quipped et.a ...:'\Ct:;, '. :- -~ :t•_•. •. ,: ., · ' · . . ·. ~.'>:·\.: · 

A. 

c. £. 

A• 

:. : ·. ~-.:. , ..... _ .=- . ~·:....;._,-: ,. • : ' . ·-; .. . =--.:~ . ..:· . . - .. _ ·:.:. ~- . - · .... _ • . . -·. :.: .: .. · :-: .. :., ' ;-:..3/:~-~ : ~ . . _..,. ,,. . ·.-.. ·· . . 

Other,. scales and balances 
,: ... , .. ... 

81&. 20. 9010 · !Scale beaa, ·Id th or w1 thout. oaaings · tor weighin& 
1ncorporatinc electric pr1nt1~g meohanisni 

. .. • ... 
. eq·~20.9090 other. parta and we1ghta , : , • 

- 1 ·· -~ •• ·,:-~ ;}. : ~ ;__ :~ : /::.. ; : -

.... : . 

814. 21 (:ex) ~ch.o.nical ■ppli■nc.es ror projecting, dispcra1ng er 
- apraying poli«Sera ( tor us~ in agricultural). 

- , - - .-·--.=-:.·-~i :·,0 ~_,-,·: .-~ --- ;· 
B".22.2010 · Fer tenipor_~ry instellet1on during construction, 

e.11.22.3000 ·Jaoka. including· ·those tor tippiq bodies, .xcl. 
pnei,natio jaok3 ror carages and movable ~•1.1ut1c and 



A. 

- .l• 

A. 

A. 

.A. 

G. 

I+-( .1.t 
- ,. 
c. 

E. 

£. 

E. 

E. 

ST. 

: ' A . ... . ' 
' . 

l. 

.a • 

. A. -

.. 
. A • . .-

A • . 
i 

' . 

SC&.22.5010 . Cl'anes .of total wei1ht exoeeding 100 T each 

84.:ZZ.5020 . Cran.aa ror"'loading er d1achar&inJ• vu:sels. 

84.22. 5031 . ·'=- lksed - ror_ vorwe)'in& . n~~ J.n . ,tlour m1lla !or th• 
-~ -·~ prepar1njf-ct' fodder aixturea tor animals, etc. 

8•.22.5090(a) Cranes and conve)Or.a, othel", excl. t.ran8pc,rter 
"' oranea. 

a11.22.6000 ,.;.Hachi~Y . .: mounted . or . .. adapt.ed 
. . tractor,· et.o. 

ror i:nountin& oc a 
-.,_ 

811.22.8091 ·· ct k1Dda u.Hd tor earth, •ton•, road 11aking or 
building work 

84. 22.9930 

811.25 

84.29 

--

Sarety trame:a or ■ataty cabinea, ate. 
: ~ : . . 

Maoh1nery at.at1on•ry or ~il•, ro~r earth, mtnerals or 
ores, eto. ~tt.re head,1n&. · · 

Agricultural and hort1oul tu.ral uoh1nery tor soil 
pr•paratton or cw.t1vation etc. 

Karvestina .and thre:shin& machinery, 
head1ng 

_Dairy raachinery, etc 

etc. Fllt1rt 

Other agricul ~al, hort.i.aw. tw-al • poul try-keep1n1 and 
be►ktteping machinery,· at:c. EAtil"• headina. 

. . . . .. ~ . 
~ 

J1ach.1n_er-y. or t.he kind . used ln :·t.h_a· bre~ grain ■illing 
industry and other machin~ry • .- Entire head1n&. . . ;_ ' . 

~•"°•30tQ __ ~ WA&hl_a& 11achinu bav1n;a a .wu~g tank ~t • voli.nt not 
-~&-~_•.a~ 1~_0 _Lt~:~/\·>::· ·:·~--~---~:· ': :_-~ · .. ~ .. _ -: .. " .-. ,.: ·. 

. .. . . .. - -: . • ""; \: : . : ~,~ . . . _: ; . t ,t 

;.. .... 

-· 



' 1. 
. <- . 

' JC) 
! ,;- \ 

A. 85. 15. 1000 Rad 10-teleg raph1c and rad 1otelephonio tranS'll ission and 
reoeption npparatus. 

-j: . -· . . • . • 

A. ·· · ·8s~ ·15;;,ooo :- Radio-navigational aid apparat~ • . ·_radar apparatus and 

A. 

_ J.. -

A. 

A. 

A. 

- A. 

A. 

A.. 

G. 

c. 

G. 

G. 

G. - ' 

G. 

F..A. 

£.A. 

: · radio ·. remot&- control apparatu~ · 

as.· 15.·3000 - -~TranS!l1tt,r.s .not specified 1n paragraph 1000, Entin 
· · sut. heading 

.. 85.15.JaS00 ·· -.l'elevis1on · reoetvers whether ·or not combined vith 
other apparatus. · entire aubheadin1. 

I 

. 85.16 .. ·neotric traffic control equipment f'or railvays. roads 
- or inland waterwaya, and equipaent, etc. 

85.17. 1000 

85. 17. 2000 

85.17.9900 

85. 20. 1090 

El~tric tire alanu. 

specially de.sign~ for aircraft or vessel~. 

Other• electric ~und or visual signalling apparatua 

Other. 1ncandeacent lanpa 

85. 20. 202O(u) fluoresoent la:npa length 59cm - 121cm. 

as.23.300·0 Insulated electric wire wtth two or three 
mul tiple-.strand condutor:, provided that the area or 
each stranded conduo tor does not exceed 1. 5 mn2 

85. 23. 4000 • With 16 oonduc tor:s or more sin1le stranded 

85.23.9910 •• Containing 1n3Ulat1on paper 

85.23.9929 ••• Other oo~t~1n1ng insulation of plastio materials 

85. 23. 9990 

87. 01. 

s1.02.1010 

87.02.1500 

Tractor a -~ 

Kot.or vehioie~ for t.ran~port ot persons or sooda 

Motor vehicles used ror 'burial purpose.:s, etc _: .' 
- . . . .. . ' 

. , . -' :. E. A~' .-;~ '.•: .... _87. 02. 2S ~o .. . Amb~ ance~ '.'.,-:; ,:_ ,:_i ,i;( _:jf-~; .·~-f ~- '.:-:6.·~-:r:-: ,.;~~-;; .i~-> ~ --~:~·-_;~4 -·._; I': -..-.. •· . . - " -· ····f ···~-.~~ .. - . ..~:·:- ~- ·--,~- --~ .fr.:-~ '"' ~ -, ·~.r-:.·\t>-_-..-~~~-:.c- .. ........ ~~-~~-~~- •. , ," ·• .. . ... : .,_ .. .... . : ~,-:: ' rt t:tre7;~~j6~fi."f ~~->11t :f }\f J\;~i?/'f(TJ.:''{ l ff:: ?'t? y 

£. A. : ·. 87. 02. 3010 Motor vclticles 1mix,rted w1 th the approval or th~ chi er 
tire brigade inspector, otc. ~ ._· _· 

· . . · -· -~ . - · ... . ,,.._~ :._>Z . . -~:~· .. . __ . :.. . _., ... _. ·-
E. A. · ·.· s1.02.qo10 ... f'i re · engines u· imported With the approval or the 

c~er fire · brigade inspector .. • 
. ' . ·. i . :~::-;~ i ·-. r.=-__:, ~. ~ ~~:~;-__ : . - . ,: • -

87.02.11020 .Vehicle3.-spec1all)' built for street cleaning, etc 
I . • - • ••• ... • - ~ .... • • -- ._ .. -- .. ~l._:~~--~ ~;.:.:=:_,.:~ ··~- .•: . 

E. A. -~ ·_ ·a1. 02. 5000 · dun per s, . bitu:Den tankers, cement bulk distributors, 
· - ·-. __ Entire subheading-~:\--~::_ . . 

--- . ~:--~)}}i-~~--- r_:·: .-~--
.. ·.· • 

.,. ~ .. . 

• 



r/ 
I .2,(. 

87.O2.5520(ex) Oeltvery y~ns having an authorised total weiiht 
not exceed 1~ 2,200 k&. - Used • 

. £. A. 87. 02. 99.l .9 . ·· other 

E. A. 87. 02. 9930 ~: Commcro1a1 ·· v~1cl•s · pro palled .; by · - • 
..1,n1ti«?n engine e-t.c. · entire subheading. 

aoa,presdon 

£,A. 87.03.10.00 :Lorries specially conetruoted ;.and \lsed tor cleaning 
-. .streets •\•1r.~_1'1eld . ru,wa ys, et.c. 

£.A. 87.03.3000 .. Hcbile derr1cb (1e • ... lorries · rttted with~· .• -d~rr-ick 

-r.A. -

E·.A. 

.£. A. 

E.A. 

£.A. 

£.A. 

r.. A. 

E. 

- ·-a7 .-03 • .11000 

87. 03. 5000 

87. 03. 6000 

87.03. 6500 

87. 03. 6600 

87. 03. 7000 

87. 03. 8000 

aasembly, ·eto~) 

Fir• engines and · t1r• escapee importad with the 
approval of t.h• obiet tire br1ga:h -1n~pector, •t.c• 

I 

Vans specially built tor the preparati~n or ~ale or 
food and drinks (e.g., mobUe canteens, etc). 

Refuae vehicle.s. 

Concrete mixer vehiclH except those undet" 6600 

Concrete 1111xer vehicl•s which fulfill all the 
rolloving conditions : A.. Mi.leer whose capacity does 
not exceed 3600 LT. · B. equ1.pped wt th h)'draul io 
apparatus tor self-loading, etc. 

Coner et~ pUllps, mob1l•• 

Cranes, mobile, 111ounted on a oha:sis specially 
oon:st.r uo tcd tor carrying cranes. 

87.01' 0,as.sis fitted with engine.s, ror the motor vehiolts 
f• 1111.ng w1 thin heading No. 87. Ot, 87. 02 or 87. 03. 

, __ ./tire_~~-ad_1~--~-,-~:,·:'._::- <. • _ ·-·· - : :i .-a:., ; : ·· • . ·' ."< -::, -~· _ 
87.0S- (ex) Bod1e.s (1noluiing cabs) !or ·th• ttotor vehiolu t1llinl ·- · : 

.- within heading Ho. 87. 01, !7. 02 or 87. 03,· used. 

87. 05. 2000 Safety frames or aarety aab1nes, etc. · 

. . _ .. E.A. . .. 87.'17.1000 Fork lift.5 and parts t.hereor. entire heading ~ . 
. -~-~~~--~~i:,4r ~~--: :· ;~-.~-~<:; -3..:: . i., .. . i"~-~; •. :· '..:i ~-- -· .:: -~. ~--~:." .• ' -l>-:.;.,._ ~~ _, ~.- ~~- · ·:-: :-: .. . iY. ~;:- . ,.,__. > -: · _ . · .·. . . 

. ... _ ·:•"_.:.. . E.A.-~~•-.:-- 87. 07. 9900 { Other•~~-tJi(~-.-t!t ~~~i-1--1-<# ·.!'-_~.:#:~:~~-;t;:~~Ji~. ,.~-:,: •"-~ ~ . ·--, · · ---~~ _· ~> :·-;:• ::·.;'·:?\ :;'( ·:'_-:·:,.:_i:-•r/!Z. ?i /:{· , :;:·;·--~--::·-~·f :1_ ~i-~..:~~;:·:~~-::"-?\~.,f~~[ :-~.;~ J.~ J>i;_-, {~ --=~ ·-? _":--••!_· •• :~ : -~ :· 
E.A. · · 87.09 ~:~-- .; ·· Hotor-cyaleas, •ut.b-cyclea and cyel•s _ritted with an' · _· · 

--~ >.:· -•:: ,._. auxiliary motor .· wtth or without side oar,, side cars 
of all kinds~ >~·:: ~--- ·-. _:·.',,:,,. . _, .·· 

.. _: · ... _. . .. · .. ·. 
£.A. . 87.11 CexJ Invalid carria1u . 

..;· .. . ~:·:·• .. -·~---- ;· -:'>. 
. .. .,.; 4 - ~ : .. _. •• 

.. •• :. <. • 

·, • ; ••· · .. · .. 

Ot.her vehicles~ (1ncl\.ding tra1lera), not ~eehan1cally 
propelled and parts. ' .. 

. ·-· ~. -::~ . ~ ~ ·.- . : 
~':_~.,.'.- -~ .,. V J-~~ - · • .-: _ _._.l ~ -~.-:\ r : · •• 

·J • 



.,, 

.. ;.. A• 

.:;>.. 

.:.A. 

c. 

A. 

A. 

G. 

G. 

88. 02 { ex) Airplane:, for •gr1culture 

89. 01 (ex) Ships, boats , and other vtssels . for f13hing; sport 

., 
>-.-

- boats and sail boat:s • 
-

· - 90·.-11.1010 . :·.'Certified by,_.the . Director 9eneral of the Hini~try or 
· · Heal t.h .-s not produced 1n 'lsr~d • 

...t.. • 

-
-- 90.19. 3000 . -: Hearin& aids, -~eart pacemakers. 

-, 90;26.1000 ·_oectricity . .supply or produot1on meters . 

· 90. 27. -ti020 

·· 90.2s. 602, 

Ch. 93 

9~. 01 

94. 03 

98. 05. 5000 

98. 05. 9900 

. • • ·- Tax iraeter :s hav 1ng = c\.ltlul at.iv e, · / ; non-rev ~r ~ibl e 
registers 

tsx illleter .s, acelJJlul ating 

Arma and ammun1 tion, parts thi,reot'. 

Chairs and other seats, part~ 

Other furniture and part~ thereof 

Entire chapter 

Pencils covered by any material, where the cover i:s 
thicker than 111'1!5 

other. pencils. pencil leads etc. 

· ...... .. 

·- •, -
• , •• . . · :i . 

:. . -~ .·--.... ~. ·•·. . .. 
- - · - ✓ 

..... 

/ 



£XPL£NATIONS ·- TO THE l.IST 

Category A · - lmporta . orig inat1ng in the ·u. S. A·. will be eumpt~ !rM ~ 
.. 1 Ioensing requireraent upon · entry 1nto4orce cf th• r. T. Ai AgreeEn.nt. 

_· catgory B , bnport3 orig1nat1n& 1n th• u. S,.l. will be aubj.et to 
"u~atic licensing -during the staging · period. ·. These h1ports will be 
e1mpted rrom :licensing requirement ~on the day in which they Vi.ll be 
nenipted ·from custom• duties. 

ca··tgory C . - National security requiremfflt and 00nt.rol dr\C traric 

Category o. - To assure collect1on or levies 

Category E To assure conformity withz standards, healt.:h, 
. phyt.o~an1 tary and labelling requirements and end uses 

Category F . 
Cat!!or I G 
Agreement 

Category • AP 

C3 tegory ST 

Category K 

- Import!t or gold and silver 

Automatic l1cen$1ng upon entry into force ot the F.T.l. 

Aaricul tural policy 

- State trad in!\ 

Kashrut 

C).Jl1ntitative r~:str1ct1Qn-' 

,,.., 

... 

. -.. 

, - . ' .. - .... _., -=• 

- _.· .r: 
. ~ · :,,• .. . 

. ~· ... . .. . '. .:-.: .'7 ·, ,,. • . • .. ... 

\ :: -~}ij;t\~:> ' ..•. 
' .... ~ ' ) t ,. • • • J . .. . 

- 7 -; : ,: \~ }?_(~ <~~ -_.· ~: ·- : . ' -· .. 
• - ,- \ lo, ~ •••• ' 

_ .,;_,....:._......_ 

'·' ···-·- --- ·-- · 



£XPL£NATIONS ·- ro THE LIST 
.. ·.,. 

Category A Importa - originating 1n the ·u.s • .i:. will be Ut!!!!pt~ frM , 
1 ioensina requirement upon · entry 1nto4orce of th• r. T. Ai Agreeunt. 

_" Cat.qory B , Imports · orig1n~tin& 1n the U.S.A. will be aubj.et to 
11u~atic licensing -dUl"ing the staging - period, ·.These i11ports will bt 
eunpted from :11censin& requirement ·- on the day in which they Will be 
exsript.ed · f)-01'11 custom, duties. 

ca·tegory C . - National secur1 ty requirement and control dr\C tratic 

Category o. - To assure collect1on or levies 

Category E To assure conformity Vi thz standards, he•~~ • 
. phyt.osan1 tary and labelling requirefflents and end uses 

Category F 

Cat!!or I G 
Asrefflent. 

Category · AP 

c~ tesory ST 

Category K 

- Imp::,rt.1 of gold and silver 

Automatic l1cen~1ng upon entry into force of tht F.T,A. 

A~ricultural policy 

- St.ate trading 

Kashrut 

B.L ()J:1 nti tat iv e r~ :stric tio.n., 

,,.., 

-. 

. .... _ 

. --· , . . --.- · 
: ;. ... 

..,.. : ,r .• 

4 ; _ ... .. 

,• .• ,• r • . . . 
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EXPLENATIONS ·- TO THE 1.!S1' 

Category A · - Imports - originating in the U.S.A. will be exempted !rm , 
-- 1 ioensina requ1renic-nt upon · ent_r Y 1nto..:.torce of U1• r. T. A; Agreeiunt. 

_" Cat9ory B , !mport:s · orig1n:itin& 1n th• U.S.A. will be aubj.ct to 
11ut.o:!11tic lioens1ng ~h.ring the staging - period. ·.These i11ports will be 
eunpted from :11censin& reQUirement -- on the day in which they Vi.ll be 
ex911pted · t')-Ol'd custom, duties. 

ca·tegory C . - Mat1onal secur1 ty requirement and control dr\C traric 

Category o. - To assure collect1on or levies 

Category E To assure conformity w1 thl standards• he•~~ • 
. phyt.o~an1 tary and labelling requireftlents and end uses 

Category F 

Cat!!or I G 
Agreement. 

Category - AP 

C3 te_gory ST 

Category K 

Q R -

-. 

.._ 

- Imports of gold and silver 

Automatic licensing upon entry into force ot the F.T.A. 

Aaricul tural policy 

- State tr3d 1ng 

Kashrut 

... .... -: .. 

;. -
"'1"· : ,. •• 

... · ... ... . . 

. . . :. .• ~ 

···- ·- --- :·' ·- · 



£XPL!:NATIONS ·- TO THE LIST 

Category A · - Iznporta - originating fn the U.S.A. will be exempted !rM ~ 
.. l ioensing requirement us>on · entry 1nto--torce er th• F. T. Ai Agreement. 

_·cat.qcry B , imports · orig1n:st1.ng 1n th• u.s,A. will be aubj.ct to 
"uto:!latic lioens1ng -during the staging · period, ·.These il1ports will be 
e1mpted from :1 icensin& requ.irement ·- on the day in which they vtll be 
nt111pt.ed ·t')o-orn customs duties. 

ca·tegory C . - National secur1 ty requirement and control dr\C traric 

Category D. - To assure collect1on or le-vies 

Category E To assure conformity vithi standard3 1 heal~, 
. phyt.osani tary and labell 1ng requirements and end uses 

Category F - Imports cf gold and silver 

Category G 
Asreenient. 

Automatic lic~n~1ng upon entry into force ot the F.T.A. 

Category AP Aaricul tural policy 

C3te_gory ST - State trading 

Category K Kashrut 

S..L C)J :1 n t. 1 tat iv e rt:, tr 1 ct i o.n., 

,,., 

.. .. .... 

L ~ • ;,, • '" 
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'·' ··----.... - - · 



£XPL£NATIONS ·- ro THE l.IST 

Category A · - Importa - originating i°n the ·u.s.,:. will be exe21pt~ !roro -
.. lloensing requ1renicnt upon · ent_ry 1nto--torce of th• F.T.Ai Agreeinnt. 

_' Cat90ry B , lmport3 orig1n:1t1ng 1n th• U,S,A. will be aubj.et to 
11ut.o:!11tic lioens1ng during the staging - period. ·.These b1ports will bt 
nmpted from :11censin& requirement. ·- on the day in which they \11.ll be 
exS11pted · r,,-Ol'O custom• duties. 

ca·tegory c . - National seeur1 ty requirement and control dr~ tr1r1c 

Category o. - To assure collect1on or levies 

Category [ To assure conform1t·y vithi standards. he•~~• 
. phyt.osan1 tary and labell 1ng requirett1ents and end uses 

Category F - Imports of gold and silver 

Cat!!Ofl•: G Automatic licen~1ng upon entry into force of the F.T.A. 
A$refflent. 

Ca t~gory · AP Agricultural policy 

C3 tegori ST - State tr3d 1ng 

E.!J,egory K 

Q R ()J:1nti tative r~:itrictiQ.n:s -
,,., 

-. 

. . : . ... 

···--- --- '·' 



£XPL£NAT!ONS ·-ro THE LIST 

Category A · - Imports - originating in the U.S.A. will be exenpt~ rrc:c , 
-- 1 ioensing requirenic-nt upon · ent_ry 1nto..:.torce cf th• r. T. Ai AgreeHnt. 

_·cat.!Scry B , imports ·orig1n:it1ng 1n th• u.s,J.. will be aubj.ct to 
"u~atic lioens1ng ~uring the 3tag1ng · period, ·.These i.11ports will bt 
exenipted from :1 lcensin& requirement -. on the day in which they Vill be 
exmpt.ed · f)"oro custom• duties. 

Ca·tegory C . - National secur1 ty requirement and control dr\C tratic 

Category o. - To assure collect1on or le-vies 

Category E To assure conformity "'1.thi standards, he•~~• 
. phyt.osan1 tary and labelling requirements and end uses 

Category F 

Cat!!or I G 
Asreernent. 

Category · AP 

C3 te_gory ST 

Category K 

Import., of gold and silver 

Automatic licensing upon entry into rorce ot the f.T.A. 

Agricultural policy 

- State tt3d inR 

Kashrut 

0Ji1 nt.1 tat iv e r! :strie tio.n:i 

,.., 

-. 

. . 
.. · . ; 

..,.. : ,,... .. . ... .. . 
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EX?L!NATIONS ·--ro THE LIST 

Category A · - Importa - orig inat1ng in the U. s. 1:. will be ex aa~ted rrcn -
··11oensing requ1renic-nt upon · ent_ry 1nto..:.torce cf th• F.T.A; Agree:Hnt. 

_" Cat.qory B , !mPorts · orig 1n.\tir\g 1n th• U. S, A. \rill be aubj .et to 
i\ut.o:iatic lioens1ng during the staging · period, ·.These i.11ports will be 
exe1pted from :11censin& requirement -- on the day in which they vt.ll be 
n911pt.ed ·f)'"Oftl custom• duties. 

ca·tegory C - - National security requirement and control dr\C tratic 

Category D, - To assure collection or l~ies 

Category E To assure conformity vithz standards, he•~~' 
. phyt.o~an1 tary and labell 1ng requirf:fflents and end uses 

Category F' 

Cat!:!or): (j 

Agreement 

Category - AP 

Ca tesory ST 

Category JC 

Q R -
,,., 

Imports of gold and silver 

Automatic licensing upon entry into force of the F.T,A. 

A~ricul tural policy 

- St.ate tradinR 

Kashrut 

;,: . ,. ,,.. .. 

. . . . ··.:-,_.''.,. \/ '~ : .-_ ... :·. 

· ·· \ ::~ <- ~\~~If\~, -
.. I"_' ' -~ • . 
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EXPUNATIOHS ·- TO THE LIST 
.. ·., ' 

Category A · - Import& . originating i'n the ·u.s.,:. will be exempted !rM ~ 
!ioensing requirement upon · entry 1nto4orce cf th• r.r.A; Agreennt. 

_" Category B - , imports ·orig1n~tif\g 1n the U.S.A. will be aubj~t to 
11u~atic licensing ~ur-1ng the stag 1ng · period. ·.These i11ports will be 
eunpted Crom :11censin1 requirement. -- on the day in which they vtll be 
ue111pted · f'rOftl custom• duties. 

ca·t egcry C . - National securi t y requirement and control dr~ tratic 

Category D. - To assure ccllect1on or levies 

Category E To assure conformity withl standards, he•~~• 
. phyt.osan1 tary and labelling requirefflents and end uses 

Category 

Cat!!OT i G 
A$reement. 

Ca t~gory · 

C3 t egory 

Categori 

.9.L 

,., 

F - Imports cf gold and silver 

Automatic licens1ng upon entry into force of the F.T.A. 

AP Astricultural policy 

ST 

K 

- State tr3ding 

Kashrut 

()J:1nt.itative r~:strict i o.n-' 

. · .· , ... 
. .. - . , . ... . . 

. '~:~ \i:~~ ;,:\{/c~-((!;::! \~t:~[.,'•~~~,~~j.;~~~~~1[~t~~t~~.~'~t- ~~5;· 
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£XPL£NATIONS ·--ro THE L!ST 
.. ·,,. 

Category A · - Importa - orig inat1ng in the U. s. A. will be ex empted frM ~ 
·11oensina requiremc-nt uPQn · ent_ry 1nto...t'orce er t.h• F.T.Ai Agreezunt. 

_" Cat!Sory B , !inports orig 1n~t1n& 1n the u. S,A. will be aubj.ct to 
"u~atic lioena1ng ~h.ring the staging - period, ·.Thes• b1ports will bt 
ex e1pted from :11censing requiremt>nt ·- on the day in which they Will be 
uenpted · from custom• duties. 

ca·tgory C . - National secur1 ty requirement and ccntrol dr\C tratic 

Category O, - To assure collect1on or levies 

Category E To assl.ll'e conformity withl standards, he•~~• 
. phyt.osan1 tary and labelling requirefflents and end uses 

Category F 

Cat!!or l G 
Agreenient. 

Category AP 

C3 tegory ST 

Category K 

- Import3 of gold and silver 

Automatic lic~nslng upon entry into force ot the F.T,l. 

Agricultural pol icy 

- State tr3d ing 

Kashrut 

C)J:1nt.i tat iv e r~stric tiQ.n.s 

,,., 
. • . . . , . ... . 

. _ _;_ .,..:_....._ 
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£XPLtNATIONS ·-ro THE LIST 

Category A · - Importa - originating 1n the ·u.s.,:. will be exempted !rM -
1 Ioensina requirement us>on · entr Y 1nt.o-.t'orce of th• r. T. A; Agreeunt. 

_· cat.!Sory B , Imports ·orig1n~t1n& 1n th• U.S.A. will be aubj.ct to 
"u~atic lioena1ng ~uring the staging - period, ·.These ia1ports will bt 
ex enpted Crom :11censin& requirement -. on the day in which they vill be 
exe,ipt.ed ·rrom custom• duties. 

ca·tegory c . - National secur 1 ty requirement and 00ntrol dr\C tr a tic 

Category O, - To assure collect1on or le-vies 

Category £ To assure conformity withl standards, health, . , 
. phyt.o!an1tary and labelling reQuirements and end uses 

Category F . 
Cat!!OT y G 
Agreement 

Cattgory AP 

C;He.sory ST 

Category K 

- Imports of gold and silver 

Automatic lic~n~1ng upon entry into force ot the F.T,A. 

Agricultural policy 

- State trading 

Kashrut 

Q R C)J:1nt.i tat iv e r~:strietiQ.li-' -
,,., 

r • . 
- . .. - .... J_:-' 

. .... .:. ' ' . 
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£XPL£NAT!ONS ·- TO THE LIST 

Category A · - lmporta . originating fn the ·u.s.,: .. w"ill be exenpted frM , 
· 1 ioensina requ1renient. 1Jpon · entry 1nto..:J'orce of th• r. T. A; Agreeunt. 

_· ·catqory B - , !mPQrts orig1n~t1l'\I 1n the U.S.A. will be aubj.et to 
11u~atic lioens1ng -dUl"ing the stag 1ng · period. ·.These i11ports will bt 
nmpted from :11censin& requirement -. on the day 1n which they \11.ll be 
exmpted · r,-om cu:sto1u duties. 

C■··tegory C • - National secur1 ty requirement and control dr\C tratic 

Category o. - Tc assure collect1on or le-vies 

Category £ To assure conformity vi thz standards, he•~~ • 
. phyt.o~an1 tary and labell 1ng requireftlents and end uses 

- Import3 cf gold and silver Category F . 
Cat!!or l G Automatic licen~1ng upon entry 1nto force ot the F.T.A. 
A$reement. 

Cattgory · AP 

C-3 tegory ST 

Category JC 

Agricultural pol icy 

- State trad 1ng 

Kashrut 

C)J.:1nt.i tat iv e re:strictio.n-' 

,,., 
. , .... . 

-. 

. .. . . . . 
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£XPL£NAT!ONS ·- -ro THE LIST 

Category A · - Import& - originating in the ·u.s.,:. will be exem;it~ frM , 
1 Ioensing requirene-nt upon · ent_r Y 1nto--torce er th• r. T. Ai Agreem•nt. 

_" Cat.90ry B , imports orig1n:it1ng 1n the U.S.A. will be aubj.et to 
"u~atic licensing dur-1ng the staging - period. ·.These b1ports will be 
ext!!lllpt.ed rrcm :11censin& requirement -- en the day in which they vt.ll be 
n sapt.ed · t')-om custom• duties. 

C■·tegcry C . - National secur 1 ty requirement and control dr\C tr a tic 

Category D. - To assure collection or le-vies 

Category £ To assure conformity with: standards, he•~~• 
. phyt.o~an1 tary and labelling requirenients and end uses 

Category F' - Imports cf gold and silver 

Cat!!or i G Automatic l ,icens1ng upon entry into force of tht F. T • .A.. 
Asreement 

Cattgory AP A~ ric ul tur al po 1 icy 

C3 t~JOTY ST 

Category K 

- State trad in~ 

Kashrut 

C)J:1nt.i tat iv e r~:strictio.n., 

,,., 

-. 

.. _. _.., ... _ · . . 

··-- ·- --- '·' .. ·-· - -·· -_.. -



- ·. 

EXPLtNATIONS ·- ro THE l!ST .. ·.,' 

Category A · - lmporta - originating in the ·u. s.,:. will be Uttl!pted rren ~ 
.. 1 ioensina requirement uPQn · entry 1nto4orce or t.h• r. T. Ai Agreeriant . 

. · cat.gory B - , Imports ·orig1n~t11'\1 1n th• U,S,.l. will be aubj.ct to 
2'UUY.!latic lioens1ng -dUl"ing the stag 1ng · period. ·.These i.inport.s will bt 
eienipted from :11cenain& requirement -- on the day 1n which they vtll be 
ext!Qpt.ed · f'rOl'll custom• duties. 

ca·tegory C . - National secur1 ty requirement and 00ntrol dr\C tratic 

Category o. - To assure collect1on or levies 

Category £ To assure conformity withi standards, health, 
. phyt.osan1 tary and labelling requirefflents and end uses · ' 

Category F 

Cat!!or l: G 
A$reement. 

Cat~gory • AP 

C.3 tesory ST 

Category t( 

- Imports of gold and silver 

Automatic licen~1ng upon entry into force ot the F.T.A. 

Aaricul tural policy 

- St.ate tr3d 1ng 

Kashrut 

OJ:1nt.i tat iv e re ,trio ti ctn-' 

,., 
. , . ... - .. - -_.., __ 
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-. 
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£XPL£NAT!ONS -- TO . THE LlST 
-·.,. 

Category A · - Imports . orig inatin.g in the U. s. A. will be ex empted rroro -
! Ioen.sing requ1remc-nt upon · ent_ry 1nto..:J'orc• of th• F'. T. Ai Agreem•nt. 

_· cat!Sory B , imports orig1n.it1na 1n th• u.s,A. 11ill be aubj.et to 
~u~atic lioens1ng during the staging · period. ·. These b1port.s will bt 
eunpted from :11censin& requirement. -. on the · day in which they Vill be 
ext1111pted · !')-on, custom• duties. 

ca·tegory C - - National secur1 ty requirement and control dr\C traric 

Category D. - To assure collect1on or le-vies 

Category E To assure conformity vithl standards, he•~~ • 
. phyt.o$an1 tary and labelling requirements and end uses 

Catl!gory F 

Cat!!or I G 
Agreement. 

Ca t~gory AP 

Category ST 

E!,_tegory K 

- Import3 of gold and silver 

Automatic licen~1ng upon entry into force ot the F.T.A. 

AKricul tural policy 

- St.ate tr3d ing 

Kashrut 

.9.l OJ:1nt.itative r~:strictiQn:s 

,,.., 
.. . . r . • 
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-. 
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£XPL£NATIONS -- TO . THE LIST 

Category A · - Import& - originating in the U.S.A. will be exempted rrcn ~ 
.. 1 loensina requireniettt upon · ent_ry 1nto..:J'orce cf th• r. T. Ai Agreem•nt. 

_-- cat.90ry B , !mpe>rts ·orig1n:lt1n; tn th• u.s.1. will be aubj.ct to 
"u~etic lioens1ng during the stag 1ng - period. ·.nies• ia1ports will be 
ex enpted from :11censin& requirement. -- on the day 1n which they vt.ll be 
ext111pt.ed ·from custom• duties. 

ca·tegory C - - National security requirement and control dr\C tratic 

Category o. - To assure collection or levies 

Category '£ To assure conform1 t.y vi thz standards, he•~~ • 
. phyt.o$an1 tary and labell 1ng requirefflents and end uses 

Category F 

Cat!:!or I G 
Asrefflent. 

Category AP 

C3 tegor~ ST 

Category K 

- Imports cf gold and silver 

Automatic licensing upon entry into force ot the F.T.A. 

Ag ricul tur al pol icy 

- St.ate trad 1ng 

Kashrut 

S_!_ ().J11nt.i tat iv e r~:stric tiQn:, 
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