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RUN, LEAD TO MISALLOCATION OF RESOURCES THAT OVER TIME CAN
CAUSE FUNDAMENTAL DAMAGE TO THE ECONOMY,

LET US PUT ASIDE OUTMODED PERCEPTIONS OF PRIVATE
INVESTORS IN THE ENERGY FIELD. PRIVATE COMPANIES ARE THE
BEST SOURCE OF EXPERTISE AND CAPITAL FOR HYDROCARBON EXPLORA-
TION IN THE WORLD. THESE COMPANIES ARE MOST EFFECTIVE IN
EXPLORATION WHEN THEIR OWN CAPITAL IS AT RISK AND WHEN THERE
IS THE REASONABLE PROSPECT OF A FAIR RETURN FOR SUCCESS.

WE SHOULD WORK TOGETHER TO . IND WAYS TO FACILITA1_
INVESTMENT IN ENERGY IN PROMISING AREAS., INCLUDING THE DEVELOP-
ING WORLD, WHERE THERE HAS BEEN LITTLE EXPLORATION TO DATE.

WE ALSO NEED TO THINK OF THE LONG-RUN ENERGY TRANSITION.

\RTICULARLY THE NEED TO INVEST IN NEW AND RENEWABLE SOURCES
OF ENERGY. THE UN CONFERENCE ON NEW AND RENEWABLE SOURCES
OF ENERGY REPRESENTED A GOOD START IN THIS FIELD.

IN THE YEARS AHEAD, THE U.S. WILL BE INCREASING ITS
ENERGY ASSISTANCE TO DEVELOPING COUNTRIES. OUR AID PROGRAMS
EMPHASIZE TECHNICAL ASSISTANCE, IN ORDER TO HELP COUNTRIES
ASSESS AND SELECT THE MOST PROMISING ENERGY OPTIONS. WE
ALSO SUPPORT RESEA..CH, SITE TESTING AND DEMONSTRATION OF
PROMISING TECHNOLOGIES, PARTICULARLY WHERE U.S. ASSISTANCE
COMPLEMENTS ACTIVITIES OF THE PRIVAT™ SE ™~ "R,

WE SUPPORT ENE..3Y LENDING BY MULTILATERAL INSTITUTIONS.
I BELIEVE, HOWEVER, THAT MORE CAN BE DONE TO UTILIZE THESE
SCARCE PUBLIC SECTOR FUNDS TO CATALYZE PRIVATE FLOWS AS
WELL. -



























MONETARY AND FINANCE






















































Developina conntries and smaller developed countrie< are also
nracaina £0 ar=:8: -8 ‘e MAFA . —v,-w, pointing to the current

urirlZacivn ur and resSvurces. e has firm]g OpPOSQa_ any
sration in light of the IMF's storng “inancial position and
concern about Congressional reaction to further requests for IMF

funding at a time of budgetary stringency.
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The FY 1982 Foreign Assistance Appropriations Bill was
reported out of Committee in the House of Representatives on
September 17, with the Committee approving the Subcommitee
on Foreign Operations' recommendation of the requested leve ™3
for IDA VI and the African Development Fund (AFDF), no funding
for the African Development Bank (AFDB), and 10 percent reduc-
tions from the requested levels for the other banks.

7 " :hough the scheduling of House debate on the bill has not
be 1 settled, there are indications that amendments for additional
reductions will be proposed from the floor. On the Senate side
the Foreign Operations Subcommittee of the Senate Appropriations
Committee, has deferred consideration of the bill originally
scheduled for September 17, in order to learn more details of the
A¢ .nistration's current budget proposals. The Chairman of that
Subcommittee has indicated his intention to set lower levels for
the banks, including $530 million for the second installment to
IDA " _,

On September 14, the House of Representatives adopted a
continuing resolution for FY 1982, providing for funding of MDB
programs at the level of last year's appropriations. The Senate
is expected to act on the continuing resolution in the next few
days.

In a 1 :ter to Secretary Regan, The Chairman and Ranking
Minority Member of the House Appropriations Subcommittee on
Foreign ~erations noted that the continuing resc ™ i1tion (H.J.

F 5. 325) would be operative for a period of only one month and
asked that no U.S. funding be provided to IDA under the terms of
the resolution. There is a strong possibility, however, that
another continuing resolution may be passed at the end of the one
month period. This would be the third consecutive year for
funding the banks under continuing resolutions. :

MARAIDTODAIMTAT.
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