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The Department of Commerce today ·issued a temporary denial 

order prohibiting export of all U.S. products, services and 

technology to Dresser France, a Subsidiary of Dresser Industries, 

Houston, Texas and to Creusot Loire, a French Company which is 

a prime contractor for the trans Siberian pipeline. 

On June 22, 1982, President Reagan, under authority granted by 

the Export Administration Act of 1979, prohibited all oil and 

gas equipment, services, and technology (including compressors) 

from being exported or reexported by U.S. companies, their 

subsidiaries or foreign licensees to the Soviet Union. Dresser 

France and Creusot Loire are under investigation by the U.S. 

Department of Commerce because of the export of three gas 

compressors to the USSR in violation of this Act. 

Secretary of Commerce· Malcolm Baldrige also announced that the 

Comme~ce Department will take action against other companies if 

violations of the Department's export regulations are suspected 

to have occurred. He also said, however, that the Department's 

action taken today "represents a measured response that we hope 

will dissuade other firms from violating U.S. regulations. We 

will take appropriate measures in any case where we have reason 

to believe the violations of U.S. export regulations have occurred." 



UNITED STATES DEPARTMENT OF COMMERCE 
INTERNATIONAL TRADE ADMINISTRATION 

In the Matter·of: ) 
) 
) 

CREUSOT-LOIRE S.A. ) 
42 Rue d'Anjou ) 
75008 Paris, France ) --------'------------

Case No. 

ORDER TEMPORARILY DENYING EXPORT PRIVILEGES 

The Department of Commerce (the "Department"), pursuant 

to the provisions of Section 388.19 of the Export Administration 

Regulations (15 C.F.R. 368, et ~- (1981)) (the "Regulations"), 

has petitioned the Hearing Commissioner for an order temporarily 

denying all export privileges to Creusot-Loire S.A. ("Creusot

Loire"). 

The Department states that Creusot-Loire is under 

investigation by the Department's Office of Export Enforcement. 

The Department states further that its investigation gives it 

reason to believe: (i) that Creusot-Loire is a French 

company which is a licensee of Cooper Industries, a United 

States corporation; (ii) that, in order to carry out certain 
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transactions, Creusot-Loire has exported, or has placed 

beyond its control 'to prevent the export of, certain compressors 

from France to the Soviet Union; (iii) that these compressors 

were made in France based on U.S.-origin technology; · (iv) 

that the Regulations prohibit the export to the Soviet Union 

of such items; and (v) that Creusot-Loire may make . similar 

exports in the future contrary to the Regulations unless 

appropriate action is taken to preclude such attempts. 

Based upon the showing made by the Department, I find 

that an order temporarily denying all export privileges to 

Creusot-Loire is required in the public interest to 

facilitate enforcement of the Export Administration Act of 

1979, as amended (50 U.S.C. app. §2401, et~· (Supp. III 

1979)), and the Regulations and to permit completion of the 

Department's investigation. 

Anyone who is now or may in the future be dealing with 

the ·above-named respondent in transactions that in any way 

involve u.s.-origin commodities or technical data is 

specifically alerted to the provisions set forth in Paragraph 

IV below. 



Accordingly, it is hereby 

ORDERED 

3 

I. All outstanding validated export licenses in which 

respondent appears or participates, in any manner or capacity, 

are hereby revoked and shall be returned forthwith to the 

Office of Export Administration for cancellation. 

II. The respondent, its successors or assignees, officers, 

partners, representatives, agents, and employees hereby are 

denied all privileges of participating, directly or 

indirectly, in any manner or capacity, in any transaction 

involving commodities or technical data exported from the 

United States in whole or in part, or to be exported, or that 

are otherwise subject to the Regulations. Without limitation 

of the generality of the foregoing, participation prohibited 

in any such transaction, either in the United States or 

abroad, shall include participation, directly or indirectly, 

in any manner or capacity, (a) as a party or as a 

representative of a party to a validated export license 

application, (b) in the preparation or filing of any export 

license application or reexport authorization, or of any 

document to be submitted therewith, (c) in the obtaining or 

using of any validated or general export license or other 

export control document, (d) in the carrying on of 
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negotiations with respect to, or in the receiving, ordering, 

buying, selling, delivering, storing, using, or disposing of 

any commodities or technical data in whole or in part, 

exported or to be exported from the United States, and (e) in 

the financing-, forwarding, transporting, or other servicing 

of such commodities or technical data. 

III. Such denial of export privileges shall extend not only 

to the respondent, but also to its agents and employees and 

to any successor. It may also, after notice and opportunity 

for comment, be made applicable to any person, firm, corporation, 

or business organization with which it now or hereafter may 

be related by affiliation, ownership, control, position of 

responsibility, or other connection in the conduct of trade 

or services related thereto. 

IV. No person, firm, corporation, partnership or other 

business organization, whether in the United States or 

elsewhere, without prior disclosure to and specific 

authorization from the Office of Export Administration, 

shall do any of the following acts, directly or indirectly, 

or carry on negotiations with respect thereto, in any manner 

or capacity, on behalf of or in any association with any 

named respondent or related party, or whereby any named 

respondent or related party may obtain any benefit therefrom 
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or have any interest or participation therein, directly or 

indirectly: (a) apply for, obtain, transfer, or use any 

license, Shipper's Export Declaration, bill of lading, or 

other export control document relating to any export, reexport, 

transshipment, or diversion of any commodity or technical 

data exported or to be exported from the United States, by, 

to, or for any named respondent or related party denied 

export privileges; or (b) order, buy, receive, use, sell, 

deliver, store, dispose of, forward, transport, finance, or 

otherwise service or participate in any export, reexport, 

transshipment, or diversion of any commodity or technical 

data exported or to be exported from the United States. 

V. In accordance with the provisions of §388.l9(b) of the 

Regulations, the respondent may move at any time to vacate or 

modify this temporary denial order by filing with the Hearing 

Commissioner, International Trade Administration, U.S. 

Department of Commerce, Room 3886D, 14th and Constitution 

Avenue, N.W., Washington, D.C. 20230, an appropriate motion 

for relief, supported by substantial evidence, and may also 

request an oral hearing thereon, which, if requested, shall 

be held before the Hearing Commissioner at the earliest 

convenient date. 
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VI. This order is effective immediately. It remains in 

effect until the final disposition of any administrative or · 

judicial proceeding or proceedings initiated against the 

named respondent as a result of the ongoing investigation: A 

copy of this order and Parts 387 and 388 of the Regulations 

shall be served upon the respondent. 

Date: 
Thomas W. Hoya 
Hearing Commissioner 
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UNITED STATES DEPARTMENT OF COMMERCE 
INTERNATIONAL TRADE ADMINISTRATION 

In the Matter of: ) 
) 
) 

DRESSER (FRANCE) S.A. ) 
Cidex L 192 ) 
SILIC 5 Rue d'Antony ) 
_9_4_5_6_3_R_u_n_g_i_· _s~, _F_r_a_n_c_e ______ ) 

Case No. 

ORDER TEMPORARILY DENYING EXPORT PRIVILEGES 

The Department of Commerce (the "Department"), pursuant 

to the provisions of Section 388 .19 of the -·Export 

Administration Regulations (15 C.F.R. 368, et~- (1981)) 

(the "Regulations"), has petitioned the Hearing Commissioner 

for an order temporarily denying all export privileges to 

Dresser (France) s. A. ( 11 Dresser-France 11
) • 

The Department states that Dresser-France is under 

investigation by the Department's Office of Export 

Enforcement. The Department states further that its 

investigation. gives it reason to believe: (i) that Dresser

France, almost entirely owned by Dresser A.G . (Vaduz), a 

Liechtenstein corporation which is a wholly-owned subsidiary 

of Dresser Industries, a United States corporation, has 



2 

manufactured compressors using United States-origin technology 

for use in, for, or by the Soviet _Union; (ii) that, in order 

to carry out certain transactions, Dresser-France has exported, 

or has placed beyond its control to prevent the export of; 

these compre~sors from France to the Soviet Union contrary to 

the Regulations; and (iii) that Dresser-France may make 

similar exports in the future contrary to the Regulations 

unless appropriate action is taken to preclude such attempts. 

Based upon the showing made by the Department, I find 

that an order temporarily denying· _all export privileges to 

Dresser-France is required in the public interest to 

facilitate enforcement of the Export Administration Act of 

1979, as amended (50 U.S.C. app. §2401, et~- (Supp. III 

1979)), and the Regulations and to permit completion of the 

Department's investigation. 

Anyone who is now or may in the future be dealing with 

the above-named respondent in transactions that in any way 

involve U.S.-origin commodities or technical data is 

specifically alerted to the provisions set forth in Paragraph 

IV below. 



Accordingly, it is hereby 

ORDERED 
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I. All outstanding validated export licenses in which 

respondent appears or participates, in any manner or capacity, 

are hereby revoked and shall be returned forthwith to the 

Office of Export Administration for cancellation. 

II. The respondent, its successors or assignees, officers, 

partners, representatives, agents, and employees hereby are 

denied all privileges of participating, directly or 

indirectly, in . any manner or capacity, in any transaction 

involving commodities or technical data exported from the 

United States in whole or in part, . or to be-exported, or that 

are otherwise subject to the Regulations. Without limitation 

of the generality of the foregoing, participation prohibited 

in any such transaction, either in the United States or 

abroad, shall includ~ participation, directly or indirectly, 

in any manner or capacity, (a) as a party or as a 

representative of a party to a validated export license 

application, (b) in the preparation or filing of any export 

license application or reexport authorization, or of any 

document to be submitted therewith, (c) in the obtaining or 

using of any validated or general export license or other 

export control document, (d) in the carrying on of 
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negotiations with respect to, or in the receiving, orderirrg, 

buying, selling, delivering, storing, using, or disposing of 

any commodities or technical data in whole or in part, 

exported or to be exported from the United States, and (e) in 

the financing, forwarding, transporting, or other servicing 

of such commodities or technical data. 

III. Such denial of export privileges shall extend not only 

to the respondent, but also to its agents and employees and 

to any successor. It may also, after notice and opportunity 

for comment, be made applicable to any person, firm, corporation, 

or business organization with which it now or hereafter may 

be related by affiliation, ownership, control, . position of 

responsibility, or other connection -in the conduct of trade 

or services related thereto. 

IV. No person, firm, corporation, partnership or other 

business organization, whether in the United States or 

elsewhere, without prior disclosure to and specific 

authorization from the Office of Export Administration, 

shall do any of the following acts, directly or indirectly, 

or carry on negotiations with respect thereto, in any manner 

or capacity, on behalf of or in any association with any 

named respondent or related party, or whereby any named 

respondent or related party may obtain any benefit therefrom 
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or have any interest or participation th~rein, directly or~ 

indirectly: (a) apply for, obtain, . transfer, or use any 

license, Shipper's Export Declaration, bill of lading, or 

other export control document relating to any export, reexport, 

transshipment, or diversion of any commodity or technical 

data exported or to be exported from the United States, by, 

to, or for any named respondent or related party denied 

export privileges; or (b) order, buy, receive, use, sell, 

deliver, store, dispose of, forward, transport, finance, or 

otherwise service or participate in any export, reexport, 

transshipment, or diversion of any commodity or technical 

data exported or to be exported from the United States. 

V. In accordance with the provisions of §388.l9(b) of the 

Regulations, the respondent may move at any time to vacate or 

modify this temporary denial order by filing with the Hearing 

Commissioner, International Trade Administration, U.S. 

Department of Commerce, Room 3886D, 14th and Constitution 

Avenue, N.W., Washington, D.C. 20230, an appropriate motion 

for relief, supported by substantial evidence, and may also 

request an oral hearing thereon, which, if requested, shall 

be held before the Hearing Commissioner at the earliest 

convenient date. 
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VI. This order is effective immediately .. It remains in 

effect until the final disposition of any administrative or 

judicial proceeding or proceedings initiated against the 

named respondent as a result of the ongoing investigation. ·A 

copy of this order and Parts 387 and 388 of the Regulations 

shall be served upon the respondent. 

Date: 
Thomas W. Hoya 
Hearing Commissioner 
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B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 
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WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection Name 

BAILEY, NORMAN: FILES 

File Folder 

EAST-WEST TRADE [08/24/1982-08/27/1982] 

Box Number 

5 

Withdrawer 

SMF 3/9/2010 

FOIA 

F99-078/3 
ZUBER 

39 

ID Document Type 

Document Description 

No of Doc Date Restric-
pages 

86855 CHRONOLOGY 7 8/25/1982 

US OIL AND GAS CONTROLS 

The above documents were not referred for declassification review at time of processing 

Freedom of Information Act - [5 U.S.C. 552(b}] 

8-1 National security classified information [(b)(1) of the FOIA] 
8-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
8-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
8-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA] 
8-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 

tions 

Bl 



To: Norman Bailey 

U.S. DEPARTMENT OF COMMERCE 
General Counsel 

August 27, 1982 

From: Sherman E. Unge~ 

Per your request, enclosed is a copy of the 

French statute that I discussed at this 

morning's meeting. 
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Translation of the Text of Law No. 80-538 of July 16, 1980 

Law No. 80-538 of July 16, 1980 concerning the communication to foreign enti
ties or indi\'iduals of documents aml information relating to economic. commercial 
or technical matters. 

The National Assembly and the Senate have adopted, 

The President of the Republic promulgates a law, the terms of which are the 
following: 

Article /-The title of Law No. 68-6 78 of July 26, I 968 concerning the communica
tion to foreign authorities of documents and information in the field of maritime 
commerce is modified as follows: 

Law concerning the communication to foreign entities or individuals of docu
ments and information relating to economic, commercial, induqrial, financial or 
technical mailers. 

Amde 2-I. Article I of Law No. 68--678 of July 26, 1968, referred to above, is 
worded as follows: 

Ar1icle / .-Subject to treaties or international agreements, it is prohibited for~ 
individual of French nationali t or who usually resides on French territory and 
or any o 1cer, repre~entative, agent or employee of an entity having a head office 

or establishment in France to communicate to foreign public authorities, in writ
ing, orally or by any other means, anywhere, documents or information relating 
to economic, commercial, industrial, lin,rncial or technical matters, the communi
cation of which is capable of han~1ing the sovereignty, security or essential eco
nomic interests of France or contravening public policy, specified by the 
administrative authorities as necessary. 

II. It is inserted, alter Article I of Law No. 68-678 of July 26, 1968, referred to 
above. an Article 1-bis worded as follows: 

Article I-bis. Subject t() any treaties or international agreements and the laws and 
regulations in force, it is prohibited for any person to request, to inves1igatc or to 
communicate in writing, orally or by any otlit:r meam, doc1., .nents or information 
relatmg to economic. commercial, industrial, financ.ial or techilical matters~
ing to the establishment of proof with a view to forcien administrative or judic!iil 
proceedings or as a part of such proceedmgs. 

Anicle J. Article 2 of Law No. 68- 678 of July 26, l %8, referred to above, is modi
fied as follows: 

Ar1ic/e 1. Persons aimed at by articles I ~.nd 1-b,:r are required to inform without 
delay the relevant minister when they arc in receipt of any rc4uest concerning 
such communications. 

Arude 4-Article 3 of Law No. 68-678 of July 26, 1968. cited above, is modified as 
follows: 

Article J. Without prejudice to any greater penalties provided by law, any viola
tion of the provisions of articles I and I-bis of this law will be punished by 
imprisonment of from two to six months and by a fine of from 10,000 Francs to 
120,000 Francs or by only one of these two penalties. 

This law will be enforced as a law of the State. 

Done in Paris, July 16, 1980. 
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Annex I 

Text of Law No. 80-5]8 of Ju[v 16, 1980, as publM1ed i11 tire Journal Ojficiel de la 
Republique Franraise on July /7, 1980 at page 1799. 

Loi n° 80-538 du 16 juillet 1980 relative a la communication de documents el 
renseignements d'ordre economique, commercial ou technique a des personnes phy
siques ou morales etrangercs. 

L'Assemblee Nationale et le Sena! ont adoptc, 

Le President de la Republique promulguc la Joi don! la tencur suit: . 

Art. rr .-Le titre de la loi n° 
1

68- 678 du 26 juillet 1968 relative a la communication 
de dornments ct rcnscignements a des autorites etrangert::s dans le domainc du com
merce maritime est modifie ainsi qu'il suit: 

Loi relative a la communication de d0cumcnt~ et renseignements d'ordre 
c'.:conomique, commercial, industricl. financier ,iu te(hni4uc a des personnes phy
siques ou morales etrangeres. 

Ari. J .-1.-L'article lcr de la Joi n ~ 68- 6 78 du 26 juillet I 96R susvisee e,t ainsi 
rMige: 

An. I er.- -Sous reserve des traitcs ou 3cconls intern:itionaux, ii est interdit a toute 
pasonne physiy_ue de. nationalite fran~aise uu rl!sidant habitudlet'H'n t sur le ter-
1 itnire fran,;ais et a tout dirigeant, represer.tant, agen i, ou prcpo~e <l' une personne 
morale y ayant son siege ou un ctab!issement de communi4uer par ecrit, orale-
111c111 ou ~ous toulc autrc formc, en q11clq11c lieu tJUC cc snit, a de~ au1orit6 publi
qucs ctrangeres, Jes documents ou Jes renseigne,r.ents d"ordrc econ0mique, 
c0mmercial, indu,triel, financier 0u technique dun! la ct,mmunication est de 
nature a porter atteinte a la souverainete, a la sccurite. :rnx interets economiques 
cssentiels de la France ou a l'ordrc public, precises p:u l'autorite administrative 
en tant que de besoin. 

11.-11 est ins<'.:re, a pres !'article 1cr de la loin° 68-678 du 26 juillet l %8 susvisee, un 
artide 1c-r bi.I· ainsi 1cdigc: 

Art. rr /n:r--Sous n~scrve des traites ou accords internatinnaux ct des lois et 
reglements en vigueur, ii est interdit i\ toute personne de demander, de rechercher 
ou de communiqucr, par ccril, oralcment ou sous tolllc autre forme, des docu
ments ou renseignernents d'ordre economique, commercial, industriel, financier 
ou techniy_uc tendant a la constitution de prcuves en vue de procedures 
judiciaires ou administratives etrangeres ou dans le cadre de celles-ci. 

Art. J.-L'article 2 de la Join° 68-678 du 26 juillet 1968 susvisce est ainsi modifie: 

Art. } .-Les personnl!S visecs aux articles 1cr el 1cr bis sont tenues d'informer 
sans delai le ministre competent Jorsqu'elks se trouvent saisies de toutc demande 
concernant de tclles communications. 

Art. 4.-L'article 3 de la Join° 68-678 du 26 juillet 1968 prccitee est ainsi modifie: 

Art. 3.-Sans prejudice des peines plus lourdcs p1evues par la Joi, toute infraction 
aux dispositions des articles I er et I er bi:r de la prcscnte loi scra punie d'un 
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empri~onncmcnl Jc Jcux moi~ a ~ix nwis cl J'unc a111cmlc Jc IU,000 I· a 120,000 
F ou de l'une de ces deux pcincs seulcmcnt. 

La prescntc loi scra cxccutcc c11111111c loi de l'E1a1. 

Fait a Paris, le 16 juillct 1980. 

Le Premier Ministrc. 
Raymond Barre 

Le Ministre des Affaires Etrangeres, 

Jean Fraru;ois-Poncet 

Le Ministre de l'lndustrie. 
Andre Giraud 

Le Ministre du Commerce Extericur, 
Jean-Fram;ois Dcniar, 

Par le President de la Rcpuhl i4uc: 

Valery Ciiscard d'Estmi,g 

Le GarJe des Sccaux. 
Ministrc de la Justice, 
Alain Pe_mjfrte 

Le Ministrc de !'Economic, 

Re11e M onor_r 

Le l\1inistrc des Tramports, 
Jod [(' Theule 

Le Ministre du Commerce ct de 

I' Artisanat, 
A/au.rice Charrrtier 
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