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We hive also begun dramatic regulatory reform, and the
first results are impressive. We have already saved some $10
billion in first time investment costs and initiated reforms to
give us $6 billion in annual recurring cost savings. These reforms
promise growth and higher productivity in the future.

At the same time, we have started an all-out effort to reduce
fraud and waste in the Federal Government. Our Inspectors General
have reported to me that from April, 1981 to April, 1982 we achieved a
direct savings of some $11.2 billion. We are also producing renewed
respect for the taxpayers' dollars which maintains the very integrity
of our democracy.

Finally, on the economic front, there is reason to be more
optimistic about the steadier monetary policies being brought into
place by the Federal Reserve System. Because we have taken prudent
measures to reform the excessive spending habits of the past, we
are seeing more appropriate growth in the monetary area.

In the past few weeks, I have become more optimistic about
the immediate future. Inflation has been cut in half and is still
slowing down. Interest rates have dropped by nearly 40 percent.
People are saving more and paying lower taxes than if we had not
taken the action we did. This devastating recessionary virus --
one that many economists believe has continued since 1979 --
has begun to show signs of finally running its course.

We have seen modest growth in industrial production, a slight
rise in GNP, and new growth in durable good orders. These are
positive signals. I believe deeply that this nightmarish economic

calamity will be behind us if we stick to our course. But as~19%§ el
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one person is unemployed and as long as plants and machinery lay
idle, we cannot let up in our efforts.

From the very beginning, I have cautioned that this process
of recovery would be arduous and long. Progress would come

steadily, but slowly. This has been a time of great testing and

a time when millions of Americans have displayed enormous courage

and steely determination. They have shown patience and

resilience in difficult and trying times. The road to any economic

recovery is never wholly acceptable. But we have made progress.
Yet, this election season has brought a clamor of negative

voices raised in overheated assault against the national effort

taking place. The abusive quality of many of these attacks betray s

AN
a desire to gain partisan advantage on November 2.
The Cridjes
ForAtheﬁ{‘We can do nothing right -- the cuts are too deep,

the taxes are too low, their favorite special interests have been
hurt. Despite all their failures of the past, they still oppose
our comprehensive reform measures. Their attitude brings to
mind a comment a great American leader made about a similar situation:
"Those... who are frightened by boldness and cowed
by the necessity for making decisions, complain that all
we have done is unnecessary and subject to great risks.
Now that these people are coming out of their storm
cellars, they forget that there ever was a storm."
Those words were spoken by President Franklin Roosevelt
-%U,Fuiqu
in 1934.
N
It's strange that those who have been among our harshest

critics won't accept responsibility for what they have done for

more than 25 years while they demand that we take the full blame



for not producing a miracle in less than 25 months.
Well, let me just ask: what is their alternative? As far

as Iﬁave been able to determine, their answers have mostly been
recommendations to repeat the past.
My friends, double digit inflation is no alternative.
Interest rates aﬁ\Zl% percent are no alternative.

Another trillion dollars of national debt are no 4
s

Qéltéfﬁafisgfﬁigzéher taxes are no alternative.

e
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Q{Impegéoh;iJgovernment, distant regulators, wasteful programs,
stop-and-go policies -- let's get it straight: the American
people told us as clearly as they possibly can that none of these
are alternatives any more.

We can't create a desert, hand a person a cup of water and
then call that compassion. We can'tpPur billions of dollars
into makework jobs and call that opportunity. We can't build up
years and years of dependence by our citizens on the government
and then dare to call that hope. And believe me, we can't drive
our people to despair with prices that wipe them out or taxes which
sap their energies and then boast that we have giveAfhem fairness.

We've been down all those roads. Let's not make those
same mistakes again. They've had their chance. This time, let's
do the job right.

Just as we were required to move swiftly and comprehensively
to deal with a grave economic crisis, we also had to pour our
energies into building a safer world.

In the past, we've thought in terms of

arsenals that we and the Soviet Union possess. But I no longer
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believe that is satisfactory in this age of overpowering weaponry.
Any nation which pretends to be civilized must go further -- they
must reduce the deadly armaments built up over more than a
generation.

That is why a year ago I committed the United States to
seek significant reductions on nuclear and conventional forces. We
have since proposed limits on U.S. and Soviet intermediate range
missiles, including the complete elimination of the most threatening
systems on both sides.

I've asked ouf Strategic Arms Reduction Talks -- START --

v

negotiating teams to propose to their Soviet counterparts a pr%Eical,

e.
phased plan to reduce significantly the most distabilizing systems --

64//{57":'( r~
the battlistic missiles, the number of warheads they carry, and
their overall destructive potential.

We can remove the risks of war by removing the instabilities

and imbalances/ég?:;;t threaten peace. We do so also by constant

national vigilance and maintaining unchallenged strength. That

is why we began a strong new effort to ESB&éégﬂé£S£i%%e§g§8€%§%ha%«

and catch up with the massive Soviet buildup that had given them
substantial numerical advantages in several key areas.
The policies we've put into place are prudent. They are not
a prelude to conflict but an investment in creating a stable
international peace. No U.S. President should ever send our
negotiat;;s to the bargaining table in anything but a position
of strength to serve the best interests of the American people.
With this determination, and with our historical commitment

to global goodwill and peace, I am confident that we have embarked
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on a more secure world for us today and a safer one for our

children.

We shall also continue our untiring efforts to foster lasting
peace in the Middle East. We have never been more determined
to push our plan forward to reach a resolution of the most explosive
issues there. Because of our longstanding friendships and
demonstrated commitment, #know America will be an effective force
for peace and stability -- an ally to the end of tragedy in that
ancient land.

Just as America has always been synonymous with freedom, so,
too, should she become the symbol of peace all across the earth.

I am confident we can keep faith with that mission.

We have been sorely tested by these past few years of
discouragement. But the American people have never been quitters,
and they are not ready to quit now. I hear those voices which say
we cannot succeed. Well, if we only put our heart and courage to
the test, I don't see how we can fail.

To those who are faint-hearted and unsure, I have this message:
If you're afraid of the future, then stand aside. The people of
this country are ready to move again. They are Americans from
that sturdy stock whose energies always carried them past their

highest dreams.

a7t
How can anyone sell our nation short evenAFhis moment of
cold discontent? Never -- never have our people failed us in

troubled times. Teﬁxrve always leaned into the challenge and not
away from it. They are bold and creative; persistent and

determined; and I know they will not sound the retreat when the

f&ugA

times call for suweh determination.
A



We all have our moments when we require the tonic of fresh
inspiration. One of the things that fulfills that need for me
is to talk to someone who has come to our shores from another land
and to see the United States through their eyes.

Last Christmas, a Polish diplomat, Zdzislaw Rurarz, defected
from his embassy post because of the oppressive actions of Poland's
military regime and brought his family to our country. On his
flight to Washington, D.C., an American school teacher asked RgiEE%%_
if he could write a message to her class. Listen to his words:

"Dear sixth graders: You are a happy young

generation of great and proud America. Please remember

that there is nothing dearer to the man than freedom. You

have it and remember that also some people like mine do

not have it. Be strong in mind and body, for it is

your beautiful country, the bulwark of freedom in the

world, which you must love and defend. We the Polish

people admire you."

When we hear words like that, we cannot help but know that
we will always prevail against the tempest. And if we stay our
course, we will do more than prevail -- we will emerge stronger
than ever before.

That wonderful 0ld Testament book of Ecclesiates teaches us
that "To every thing there is a season." My fellow citizens, I
have never believed more strongly that at this very moment, America
is standing at the season of hope. It is the hope which springs
from the vitality of the American spirit -- a hope that will fulfill

the richness of all the promise that is within us.

Standing together -- steady and unfaltering -- we will turn



this new season of hope into the renewal of all the dreams
and opportunities that our nation was placed on this earth

to provide.
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SUGGESTED MID-TERM CAMPAIGN REMARKS

In six weeks, each of us will be doing something e that
we have come to take for granted in our democracy, but is actually
our most precious right -- a right that is denied to so many
others around the:world. We will be deciding the kind of future
we will have m® by freely and openly cihoosing the women ‘and men
=ggr who will be responsible for shaping it.

This is the American tradition of vigorous political debate.
For those of us who hold office, it is one of the ways we have to
sharpen the issues that face the country and to s discuss the
agenda for coming s years.

It is said that the President of the United States wears three
hats -- that of head of state, commander in chief and head of his
political party. For a few days this fiall, even as I continue
my to fulfill my constitutional duties, I will put on my political
hat from time to time Fojilgathis political debate and continue

campaign
the dialogue T began with our citizens in the Fitnisieswisiw: clection

of 1980. Besides, I never did like sitting on the bench ek
while the teams were mixing it s up on the field.

The choice that the American voters have this mm® year is just
as important as the one they had two years ago. It is a clear
choice Jmmme about the kind of nation we will be and whether we will

sure and
continue our/wismma steady npwmssshsmesseszm course to put America back
on track or whether we will slide backward to another economic
binge like the one which left us with today's pounding national

hangover.

As election day nears, I have become more keenly interested
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in the kinds of things that candidates have been saying. Rewsis
e 7/ Fars Z{? HEs .
: /the interpretations of the causes of our economic distress

Lertracitore
q’!rn--i

get more creative every day. It won't be long before our
have convinced them%ﬁves that history began with a big bang on
January 20, 1981 and that the American economic crisis emerged
full blown by spontaneous generation just seconds after I took the
oath of office.

Well, that's mmw precisely why I'm going to be a participant
in this election dialogue. The wmismx voters need to hear all sides
of this debate. -Bisewsswxs They need to do a little comparison
shopping this fall.‘

Let's begin by looking at the-g.,% history of the past few years.

In the four years before

- we got

to Washington, the entire Government of the United States was in

hands of those who today are the most vocal critics of our actions.

They controlled the Presidency, the Senate, the House of Representatives,
all the committeig of the House and the Senate, the entire Exeucutive
Branch and hundreds of departments, agenices and ==pm adminisﬁﬂ;étive

—

entities wix responsible for running the Federal establishment.

------

“Hh“m~-mewa o e S, s1ke jﬁ&r
(?{XHE)?é;n:t§Q5e=foiks EAREXKR began kmms—kkamg four uninterrupted
yte)(being in charge, ]

and mmedcw uncontestedAgnh' of PEBERETR

there existed an economic
stability that would be the source of envy today.

tAt the end of 1976, 3:2 inflation rate was 4.8 percent and the
prime interest rate “w“d-; under seven percent. You could get
a mortgage loan for 9% percent. Unemployment was high at 7.1, but

the trend was downward. The stage was set for an excellent economic

recovery Wi without ruinous inflation .
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But in the four short years between 1976 and 1980, hesammmes:
America suffered the most dramatic economic reversal® since the
Depression.

-— Inflation shot up to over 13 percent in 1979. By January
fomcrkogmmetemx of 1980, wmk consumer prices were punishing the
public at an 18 perceng\rate -~ upheardxaf- almost unheard of in

our country. “Ard=S480=

pearcpefore. —Phue, fhose in charge managed;Somethlng
L M4
that had not been done in over 60 years —-- they Eiiagiis#a:n:ﬁg A

-two back- to-back \double digit)years of/inflation.

-- Interest rates began their nightmarish climp,?ﬂithcae-

-

fowrs=ssaxes. From less than seven percent, the prime rate climbed

to 21% percen%fx
e

Mortgage loans followed suit up to 18 percen%}and homebuying came to

a drastic halt. These were the ®w® highest interest rates in the
past 120 pfew of American history. 7
-- Productivity growth used to help us tame inflation, but ip

: 42 another historical first. Productivity

dropped for two years consectutively in 1979 and 1980, the first
Srres Wt HJLFas~—

time that had ever happened-$n~sh94hiaet%grefgis keeping such statistics.

-— These wwmmmm battering economic realities began to smother
individual and business incentives, and the savingirate went down.
The gg;;e of increase of industrial production droéped every year.
The ;Egte of imismm increase in our gross national product Zpsmg
dropped for three years straight.

-— The only thing &k besides inflation and interest rates
that went up were taxes. Taxpayers began paying the due bills for

aos
hyperinflation -ﬁiﬁbuhﬁzh-kicked them mercilessly intoc higher
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brackets. Thus, in the five years before I came to @ghington, AAJ7
taxes had s=% actually doubled. The Pré&dent and the CongressApassed
the single highest tax J& increase in the hisq@try of the Republic,
and in that short period, the government siphoned off an additional
$300 billion more from our citizens.
-—- The ultimate Victiﬁg)of cours?fwac=the Americdn worker§
and their families. JSigiimeeses The grim results were that‘t&iig
real wages and weekly earnings ﬁgﬁl decreased 3 from 1976 to 1980.
America went backward in four %%ars. It was the pudsmmimuan
culmination of decades of overindulgence by Hxxiagtﬁu\Washingtogﬂ
aiﬁgg. Government had spun out of wpsfeR®¥= control like a washing

machine out of balance. Programs got bigger every year. Regulations
! adidol 1l Fillino On e cys D)

grew more and more complei[ﬁhfﬁé"def1c1ts our natlonal
Fo bulge

debﬁlfapidly toward the one s trillion dollar mark. dggz::ii;i‘zg
sprung up with more federal employees hasd#mx hired. Washington
increasingly swallowed up the productivity smskxdshescshmemnx and
taxes of the American worker.

Fﬁ%}lies were driven to the kitchen table every night to try
to g figure out how to cope withﬁ}nflation that robbed their kux
buying power at the @& same time it reduced their after-tax income.
Young couples did not dream of new homes -- they dreamed of mere
survival. Business expansion slowed and then = stopped. The
only thing that was a sure thing was the continued growth, expansion
and "fattening of the United States Government. 1In the year before
I took office, ##m federal spending increased by 17 percent. How

by Le Clpsd Cr 19 plr D Mo
many srewncc-peesee were able to sayPFhelr incomes or pensions

or ¥xwsw¥iEB savings had improved by 17 percent?
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Now, I'm going to let our opponents in on a little reminder.
In those four years I didn't cast a single vote. I didn't make
a single appointment, submit any budgets or send any messages to

Congress. I wasn't in charge of the Speaker of.the House of

a/aﬂ i C&W W Mi’wdl N 7{) ~
Representatives\iﬁzﬁﬁiﬁf the then Majority Leader of the Senat%(\
MM ./VL/)“ /M 7%‘ > )
e ack those folks weren't much interested

4

in my advice.

Believe me, that was no bouncing baby we found in the basket
on our doorstep in January , 1981. When we rolled the & blanket
back, we found an economic wolf with shaip teeth.

This was not only the legacy of the past four years, it was
ecrmres®lir the end result of a phii;ophy that government knows

irtual
best. The Congress was underK§;§i§5E5§:Lontrol for wisxkwssk a quarter

of a century,

rr=Rkmancdiaird and we had an ExImksxsupked era of REekex.broken
budgets and more and more government. ImekmiCheRmMEkEE FOr every
nhew tax there was easily mmmx two new ways to spend it. VJ

,ghat the only good dollar was the one taken out of the taxpayer's

pocket. The United States Government was drinking from the well
of prosperity without replenishing its source.

Too many people believed that big government would give us
big results -- but all it gave us was bigger problems. What a
cruelty was played on the tens of millions of our citizens who
were promised that Washington could hand out prosperity without
first creating it. dJ==% we are in trouble today precisely because

these Jeconomic time bombs were set off in the =& past.
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Today -- right now -- all America is paying the tragic penalty

for these policies. t&'_ﬁmillion people are out of workJ
F- Sto~f . , . - )
R , s 2

chaos which created today's needless results.

do nétédequately convey how painful it is to me that each day

o o oaE g
for millins of Americans is one of hurt and indignity because

A
they want to work and can't. Hwils’g that of all the actions
we have taken that there could have been some responsibly magic
method by which this terrible economic distress could have—beerr

relieved.

We know now that America's DERDNRETTFWEFLENAL SCONOMy was
b SN condle e~
on—its—back—20-—monthe—ago..—FtE=~was worse, than we Hvllk ever-mms
c

thought it mould be. The very core of its strengi? had been
drained of life by ®#E policies which benefited the government
at the direct expense of individuals. Our people were robbed

htbﬁﬁ}ua—l /¢»77‘

Maw Pa’r‘crﬂ—\o\kzrj 075 7‘(
of the,tools to move ead. Indeed, we—Jgre—sHH?%Mﬁﬁﬁﬁﬁmh&-E-by—thear
inehenge 4 c fu ol zgzlwu4l’fﬁa4h"
’\" America should learn to live with less
and that ImstezaftxofxmxicrrgxmEr—enz we should dole out smaller
slices Fapseowe of makirgxkiggmx the American economic pie instead of
making it bigger for everyone.
Now, I've been biting my tongue for several months mese while

I've listened to all those speeches about how Sasse we pawESSERes
dm  acfed purposely

-igﬂf\to throw people Xammk out of work/‘ ageiowe—mare—fogr- .
Tt s«
£, ‘4‘=5R self-deluding nonsense.

The very same people who created the mess we're in -- the
same ones who took us down the path of = surefire economic

Hxzmex disaster are the last ones who should be delivering sermonettes
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on unemployment.

I don't mind political debate on the differences between our
policies, but I won't accept the outrageous falsehood that we
have set out expressly to inflict the desperation and misery of
unemployment on our fellow citizens. These kind of wild charges
represent the rankest exploitation of human economic suffering
and is all the worse because it appears to grow from nothing more

than raw ambition to gain temporary political advantage.

Mind you, these are the people who in the pPrr T ERRESIIIIAART

years following
S SR R T fewwewewewer President Ford gave us no less than

five different major economic recovery programs. It was economics
by multiple choice -- an indecisive set of mex=mesmeg actions
that sent mixed and contrary signals to the American people.

If you'll = remember some of the features of those y» years
you'll recall that we had ¥® proposals for ta=swswmms S50 rebates and
calls for "voluntary cooperation" between business, labor and:

government. We had zero-based

budgeting and a proposal for a "voluntary deceleration standard."
There was a pay freeze for executive appointees and a "special
counselor on 3 inflation." There was a Pay Advisory Committee
and a Price Advisory Committee. They asked for an "energy

m®XBEXX mobilization boari?/; wellhead tax proposal with rebates,
tgﬁginpie and ciyEwETERER- sent up a "real wage insurance proposal.”
There were credit controls, a tripling of the size of the Council
on Wage and Price Stability, and a promise to establish an

"economic revitalization board."

Ensvrheerraatnsa

After four years of rebates, debates, cost controls, credit

controls, pay advice, price advice and just about # every other
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meddling and tinkering known to Washington Bureaucrats, we were
left with a legacy of double digit inflation, a 21% percent prime
rate, plunging productivity, lower wages and earnings, increased
unemployment , wmdwxswemmetcrak higher taxes, no incentives, more
regulations, waste, fraud and demms millions of Hmeswss American
familiies who wondered whether they could ewven trust their

government again. Their energy policy gave us gas lines, allocation
plan ne d

plans, sho?a\ges ,’ScarcityM
Now, you don't mind w& that when I hear these people heaping

scorn on us for the efforts we are making -- well, it's just not
the easiest thing in the world to mdetake hkExzriEEmtedpiRZs their

mess, put the shovel to it and still get blamed for <ot
Maﬁo&aﬂ,ﬁ o~ Fle  Ofalfls,.

You can see that we had quite a job e when we came to town.
That's why from the very first day of office, we went to work to
try to rescue our economy from these conditions, idmsee to get control
of the spending,mg encourage incentives by lowering taxes, and
start America on the road to expansion and growth once again.

At the time, our most urgent priority was to addpgggs the
question of explosive iE!!!ﬁan inflation, because inflation kxasexs
touched on _ mee= nearly every other economic problem we had.

Indeed, I was reading some old speeches recently and came across
a very perceptive comment that I want to share with you:

"If we don't solve inflation, this society will suffer

terribly. Everything we stand for will be eroded. Inflation

can destroy everything we believe in. When we press for real

income imporovement, inflation burns up the increase. When
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we push for growth, our standard of living deteriorates;

when we expand personal opportunity, inflation lays its damp

hand on our ##me dreams of a more prosperous future."

You may think that sounds like one of my old speeches. But
the speaker was the former Vice President of the United States --
George Bush's pmlmge immediate predecessor -- at a meeting of
his political party in December, 1978. Incidentally, he gave that
speech just one year before his team produced JmiheliEgr the

annual price increae of more than 13 percent.

We came in with a plan that had four basic elements to
it. It was aimed at reducing the growth in government spending,
VRRExewss. passing a tax program which provided incentives to
increase productivity for both workers and industry, encouraging
a consistent monetary policy aimed at maintaining the wvalue
of the currency and eliminating Xxg#ges regulations which are
unnecessary and counterproductive.

I have always looked at this mmms plan as being comprehensive

in nature -- that is to say that all of its elements had to be
there to work. And while we,\ : Wep=mmmxy cach and

every element of what we requested, much of that plan =® has
finally gone into place, and, in time, I am confident it will do
the job.

We have already cut the rate of spending *mmwees®x increases in
half. Many in the Congress have given full and complete eooperation
in this effort to wrestle back the mmsk gigantic =9ssmsa government
that had drifted away from out people xggggggymgaaxx’:;er the
years. But others have resisted any cuts. They have fought to

keep the government big and fat. They have fought to keep maﬁ%,
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of the inefficient and wasteful programs that hekEE e s g
RS IVETEEwREtx contributed to our massive national debt.
That is why I have every intention of continuing to wield
my pen and ¥ veto any and all legislation which violates the
&% spending limits we must apply to the budget. After all,

\business community and many of our citizens
just a few weeks ago, the s American TR

WA o
el called on to pay some additional

taxes over the next three years.:#msmemx Now that we have taken
Mto help %@ deficitfwe must be especially
vigilant that the budget ®never against g bursts out ¥m of
control as it did in years past. The veto is a constitutionally
wEgmoweammck mandated tool in this effort, and I shall use it
wherever I feel it is required to zesssmsisisii get spending s under
—siemier- control.

TR

As you know, I was very unhappy with having to ask for—nﬁL*3

-SelEg new revenue But even with those

increases, our tax reduction plan is putting $335 billion of tax
savingsﬂ?ﬁ/€§; Boxiisme hands of e, American beople. We introduced
a startling and revolutinary idea Wi —- amSShewsssamalitms thc
proposition that the American people are perfectly capable of
deciding how to spend their income and don't need the government
kwl#X to make that sassssymw decision for them.

That is why I fought so hard@ to keep as much as possible
of the pw® personal income tax rate cuts. Every time &hallmmars
our oggnents in the Congress wanted to raise more money, they tried

m\
to take away the cri#tical third year of tax rate reductions.

A

a_
Those cuts are the ones which will be giving%ﬁ family of

four with 4 median income wmmms nearly $800 2F¥¥ in tax savings
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gLeCcTION
SUGGESTED MID-TERM/[REMARKS

In six weeks, each of us will be doing something that we
have come to take for granted in our democracy, but is actually
our most precious right -- a right that is denied to so many
others around the world. We will be deciding the kind of future
we will have by freely agé#é%ghéy choosing the women and men who
will be responsible for shaping it.

This is the American tradition of vigorous political debate.
For those of us who hold office, it is one of the ways we have to
sharpen the issues that face the country and to discuss the sgenda
for coming years.

It is said that the Pre

hats\-- that of head of $tate,
politi
fulfill m

from time

the teams were mix\ng it up on the field.
The choice that the American voters have this year is just as
important as the one they had two years ago. It is a clear choice
about the kind of natioék/we will be and whether we will continue
our sure and steady course to put America back on track or whether
we will slide backward to another economic binge like the one which

left us with today's pounding national hangover.
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As election day nears, I have become more keenly interested
in the kinds of things that candidates have been saying. One
thing for sure, the interpretations of the causes of our economic
distress get more creative every day. It won't be long before our
detractors have convinced themselves that history began with a
big bang on January 20, 1981 and that the American economic crisis
emerged full blown by spontaneous generatioqﬁrgust seconds after
I took the oath of office.

Well, that's precisely why I'm going to be a participant in
this election dialogue. The voters need to hear all sides of this

o0 7Ry can
debate44awheyyﬁee&"8a do a little comparison shopping this fall.

Let's begin by looking at the true history of the past few
years.

In the four years before we got to Washington, the entire
Government of the United States was inAhands of those who today
are the most vocal critics of our actions. They controlled the
Presidency, the Senate, the House of Representatives, all the
COTzittees of the ézgzgt:g&—the—Senate, the entire Executive Branch
and, hundreds of departments, agencies and administrative entities
responsible for running the Federal establishment.

4hﬁ¥2pen my friends on the other side began thetr—feus
uninterrﬁ;ted amtmoerrreseed years of being in charge, there

existed an economic stability that would be the source of envy

today. @ Tofletm wes /wwwj af 4.&
/</;; the end of 1976, euxr—infiation—rate—was—4—8—pereent and

the prime ég;ézgét rate was under seven percent. You quld get a Ad*‘

e
mortgage,ldgi/for 9% percent. Unemployment was higﬁt;t 7.1, but
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the trend was downward.

But in the four short years between 1976 and 1980, America

o1 . . .
suffered #dme most dramatic economic reversal since the Depression.
’ M

An a;79%/s%307

-- Inflation shot up to over 13 percent in 197%} Sty
f 198%4

— i Those in charge of the

government managed to do something that had not been done in over
Urashing

60 years -- they gave us two back-to-back years odeouble digit
inflation.
-- Interest rates began their nightmarish climb. From less

fhey
than seven percent, the—prme—rxte-climbed to 21% percent. Mortgage->
A

lteans—fottowed—suit—up-to 18 percent, and homebuying came to a

drastic halt. These were the highest interest rates in the past

N 120 y#era- of American history.

-- Preoductivity growth—used-to-help us tame inflation, but.

ven an €Y nistorivat-first. Productivity
dropped \{or<tvaprears—eonsocotived®—in 1979 and 1980, the first

hoo- 4ear coosecutive rop iv Yl Aistery of |
keeping such statistics.

R } ; ; liti ] ]
dividuat—and-—businessInmTentives—and khe savings rate went down.

The rate of increase of industrial production dropped every year.

The rate of increase in our gross national product dropped for

three years straight.

19k f«xcr Knn}%arei 74e ,ucedﬂuc: s f vl ivs'du il

—— 1ot WK, e
The oLy L_IT.Lug begides—inflatiomrand—interest—<ates—that

@MJ( bquAt!fef'

wemrt—upwere taxes. Taxpayers began paying the due bills for
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hyperinflation as it kicked them mefeiéess&y into higher brackets.
72,(.,% dr.fuk./ly &0u6/2ﬂ
Hims in the five years before I came to Washlngtogﬂ taxes—had

aetuatty—doubled. The President and the Congress hdé?;assed the

single highest tax increase in the history of the Republiiq oad-

=
oR—fore—Erom—owr—citizens,

3
L

-— The ultimate victims, of course, were American workers and
their families. The grim results were that both real wages and
weekly earnings decreased from 1976 to 1980.

America went backward in four years. It was the culmination
of decades of overindulgence by Washington.

Government had spun out of control like a washing machine

ants mafitally . _ be cane
out of balance. Programs g;irgéggef—evefy—yearv Regulations gxew—
qngt;%é more complex and added untold billions in new costs. &G

geficits caused our national debt to bulge rapidly toward the one

—

trillion dollar mark. New departments sprung uplﬁ¥%h~mcgehéedegélx

employees—=h+rexd. Washington increasingly swallowed up the
fros’Per._'fy o f e eNfire N

Families were driven to the kitchen table every night to try
to figure out how to cope with the inflation that robbed their

. Sfevd’b% ea r‘ﬂllﬁ"jf.
buying power at the same time it reduced their a@gegzg;;—éfﬁﬁmmh

Young couples did not dream of new homes -- they dreamed of mere

i / » es ‘Vt’re l‘ f dpQCJ&/,y /\crd
survival. usiness@xpansion-—stewed—amdther stopped: The only

. . uvstoppa b le
sure thing was the ceontinuved—grewth;—exparstor

AN
awed fattening of the United States Government. In the year before
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I took office, federal spending increased by 17 percent. How
many of our fellow citizens were able to say that their incomes
or pensions or savings had improved by 17 percent?

Now, I'm going to let our opponents in on a little reminder.
In those four years I didn't cast a single vote. I didn't make
a single appointment, submit any budgets or send any messages to
Congress. I wasn't in charge of the Speaker of the House of
Representatives, and I couldn't give instructions to the then

back Hew

Majority Leader of the Senate. You might recall thatAFhose folks
thgg;/weren't much interested in my advice.

Believe me, that was no bouncing baby we found in the basket

on our doorstep in January, 1981. When we rolled the blanket back,

we found an economic wolf with sharp teeth.

This wes—net—enty—thre legacy o£—%22:Ezse—£eur—yearsr—ét was
494no+¢0 j&gf;"‘//) could be ot :
£

the agﬁ result of a philosophy tha 2pvernment Reews—eat
Congress was under virtual one-party control for a quarter of a
century, and we had an era of broken budgets and more and more
government. For every new tax there was easééy—éizrﬁgéx;ays to
spend it. The Washington establishment believed that the only

good dollar was the one taken out of the taxpayer's pocket. Fhae

|
eI T La = 2 e L

" L oniahi . '

Too many people believed that big government would give us

big results -- but all it gave us was bigger problems. What a

cruelty was played onthe tens of millions ofour citizens who were
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t first
romised that Washington could hand out prosperlty withou
) The probfess of are He Lestruc?ive -é//ﬂuf

oo

creating it. We—aae-aa:ifﬂﬁb&e.today prﬁﬂlqp1v aﬂﬁ“"c +hese

{?r economic time bombgAWere set off in the past.
Today -- right now -- all America is paying the tragic
Lycesse §.
penalty for those = Nearly 11 million people are out of
work, and I share their suffering and frustration.

Every American should be shocked at the economic chaos which
created today's needless results. Words do not adequately convey
how painful it is to me that each day for millions of Americans
is one of hurt and indignity because they want to work and can't.

ﬂehc were
How deeply I wish that ef-all-the—aetions—wehave—taken—there—coultd
have-been some responsible magic method by which this terrible
economic distress could be relieved.
Q”;(y :

WeL now that America's economy was in even worse condition than

we ever thought it could be. The very core of its strength had

been drained of life by policies which benefited the government

at the direct expense of individuals. ©ur—peepte—were—robbed—of

Indeed, many policymakers
of the past actually believed that America should learn to live with
less and that we should dole out smaller slices of the American
economic pie instead of making it bigger for evéryone.
Now, I've been bltlng my tongue for several months while I've
S+rl QAJ+ 44.{6
listened to all thosgﬂspeeches about how we aeted purposely QJL’

throw pwople out of wo?‘/r“‘

qAThe very same people who created the mess we're in -- the

M ‘/de J_)M we selft e MW/J‘%W
@W cack redicudsus clame.
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same ones who took us down the path of ' economic disaster — —
are the last ones who should be delivering sermonettes on ﬂl’\ctujﬁdf'
unemployment.

I don't mind political debate on the differences between our
policies, but I won't accept the outrageous falsehood that we

have set out expressly to inflict the desperation and misery

of unemployment on our fellow citizens. These kind of wild charges

aroun 1 o it oo lous . .
exploitation of human economic suffering, a~&

v are They sprvg .

a-‘=ﬁb-all the worse because it—appeasrss—bo—giow from nothing more

~ Pa,rf:'.ic.n
than ambition to gain temporary political advantage.

sam€

Mind you, these are th%Apeople who in the years following
President Ford gave us no less than five different major economic
recovery programs. It was economics by multiple choice -- an

- des gared )
indecisive set oﬁzhctions that sent mixed and contrary signals

to the American people.

If you'll remember some of the features of those years_you'll

denmavd ¢

recall that we had proposals for $50 rebates and ea&%f-for "voluntary
cooperation" between business, labor and government. We had zero-
based budgeting and a proposal for a "voluntary deceleration
standard." There was a pay freeze for executive appointees and
a "special counselor on inflation." There was a Pay Advisory
Committee and a Price Advisory Committee. They asked for an "energy
mobilization board", a wellhead tax proposal with rebates, and

sent up a "real wage insurance proposal." There were credit

controls, a tripling of the size of the Council on Wage and Price
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Stability, agg’; promise to establish an "economic revitalization
board)" and TalK o & N‘-'f/ﬂw—g MERJ‘JP.

After four years of rebates, debates, cost controls, credit
controls, pay advice, price advice and just about eYEEX other f%nk JZ’
meddling and tinkering known to Washington Bureaucratgs, we were

L
left with a legacy of double digit inflation, a 21% percent prime

) A’ 7“&)’(,{')

rate, plunging productivity, lower wages and earnings,
‘g cress el

&Pnemployment, EFReE—aRe%y no incentives, more regulations, waste,

fraud,and millions of American families who wondered whether they

could even trust their government again. Their energy policy gave

us gas lines, allocation plans, shortages, and planned scarcity.
Now, you don't mind that when I hear these people heaping

scorn on us for the efforts we are making -- well, it's just

not the easiest thing in the world to take their mess, put the

_'Fumv Ssmell over 6>I

shovel to it and still get blamed for a #ﬁ-the stables.

You can see that we had quite a job when we came to town.

That's why from the very first day of office, we went to work to

try to rescue our economy from these conditions, to get control
stop The uww,se rzjufaaﬂ}ui{

of the spedding, encourage incentives by lowering taxes[Z?nd

start America on the road to expansion and growth once again.

értak. ﬁQ

E?At the time, our most urgent priority was to
bac k. o | . |
of -expreostwe inflation, because imflatior touched on
nearly every other economic problem we had. Indeed, I was
reading some old speeches recently and came across a very perceptive
d”g‘ys;.f
engent that I want to share with you:
"If we don't solve inflation, this society will suffer

terribly. Everything we stand for will be eroded.
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Inflation can destroy everything we believe in.
When we press for real income improvement, inflation
burns up the increase. When we push for growth, our
standard of living deteriorates; when we expand personal
opportunity, inflation lays its damp hand on our dreams
of a more prosperous future."
You may think that sounds like one of my old speeches1ﬁu““'21‘
,vu\s‘\?—l otato £t _cireuit. D the M '
X/ﬁazethe speaker was‘?&rmeﬁﬁxice President of the United States --
George Bush's immediate predecessor -- e or—Recting—of-irhe.

e &
peditheal-pardir in December, 1978. Ind%?entally, he gave that speech

‘Fust ane sear befsre—tis—team produced the ammual—price increase

i,

_-just one year before his teéj/produced the annual price increase

/
Cod ;
A 2 YT ‘Q y e

T 5 S e B s pRm—_
Y o

We came in with a plan that had four basic elements to it.
It was aimed at reducing the growth in government spending, passing
a tax program which provided incentives to increase productivity
for both workers and industry, encouraging a consistent monetary
policy aimed at maintaining the value of the currency and eliminating
regulations which are unnecessary and counterproductive. (96(’ ‘fﬁf/-f

are beg,owiwy do Bear fruit.

ave always looked at this plan as being cqQmprehensive in

will do the job

etk

We have already cut the rate of’Epending increases in half.

i time, I am confident i

Many in the Congress have given full and complete cooperation in
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this effort .tewrestle back—thegigartic cenrtratl goverment—

S v

L) 5 .
that had drified—away—frem—our peoplie over the—yeais But others

have resisted any cutsg Ssey have fought to keep the government

confivae champron o
big and fat. They many of the inefficient

and wasteful programs that contributed to our massive national

debt.
That is why Ihave every intentionéygf continwing—to—wiaeld.
I/ , . ; : il ;
my—pemrand vetof/zmwemmmd all legislation which violates td® spending
After all, just a few

limits
/] 1l

weeks ago, the American business community and ﬂiﬁ;!of our

citizens were called on to pay some additional taxes over the next

three years. Now that we have taken those steps to help reduce

Yo prevedt 4 recarcesc e
deficits, we must be especially V%?&llant that—the—budget—never

of /rrc;fﬂ;rb—(( éuﬂje/f ﬁﬁ‘wﬁ -—
again . burst

P . ,:l, 2
rees—out—ofTonrtrot—as—t+t——=<- 5

years past. The veto is

a constitutionally mandated tool in this effort, and I shall use
- yRonenen et et w50 P anad,

it wheregwer- I feel it is =:

"

C%&As you know, I was very unhappy with having to ask for-%hesg;L‘/

new revenues. But even with those increases, our tax reduction plan is

o1
51 puttlng $335 bl}llon of tax savings back in the hands of the Aﬁﬁfﬁgg;-

s P et tThem Au:m& Adw o sfadl ﬂz/zoroﬂnd— o-f 7‘1(14,» labos.

peoplei We—intreduced—a—startIing amdt revotutionary—idea

P

desiding—trow—toSpend their i1income and don't eci—the—governmert—

;Q—make—tha%—écbio;vn feor—tiren .
g Yo Loobt ) ilan alloy

That is why I so hard to keep—eas—much—as—possibite—of

the personal income tax rate cuts i Qur opponents &8

the-Congress—wanrted—to TIIST MUTe—MeoReyyr—ehey trid o take away

4K/rl cufs.

the critical thedix year of taﬁkfate=seéuet§aaaz e S
A
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2
i I W
ql a family of four with median income
) . oA Med duntr)
nearly $800 in tax savings by next year. Along with ’ehe—cu-ts.to

stimulate business investment and capital formation, these cuts vk

<€ the core of our economic recovery.

= e L I NE PP B beola 1 Py :
Ea-P]ry—-ﬂ.-rr—xuy aumhrrstratiron—F—tetd—tireAmerrTcan P\_vp“e.

=h 1 + P L] - = .
what fh@‘!'r;rgnvpl"nmgn_ HS—too—prg—ant—Sspends—tee—muchs Welle—it's

S

ﬂ My fellow c:f-}u-u' we hane F""‘/‘
Ww We—are—finally—taking—the

& tough but essential steps to put the people back in control of

the Federal Government . Govtrinmed, Lt YN ls] add rf,//w X0

puch, but we wt -11&44“'3‘1Q- mafle prifaseo.
C%We have also begun dramatic regulatory reforﬁ>as=%~prem*eeé—

ieoyroddy and the first results are impressive. We have already

savq&some S$10 billion in first time investment costs and initiated

[N
reforms to give us $6 billion in annual recurring cost savings. é}xﬂﬁf

S g tong—terminvestment Im the heatth—eof-ews—economy,

reaf e
| promis growth and higher productivity in the future.
~ S farfed

At the same time, we have admwrmmée- an all-out effort to reduce
fraud and waste in the Federal Government. Our inspectors

ne
generalﬁgfhave reported to m that from April, 1981 to April, 1982

-

we achieved a direct savings of some $11.2 billion. But—mare

Jao
impertentis the way_aa—whtch-we are produc1ng renewed respect for
uﬂhal.ﬁﬂumJahwa

the taxpayers' dollars =—a— V;m¢tmt“t very

integrity of our democracy.
Finally, on the economic front, there is reason to be more
optimistic about the steadier monetary policies being brought

into place by the Federal Reserve System. Because we have taken



page 13

Yet, this election season has brought a clamor of negatl :

#E voices raised in overheated assault against the

fak/ng plece.
we=lraemanswiren-

The abusive quality of many of these attacks
betray a desire to gain partisan advantage on November 2.
For them, we can do nothing right =-- the cuts are too deep,
the taxes are too low, their favorite special interests have been
hurt. Despte st

Tandess /X BERBEEY «!EE’C-all their failures of the past, they
Ua'f &-un WM RF"‘“’I /"Cd.ful’*?f

e
of—rofeorm @.r attitude brings to mind a comment iFisam—mE-
A’M‘m .
&2 great rempieesmsd lcaderd made about a similar situation:
"Those. . . who are frightened by boldness and cowed
by the necessity for making decisions, complain that all we
have done is unnecessary and subject to great risks. Now that
these people are coming out of their storm cellars, they
forget that there ever was a storm.”

Those words were spoken by President Franklin Roosevelt

in 1934.

It's strange that those who have been among our harshest

accept
critics won't mme respon51b111ty for what they have done for

ake
more than 25 years a-& they demand that we iﬁlﬁ-the full blame

M roduc, e & er‘AC/e
in less than 25 months.

Well, let me just ask: what is their alternative? As far

as I have been able to determine, their answers have kasxxihs

_ rostly Ao
W recommendations to repeat the past.

~

v aFXes, dndlblg bureaucracy.
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My friends, double digit inflation is no alternative.

Interest rates at 21% percent are no alternative.

Another trillion dollars of national debt —are no alternative.
SRSy .

Higher taxes o no alternative.

Impersonal government, distant regulators, wasteful programs,

stop-and-go policies -- let's

get it straight: the American people told us as clearly as they

possibly can that none of these are alternatives any more.

We can't create a deserE)aﬁiAhand a person a cup of water

and then call that compassion. We can't pour billions of dollars
into makework jobs and call that opportunity. We can't build up

63 yun oo h}&-:v
sepnEnREREEERERk years and years of dependenceﬂpn s the government
r—commettiaois and then dare to call that hope. And believe me,
we can't drive 4% our people to despair with Xapsmskeizg—-prices
that wipe them out or taxes which sap their energies and then
boast that we &@& have given them fairness.

We've been down all those roadsa They've had thei;~;;;;;;:::)

S:;t's not make those same mistakes again.‘ This time, let's do

the job right.

Just as we were required to move swiftly and comprehensively
to deal with a grave economic crisis, we also had to pour our
energies into building a safer world.

~

In the past, we've thought in #ews terms of Xdém "limiting"

the destructive ameemzam arsenals zfseessmess that we and the
Sedax Soviet H3#B® Union possess. But I no longer believe that is

satisfacbory in this age of overpowering weaponry. Any nation
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which pretends to be civilized must go Zesiswime further -- they must
reduce the deadly messsx armaments built up over more than a generation.
That is why a year ago I committed the United States to seek
significant reductions on nuclear and conventional forces. -iefssrax
We have since proposed limits on U.S. and Soviet intermediate range
missiles, including the complete kiissichmes-ddwakaiessn climination
of the most threatening systems on both sides.
I've asked our Strategic Arms Reductions Talks -- START --
negotiating team to -spm propose to their Soviet counterparts
a practical, phased xmséemdssemn plan to reduce significantly the
most destabilizing systems =-- the battlistic missiles, the number
of warheads they carry, and their overall destructive potential.
We can remove tle risks of war by removing the instabilities
and imbalances that threaten peace. We do so also by mairdemimkmst.

constant national vigilance and ## maintaining unchallenged strength.
64;44« oD
That is why we a strong effort to rebuild
“"A’,t_ft) -
America's forces and catch up massive Soviet buildup that 7

had given them substantial mewesmeex numerical advantages in ‘=

ek _TrieemsyZareas.
policier wew ot N P"\LQ

are prudent. They are not
a prelude to conflict but an investment in Jsw~eeésms creating a
Mo «.S. stall oarey

stable international peace. it;irmesident pire-——wmmges send our
negotiaters to the bargaining table in anything 4% but a position
Ehxixsmxr of strengthwwismsis serveM the best interests of the
American people.

With this determination, and with our historical yumswexk
commitment to global goodwill and peace, I am confident that we

have embarked on a more secure world for us today and a safer

one for our children.
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We shall also continue our untiring efforts to foster lasting
peace inthe Middle East. We Bave never been more determined to
push our plan forward to reach a resolution of the most explosive
issues there. Becuause of our longstanding friendships and
g demonstrated commitment, I know «Amms America will be an
effective force for peace and stability -- an ally to the end of

tragedy in that ancient land.

Just as America has always been synoﬁrmus (sp?) with
freedom, SesiamsnappigmEx so, too, should she become the symbol
earth.
of peace s all across the/osmmimie 1 am confident we can keep

faith with that mission.

We have been sorely tested by these past few years of discouragement.
But the American people have never been quitters, and they :are not
ready to quit now. I hear those voices which say we cannot succeed.
Well, if we only put our heart and courage to the test, I don't see
how we can fail.

To thoée who are faint-hearted and unsure, I have this
message: If you're afraid of the future, then stand aside. The
people of this country are i@ ready to move again. They are
Americans from that sturdy stock whose energies always carried them
past their highest dreams.

How can anyone sell & our nation short even at this
moment of cold discontent? Never -- never hawe our people failed

[}
us in troubled times. They've always leaned into the challenge and

not away from it. They

Ssfsmemiengiksn are bold and creative; persistent and determined;

and I know they kassesesmasx will not sound the retreat when the
JﬁacA

times call for*determination.

We all have our msssss moments whe we require the tonic of
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fresh inspiration. One of the things that fulfills that need for
me is to talk to someone who has come to our shores from another
land and to see the United States through their eyes.

Last Christmas, a Polish diplomat, Zdzislaw Rurarz,
ISRy dcfected from his embassy post because of the oppressive
actions of <Zesmess Poland's military regime and brought his family
to our country. On his flight to Vessedssssgzr Washington, D.C.,
an EMs¥E=mx American school teacher asked Rurarz if #% he could
WEE#K write a message to her class. Listen to his words: s
A "Dear sixth graders: You are a happy young generation

of great and proud America. Please remember that there is

nothing dearer to the man than freedom. You have it and
remember that also some people like mine do not have it.

Be strong in mind and body, for it is your beautiful country,

the bulwark of freedom in the world, which you must love and

defend. We the Polish people admire you."

When we hear words like that, we cannot help but know that

we will always prevail against usemkatlleswmissmmes the tempest.

And if we stay our course, we will do more than prevail -- we will
emerge stronger than ever before.

That wonderful 0ld Testament book of Ecclesiastes teaches us
that "To every thing there is a season.”" My fellow citizens, I
have@® never ¥amm believed more strongly that at this very moment ,

I=aeleesis@-. Anerica is standing at the season of hope.‘ﬁﬁsﬁﬂ$§i=—
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It is the hope which =pesssisy spring; from the vitality of
the American spirit -- a hope tha w%ilfill the richness of all
the promise that is w®m within us.

Standing together -- steady and unfaltering -- we will
turn thisrgeason of hope into the &% renewal of all the

dreams and opportunities that our nation was placed on this

earth to provide.



(Khachigian) October 4, 1982
SUGGESTED REMARKS: NATIONAL TELEVISION ADDRESS

Good evening:

In 19 days, we will do something that we often take for
granted in our democracy, but is actually our most precious
right -- a right that is denied to so many others around the
world. We will be deciding the kind of future we will have by
freely choosing the women and men who will be responsible for
shaping it.

The choice that the American voters have this year is just
as important aé the one they had 2 years ago. It is a clear
choice about the kind of Nation we will be and whether we will
continue our sure and steady course to put America back on track
or whether we will slide backward to another economic binge like
the one which left us with today's pounding national hangover.

Even though I am not personally on the ballot this year, you
may have noticed that the campaign rhetoric has been filled with
attacks on me and my policies. I'm beginning to get a pretty
good idea of what a lightning rod goes through -- it may save the
house from being hit, but that sure doesn't make the shock feel
any better!

As a result, I've taken a keen interest in some of the
things the candidates have been saying the past few weeks. One
thing for sure, the interpretations of the causes of our economic
distress get more creative every day. It won't be long before
our detractors have convinced themselves that history began with

a big bang on January 20, 1981, and that the American economic
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crisis emerged full-blown by spontaneous generation just a few
seconds after I took the oath of office.

That's precisely why tonight, for a few moments, I'm going
to wear the political hat of the Presidency and be a participant
in this national election dialogue. You, the voter, deserve to
hear all sides of the debate.

Let's begin by reviewing the true history of the past few
years.

In the 4 years before we got to Washington, the entire
Government of the United States was in the hands of those who,
today, are the most vocal critics of our actions. They
controlled the Presidency, the Senate, the House of
Representatives, all the committees of the Congress, the entire
Executive Branch and the hundreds of departments, agencies and
administrative entities responsible for running the Federal
establishment.

Wwhen my friends on the other side began these uninterrupted
years of control, there existed an economic stability that would
be the source of envy today.

Inflation was running at 4.8 percent at the end of 1976, and
the prime rate was under 7 percent. You could get a home
mortgage for 9 percent.

But in the 4 short years between 1976 and 1980, we suffered
our most dramatic economic reversal since the Depression.

—- Inflation shot up to over 13 percent in 1979 and to an
astonishing 18 percent in January of 1980. Those who were in

charge managed to do something that had not been done in over
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60 years —-- they gave us 2 back-to-back years of punishing
double-digit inflation.

-- Interest rates began their nightmarish climb. From less
than 7 percent, they climbed to a high of 21% percent. Mortgages
went as high as 17% percent, and homebuying came to a drastic
halt. These were the highest interest rates in more than
100 years.

-- Productivity dropped in 1979 and 1980, the first 2-year
consecutive drop in the history of keeping such statistics.

-- The rate of increase of industrial production dropped
every year. The rate of increase in our gross national product
dropped for 3 years straight.

-- High taxes smothered the incentives of individuals and
businesses. You, the taxpayer, began paying the due bills for
runaway inflation as it kicked you relentlessly into higher
brackets. Taxes actually doubled in the 5 years before I came to
Washington. 1In 1977, the President and the Congress passed the
single highest peacetime tax increase in the history of the
Republic.

-- The ultimate victims, of course, were you -- American
workers and their families. The grim results were that your
wages and weekly earnings both decreased between 1976 and 1980,
and you were unable to save as much as you used to.

America went backward in 4 years. It was the culmination of
decades of overindulgence by Washington.

Government had spun out of control like a washing machine

out of balance. Programs grew automatically. Regulations became
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more complex and added untold billions in new costs. Deficits
caused our national debt to bulge rapidly toward the $1 trillion
mark. New departments sprung up. Washington increasingly
swallowed up the prosperity of the entire Nation in the mistaken
belief that the Government made decisions better than people.

You and your families were driven to the kitchen table every
night to try to figure out how to cope with the inflation that
robbed your buying power at the same time it reduced your
spendable earnings. Young couples did not dream of new homes =--
they dreamed of mere survival. Small businesses were hit
especially hard.

The only sure thing was the unstoppable fattening of the
United States Government. In the year before I took office,
Federal spending increased by 17 percent. How many of you were
able to say that your incomes or pensions or savings had improved
by 17 percent?

Now, I'm going to let our opponents in on a little reminder.
In those 4 years that all this took place, I didn't cast a single
vote. I didn't make a single appointment, submit any budgets or
send any messages to Congress. I wasn't in charge of the Speaker
of the House of Representatives, and I couldn't give instructions
to the then Majority Leader of the Senate. And they weren't much
interested in my advice, either.

Believe me, that was no bouncing baby we found in the basket

on our doorstep in January of 1981. When we rolled the blanket

back, we found an economic wolf with sharp teeth.
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This legacy was the expected result of a philosophy that the
Federal Government could be all things to all people. The
Congress was under virtual one-party control for a quarter of a
century, and we had an era of broken budgets and more and more
Government. For every new tax there were always plenty of new
ways to spend it. The Washington establishment believed that the
only good dollar was the one taken out of your pocket.

Too many people believed that big Government would give us
big results -- but all it gave us was bigger problems. What a
cruelty was played on the tens of millions of our citizens who
were promised that Washington could hand out prosperity without
first creating it. The problems of today are the destructive
fallout of economic time bombs that were set off in the past.

Today -- right now -- all America is paying the tragic
penalty for those excesses. More than __ million people are
now out of work, and I share their suffering and frustration.

Last week, the Labor Department announced that the
unemployment rate reached __ percent. Those are only cold
Government statistics. Behind them are real people. I am not
going to sugar coat this news because I cannot hide my own
personal ache. Words cannot adequately convey how painful it is
to me that each day for millions of Americans is one of hurt and
indignity because they want to work and can't. I remember all
too well the crushing despair that entered our own household
when, during the Depression, my father came home on Christmas Eve

with the pink slip his employer had stuck into his pay envelope.
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How deeply I wish that there were some responsible magic
method by which this terrible economic distress could be relieved
immediately.

Every American should be shocked at the economic chaos which
created today's needless results. We now know that America's
economy was in even worse condition than we ever thought it could
be. The very core of its strength had been drained of life by
policies which benefitted the Government at the direct expense of
you, the people. Indeed, many policymakers of the past actually
believed that America should learn to live with more inflation
and that we should dole out smaller slices of the American
economic pie instead of making it bigger for everyone.

As hurtful as our job situation is, can you imagine what it
would have been if those who are attacking us today had not been
stopped by the voters 2 years ago? You'll recall that inflation
in the first quarter of 1980 had jumped to a 1l7-percent annual
rate. In April of 1980, the prime interest rate had soared to
19% percent. And what happened? In the 4 months from March to
July of 1980, one and a half million Americans were thrown out of
work. Unemployment today would be even worse -- possibly at
Depression levels -- had we stayed on that collision course with
disaster.

Now, I've been biting my tongue for several months while
I've listened to those strident and irresponsible voices who are
trying to convince you that we have purposely thrown people out

of work. Well, it's time to set the record straight about such

ridiculous claims.



Page 7

The very same people who created the mess we're in -- the
same ones who took us down the path of guaranteed economic
disaster -- are the last ones who should be delivering
sermonettes on the cause of unemployment. And just last week,
these same people virtually gloated when new unemployment figures
were released -- a shameful performance which deserves the
outrage of every citizen.

I don't mind political debate on the differences between our
policies, but I won't accept the outrageous falsehood that we
have set out expressly to inflict the desperation and misery of
unemployment on our fellow citizens. These wild charges amount
to callous exploitation of human suffering, and they are all the
worse because they spring from nothing more than partisan
ambition to gain temporary political advantage.

Mind you, these are the same people who in the years
following President Ford gave us no less than five different
major economic recovery programs. It was economics by multiple
choice -- an indecisive set of ill-designed actions that sent
mixed and confusing signals to the American people.

If you'll remember some of the features of those years,
you'll recall that we had proposals for $50 rebates and demands
for "voluntary cooperation" between business, labor and
government. We had zero-based budgeting and a proposal for a
"voluntary deceleration standard." There was a pay freeze for
executive appointees and a "special counselor on inflation."
There was a Pay Advisory Committee and a Price Advisory

Committee. They asked for an "energy mobilization board," a
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wellhead tax proposal with rebates, and sent up a "real wage
insurance proposal." There were credit controls, a tripling of
the size of the Council on Wage and Price Stability, a promise to
establish an "economic revitalization board," and talk of a
national malaise.

After 4 years of rebates, debates, cost controls, credit
controls, pay advice, price advice and just about every other
form of meddling and tinkering known to Washington bureaucrats,
we were left with a legacy of double-digit inflation, a
21% percent prime rate, plunging productivity, lower wages and
earnings, higher taxes, continued high unemployment, no
incentives, more regulations, waste, fraud, and millions of
American families who wondered whether they could even trust
their Government again. Their energy policy gave us gas lines,
allocation plans, shortages, and planned scarcity.

Now, you don't mind that when I hear these people heaping
scorn on us for the efforts we aré making -- well, it's just not
the easiest thing in the world to take their mess, put the shovel
to it and still get blamed for a funny smell over by the stables.

You can see that we had quite a job when we came to town.
That's why, from the very first day of office, we went to work to
try to rescue our economy from these conditions, to get control
of the spending, encourage incentives by lowering taxes, stop the
unwise regulations and start America on the road to expansion and
growth once again.

At the time, our most urgent priority was to break the back

of inflation, because it touched on nearly every other economic



Page 9

problem we had. Indeed, I was reading some old speeches recently
and came across these words which I want to share with you:
If we don't solve inflation, this society will
suffer terribly. Everything we stand for will be
eroded. Inflation can destroy everything we
believe in. When we press for real income
improvement, inflation burns up the increase.
When we push for growth, our standard of living
deteriorates; when we expand personal
opportunity, inflation lays its damp hand on our
dreams of a more prosperous future.

You may think that sounds like one of my old campaign
speeches. But the speaker was the former Vice President of the
United States. Incidentally, he gave that speech in December of
1978, just 1 year before his team produced the annual price
increase of more than 13 percent.

We came in with a comprehensive plan that had four basic
elements to it. It was aimed at reducing the growth in
Government spending, passing a tax program which provided
incentives to increase productivity for both workers and
industry, encouraging a consistent monetary policy aimed at
maintaining the value of the currency, and eliminating
regulations which are unnecessary and counterproductive. Our
efforts are beginning to bear fruit.

We have already cut the rate of Federal spending increases
nearly in half. Many in the Congress have given full and
complete cooperation in this effort. But others have resisted
any cuts and have fought to keep the Government big and fat.

They continue to champion many of the inefficient and wasteful

programs that contributed to our massive national debt. Just
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2 weeks ago, they refused to support our constitutional amendment
to balance the Federal budget.

That is why I have every intention of vetoing all
legislation which violates our spending limits. After all, last
summer we asked for some additional taxes over the next 3 years
to help reduce our budget deficits. Now we must be especially
vigilant to prevent a recurrence of irresponsible budget growth.
The veto is a constitutionally mandated tool in this effort, and
I shall use it whenever I feel it is in the best national
interest.

But even with those revenue increases, our tax reduction
plan is still putting $335 billion of tax savings back in the
hands of the people -- to let you decide how to spend the product
of your labor.

That is why I continue to fight so hard to retain all of the
personal income tax rate cuts we passed. Our opponents have
repeatedly tried to take away the critical third year of tax
cuts. But these cuts will give a family of four with median
income nearly $800 in tax savings next year. Along with our
measures to stimulate personal savings, business investment and
capital formation, these cuts are the core of our economic
recovery. They offer new hope for the years to come.

My fellow citizens, we have finally taken the tough but
essential steps to put the people back in control of the Federal
Government. Government is still too big and still spends too

much, but we have at least made progress.
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We have also begun dramatic regulatory reform, and the first
results are impressive. We have already saved some $10 billion
in one-time investment costs and initiatied reforms to give us
$6 billion in annual recurring cost savings. These reforms
promise growth and higher productivity in the future.

At the same time, we have started an all-out effort to
reduce fraud and waste in the Federal Government. Our Inspectors
General have reported to me that from April 1981 to April 1982 we
achieved a direct savings or improved use of funds of some
$11.2 billion. We are also producing renewed respect for the
taxpayers' dollars which maintains the very integrity of our
democracy.

Finally, qn thé economic front, there is reason to be more
optimistic about the steadier monetary policies being brought
into place by the Federal Reserve System. Because we have taken
prudent measures to reform the excessive spending habits of the
past, we are seeing more appropriate growth in the monetary area.

In the past few weeks, I have become more optimistic about
the immediate future. The growth of inflation has been reduced
by more than half and is still slowing down. Interest rates have
dropped by nearly 40 percent. People are saving more and paying
lower taxes than if we had not taken the actions we did. This
devastating recessionary virus -- one that many economists
believe has continued since 1979 -- has begun to show signs of
finally running its course.

Despite some setbacks, we have seen modest growth in

industrial production and a slight rise in GNP. These are
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positive signals. I believe deeply that this nightmarish
economic calamity will be behind us if we stick to our course.
But as long as one person is unemployed and as long as plants and
machinery lay idle, we cannot let up in our efforts, and we will
not.

From the very beginning, I have cautioned that this process
of recovery would be arduous and long. Progress would come
steadily, but slowly. This has been a time of great testing, and
you have shown patience and resilience through difficult and
trying times. The road to any economic recovery is never wholly
acceptable. But we have made progress.

Yet, this election season has brought a clamor of negative
voices raised in overheated assault against the national effort
taking place. The abusive quality of many of these attacks
betrays a desire to gain partisan advantage on November 2nd.

The critics say we can do nothing right -- the cuts are too
deep, the taxes are too low, their favorite special interests
have been hurt. Despite all their failures of the past, they
stubbornly oppose our comprehensive reform measures. Their
attitude brings to mind a comment a great American leader made

about a similar situation:

Those . . . who are frightened by boldness and
cowed by the necessity for making decisions,
complain that all we have done is unnecessary and
subject to great risks. Now that these people
are coming out of their storm cellars, they
forget that there ever was a storm.

Those words were spoken by President Franklin Roosevelt in

the fall of 1934.
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It's strange that those who have been among our harshest
critics won't accept responsibility for what they have done for
more than 25 years while they demand that we take the full blame
for not producing a miracle in less than 25 months.

Well, let me just ask: What is their alternative? As far
as I have been able to determine, their answers have mostly been
recommendations to repeat the past. Inflation. High interest.
Even bigger debts. More taxes. Impersonal government, distant
regulators, wasteful programs, stop-and-go policies. Let's get
it straight: these aren't alternatives; they just don't work
anymore.

We can't create a desert, hand a person a cup of water, and
then call that compassion. We can't pour billions of dollars
into make-work jobs and call that opportunity. We can't build up
years and years of dependence by our citizens on the Government
and then dare to call that hope. And believe me, we can't drive
our people to despair with prices that wipe them out or taxes
which punish their productivity and then boast that we have given
them fairness.

We've been down all those dead-end roads. Let's not make
those same mistakes again. All we are asking you is to give us a
chance to do things right for a change.

Just as we were required to move swiftly and comprehensively
to deal with a grave economic crisis, we also had to pour our
energies into building a safer world.

In the past, we've thought in terms of "limiting" the

destructive arsenals that we and the Soviet Union possess. But I
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no longer believe that is satisfactory in this age of
overpowering weaponry. Any nation which pretends to be civilized
must go further -- they must reduce the deadly armaments built up
over more than a generation.

That is why a year ago I committed the United States to seek
significant reductions on nuclear and conventional forces. We
have since proposed limits on U.S. and Soviet intermediate range
missiles, including the complete elimination of the most
threatening systems on both sides.

I've asked our Strategic Arms Reduction Talks -- START --
negotiating teams to propose to their Soviet counterparts a
practical, phased plan to reduce significantly the most
destabilizing systems -- the ballistic missiles, the number of
warheads they carry, and their overall destructive potential.

We can ensure peace by removing the instabilities and
imbalances that threaten peace. We do so also by constant
national vigilance and maintaining unchallenged strength. That
is why we began a strong new effort to rebuild America's forces
and catch up with the massive Soviet buildup that had given them
substantial numerical advantages in several key areas.

The policies we've put into place are a prudent investment
in creating a stable international peace. No U.S. President
should ever send our negotiators to the bargaining table in
anything but a position of strength to serve the best interests
of the American people.

With this determination, and with our historical commitment

to global goodwill and peace, I am confident that we have
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embarked on a more secure world for us today and a safer one for
our children.

None of my responsibilities weighs on me more than the
recognition that our young people are entitled to a world of
peace. I have seen four wars in my lifetime and never again do I
want to see the finest of our youth make the supreme sacrifice.

We shall also continue our untiring efforts to foster
lasting peace in the Middle East. We have never been more
determined to push forﬁard our plan to reach a resolution of the
explosive issues there. Because of our longstanding friendships
and demonstrated commitment, I know America will be an effective
force for peace and stability == an ally to the end of tragedy in
that ancient land.

Each night, I know that I join millions of you in prayer for
the safety of the U.S. Marines who in Lebanon are contributing to
the cause of life in place of the terror of war. Their brave
fulfillment of duty will hasten the day they will come home with
their mission fully accomplished.

Just as America has always been synonymous with freedom, so,
too, should she become the symbol of peace all across the Earth.
I am confident we can keep faith with that mission.

I am grateful that you have allowed me to share with you
tonight these visions I hold for our Nation.

As you continue to follow the election year debates and
prepare to reach your own personal decisions, it is not for me or
anyone else to tell you how to vote. But while you prepare for

that majestic, private moment in the voting booth where you have
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as much influence and power as any other individual in our
country, I want to leave you with these considerations.

If you are convinced that House Speaker Tip O'Neill and his
supporters have distinguished themselves and earned your loyalty
and gratitude over the past few years, then you should vote to
put greater power in his hands and their hands.

If you strongly believe that our efforts to cut the size of
the Federal Government and slow down the spending by the Congress
have been wrong, then you should vote for those who will follow
Speaker 0'Neill in the House and the Senate and expand the
Government, increase Federal spending, and take away the third
year of your tax cut.

But as you decide whether or not to return to the Congress
those who had an iron grip =-- a virtual monopoly =-- in the House
and Senate for the past quarter of a century, please consider
also these questions.

Were things better for you with the 21% percent interest
rates that you had less than 2 years ago?

You young people trying to buy your first home =-- would you
rather return to mortgages which stood at more than ‘17 percent
when I came to Washington?

| Will the crush of unemployment be lifted if we return to the
days of 2 consecutive years of double-digit inflation?

Will your families benefit by getting back on the treadmill

where they frantically chased higher prices every month just to

stay even?
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And what about your taxes? Don't you think you pay enough?
Or do you want our opponents to be elected so they can take away
the tax cut you will be getting next July 1lst?

If you are seeking a job -- will that job come faster if we
make another abrupt change and return to the Government actions
which helped contribute to the loss of your job?

And the central question this fall: After all our national
struggle and sacrifice; after this immense effort to reduce
inflation and begin controlling a Government which grew at your
expense; after finally starting to bring interest rates down and
make the dollar worth something again; after starting up again
our industrial strength, personal savings and worker
productivity; after winning the fight to lower your taxes so we
could build new incentive into the economy -- after all these
hard-won victories achieved through the patience and courage of
every American =-- after all this, is your answer going to be that
we simply throw in the towel and give up just when we are about
to triumph? Do we just throw America into reverse when we are
about to create a new prosperity full of new opportunities?

Only you can answer if you want to turn back at this point.
Only you can decide whether we should fall back to a time when
decisions were reached that piled more than a trillion dollars of
debt on your backs. Only you can determine whether that is the
best legacy we can leave to our children.

But if you think our basic course is correct, and that we
should not endanger the course we are on by risking a return to

the failures of the past, then I respectfully ask that you
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consider supporting those who will help us reach our goals --
those committed to restoring these United States to all the
promise that lies before us. Vote for your hopes -- not your
fears.

We have been sorely tested by these past few years of
discouragement. But the American people have never been
quitters, and they are not ready to quit now. I hear those
voices which say we cannot succeed. Well, if we only put our
heart and courage to the test, I don't see how we can fail.

To those who are faint-hearted and unsure, I have this
message: If you're afraid of the future, then stand aside. The
people of this country are ready to move again. They are
Americans from that sturdy stock whose energies always carried
them past their highest dreams.

How can anyone sell our Nation short even at this moment of
cold discontent? Never -- never have our people failed us in
troubled times. They've always leaned into the challenge and not
away from it. They are bold and creative; persistent and
determined; and I know they will not run in retreat when the
trumpet sounds the forward call.

That wonderful 0ld Testament Book of Ecclesiastes teaches us
that "To every thing there is a season." My fellow citizens, I
have never believed more strongly that, at this very moment,
America is standing at the season of hope -- a genuine hope which
springs from the vitality of the American spirit.

Now, in these closing moments, I wonder if you will permit

me a personal note.
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On the day I took the oath of office as President, I
referred to the words of one of the greatest among our Founding
Fathers, Dr. Joseph Warren. Dr. Warren, president of the
Massachusetts Congress, said to his fellow Americans on the eve
of our struggle for independence:

Our country is in danger, but not to be despaired
of . . . On you depend the fortunes of America.
You are to decide the important guestion upon
which rests the happiness and the liberty of
millions yet unborn. Act worthy of yourselves.

Well, those words =-- "act worthy of yourselves" -- echo in
my ears as I strive to be the very best leader I can.

Over these last 21 months, I have been sustained and
inspired by the strength of each of you -- my fellow countrymen
and women. In letters, telegrams and phone calls; during my
travels into your cities, towns and farms; and from the people
who come to visit me -- the energy of your human spirit and the
warmth of your good wishes have truly made me more determined to
fulfill the enormous trust placed in this office.

Through this long night of national calamity, you, the
people -- the heroes of American democracy -- have fully measured
up to Dr. Warren's admonition. With your continued help, through
the magnificent reach of your determination, and by the mighty
force of your personal prayers, I know that this great new season
of hope will bring soon that day of renewal and national
regeneration -- a world of security that we owe to our children.

Thank you for your courage.

Thank you for acting worthy of yourselves.

Thank you for being Americans.

God bless you, and good night,
# # #



SUGGESTED INSERT: Los Angeles Fundraising Dinner, May 25, 1982

A few hours ago, I was still in Washington, D.C., where our
friends in the opposition are gétting very confident about
the elections this November. They think they're on their way
to a lot of victories by EEE;piting the economic sufferiggﬁ

< e —
across our land. They think you and I and our candidates in

California and throughout the country are going to take a
solid beating.

Well, scoot your seat back and get comfortable, because
I'm going to talk politics tonight.

From the first day of our administration, we've done everything
possible to cooperate in a bipartisan way to get America back
on the track again. In order to clean up this economic mess we
were left with, we've bent over backwards to ensure that all voices
are heard, that reasonable compromises are made and that we work
together to solve our problems.

But over the past few weeks all we've gotten from the political
leadership on the other side is the back of their hand. While |
we are still getting bipartisan assistance from some Members of
Congress, it is now clear that the majority‘of our opponents\have
hunkered down for a political fight. They've attacked us just about
every day -- not just attacking our policies, but going further
to engage in mean-minded and strident attacks which guestion our
motives or try to portray us as hateful towards our fellow Americans.

It's all very clear. Those folks aren't loocking for a

solution; they're looking for an issue.
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It's time we Republicans let everybody know that we have
fought great political battles before, and we are prepared to
fight them again. And this November, we're going to fight this
latest battle by doing no£hing more than telling the truth. Our
mission will be to lay out the facts and_Eg honest with the_émerican

people_so they can cut through the xrank demaggggg;x_gggﬂgiggprtions

billowing forth from the'opposition's blue smoke machine.

1f it's debate they want, then I say, let's roll up our sleeves

and get to work. Let's put our record up against theirs this fall

and let the voters of Amgzigg_gg_ﬁgma,sgmpa;i§Qg_§gggping.

If you were a member of the opposition, what would you

plan to be telling the voters? Let's look at their political

s

message this year.

First, they wiil clearly want to tell us how if we elect them
to office, we might be lucky enough to enjoy once again the
wonderful days of 13.3 percent inflation -- that's what it was in
1979. Now it wasn't easy, you know, to get it up to 13.3 percent
from the 4.8 level left to them by Jerry Ford. Of course, they
might ignore the inflation of 1979 and try to convince us instead

what a good job they did by lowering the inflation rate to 12.4 percent
in 1980.

In fact, for those of you who have forgotten about the good
old days of back-to-back double digit inflation, let me remind you
that those were the days of "compassion." Surely, there are
millions of voters who will recall the compassionate effects of

this inflation and reward our opposition with their votes.
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If this record of compassionate inflation is still not enough
to convince people that our opponents' track record is better, then
perhaps they will turn to the éreative effect they had on interest
rates. After all, back in January, 1977, the Speaker of the House
of Representatives and my predecessor had to struggle with a prime
interest rate of about 6 percent. 1In those days, you could get a
mortgage on your house for __ percent. But thanks to the great
skill and wizardry of our opponents, the American people were soon
treated to interest rates of 21% percent and mortgages at nearly
18 percent.

You're still not convinced? Well in that case, the opposition
is going to have to pull out their laundry list of other successes.
They can always boast that from 1977 to 1980, productivity
growth dropped two-tenths of a percent each year while our competitors

throughout the world zoomed ahead of us.

They can campaign on their record of passing the highest single
tax bill in the history of our nation.

They can put before the voters their pride in letting our
national defenses fall to the point where we were no longer
unquestionably the strongest military power in the world.

They can tell us that thanks to their pushing, prodding
and hard work, they managed to double our taxes in five year; and
relieved the taxpayers of some $300 billion more of their hard-
earned money.

But those high taxes weren't so bad, they might say. After all,
how else were they going to keep the rate of growth of federal

spending at the 17 percent level we found when we entered office?
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I could go on, but I think you get the drift. That, my

friends, is the record of the high-living, fast spending, big

tax crowd that had total control over our government for four
N —————

straight years. They did such a good job in those four years that

after all the hard work, struggle and agony of our citizens --

the real median family income in the U.S. dropped by some 3% percent.

America went backwards for four vears.

A

If you were running for office, is that the record you would
want to brag about? The biggest government in our history. The
largest taxes. The highest interest rates since the Civil War.
Plunging productivity. A weak dollar. And on top of that, all

they gave us in those four years was a multiple choice of economic

policies, jumping first up and then down, then sideways . . . and,
well, after a while people began to wonder what we stood for and
where we were going.

This is the record of our opponents. These were their answers
in the past. These are their answers today. And no matter what
they tell you, these are going to be their same old tired answers
come next November.

These are the failed, outdated, unworkable prescriptions
that we have heard time and again in the past. The liberals think
that the only way to prosperity is to punishipeople with inflation.

They think the only answer to growth is bigger and bigger government.

They think that the only good dollar is the one they take out of
sy R e i 2

your pocket.

—

i arram gt
Well, it's time we make clear to the people what their choices

are going to be this election year. Whether in California, Kansas
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or Connecticut, we Republicans have to make clear we have nothing
to be afraid of.

Let's not forget what our crusade was all about. When we
campaigned across the United States two years ago, people did
not demand us to raise their taxes. They did not ask us for more
inflation and bigger government.

What I found was a nation yearning to grow again. People
had seen how the sincere, but misguided policies of the past had
threatened to consume their lives. Their own government was
soaking up their wages, eating up their savings and driving them
to despair because no one could cope with the highest sustained
inflation in 60 years and the highest interest rates in more than
a century.

Our people were searching for leadership which would help
them unleash their creativity and allow them to produce and to
build. They were looking for hope and opportunity -- a promise
that they could look to the next generation and be confident
they were leaving something of value to their children. They
wanted to believe in themselves again -- and not have to simply
rely on a distant, cold government which smothered our citizens
with its commands.

We were elected to do something different -- to rescue America
from these misdirected efforts. That is the challenge we faced
when we entered office. That is our challenge today. But I must
caution you that we are still fighting the entrenched forces in

N ———
Washington who think the medicine to cure the diseaggﬂ£§“£g§~§gmg_
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old overdose that caused the patient to collapse.
L

The interesting thing to watch, however, is the way in which

our detractors have shifted their tactics. They know that they
couldn't convince the voters in 1980 to let them try their policies
again. So this year, their goal is to gain political victories

by being negative. It's a familiar and whiny refrain that we've

heard time and time again. They think that they will regain office
— —

by riding the wave of misery caused by the recession we are now
P i ‘
suffering.

But here's the new twist. Théy say that the recession was
caused by our economic recovery program. And if you'll believe
that, then I've got some slick waterfront acreage I want to show you
in the Mojave Desert.

Let's be blunt about this. We know whose policies caused
this recession. And if our opponents were honest about it, they'd
admit they know, too. In 1978, 1979 and 1980 the very same people
who are criticizing us today began setting off economic time bombs
with their shopworn policies of big deficité and planned inflation.

With their exhorbitant taxes, massive government programs,
and high interest rates, they prepared the way for the recession
that is unleashed upon us today. Their time bombs began exp}oding
one right after the other within six months after our coming.to
Washington.

Believe me, that was no bouncing baby we found in the basket
on our doorstep in January, 1981. When we rolled the blanket back,

we found an economic wolf with sharp teeth. That's the legacy of
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the previous four years.

Just take a look at the true record. The recession officially
began in July of last year. Now, let's refresh our memories. In
July, 1981 our opponents were still fighting tooth and nail against
our program. They tried to beat us back at every turn -- on the
budget and on our incentive-creating tax cuts. When this recession
started up, our economic recovery program was still in the Congress
where the oppositioh was doing everything possible to defeat it.

Iﬁ fact, even when our program finally passed, not a single
element of it was scheduled to take effect until three months
after the recession had already begun. The truth is that not only
did the other side start this recession, but they have repeatedly
worked to water down the policies that will end it.

They're trying to hold us responsible for what happened in
the first 25 weeks of our administration. But it's strange --
isn't it -- that they won't take responsibility for what happened
in the last 25 years, when they controlled the Congress of the
United States at will. )

If you don't mind my saying -- whenever I hear those poor
excuses and watch their frantic finger-pointing, all I can think of
saying is: "There they go again." N

Now you can see why I have found a word which best describes
the kind of wailing we hear coming out of the opposition these days.
Theirs is the purest form of demagoguery. I heard one person suggest
the other day that the last great untapped source of revenue in
America is demagoguery. ©Now there's a thought -- if we could only

put a tax on demagoguery, I can guarantee you we'll wipe out the
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entire national debt in no time.

My friends, now you know the dimensions of the battle. You
know that the great victories we won in 1980 are under threat
because our opponents are willing to say anything and obstruct
anything to gain their political advantage.

We need your help again. We can't let down those citizens
all over America who sent us to office to make a difference. The
job is bigger than ever before, and the alternatives are grim.

If we do not beat back this threat, we will be faced once again with

qé long dark night of economic éﬂaéé?} We will be confronted with the
s s AT

professional money-spenders who believe that the way to end your
misery is to raise your taxes. They believe the way to lighten
your life is to let the government have a bigger share of it.

Let's come into this election campaign confident of our
cause. After all -- which platform would you prefer to run on --
more regulations, higher spending, bigger government and increased
taxes? Or would you rather be on our side to create new jobs and
to build an innovative and prosperous society where people's
hard work is rewarded and their life is not a constant battle
against inflated prices?

I've got some advice for our friends on the other side. If
they would only put their shoulders to the wheel instead of their
mouths to the microphone, we would have our economic problems cleared
up in no time at all.

Tonight, I stand exactly where I want to be -- side by side

with the strongest and most committed political workers I have known.
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Believe me, it's good to be back in California where we started
this prairie fire many years ago.

Let's do it again. Let's 1lift up the country as we have
done so in the past -- never giving up in the effort to build the
dignity of all men and women in an environment of the greatest

personal freedoms. Everything lies before us, waiting for us to

act.

Let's get to work.





