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May 6, 1983 

MEMORANDUM FOR CHARLES HILL 
Executive Secretary 

SUBJECT: 

The Department of State 

Presidential Letter to Summits Heads 
of State/Government 

Attached is a Presidential letter to be transmitted on a 
priority basis via appropriate ch2nnels to Heads of State/ 
Government of the Summit countries. 

In view of the fact that the Sherpa meeting takes place on 
May 11, it is important that this letter and the attached 
thematic paper be delivP.red to thP. respective Heads of State/ 
Government as soon as possible. 

Thank you. 

Attachments: 
Presidential Letter 
Thematic Paper 

C ~- w.v<lo..nJ 
J~ Poindexter f;/'"1 
Military As s istant to thP Assistant 
to the President for National 
Security Affairs 



(Elliott) 
May 5, 1983 
4:00 p.m. 

DRAFT PRESIDENTIAL LETTER ON SUMMIT THEMATIC PAPER AND JOINT 
STATEMENT 

Dear 

It is now less than a month bAfore WA assemble in 

Williamsburg. I am satisfied that this Summit will have more 

flexibility and opportunity for a thorough exchange of views. My 

earlier letters to you confirmed our common determination to 

preserve an informal environment, avoid a pre-negotiated 

communique, and ensure a preparatory process reflecting our 

personal views at each stage. 

The preparations to dote reflect the careful contributions 

of each of you. We have laid a solid foundation of issues and 

points of view from which to begin our discussions at Williams­

burg. Our common objective is to have a well prepared Summit which 

can produce meaningful results 7 yet does not begin with a pre­

negotiated communique that leaves only a few bracketed phrases 

for us to resolve. Since this is the first time that we have 

sought to avoid a pre~negotiated communique, I wanted to lay out 

for you, in some detail, how I envision the remaining prepara­

tions before the Summit and our discussions at the Summit itself. 

After the last preparatory meeting, my personal repre­

sentative circulated a final, integrated summary , outlining the 

results of the preparatory discussions thus far. Throuqh yo~r 

personal representative, we requeste d y ou to respond with 

suggested themes for Williamsburg. My personal rApresentative 

then drafted an initial thematic paper, and he or members of .his 

team met individually with e~ch of your personal representatives 

to discuss it. The paper has now been revised and I am sending it to 

y ou to review before the final preparatory sAssion in mid-May. 
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May I stress that this paper is merely a point of departure, 

not a formal Rgenda for our deliberations at Williamsburg. The 

most important themes we have agreP.d on are the 

interrelationships among our economies, and the policies we 

should pursue for a lasting, non-inflationary recovery . The 

paper also notes areas of both progress and continuing problems, 

while suggesting a cormt1.on approach to ensure the new era of 

growth we want to achieve in the industrial and developing world. 

At the mid-May meeting, I would hope you could transmit your 

further views on the content of the thematic paper. Then, after 

carefully noting points of agreement and disagreement, our 

respective representatives can brief us and each leader can gain 

a better understandinq of the general themes and specific results 

we ca.n anticipate at the summit. Through your cooperation and 

participation, we can use the thematic paper as a vehicle to 

pre.pare for a more productive summit. 

But let me stress that the thematir, paper should not 

constrain our discussions at Williamsburg in any way. I feel 

strongly that the outcome of the summit should be determined by 

our meetings at Williamsburg, not b y a preparatory document. 

Certainly, we need careful preparatory work and the thematic 

paper should identify the serious issues we will discuss. 

However, I do not want us to be faced with a situation where our 

first conversation centers on the communique, even before we have 

begun our substantive discussions. 

Our thematic paper should serve as background for addressing 

the serious issues. On the first day of discussions, at our 

heads-only morning session, we can discuss our overall approach 
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to world economic recovery, including an assessment of current 

economic conditions, and national and international actions to 

ensure sustained, non-inflationary growth. In the afternoon, we 

will be joined by our Ministers, to explore specific issues in 

more detail, such as domestic policies and international trade 

and finance,and a review of East-West economic relations. 

On the basis of these discussions, we will instruct our personal 

representatives to develop the first draft of the final joint 

statement. 

As we all agree, a successful Summit requires both careful 

preparation and the necessary flexibility for each of us, as 

democratically-elp.cted heads of state, or government, to discuss 

fully our respective points of view, and to decide personally on 

the collective expression of our message to the world from 

Williamsburg. I think we have - found the right balance between 

careful preparation, as reflected in the thematic paper, and 

flexibility as reflected in the process for drafting the joint 

statement at Williamsburg itself. 

I am grateful to each of you for your strong support in 

taking a new approach to this Summit. I am firmly convinced tha.t 

our efforts will produce a more meaningful and relevant 

discussion and a more timely and direct message to the world from 

those of us who have the leadership responsibilities in our qreat 

democracies. 

Sincerely , 

Ronald Reagan 



I . Summary Introduction 

This is a time of real improvement in e conomic circum­
stances. Recovery is underway in _some countries, and this 
fact increases confidence that it will soon spread to other 
countries, both industrial and developing . The challenge 
is to insure that this recove r y endures and reverses a 
decade of cumulativ e inflation and unemp l o yment. To 
achieve this goal for ourselv es and fu t ure g e nerations 
requires steady, purposeful action over both the short and 
long term across a range of policies that e xploit and 
reinforce interrelationships among our economies, between 
our economies and the international trade and financial 
s y stem and between economic strength and Western security : 

Promoting conditions for growth while opening markets 
to spread and reinforce growth. 

Maintaining the fight against inflation with the 
objective of achieving more stable e x change rates 
while intensifying consultations on economic policies 
and market conditions. 

Supporting the international financial s y stem while 
taking specific steps to reverse protectionism and 
anticipate new efforts to further liberalize trade. 

Strengthening world economic cooperation and insti­
tutions while promoting structural adjustment in both 
industrial and developing countries. 

Recognizing that prosperity is more than material 
gain, but also reflects our basic shared v a lues of 
political f reedom, e conomic opportunity a nd human 
dignity , and contributes to the defense o f t he se 
va lues which also guide our e conomic a nd other 
relations with Eastern countri e s. 

I I. Assessment: Re alistic Op timism 

Improvements in some countries are undeni a ble: 

Ma jor succe ss e s h ave bee n a ch ieved in reducing 
in f lation. 

Nomi na l inte r e st ra te s have bee n s ign i f i can tly 
r e duce d. 

Oil pr i c e s h av e d e c l i ned. 

Productiv ity i ncre ase s have bee n r egistered. 
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Some successes in controlling budget expenditures have 
been achieved. 

Consensus exists to reduce inflation and create the 
basis for sustainable growth promoting policy conver­
gence and greater stability of exchange rates. 

Recovery in some countries spreading to others will 
help ensure the revival of world trade and easing of 
the debt burden of many developing countries. 

However, serious problems remain, endangering the prospects of 
an enduring recovery. 

Unemployment, especially among young people, remains 
intolerably high and continues to increase in some 
countries. 

Differences in inflation among countries remain too 
great. 

Inflationary expectations, fed by unacceptably high 
future budget deficits and the possibility of 
excessive and volatile money growth, have kept 
interest rates too high, threatening to choke off 
recovery and producing distortions in exchange rates. 

Protectionist pressures threaten our open trade and 
financial system and prospects for recovery in both 
industrial and developing countries. 

Unprecedented debt burdens exacerbated by high 
interest rates continue to constrain trade and 
threaten financial and related political instability 
in some countries. 

III. Corr@on Approach to a Sustained Recovery 

No single country, policy or immediate action can ensure a 
quick or sustained recovery. Success requires a common 
approach involving actions taken now across a bro ad range 
of policy areas, anchored within a fr a mework of longer-term 
policy goals and decisions. 

Actions Now: 

Enhance the intensive consultation pro cess initiated 
at Versailles to promote conv erg e nce of economic 
conditions in key currency countri e s and thereby 
contribute to greater exchange rate stability. 
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Develop cooperative consultations on policies and 
exchange market conditions and, while retaining the 
freedom to operate independently, be willing to 
intervene in exchange markets in a coordinated manner 
in instances where we agree such intervention would be 
helpful. 

Encourage governments to reduce projected future 
budget deficits, thereby lowering inflationary ex­
pectations and high long-term interest rates. 

Pursue appropriate non - inflationary growth of monetary 
aggregates to achiev e and maintain low inflation and 
interest rates. 

Reverse protectionism and progressively dismantle 
trade barriers and market-distorting domestic 
measures. 

Give new impetus to resolve current trade disputes, 
with special attention to problems in agricultural 
trade, conflicts of jurisdiction and the need to 
achieve a safeguard agreement by October 1983 as 
mandated by the GATT Ministerial. 

Agree to press forward with the GATT work program on 
trade in services and to initiate a study on 
liberalization of trade in high technology products. 

Begin work now to anticipate further trade liberali­
zation in the GATT, focusing particularly on trade 
with the developing countries and the c r uc i al link 
betwe en the ability of these countries to e x port and 
their a bility to service debt without impe ding growth. 

Se cu re e arly rati f ication of t he i ncre a s e s in IMF a nd 
GAB resou rce s. 

Reaffirm commitments to provide agreed funding levels 
f or IDA and the other multilate ral de velopment banks. 

Co nt i nue wi th agre ed strate gy f or managi ng curre nt 
debt p roblems, including effective a dj ustment, 
a dequate private and officia l fi~ancing, a nd 
s u s ta i ned, non-i n fl ationary r e c ove r y in i ndu strial 
countries. 

We lcome openne ss t o d ia l ogue expressed by deve l opi ng 
countr ie s and e ngage c o n s tructive l y in UNCTAD VI, 
emphas i zing our p rog ram f or a dur a ble re c ove r y a nd 
practical proposals to ma n a ge d e bt probl e ms, 
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facilitate adjustment, promote trade, revive commodity 
markets, encourage more private and public investment 
in developing countries and strengthen the dialogue 
with developing countries in appropriate forums. 

Agree to consult among each other and with other 
countries to address interrelationships among trade 
and finance in the world economy and to encourage 
better coordination among international economic 
institutions. 

Implement agreed conclusions for early action 
reflected in the results of work programs on East-West 
economic relations. (Identify significant results of 
pre-Surrmit meetings.) 

IV. Longer-Term Policy Goals and Decisions 

Sustain fight against inflation and structural budget 
deficits to encourage a higher level of investment and 
new job creation. 

Pursue the consultative arrangement agreed at 
Versailles to promote economic convergence toward low 
inflation and sustained growth and thereby achieve 
greater exchange rate stability in the context of an 
open trading, investment and financial system. 

Promote structural adjustment, in particular by 
strengthening technological development and the 
program for cooperation initiated at Versailles, 
taking into account important social and environmental 
goals, and by revitalizing retraining and public 
education efforts to win public acceptance of socially 
productive change and mobility. 

Based on work initiated now, state intention to call 
for a GATT Ministerial in about two years time to 
consider launching a new round of trade negotiations, 
with special emphasis on trade between developed and 
dev eloping countries, and trade in services and high 
technology products. 

Examine ways to improve the effectiveness of the 
development process and structural adjustment by 
assuring non-inflationary flows of public and private 
finance and investment to the d eveloping countries, 
with special att e ntion to an adequate flow of 
resources to the poorest countries through IDA, the 
IBRD and similar institutions. 



5 

Continue efforts to conserve energy and develop 
economical alternative energy resources so as to 
ensure Western energy security and enhance energy 
production in developing countries. 

Find practical ways to promote increased food produc­
tion in developing countries. 

Continue work in appropriate existing fora to develop 
agreed analysis of our economic relations with the 
East, with attention to our shared security concerns, 
and on this basis pursue independent policy. actions 
consistent with agreed principles and common analysis 
reflecting the fact that these relations should be 
compatible with the basic values and security concerns 
of Western countries. 
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MEMORANDUM FOR MR. WILLIAM P. CLARK 
THE WHITE HOUSE 

Subject : Summit Scope Paper for the President 

Attached is the Scope Paper for inclusion in the 
Williamsburg Summit briefing material that was sent on 
May 20. 

Attachment:­
As stated. 

~~ Charles H'll 
Executive Se retary 
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THEMES PAPER 

L SUMMARY INTRODUCTION 

This is a time of real improvement in economic circum­
stances. Recovery is underway, and this fact increases our 

- mutual confidence that it will soon spread to all countries, 
industrial and developing. The challenge is to ensure that 
this recove~y endures and reverses ·a decade of cumulative 
inflation and unemployment. In this effort, we are mindful of 
the basic interrelationships that link our economies and the 
world economic system: 

The link between sustainable domestic growth and the 
open trading system. 

The link between convergence of domestic policies 
towards non-inflationary sustainable growth and greater 
exchange rate stability. 

The link between open markets and the availability of 
financing. 

The link between international economic cooperation 
and world progress. 

To meet the challenge of an enduring recovery for 
ourselves and future generations requires steady and purposeful 
action over both the short and longer term, across a range of 
policies that exploit and reinforce these interrelationships. 

Promoting conditions for growth, employment and job 
creation, structural adjustment, and acceptance of 
technological development. 

Maintaining the fight against inflation with the 
objective of achieving lower interest rates and more 
stable exchange rates while intensifying consultations on 
economic policies and market conditions. 

Supporting the international financial system and 
strengthening world economic cooperation and institutions. 

Reversing protectionism and beginning to work to 
achieve further trade liberalization . 

. Recognizing that prosperity is more than material 
g~in, but also reflects our basic shared values of 
political freedom, economic opportunity, cultural 
creativity, and human dignity, and contributes to the 
defense of these values which also guide our economic and 
other relations with Eastern countries. 
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ASSESSMENT: REALISTIC OPTIMISM 

Improvements are undeniable: 

Major successes have been achieved in reducing 
inflation. 

Interest rates have been significasntly reduced. 

Productivity increases are being registered. 

Some successes in controlling budget expenditures are 
being achieved. 

Consensus exists to reduce inflation and unemployment 
on the basis of sustainble growth promoting policy conver­
gence, further reduction of interest rates and greater 
stability of exchange rates. 

Measures to reduce dependence on oil have helped to 
bring about a decline in oil prices. 

Recovery in our countries spreading to others will 
help ensure the revival of world trade and easing of the 
debt burden of many developing countries. 

However, unemployment, especially among young people, 
remains intolerably high and continues to increase in some 
countries. It can be brought down only if an enduring recovery 
is achieved. Serious problems remain which, if untended, will 
endanger the prospect of an enduring recovery. 

Differences in inflation among countries remain too 
great. 

Inflationary expectations, together with unacceptably 
high current and future budget deficits and the possibil­
ity of excessive and volatile monetary growth, keep inter­
est rates too high, threatening to inhibit investment and 
recovery and producing distortions and volatility in 
exchange rates. 

Protectionist pressures threaten our open trade and 
financial system and prospects for recovery in both 
i~austrial and developing countries. 

Conditions in many developing countries remain much 
more acute than in our own; in many of them, unprecedented 
international debt burdens, exacerbated by high interest 
rates and low commodity prices, continue to constrain 
trade and, even in some cases, to threaten financial and 
related political stability and create human hardship. 
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III. COMMON APPROACH TO A SUSTAINED RECOVERY 

No single country, policy or immediate action can ensure 
a quick or sustained recovery. Success requires a common 
approach involving actions taken now across a broad range of 
policy areas, anchored within a framework of longer-term policy 
goals and decisions. 

Actions Now: 

Enhance the intensive consultation process initiated 
at Versailles to promote convergence of economic condi­
tions in key currency countries and thereby contribute to 
greater exchange rate stability. 

Develop cooperative consultations on policies and 
exchange market conditions and, while retaining the free­
dom to operate independently, be willing to intervene in 
exchange markets in a coordinated manner in instances 
where we agree such intervention would be helpful. 

Encourage governments to reduce excessive budget defi­
cits, especially by reducing expenditures, thereby lower­
ing inflationary expectations and high interest rates. 

Pursue appropriate non-inflationary growth of monetary 
aggregates to achieve and maintain low inflation and 
interest rates. 

Halt and reverse protectionism and make use of 
favorable conditions provided by recovery progressively to 
relax and dismantle trade barriers and trade-distorting 
domestic measures, including those related to trade in 
high technology products. 

Give new impetus to resolve current problems in 
agricultural trade, conflicts of jurisdiction and the 
need to achieve a safeguard agreement (by October 1983) 
as mandated by the GATT Ministerial. 

Agree to press forward with the GATT work program on 
trade in services. 

Begin work now to achieve further trade liberalization 
iq the GATT, focusing particularly on trade with and among 
the developing countries, and on their ability to export 
and so to service their debt. 
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Secure early ratification of the increase in IMF and 
GAB resources and provide interim financing as 
appropriate. 

R~affirm commitments to provide agreed funding levels 
for IDA and the other multilateral development banks. 

Continue with agreed strategy, and strengthen coopera­
tion, for managing current debt problems, including effec­
tive adjustment, adequate private and official financing, 
and sustained, non-inflationary recovery in industrial 
countries. 

Welcome openness to dialogue expressed by developing 
countries at New Delhi and Buenos Aires conferences and 
engage constructively in UNCTAD VI, emphasizing our 
program for a durable recovery and practical proposals to 
manage debt problems, facilitate adjustment, promote 
trade, revive commodity markets, encourage more private 
investment in, and official assistance for, developing 
countries and strengthen the dialogue with developing 
countries in appropriate fora. 

Agree to consult among each other and with other 
countries to address interrelationships among growth, 
trade, and finance in the world ecnomy and to encourage 
better coordination among international economic 
institutions. 

Implement agreed conclusions for early action 
reflected in the results of work programs on East-West 
economic relations. (Identify significant results of 
pre-Summit meetings.) 

IV. LONGER-TERM POLICY GOALS AND DECISIONS 

Sustain fight against inflation and structural budget 
deficits to encourage a higher level of investm~nt and 
new job creation. 

Pursue the consultative arrangement agreed at 
Versailles to promote economic convergence toward low 
inflation and sustained growth and thereby achieve 
greater exchange rate stability, continuing with our 
agreement on exchange market intervention, in the context 
of an open trading, investment and financial system. 

Invite Ministers of Finance, in consultation with the 
Managing Director of the IMF, to define the conditions for 
improving the international monetary system and to consid­
er the part which might, in due course, be played in this 
process by a high-level international monetary conference. 
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Promote technological development and trade, including 
their public acceptance, and in particular the implementa­
tion of the specific projects included in the program for 
cooperation initiated at Versailles. 

Promote structural adjustment and its public accept­
ance, : in order to enhance competition and the flexibility 
of markets and to improve the allocation of resources, by 
all appropriate means including revitalization of training 
and the encouragement of mobility. 

Invite Ministers of Trade, in consultation with the 
Director General of the GATT, to define the conditions for 
improving the open multilateral trading system, including 
trade between developed and developing countries, and to 
consider the possibility of more frequent Ministerial 
meetings in the GATT to maintain urgency in this process. 

Examine ways to improve the effectiveness of the 
development process and structural adjustment by assuring 
non-inflationary flows of public and private finance and 
investment to the developing countries, with special 
attention to an aequate flow of resources to the poorer 
countries, both bilaterally and through IDA, the IBRD and 
similar institutions. 

Continue efforts to conserve energy and develop eco­
nomic alternative energy resources so as to ensure Western 
energy security and enhance energy production in develop­
ing countries. 

Find practical ways to promote increasing food 
production in developing countries. 

Work together to find ways, without discouraging 
growth and technological development, to protect and 
preserve natural resources and to reduce the threat of 
pollution from industrial processes (e.g., acid rain). 

Promote cooperation in the development of human 
resources, including education and training and the 
improvement of health. 

Continue work in appropriate existing fora to develop 
a-greed analysis of our economic relations with the East, 
with attention to our shared security concerns, and on 
this basis pursue independent policy actions consistent 
with agreed principles and common analysis reflecting the 
fact that these relations should be compatible with the 
basic values and security concerns of Western countries. 



DRAFT STATEMENT 

Strengthening Monetary Cooperation for Stability and Growth 

I. We have ~xamined in the light of our experience the proce­

dures outlined in the undertakings agreed at Versailles last 

year which seek to ensure greater monetary stability in the 

interest of balanced growth and progress of the world economy. 

II. We reaffirm the objectives of achieving noninflationary 

growth of income and employment, and promoting exchange market 

stability through policies designed to bring about greater con­

vergence of economic conditions, in this direction. 

III. We are reinforcing our multilateral cooperation with the 

International Monetary Fund in its surveillance activities, 

according to the procedures as agreed at Versailles, through 

the following approach: 

A. We are focusing on nearer-term policy actions leading 

to convergence of economic conditions in the medium-term. The 

overall medium-term perspective remains essential, both to en­

sure that short-term policy innovations do not lead to diver­

gence and to reassure business and financial markets. 

B. ~n accordance with the mandate given to us at 

Versailles, we are focusing our attention on issues in the 



monetary and financial fields including interaction with 

policies in other areas. We shall take fully into account the 

- interna- tional implications of our own policy decisions. 

Policies and targets that will be kept under review include: 

(1) Monetary Policy. Disciplined noninflationary growth 

of monetary aggregates, and appropriate interest rates, to 

avoid subsequent resurgence of inflation and rebound in inter­

est rates. 

(2) Fiscal Policy. Discipline over government expendi­

tures, particularly transfer payments. We will aim to reduce 

structural budget deficits and bear in mind the consequences of 

fiscal policy for interest rates. 

(3) Exchange Rate Policy. We will improve consulta­

tions, policy convergence and international cooperation to help 

stabilize exchange markets. 

(4) Policies Toward Productivity and Employment. While 

relying on market signals as a guide to efficient economic de­

cisions, we will take measures to improve training and mobility 

of our labor forces, and accommodating continued structural ad­

justment, especially by: 

-- Enhancing flexibility and openness of 

economies and financial markets. 

-- Encouraging research and development as 

welr as profitability and productive investment. 

-- Continued efforts in each country, :and 



improved international cooperation, where appropriate, 

on structural adjustment measures (e.g. regional, 

sectoral, energy policies). 

IV. We shall continue to assess together regularly in this 

framework the progress we are making, consider any corrective 

action which may be necessary from time to time, and react 

promptly to significant changes. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

UNCLASSIFIED UPON REMOV Of\ l 
~lFIED EN~UU(S) 1,- It lit f}(J 

aN~SIF,1ED1w)\~~­
.QN n@TJ@?EIU'~~ 

May 23, 1983 

ACTION 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: NORMAN A. BAILEY~ 

SUBJECT: Response to Mitterrand Monetary Initiative 

The attached memo (Tab I) was prepared on May 13 but for some 
reason was not forwarded to you while I was away in Brussels. 

In the meantime, press reports have indicated (Tab II) that 
the Administration has adopted the approach recommended, but 
this is apparently not the case. At this point, I recommend 
you sign the memo to Shultz and Regan (Tab A), since the 
approach is still valid and may avoid a clash at Williamsburg. 

RECOMMENDATION: 

That you sign the memorandum to Shultz/Regan at Tab A. 

Approve 

Attachments 
Tab I 

Tab II 

Disapprove 

My Memo of May 13 
Tab A Memo to Shultz/Regan 
Washington Post Article 
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A12 Friday, Mai,: 20, 1983, ,·, T1lE·WASHING'l'ON ·POST ; •I ... 

O~s., May: ,,J3~clf 
• , I i 

·,:iJrett()n Wo~ds' Study 
By Hobart Rowen more than a yeai agti, ·said in a tele- , process leading up to a global con- . The 1944 Bretton Woods confer-

,' WuhlngtonPo.,ts1arrwrt1er ph6n~ •interview that "if they agree . ference on all the inter-related eco- ence linked the world's major paper 
.. President Reag~ is prepared to on a'· study of A 'Bretton Woods,' n6mic global issues. _ · . , currencies together by tying them to 

,: endorse a study of a new "Bretton th'.at11 ilit1gle thing. would make Wil- Some experienced summit-watch- gold, priced at $35 an ounce. This 
! .. , •Woods" ·conference oh , global mon~l li~s~~rgJ worthJhii~. It- would at • ers were skeJ)tical ,yesterday that 11 , system of "fixed" exc~ange rates 

1~·-. , etaiy and trade problems if the issue ·4r. ,feast, ~aise the ~uest1on of :,vhet_her r ) 'atud~ wO~!d ~ ~seful. . , began to break _do~ 1n the latt! 
l •.. is raised, as expected, by Ftehcn ·: ~1 ~are J8llowing the best possible , ,. ./ ,But ()the~ ~~d that a study , 1960s because of mfla~1ot\.· · 
{ Pr~ident Francois Mitterrand ifex( -~ systemi"~,t · !, ' , '-I ·would,~ useful, ,if Mit~rrah~' ac- _ It. was ab~ndoned .m 1971., when 
f week at the economic sunimit in ·"~~ "'A .n~w·i global coflferencd would~ "cet,ts 1l/ ~sa way of defus1fig French- President Nixon broke the hnk be-

WiIOamsburg~ • . , , ,r ·_ closely ·mesh with recent efforts pto• r Ametican tensions •. ·Moreo~er1 _it was tween t~e doll~t ahd gold. By 1973, 
, 1 ' A high administration official said , , mo~ b_f 'Treaauey Se~etaty_ pon-, .( .i.:sugg~~1, . once 1t_ gets rollmg, Ii · the tnlljor nation!! ,had agreed on a 

that unless there is an 'objection :, .ald 1:1· ~an~ emphasize the mter-·~<,tudy ntig4~i,actll
1
ally p~odltce a~- m~

1
ch lbosel' · ,lllTangement under 

, from the other heads of state; Rea-,,,, relations~1p~ amo_n·g trade, fi~nce,," 1tiv~ .resuft: I think M1tterran1 wdl . wlhcp ~xchan(e_ rates fluctuate a~- . 
, gen is prepared 00 suggei!t that the '.._ilnp. <iebt pro~lem~. . . • buy 1t I~ s ~he !Mst. he ~ get,, Ro- rord1ng __ , t.o,. supply afld demahd m 
finance ministers or the seven sum- , (. .6,e~1111,,w~o. alotig .w1t~ .Tr11de (un· ,. h11tY1:1. srud .. t • • • • exchan~Ef matkets .. . 

•.. . tnit countries study the p6esibility of r yassa~o( W,llian,i t.E. B_r~k <rece~tly~ 
1
:- ~e,.pr.ospechve Wtlhamsburg de-. · Under _the floa~m~ system, the l: , · !lucn ll oot\fetence which would look. ,o,rgam;zed 'a · ~~t-ever ;-1~mt m~tmg-'·, • lia~e,, ~Y~f .. a ,",Brett.on Woods." ~onfer; , Fren~ franc, reflectmg the weak 

·• · tow .. .:d !oh" . ,/· th 'rite t1 
1 ' 1ot trade and fmatiee tmmsters-1 began "E!nceJooms ,as the orte rettl'.an\mg po- French economy, has lost nearly half 

cu \; angm8 e I ma 1ona "-•k' · 1< "1 1. hi ho ·'i .,Ji_ , I ·11-1 , f <• l- • t - • ~ .i 6~ ·•:.i •·al · t th d II · · , , , monetary II tent: , .. , •- tw 1~ eur 1er t s· yelfi' a ,. ut:so~e "', i.t:nt a, ~on ~~n~tion a a l!~nuttoc, -; ? ,_lwi' .v ue agams e o ar m m-
~ Br tto ; oods • , tH . niall N .,, new global approach,_ with?ut ca~lmg •·~-1\Y,hi~ , a~va~ce prepara~1on has · t'ernational markets: , . . 

· e A . . 18 e s ~w it,"Bretlon Woods." ·· '' , ·· ~weptl'ni68t other contentlou!I milt- •,.r(The Reagah adm1mstratlon, wh1c,h ,8fi;~~~ viii~ that w: re:~ -~ A major reasoh advanct!d for •a ' 1:ersi gu~li\as East-West trade, under defends the floating rate system, is 
~ , ~ • e , co erence a , es • ,•. rrew 11Bretton I Woods" is the growfog i. tHe rug/ --;)' - not interested in going back to fixed 

hsh~ _fixed•e.xchartg~ rate rules J0! _ '.burden of' Third ,Wotld debt:, Poor_ '· Miit~rrand on May 9 detivered to rates. But there has been increasing 
· ,_ -the, ~twar mternati~nal ~one~ i 'Ol.n~tries, now ow~ commercial .~ahkf · ' ioreig_h:_~d/lhance ~inistets assem- press~e from o~hers _for so~e new 

·, : ~ftrn
1 
t~~t 1as::; :til l91t •' . ruil ~ fµld official agencies. Ii debt vh1?u.s1yi , ble~ m'li Pans a surprise demand for .8;bd _h1gh_-le~el d1scuss1~n of mterna-

' r' \ \ _,, a 8<? 'R'88 e • tep_iati9 , ,:,.estirnaWd. at between $500· bllhon1 1 ~ "a new.:t3rettoh W dods .cbnfererlce," t16nal monetary problems. 
J,: :=.uw -'1Fupd · l~~ . t~;. ~?i'l~~ ~aiici.$700. billion; with little prospect , withcidt \vli'ich he said there,i:s "tio , ', 1'Y/e all want more stable Curren-

•' < ;:.,, ·U .·
1
-;
1
~ f:: . ,! ' . · tJ ..... ~d-~ ~ ., ;;·:~!1aJPllying it ba~k unless term!! ·_are _salv~tiort_" tor t~~- inblt~~tional El~p- . cies/' ~id a Japanese official yester-

• · , n 1 ••1fioW1~ ~the ,J 111~_ -~~~~,}.~ ased.i :, : (., ,· , ,, , ! , . . , nom1e-systi!m. · •; i A • · · -t ,-. "day, ''litit nobody knows how to get 
) Yest Germany _iih8 Britirln lutve '.~ .Accordii1t td an' ,idea now beiftg , , ··, He implied that if he 'didh't get , 1 ·there." 

:; . ·l!lough~d off _de~an~I! for 'a new c6n~. I float.ea by die Reagan adniihistra- hj!I wa.y, he might ~ke France out or ' . There have been particularly wide 
· ference as_ ~ptacticll;l, But , m~Y, t tionfihere would bejust the s_tudy-" '·· the summit proc~ after ~illiitms- \ gyrations in the yen-dollar relation­

sriialler cotpt~r1es see a conferehce.~ ·Ji,'-"'no ·commitment at Willi~sburg:_ac- burg. Since then, Mitterrand has -, ship, causing difficulties for busi­
arl opportumfy to create1rlew rules •:< tual1y to t:0nefe11e ti "Bretton Woods" , fired 'additional salvos at the United . nessmen in both countries. As a re-

, for ,ttade and f'mance that will . help~ . ~ronferen~r or to an ligenda pf item~~ Sta~s, cititfg high interest .rates here suit, Japanese Prime Minister Ya-
the,~iid World: "'' . J 1/ .. J tooe;:~i~ussed; except---in the btoad: ~ art~ an ove!'\7a!Ued dollar as princip~l · suhiro Nakasone reportedly is now 
· ,New York bllnker Fehx Rohatyn} ,;,est iro.s§1ljle tetms. Yet, such a stud~ , causes of Frllhte's current ecohom1c also an advocate of some new global 

';' ~~g1 sttgg'elited, a glob,?l~tc,1~fe~effc~ \."'- oollld' .,\Vell- bf ,.~ •. nts! feal step) ~ :.ti .! •;:tr9°'bles.. , : • , economic conference. 
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