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DEPARTMENT OF STATE 

October 20, 1981 

MEMORJ\UDUM FOR MR. RICHARD DARM.AN . 
THE WHITE HOUSE 

Subject: Revised Matrices for Cancun 

Per our telephone conversation earlier today, attached are the 
revised matrices for use by the President and his staff at the 
Cancun Summit. 

Attachment: as· stated 

cc: 
Mr. Fuller 

',\1 "V"°' l,(,>~· ,,,, 
L. Paul Bremer,'III 
Executive Secretary 
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Cancun Participants Aid a nd Trade Le v e ls - 1980 

• 
(1) (2) c:.n ( 4) (5) 

Total Ai<l-OOi\ Total Im 1,orts lmpor ts From Imports From 
( B 11 at c•r al and ODA as a from the l\on-o 11 LDCs as ,1 Non-oil L)Cs as a 
Hultilaternl) p~rc ent of ~on-oil LllCs r~rccnt of Total Imports Percent of Importers 
($ bill_ion) _ donors Gt1P ( S bi 11 i~!.!l_ . i~-~'_gl ion) Gm> ··- - ·- · 

United States 7 . 1 0. 27 M JS 2.4 

United ~ingdom 1.8 0.34 17 14 3.3 
() 

. Germany 3.5 0 . 43 24 1 3 2 . 9 

France 4.0 0.62 15 11 2.3 

Japan ).) 0.37. 31 .., ., .... 3.0 

Sweden 0.9 o. 76 2.5 8 2.1 

Austria 0.2 0.23 1.6 7 2.1 

Sources: IMF, Direction of ln1J<'; lli\C: Chain11 • .111's R, :porr for 1981, StatJst lcal Annex 
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Economic R~lat ions With Developing Country Particieants 

Algeria 

Bangladesh 

Biazil 

China 

Guyana 
India 

Ivory Coast 

:•1exico 

.1igeria 

)lhilippines 

.~audi Arabia 

1'anzania 

enezuela 

·ugoslavia 

Total U.S. Total U.S. 
Bilateral Di lateral 
Economic 1 Economic 
Assistance-1Assistance 
1980 ~ctual 1981 Est. 
(Mill. $ ) (Mill. S) 

175 155 

2 l 

l 

5 7 

232 244 

2 2 

7 9 

85 92 

29 27 

ourc --------- _ 

MDB Assis- Total Dev. 
tancc Ire- Country Ex-
puted to be, ports to 
from U.S. 3/ World 

Q. 9 7 9 - 8 0 i\ vq .) l 9 R 0 
(Hill. $ ) (Dill. $) 

31.7 

100 .1 

284.4 
( '? 

0 

7. 4 

414.9 

9.4 

189. 4 

51. 5 

123.8 

0 

34.4 

0 

80.5 

13.0 

• 9 

18.4 
17.3 

• 4 

9.0 

2.9 

15.3 

25.1 

5.7 

100.6 

.6 

16.8 

9.0 

% of Total 
Exports 
Sent to 
U.S. 1980 

48 

10 

20 

6 

31 

12 

10 

63 

46 

28 

14 

5 

30 

4 

U.S. Direct 
Investment 
Position in 
Participating 
Countries 4/ 
(Mill. $ -) 

493_/ 

n/a 

7546 

n/a 
24!./ 

396 

31Y 

5940 
27 

1244 

n/a 
1B~/ 

1897 

18 

PL - 480, ~cace Co~ps and International Narcotics Contro l 

1978 P y 

I Derived from u. ~. 
of these in 
includes as part o 

' The net book yalu 
af f i.11.a tea. I:'rom 

on 

1,o rc., in rcopc:ctiv o muJ.t1lotc!raJ. 111!jtit\llions o nd t h 
hooc co\1ntr+cn . u.s ~ha re bu"od o n moot roe; 

mput od cont ri.but1.6n portion of lonct .1. ng attr;6utob 
or y.s. direct investors' cauitv in and outstandinq 

t ll Q ~urvcy ot Current ousine~H a nd the Department ot 

l,.) 

· - ta nee commi trnents I 

nttro5lenishmen~s and it 1 ! o .~. ca~iatl4e cap a . 
loans to their foreign 
Commerce. 



Cancu 11 P.1rt:1cipa11 t: , !\id an t! Trad e Lc:v ds - 1980 ' 

{ 1) (2) (3} ( 4) (S) 
Total ,\jJ-()JJA Tn ta 1 I :nport s Imports From Imports From 
(Bilat~ral and OlJ,\ as a from the ~on-oil LDCs a~ a Non-oil LDCs as a 
tlult fl:Jtcr..il) pt~rccnt of ~:on-of l J.llCs pc ·rc<'nt of T,•t~l Imports Percent of Importers 
~) ... U ~ d0nor s r.:Jp <f bill i~n2 ($ billion) CNP ---- - ·-

ited States 7. l 0. 27 6l. 25 2 .4 

, tted Kinidoa 1.8 0.3~ 17 14 
() 

3.3 

nnany 3 . 5 o.t,J 24 · 13 2.9 

ance 4 . 0 0.1 ,2 15 11 2.3 

~n 3.3 0.)2 31 22 3.0 

~den 0 . 9 o. 7 6 2 . S 8 2.1 
~ 

<:1tria 0.2 0.23 l." 7 2.1 

' 

Jrces: IMF, Direction of Trade; DAC Cha irr11o11n 's RE!port foe 1981. Stat J st ical Annex 
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1\lger ia 

Bangladesh 

Brazil 
China 

:;uyana 
India 
.I vory Coast 

1texico 

'ligeria 
•'hilippines 

~audi Arabia 

:-anzania 

: enezuela 

ugoslavia 
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ources: 

Econo~ic Relations With Developing Country Participants 

Total U.S. ~otal U.S. 
Bilateral Bilateral 
Economic 1 Economic 
Assistance-1Assistc111ce 
1980 Actual 1981 Est. 
(Mill. S l (Mill. $ ) 

17:; 

2 

1 
r 
J 

232 

2 

7 

85 

29 

l r, S 

1 

7 

244 

2 

0 .,, 

92 

27 

MDD i,ssi s­
tance Im­
puted lo be 
from ll. S. 3/ 
0.979-A0 1\vg.) 
(Hill. S ) 

31.i 

100.1 

284.4 

0 

7.4 

414. 9 • 

9.4 

189.4 

51.5 

123.8 

0 

34.4 

0 

00. !; 

Total Dev. 
Country Ex­
l'orts to 
World 
19AO 
Will. S) ·- -----

13.0 

• 9 

18. 4 <, 
17.3 

• 4 

9.0 

2.9 

15.3 

25.l 

5.7 

100.6 

• 6 

16.8 

9.0 

, of Total 
Exports 
Sent to 
U.S. 1980 

48 

lC 

20 

6 

31 

12 

10 

63 

46 

28 

14 

5 

30 

4 

U.S. Direct 
Inves tment 
Position in 
Participating 
Countries 4/ 
(Mill. S -) 

49~/ 

n/a 

7546 

n/a 
24!./ 

396 

37~./ 

5940 

27 

1244 

n/a 
19!./ 

1897 

18 

' 

/ Includes: Developme nt As sistn nca , ESF, PL-480, J•uace Corp~ and International Narcotics Control 
AlD Congressional Presentation FY 1982. 

/ 1978 Preliminary 
/ Derived from U.S. shore in res pec tive multilater al in s titutions and the assistance commitments 

of these institution~ to tho se countr ies. U.S, s ha~ e ba~cd on most recent realenishme nrs and i 
includes as part of i mputod co11tributio~ portion ot lcnaing attr16utab~e to .s. c~1ab1e capital1 

/ The net book valua pf u.s. direc t inveptnrs' equitv in ana outstanding loans to their foreign 
affiliates. From the survey ot currenc uusines s and the Department ot Commerce. ~~ 



. (Elliott) October 20, 1981 

OPENING REMARKS FOR THE PRESIDENT AT CANCUN SUMMIT (DRAFT #6) 

I am honored to be with all of you on this historic 

occasion. In many ways, this summit is not ours alone. It 

belongs to the millions who look to us for help and for 

hope. If they could speak to us today, I believe they might 

tell us that words are cheap, that cooperative action is 

needed -- and needed now. In their name, let us join together 

and move forward. Let us meet the challenge of charting a · 

strategic course for global economic growth and development 

for all nations. 

Each of us comes to Cancun from a different domestic 

setting where our major responsibilities are found. My own 

Government has devoted much of the past year to developing a 

plan of action to strengthen our economy. For years . our 

Government had overspent, overtaxed and overregulated, 

causing our growth rates to decline and our inflation and 

interest rates to rise. 

We have taken bold measures to correct thes~~ problems 

and we are confident they will succeed -- not tomorrow, nor 

next week, but over the months and years ahead. 

We believe restoring sound economic policies at home 

represents one of the most important contributions the 

United States can make to greater growth and development 

abroad. The actions we are taking will renew confidence in 

the dollar, strengthen our demand for imports, hold down 

inflation, reduce inter est rates and the cost of borrowing, 

and increase resources for foreign investment. 
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I have also had a chance to study and discuss with various 

leaders the domestic problems you face. I know how diverse 

and serious they are. For the poorest countries, more food 

and energy are urgently needed, while raising productivity 

through education, better health and nutrition, and the 

acquisition of basic facilities such as roads and ports 

represent longer-term goals. 

Middle-income countries need foreign capital, technical 

assistance and the development of basic skills to improve 

their economic climate and credit worthiness in international 

capital markets. The more advanced developing nations which 

already benefit from the international e·conomy need incr,easing 

access to markets to sustain their development. 

And across the income spectrum, many among you who are 

oil importers face acute financial difficulties from the 

large debt burdens resulting from the oil price shocks of 

the 1970's. High interest rates are exacerbating these 

problems, such that debt servicing and energy costs are 

making excessive claims on your foreign exchange earnings. 

We recognize that each nation's approach to development 

should reflect its own cultural, political and economic 

heritage. That is the way it should be. The great thing 

about our international system is that it respects diversity, 

and promotes creativity. 

Certain economic factors, of course, apply across 

cultural and political lines. We are mutually interdependent, 

but above all, we are individually responsible. 
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We must respect both diversity and economic realities 

when discussing grand ideas. As I said last week in Philadelphia, 

we do not seek an ideological debate; we seek to build upon 

what we already know will work. 

History demonstrates that time and again, in place 

after place, economic growth and human progress make their 

greatest strides in countries that encourage economic freedom. 

Government has an important role in helping develop a 

country's economic foundation. But the critical test is 

whether government is genuinely working to liberate . individuals 

by creating incentives to work, save, invest and succeed. 

Individual farmers, laborers, owners, traders and 

managers -- they are the heart and soul of development. 

Trust them. Because whenever they are allowed to create and 

build, wherever they are given a personal stake ~n deciding 

economic policies and benefitting from their success, then 

societies become more dynamic, prosperous, progressive and 

free. 

With sound understanding of our domestic freedom and 

responsibilities, we can construct effective international 

cooperation. Without it, no amount of international good 

will and action can produce prosperity. 

In examining our collective experience with development, 

let us remember that international economic institutions 

have also dorie much to improve the world economy. Under 

their auspices, the benefits of international commerce have 

flowed increasingly to all countries. From 1950 to 1980, 



Page 4 

GNP per capita in 60 middle-income countries increased twice 

as fast as in the industrial countries when real purchasing 

power is taking into account. 

Despite the mid-70's recession, · we were able to liberalize 

the international trading system under the leadership of the 

GATT. This created new trading opportunities for a number 

of dev.eloped and developing countries. 

The IMF remains the centerpiece of the international 

financial system. It has adjusted its programs and increased 

its resources to deal with the major pressures and problems 

of our era. The World Bank and other multilateral development 

banks have dramatically increased their resources and their 

overall support for development. 

Much remains to be done to help low-income countries 

develop domestic markets and strengthen their exports. We 

recognize that. But we are just as convinced that the way 

to do this is not to weaken the very system that has served 

us so well, but to continue working together to make it 

better. 

I am puzzled by suspicions that the United States might 

ignore the developing world. The contribution America has 

made to development _ -- and will continue to make -- is 

enormous. 

We have provided $57 billion to the developing countries 

in the last decade $43 billion in development assistance 

and $14 billion in contributions to the multilateral development 

banks. Each year, the United States provides more food 
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assistance to developing nations than all other nations 

combined. Last year we extended almost twice as much official 

development assistance as any other nation. 

Even more significant is the United States' contribution 

in trade. Far too little world attention has been given to 

the importance of trade as a key to development. 

The United States absorbs about one-half of all manufactured 

goods that non-OPEC developing countries export to the 

industrialized world, even though our market is only one-
I 

third the total industrialized world market. Last year 

alone, we imported $60 billion worth of goods from non-OPEC 

developing countries. That is more than twice the official 

development assistance from all OECD countries. Our trade 

and capital markets are among the most open in the world. 

The range and breadth of America's commitment extend· 

far beyond concessional assistance. We believe in promoting 

development by maximizing every asset we have. 

As the world's largest single market, we ca~be a 

powerful conductor for economic progress and well-being. We 

come to Cancun offering our hand in friendship as your 

partner in prosperity. Together, we can identify the roadblocks 

to development, and decide the best ways to stimulate greater 

growth everywhere we can. We have yet to unleash the full 

potential for growth in a world of open markets. 

The United States is here to listen and learn. And 

when we leave Cancun, our search for progress will continue. 

The dialogue will go on. The bonds of our common resolve 

will not disappear with our jet trails. 
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We are prepared to carry out the commitment in the 

· ottawa Summit declaration to conduct a more formal dialogue 

bilaterally, with regional groups, in the United Nations and 

in specialized international .. agencies. We take _ seriously 

the commitment at Ottawa "to participate in preparations for 

a mutually acceptable process of _global negotiations in 

circumstances offering the prospect of meaningful progress." 

It is our view that "circumstances offering the prospect 

of meaningful progress" are future talks based upon four 

essential understandings among the participants: 

The talks should have a practical orientation toward 

identifying, on a case by case basis, specific potential 

for or obstacles to development which cooperative 

efforts may enhance or remove. We will suggest an 

agenda . composed of trade liberalization, energy and 

food resource development, and improvement in the 

investment climate. 

The talks should respect the competence, fu~_stions and 

powers of the specialized international agencies upon 

which we all depend, with the understanding that the 

decisions reached by these agencies within respective 

areas of competence are final. We should not seek to 

create new institutions. 

The general orientation of the talks must be toward 

sustaining or achieving greater levels of mutually 

beneficial international growth and development, taking 

into account domestic economic policies; and 
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The talks should take place in an atmosphere of cooperative 

spirit similar to that which has brought us together in 

Cancun -- rather than one in which views become polarized 

and changes for agreement .are needlessly sacrificed. 

If these understandings are accepted, then the U.S. 

would be willing to engage in a new preparatory process to 

see what may be achieved. 

But our main purpose in coming to Cancun is . to focus on 

specific questions of substance, not procedural matters. In 

this spirit, we bring a positive program of action for 

development concentrated around these principles: 

Stimulating international trade by opening up markets, 

both within individual countries and among countries. 

Tailoring paruicular development strategies to the 

specific needs and potential of individual countries 

and regions. 

Guiding our assistance toward the development of self­

sustaining productive activities, particula~Jy in food 

and energy. 

Improving the climate for private capital flows, particularl y 

private investment. 

And creating a political atmosphere in which practical 

solutions can move forward, rather than founder on a 

reef of misguided policies that restrain and interfere 

with the international marketplace or foster inflation. 

In our conversations, we will be elaborating on the 

specifics of this program. 
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The program deals not in flashy new gimmicks, but in 

substantive fundamentals with a track record of success. It 

rests on a coherent view of what's es·sential to development 

namely political freedom and economic .opportunity. 

Yes, we believe in freedom. We know .it works. It's 

just as exciting, successful and revolutionary today as it 

was 200 years ago. 

I want to thank our hosts for arranging this historic 

opportunity. Let us join together and proceed together. 

Economic development is an exercise in mutual cooperation 

for the common good. We can and must grasp this opportunity 

for our peoples, and together take a step for mankind. 



THE WHITE HOUSE 

WASHINGTON 

SUMMARY SCHEDULE OF THE PRESIDENT 

CANCUN, MEXICO 

OCTOBER 22 - 24, 1981 

R E V I S E D 

TO INCLUDE BILATERALS 

NOTE: All notes and Guest and Staff 
Instructions on prior schedule are still 
applicable. 

10/21/81 8:05 pm 



THURSDAY, OCTOBER 22, 1981 

8:30 am Possible breakfast in suite. 

9:15 am Bilateral meeting with President 
Kraigher of Yugoslavia in suite. 

9:35 am Meeting concludes. 

9:40 am Bilateral meeting with Foreign 
Minister Willibald Pahr of Austria in 
suite. 

9:55 am Meeting concludes. 

10:00 am THE PRESIDENT proceeds to Inaugural 
Session. 

10:30 am Inaugural Session concludes and First 

1:30 pm 

1:30 pm 

1:45 pm 

2:00 pm 

3:15 pm 

3:45 pm 

4:00 pm 

7:00 pm 

8:30 pm 

9:00 pm 

Plenary Session begins. 

There will be a break midway in 
session during which THE 
PRESIDENT may return to suite. 

This applies for all Plenary 
sessions. 

First Plenary Session concludes. 

Bilateral meeting with President 
Marcos of the Philippines in suite. 

Meeting concludes. 

Lunch in suite. 

Bilateral meeting with Foreign 
Minister Hans-Dietrich Genscher of 
the Federal Republic of Germany in 
suite. 

Meeting concludes. 

Second plenary session begins. 

Second plenary session concludes. 

Cocktail reception for Heads of State 
and Government and Foreign Ministers. 

Dinner hosted by President Lopez 
Portillo for Heads of State and 
Government and Foreign Ministers. 

10:30 pm Dinner concludes. 

RON 



FRIDAY, OCTOBER 23, 1981 

8:30 am Bilateral meeting with Prime Minister 
Shah Azizur Rahman of Bangladesh in 
suite. 

8:45 am Meeting concludes. 

8:55 am Bilateral meeting with President 
Bendjedid of Algeria. 

9:10 am Meeting concludes. 

9:15 am Bilateral meeting with President 
Nyerere of Tanzania in suite. 

9:30 am Meeting concludes. 

9:35 am Official Photo and Honor Book signing 
on patio area. 

10:05 am Bilateral meeting with President 
Burnham of Guyana in suite. 

10:20 am Meeting concludes. 

10:30 am Third Plenary Session begins. 

1:30 pm Third Plenary Session concludes. 

2:00 pm Bilateral meeting and luncheon with 
Crown Prince Fahd of Saudi Arabia in 
suite. 

3:00 pm Meeting concludes. 

4:00 pm Fourth Plenary Session begins. 

7:00 pm Fourth Plenary Session concludes. 

9:00 pm Farewell dinner in honor of President 
Lopez Portillo, to be held on the 
Sheraton lawn. 

11:00 pm Dinner concludes and THE PRESIDENT 
returns to suite. 

RON 



SATURDAY, OCTOBER 24, 1981 

8:30 am Breakfast in suite or site to be 
deter.mined. 

9:30 am NOT CONFIRMED ••• Bilateral meeting 
with United Nations Secretary General 
Kurt Waldheim in suite. 

10:20 am THE PRESIDENT departs the suite 
enroute helicopter landing zone and 
boards. 

10:25 am Marine One departs Sheraton Hotel 
enroute Cancun International Airport. 

10:35 am Marine One arrives Cancun 
International Airport. 

10:55 am Departure ceremony concludes and THE 
PRESIDENT boards Air Force One 

11:00 am Air Force One departs Cancun enroute 
Andrews Air Force Base. 

4:20 pm Air Force One arrives Andrews Air 
(EDT) Force Base. 

4:25 pm THE PRESIDENT deplanes and 
boards Marine One. 

4:35 pm Marine One arrives the South Lawn. 



THE WHITE HOUSE 

Office of the Prass Secretary 
_ · (Cancun, Mexico) For-Immediate-Re le~--- --

PRESS SRIEFING 
Bl 

SECRETARY OF STATE ALEXANDER HAIG 

October 22, 1981 

AND SECRETARY OF THE TREASURY DONALD REGAN 
The Calinda Hotel 
The Terrace Level 

Cancun, Mexico 

3 : 0 7 P • M. CDT 

SECRETARY HAIG: Ladies and gentlemen, we've had a 
very extended opening plenary session which commenced with 
introductory remarks by the two honorary hosts -- President 
Lopez - Portillo and Prime Minister Trudeau who :made introductory 
statements , most of which, I think, were covered by the media. 

The session was then closed and a series of interventions 
took place. In alphabetical ordar, in Spanish, and the entire 
22 participants have had an opportunity to express themselves on 
the subject of the conference and, in addition, the Secretary 
General of the United Nations, Kurt ~·Jaldheim, was the last speaker. 

ThG next session today will commence at 5:00 p.m. and 
I think the first item on the agenda will be the discussion of 
food and agriculture in the context of international development. 

No·w, I would like at the outset to make a comment. 
As I came in the door, someone yelled at me what about the 
President being late this morning. Yes, and let me tell you he 
wasn't late at all. We're living in a hotel with very limited · 
elevators and some 22 delegations and those of you who have been 
other there probably understand that you •· - if you' re on the 
top floor, as the President •- the U.S. delegation is, at 10:00 aom. 
there were tuo d~legations or so in the room. And there was a 
massive set of confusions at the elevator as the delegations were 
trying to arrive. In addition to that, the President conducted 
t wo 1:>ilate+als this morning which ran right up until one minute 
to 10 : 00 a.m. and had there been an elevator ready, he would have 
been not only on time but the first in the room. 

Q Somebody was saying the Mexicans were very 

SECRBTARY HAIG: That would be as a result of 
misundetstanding and confusion. I think anyone's that been in 
the hotel - - yesterday we had to walk the six flights to get to 
our suites because of the elevator ?roblem. 

EECRETARY HAIG : No, not at all. I haven ' t haard 
a~ything at all except as I came here and I was rather surprised 
to hear it so I thought I I d dispose of it at the outset. 

!lo•,.,, t.1-ie President made his intervention - - I think 
he ·~.,as num!:>er eight, alphabetically, and I think he made a 
very important statement \tlhich is available to you and I know 
you have looked at, but I'd like to touch upon some of the high­
lights of that statement. 

The President did stress at the outset the importance 

l10R£ 
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of chartering a strategic course for global economic growth and 
develooment for all nations. He stressed that coooerative action - . -
is needed and needad now. To .. this end he proposed a positive 
program of action for development concentrated around five 
principles : Stimulating international trade1 tailoring development 
strategies to the needs and potential of individual countries 
and regions -- W.3 talked about that tha other day -- guiding 
assistance toward the development of self -sustaining productive 
activities particularly in food and in energy, both of which have 
had such a horrendous impact on the current economic dilemmas 
facing us: guiding assistance towards the development of self­
sustaining productive activities particularly in food and energy 
and - - I say guiding assistance so that you understand that 
part of the President's program is public-sector financing and 
aid; improving the climate for private capital flow, particularly 
private investment; and finally creating a political atmosphere 
in which practical solutions can move forward. 

He stressed in his comments that the program deals 
with substantive funda."!l<:mtals uith a track record of success and 
rests on a coherent view of what is essential to development ~­
namely , political fraedom and economic opportunity. The details 
of this positive program of action uere spelled out in far greater 
detail in his recent Philadelnhia sryeech. This program is a - -direct response to the diverse and s9rious problems of the 
developing countries · •- to tha naeds of the poorest for food 
and energy and increases in productivity, through education, 
better health, and nutrition ·- - to the needs of middle - income 
countries for capital and for technology - - and to the needs 
of the more advanced developing countries for markets. 

Th3 President recognizes that every nation's approach 
to development reflects its own cultural, ;>olitical and economic 
heritage and that the international system reflects diversity 
and ;>romotes creativity. And indead it is the theme of diversity 
that I think is going to have to underline the successful outcome 
of this Cancun summit. 

ThG President 0 s approach builds upon what we already 
know as Ame ricans after 200 y~ars of economic growth actually 
works. It recognizes the necessity of creating incentives to 
work, to save, and to invest. 

No•:1, our program stresses that the international 
economic institutions ~y- the IMF, the GATT, the i:,,Jorld Bank and 
other multilateral banks have done much to improve the uorld 
economy and to support the developr:l'9nt process. He further 
stressed the im~:>o rtance of continuing to work together to make 
the international economic system work better. 
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Now, I think it's very important to note that the 
President stressed that we take very seriously our commitment in 
Ottawa to •participate in preparations for a Mutually acceptable 
process of global negotiations in circumstances offering the pros­
pect of meaningful progress consistent with this commitment and as 
a further flushing out of that commitr.:ient. i. 

The President took the lead in spelling out the four 
practical understandinqs he believes necessary for meaningful 
progress in the hope that they would serve as the basis for a new 
preparatory process. 

These essential understandings would consist of the 
following ~ a practical orientation in the direction of such pre­
paratory talks, respect for the competence, functions and the 
powers of the long establishec a.nd already functioning specialized 
agencies. And that means no creation of ne\·J structures. Orienta­
tion towards mutually beneficial international grmi1th ancl. develop­
ment. 

In ether words, we're looking to growth not redistri­
bution, but growth. 

And finally, and perhaps most importantly of all, that 
such preparatory talks would be conducted in a cooperative spirit 
between the developing and th~ developed. And that's the kind of 
a spirit that we've uitnessed thus far here at Cancun anr.1. I think 
it'offers great hope and a justification for optimism. 

Now, I've summarized very quickly the President's 
intervention. ':'here a.re a number of other interventions that 
ranged in character fron those which are somewhat more strident to 
those which are expectedly·characterized by the cooperative 
spirit w!'lich is the basic consensus we've seen here thus far. 

And I'd. like to now ask Secretary Regan to so.ya word 
or two abou.t some of the particular economic aspects of this in­
tervention. 

SECRETARY ~EGAN: From the point of view of economics, 
the Presi1ent, of course, was stressing action, not words, as being 
the thing that's needetl to chart a course for global economic 
grot>Jth and development. 

He stated that the Uni tee! States has been ,•rorldng on 
a plan of action to strengthen its own economy. And the ~ost 
important contribution that we can make to greater growth an~ 
development abroad is sound econonic policies at horae. 

And a sound econon ic system will strengthen our 
demand for importsvwill hold do\'m inflation, reduce interest rates 
and increase resources for foreign investment. 

All of these things are desirable items for less 
developed countries as well as for the develo~ed countries and the 
good of global grm.'1th. 

He pointed out the interdependence of all participants 
but stressed that each country is individually responaible for its 
own development. 

Tha President said t ha.t t,.re must build on what by 
observation we know Hill work. 

f10RE .... 



For countries to succeed, ~h~y need incentives to 
work, to save and to invest. 

And then he went on to em:?p
1
asize the role of existicg 

international economic institutions, suoh as GATT, the I MF and the 
Norld Bank .. 

He pointed out the strong United States record in aid, 
in trade, in food assistance and in investment. 

He stated that we are without a doubt the world's 
largest single market and as such the United States can be a power­
ful conductor for the economic pro~ress and the well being of 
developed countries and developing countries. 

On the subject of global negotiations, as Secretary_ 
Haig has said, the President reaffirmed the commitment at Ottawa 
to participate in preparations for a mutually acceptable ~recess of 
global negotiations in circumstances offering the prospect of 
meaningful progress and then went on to list the four understandings 
that he felt would be circumstances offering the p rospect for 
meaningful progress and suggested that officials of the government 
informally confer in the next months ahead as to the appropriate 
procedures for any new preparatory process that might offer a 
prospect for meaningful progress. 

Think I sho4ld pause here, see what questions we have. 

0. Can I ask a question of ·both you and Secretary·· 
Haig? 

. i 

The first point, it ' s on page four of the President's 
speech and refers to stimulating international trade by opening 
up markets. 

Does that mean that the United States is ~repared to 
support a liberalization of the Multi- Fiber Agreement, which limits 
the importation of textiles? 

SECRETARY REGAN ~ i ~ are prepared to discuss the 
Ilulti-Fiber Agreement further as time goes on • . 

As it stands now there are many developing nations who 
might have to graduate within the confines of the E-iulti-Fiber Agree­
ment in order to make room for others who would like ino 

night now I think ,-,e I re taking about 50 percent of all 
the textiles in the world. I think that together with our other 
partners among the developed nations, · this is soMething ~,,e might be 
able to achieve to try to help the less developed countries. 

' · 
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Q What Nas the reaction to the President's approach 

to his speech and who were the strident nations and who were the 
cooperative ones? 

SECRETARY HAIG: I had better answer that since I am 
the one who led into ito First, with respect to the --

Q Question? 

SECRETARY HAIG: What was the reaction to the President' 
speech and I would say that cautious optimism is probably a good 
termo I think most of the participants felt that the American in­
tervention was responsive to their concerns and represented a con­
stant evolution of the Arnerican position on this nettling issue, 
which was first stated at Ottawaa And then we fleshed out a number 
of the agenda items that we felt were required to make a meaningful 
and practical set of preparatory talks leading towards global ne­
gotiations. __ 

Q Is it evolutionary.? Is it a further step? 

SECRETARY HAIG: Absolutely. It is evolutionary, Helen, 
and I want to point out that first the United States agreed to par­
ticipate in this Conference. That in itself represented a substan­
tial shift in long-standi9g policy • . SecondJy, the United States 
went to Ottawa with a prepared position to take on this subject, 
which was reflected largely in the agreed cor.irnunique, the language 
of which I quoted a fe~.minµtes ago. That was followed by my United 
Nations speech and the speeches made by Secretary Regan and the 
President at the World Bank and most partic1Harly, as I pointed out 
at the United Nations, we would have a programmatic fleshing out 
of the broad principles that I laid out in that speech. They were 
laid out specifically by the President at Philadelphiao dow all 
of this was designed to bring our movement towards a growing recog­
nition that I think all responsible developed_nations have today 
for the anguishing economic dilemmas facing developed and developing 
leaders worldwidea 

Q What type of negotiations specifically -- what 
type of global negotiations is the President prerared to enter 
in to? -.::: --

SECRETARY HAIG: ~ou are not at that point yeto T'Je 
are at the point where we have laid down some assumptions that we __ 
would visualize now perhaps as a follow-up of this Cancun Summit, 
representatives of the member states here sitting do'ttm joining withf>1c? 
the established international institutions or specialized institu­
tions and looking at specific functional areas, not only those 
that we have outlined ourselves, at great length in the President's 
speech in Philadelphia, but also based on the contributions of the 
other participants in this Conference with a view towards seeing 
~rl1ether a good solid practical and structured agenda can be real-
ized which is going to provide practical means for improvenent in 
global economic growth. 

Q [f the one billion human beings who live in pover­
ty on this globe were watching you now and the one billion who 
suffer from chronic hunger and malnutrition, what can you say by 
way of specific h0pe that can be offered as a result of what you 
have seen so far? What can you tell the hungry and the impover­
ished of this world this is going to do for them? 

SECRETARY HAIG: I think no one could have 

Q Question? 

SECRETARY HAIG: What hope do you see now for the 
anguishing one billion poverty-stricken people world wide fron 
the Conference thus far? I would like to emphasize that the Con­
ference thus far has been e:,{c1usively confined to the formal in­
terventions of the 22 participants and the Secretary General. 
~'1ow very detailed discussions will take place in excha~ge of views 
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and I anticipate that they uill be generally in the four areas 
that we talked about -- trade, energy, food, and financeo Now 
the first item on the c?.genda ti.1is afternoon will be agriculture 
and foodo I would say that every intervention that took place to­
day, every single intervention highlighted the great challenge and 
the great burden of making ir.unediate progress in the agricultural 
sector as there are billions of people -- 8 billion -- who are cate­
gorized as hungry, and hundreds of thousando ~rl10 are starving each 
yearo P~s you know, ue Americans have been perennially sensitive 
to thd.so We are the largest exporter of agricultural food aid to 
needy nationso 

Q Do you see more hope for them? Hill there be 
fewer people starving five years from now as a result of this 
meeting? 

SECRETARY HAIG: I would anticipate yes because I 
think that a number of the countries have already developed their 
own agendas for grappling with this anguishing task in specific 
practical ways o I know that t-1e · 
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Americans have antl ue Hill make those suggestions at this afternoon's 
discussion. 

Q Which of the leaders criticized the President's 
approach, particularly· the limits that he replaced in pre­
paration to global negotiations? 

SECRETARY Hl\IG : I wouldn°t say that any did. I did 
not sense that at all, and that gets back to Helen's question ,·1hich 
I didn v t answer antl N'hich I 'rn not going to and that is to label or 
characterize any of the particular interventions of any of t !1e par­
ticular members. 

Q You brought it up. 

SECRETARY HAI G~ I merely pointed out that there uas 
a broad spectrum of views and approaches, but in general they uere 
all underlined by a very cooperative, and I think, give-and-take 
s pirit. 

Q Just to follow up -- you described cautious 
optimism. If you will give us that characterization, ,:,ill you not 
give us whatever - - however you can characterize whatever criticism 
there was? 

SEcnr:TAnY HAIG : t!Jell, no, there wao no criticism. 
Ancl I don't \'Tant to be in the -- not at all, quite to the contrary . 
Quite to the contrary. I think as best as I could ascertain walking 
around t he room during t ~1e coffee break and talking to a nur.1her of 
heads of state and foreign ministers, from both t he developing and 
the developed ·world , t here was a great enthusiasm for the President 0 s 
intervention. 

O Nhat did you mean ,,,hen you said some uerc strident? 

SECnE'i'A~Y HAIG : 
came here with a set piece and 
and I t hink in mo s t instances, 
intervention g but rather a 

I meant -- nou remember, everyone 
those se t p ieces were not necessarily, 
were not influenced by the ~...rrterican 

Q But t he Philadelphia speech 

SECRE'i'AD.Y HAI G~ Perhaps no·, but these are traditional 
perennial vie,is. You can go back a number of years and find what 
certain nations have been saying on this subject. I would say there 
't·Jas more c!1ange in t he direction of moderation here than uhat has 
existed heretoforeand t hat 0 s another basis for optirnisn. 

Q Secretary Haig , could you explain s,lease , what 
are the American apprehensions about global negotiations or about 
getting i nto them too s oon? 

SECP~TARY HAIG ~ It 0 s not a question a~out getting 
into them too soon or anythi ng else . r:.1:1e question has always been, 
on our part, Hhethe r or not they are going to !::>e productive or t hey 0 re 
going to l ea<l to sterile debate and perhaps confrontation at phil­
osophic levels, rather than· to coI!le up with specific, practical 
s olutions to a number of anguish ing ::,rob lems . An d we have develo.9ed 
our own agenda, a set of assumptions t hat we feel must contribute 
to such a cons tructive set of talks and we 0 ve been very s pecific and 
f rank about l ayi ng t hem out • .l\nd we did do so here today i n t he 
Pres ident 0 s intervention. 
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Q Why would conflict occur in that kind of a forum, 
more so than in the other agencies and av~nues that we pursue? 

SECRETARY HAIG : Well, I clon°t think that 9 s necessarily 
the question. The question is -- we have always felt through our 
existing specialized institutions t-.1hic~1 have made such a tremendous 
contribution to worldt-Jide economic_ growth and today are intimately 
involved in the details of this problem, muot he at the core of the 
actions that we take. And we do not feel, above all, that t..lie cre­
ation of a super structure of some kind, an additional appendage, 
the very creation of t1hich begins to consume t!'le assets which \ ·Te 

are hopeful Nill be put into solving problems, is far more imf.)or-
tant. We have enough international appendages today and I think one 
can look through the telephone books in tlet-1 York or in Paris or in 
Brussels and be rather nind boggled at the extent of it all. 

Q Secretary Regan, point four talks ahout improving 
the climate for private investn.,ent. Is there any elaboration, or woul1 

you care to elaborate on exactly T;rhat that !':leans? 

SECRETARY REG.AU ~ Hell, Hhat we mean by improvinq 
the climate is obviously there has to be some type of understanding 
by the less-developed countries that if private investment goes in 
there , under uhat ground rules. Nou, the World Bani~, for example, 
has suggested t !1at perhaps there should be some type of insurance 
feature. He think that 1 s rather an ingenious suggestion -- to guard 
against expropriation of some type if private investment goes in there 

~raditionally, private investment has not flourished 
in climates uhere t.riey 0 re not welcome and t1~1at we Ore suggesting t here 
is that if a country thinks t hat private investnent is in its best 
interests v and we certainly agree ,,ri th that, then they have to looJ-:. 
to see what impediments there might be ".!ithin t he ir own laws or 
rules that might hurt t hat. 

Q I Nant to asl: Secretary P.egan whether t,rhat you O ve 
heard here in the past couple of <lays is changing your vieu about 
the World Bank energy lending a f filiate? 

SECRETARY R'8GAN~ I do know t hat most of the inter­
ventions tcis morning mentioned that they ,11ould lik e to see a World 
Bank energy affiliate. I still do not see that and the United State s 
position is still that we do not see the need for this. ~-ie think 
that the 27 percent of the Uorld Bank 9 s funds that are nou going 
into energy, .and this is not just petroleum. This is hydro u it O s 
ttrood fuels, biomass, t hings of t hat nature ~- He think t!1at probab ly 
could be upped 
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somewhat and the same pur~ose accomplished. After all, the 
tbrld Bank does have s:,ecialists in this field. It vs competent 
to do it without a new hierarchy or bureaucracy and we think 
that's the proper way to go. 

Q Can l follow up on something you said earlier 
about (inaudiQle) pe~haps . tfie dev9loging countries or the border 
countries among them to provide a new opportunity for investment? 
Now will you be able to link this in any concrete way with your 
strategy in the IMF? For example, in reference to India, the 
five billion ffiR loan that is up for -- very close to decision. 
Now ·would you, for example, be able to say that - - accept this as 
part of a concrete indication of ·what you are talking· .about, the 
need to accept private investment? 

SECRETARY REGA!.~: As far as the Indian loan is 
concerned, we 0 ve just got our first loo!t at that last week. It's 
under study by our staffs at t~is point, both at State and in 
Treasury " ~ have reached no conclusion on the Indian loan in any 
way. that we are suggesting is is that the trl:>rld Bank, as you 
know, has an affiliate uthe IFC, and that so far has been able to 
lend about three billion dollars using the private sector. We 
think that that probably can be developed more in that area wi tl1 
some type of co ·-financing between the 1i7orld Bank and private 
industry. 

Q Secretary Haig, are the Saudis out to make 
any kind of concession tomorrow at this meeting between the 
President and Prince Fahd? Have you gotten any signals? Is there 
an indication that perhaps they might moderate their view on the 
security and control of the AWACS --

ffiCRETARY HAIG~ I think - - I addressed this before 
we left 'W;lshington. I do not anticipate that subject ~till come 
up. That's not the purpose of this conference and our discussions 
with the Crown Prince will probably not involve AWACSo It's 
certainly not our position to take it up. We have discussed this 
issue intensely with ~udi Arabia for an extended period and I 
think we know where we stand and we feel that we stand on a 
position where the concerns of every reasonable opponent to the 
sala are more than met . 

Q And' you ' re saying the Unite.d States will not 
even broach the whole question or mention it? 

SECRETARY HAIG: I'm saying the question has been 
broached to the limits of toleration on both sides and I think 
itvs now our role to get on with thase very unusual conditions 
already arrived at which are a substantial imposition on ~udi 
Arabian sovereignty and pati nee and we intend to go on with 
what we have which we think is a very substantial package in 
the way of reassurances. 

Q Secretary Haig, what do you expect as far 
as the discussion tomorrou with the Saudis? tr:hat are you expecting 
to get out of it? 

SECRETARY P.AIG : We've been discussing in all of our 
bilaterals, I think you know, we've been in the process of talking 
to all of the heads of state here in attendence and Saudi Arabia is 
the Croun Prince is, of course, a very substantial figure in their 
government and we'll be talking to him about the conference, about 
the situation perhaps and probably in .the Hiddle East, the peace 
process, the Lebanon si.tuation in which they have been so actively 

MORE 



. ' 
- 10 -

engaged in, the help that they have been gi~ing to·shore*up many of 
the moderate Arab states in the region who have been threatened. 

Q -- ask them to get further involved in the 
Middle East peace process now in view of President Sadat's 
assassination? Are you out to broach that subject and that is to 
say, a greater sign from the Saudis to sign on Camp David, either 
officially or unofficially? 

SECRETARY HAIG: .. We have been dealing with them on the 
Lebanon problem. ~e know their position on the Camp David process 
and we hope to have mo~e help in the period ahead on the difficulties 
associated w~_th t;he Lebanon situation. 

'rHE PRESS: Thank you. 

END 3:35 P.M. CDT 
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