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WASHINGTON

CONPTDENTIAL April 2, 1986

MEMORANDUM FOR THE PRESIDENT [

FROM: Allen Wallis
SUBJECT: Initial Briefing Package on the Tokyo Economic
Summit

With your departure for Bali and the Tokyo Economic
Summit now just three weeks away, this memorandum (prepared in
consultation with my "Sherpa" colleagues, Assistant Secretary
David Mulford of the Treasury and Stephen Danzansky of NSC)
will describe how the Summit fits into your overall Asian
trip, and ocutline events in Tokyo. In addition, I have
attached background papers on the economic situation in the
Summit countries and international monetary issues. These
last two issues will be updated for your final briefing book
in light of discussions at the IMF Interim Committee meeting
next week and the OECD Ministerial the week after. I also
understand that Beryl Sprinkel will be briefing you on the
U.S. economy in late April, and will coordinate that briefing
with other pre~Summit meetings.

The Asian Trip

On April 26 you depart on Air Force 1 for Bali, with
stopovers in Honolulu and Guam. While in Bali, you will meet
with Indonesian President Soeharto, and you will also
participate in a meeting with Foreign Ministers of the six
ASEAN countries -- Brunei, Indonesia, Malaysia, the
Philippines, Singapore, and Thailand. Your discussions in
Bali will focus on regional political issues, and will take
place mainly on May 1.

You will travel to Tokyo for the Economic Summit on
May 2, while Mrs. Reagan departs for separate meetings on
narcotics in Malaysia and Thailand. Your working schedule in
Tokyo begins on May 3, with bilateral meetings with other
Summit leaders and a proposed afternoon speech before the
American Chamber of Commerce in Japan.

The Summit itself will follow the pattern of the last few

years. It will begin on Sunday, May 4 with an afternoon
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arrival ceremony, reception, and working dinner. The first
meeting on May 5 will be a morning session for Heads of State
and Government, followed by a working luncheon with Foreign
Ministers. (To accommodate Dutch Prime Minister Lubbers'
participation in the Summit as President of the EC Council,
there will be nine participants in Heads-only meetings instead
of the usual eight.) In the afternoon, there will be a plenary
session including both Foreign and Finance Ministers. That
evening, Heads will again have a working dinner, after which
their Personal Representatives will begin their all-night
drafting session on the Summit Communigque. Negotiation of the
Political Declaration will be handled by Assistant Secretary of
State for European Affairs Roz Ridgway.

The next morning, May 6, Heads of Government will meet
briefly to finish their private discussions and consider the
Communique; they will be joined for the rest of the morning and
at luncheon by Foreign and Finance Ministers. That afternoon
the Summit will conclude with a joint press conference at which
Prime Minister Nakasone will read the Communigue and Political
Declaration. In the evening the Emperor and his wife will host
a banquet at the Imperial Palace.

Tokyo Summit Issues

Economic and political issues for the Tokyo Summit will be
outlined in your meeting with the Summit White House Group next
Monday. In brief, the Summit will cover all the usual economic
topics: domestic economic policies, exchange rate issues,
international trade, and LDC debt problems. In addition, there
will be some "specialized" issues, such as a review of the
manned space station project, cooperation in high-technology
and education. Prime Minister Nakasone is personally
interested in the last two areas.

When we met with you in January, you agreed that we should
request that time be set aside for a "free-form" discussion

during the morning meeting on May 5. The original idea behind
this proposal was to leave room for unstructured and personal
discussions, and to fight the tendency for bureaucracies to try
to program every word in advance. While the other countries
accepted our proposal, their Personal Representatives are
uneasy about the idea of a discussion whose contents are not
prearranged, and they have asked us repeatedly what you might
want to discuss during that hour. Neither we nor any other
country has volunteered a topic yet; however, this would be a
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reasonable time for Prime Minister Nakasone to raise his ideas
about education, or for Prime Minister Thatcher to discuss
problems posed by an aging society. As you know, we have
suggested two issues which you might wish to raise: the future
of the Soviet economy, and the need for fundamental reform of
agricultural policies. Briefing sessions have been arranged
for you to meet with outside experts, should you decide to
pursue either (or both) of these topics.

Background Papers

I have attached two short papers for you on the economic
situation in Summit countries and on the international monetary
system. The paper on Summit economies outlines the economic
environment in which the Tokyo Summit will occur and suggests
our main objectives for the discussions of economic performance
and policies. The paper on the international monetary system
provides background on issues which will be discussed at the
April 9-10 meeting of the IMF Interim Committee. The outcome
of those discussions will influence Summit treatment of
monetary issues. Secretary Baker will update you on that
meeting before you leave for Asia, and we will incorporate the
results in your final briefing material.

Attachments:

Tab 1 - The Economic Situation in Summit Countries
Tab 2 - International Monetary System

CONFIDENTIAL
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THE ECONOMIC SITUATION IN SUMMIT COUNTRIES

This fourth year of economic expansion may well be one of the
strongest. O0il prices have declined sharply; inflation is at its
lowest level since 1967; interest rates are falling; and exchange
rates have moved into a much more sustainable configuration, pro-
moting adjustment of trade and current account imbalances. We
estimate that real growth in Summit countries will be in the 3-1/2
to 4 percent range this year and next, with inflation under 3
percent. The aggregate growth number, however, masks substantial
differences among countries. Relative to recent experience, the
Japanese economy may be quite weak, reflecting the adverse impact
of yen appreciation on exports and export-related investment. 1In
the near-term this may outweigh the pro-growth effects of lower
0il prices. The four major European economies, particularly
Germany and France, will be strong compared with recent per-
formance.

The outlook for the U,S. current account deficit has improved
as well. At current exchange rates and expected growth rates, the
U.S. deficit is likely to remain in the $120 billion range in 1986
and fall to under $100 billion in 1987. Japanese and German trade
surpluses will grow in 1986, as falling oil prices outweigh the
negative effects on their trade balances of their currencies'
appreciation. Declines in their surpluses are forecast for 1987
as the U.S. trade position strengthens.

Unless foreign growth performance improves significantly, the
U.S. trade account will begin to deteriorate again in late 1987.
This is why our key economic objective for the Tokyo Summit is to
urge other Summit countries to strengthen their domestic sources
of growth, such as consumption and private investment. This will
allow them to grow with less reliance on exports to the United
States, give us a better opportunity to increase our exports to
them, and in Europe's case, help reduce record high unemployment.

At the Summit we can stress two ways of strengthening foreign
growth. 1In the short-term, governments should pass on the
benefits of falling o0il prices to o0il consumers, rather than
taxing them away. This will ensure that the full growth and
inflation gains are realized. 1Italy, France and Japan may be
tempted to limit the benefits to consumers. Over the medium term,
governments need to take advantage of the stronger growth
environment to adopt politically difficult structural reforms that
will boost growth and employment potential. Efforts over the past
year to make economies more market-oriented and thus more
efficient have been marginal. While stronger growth may reduce
unemployment slightly in Europe in 1986, the improvement will not
be lasting unless labor and capital markets are further deregu-
lated and tax reform to improve work incentives is pursued. Japan
also seriously needs to enact tax reform to remove artificial
incentives to save and disincentives to spend and invest. The
Japanese and Europeans claim they are making significant progress
on the structural front but policy changes to date have been few.
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MEMORANDUM FOR JC

THRU: ST
FROM: AL
SUBJECT: Tc roductory Briefing

Ma e da bl e ) e T N R N & '3\~ 3 Wiy iy ) ' S Weekend Reading

Allen Wallis, in his role as the President's Personal
Representative for the Economic Summit, has prepared a
memorandum (in conjunction with the other Sherpas, Stephen
Danzansky and David Mulford) which consists of introductory
briefing material on the Tokyo Summit to be sent to the
President as part of his weekend reading. Another
memorandum will be sent next week for the President's

review. The actual briefing book will be completed the week
following.

The purpose of this brief package of materials (5-6 pages)
is to begin to bring the President up to speed on the Summit
and Summit issues, without overwhelming him with a huge
briefing book in two weeks time. Issues handled in this
initial memorandum can be presented in a more pared down
form in the final briefing books.

RECOMMENDATION:
That you sign attached memorandum to the President
forwarding the efing materials prepared by Allen Wallis.
Approve _ . Disapprove
Attachments
Tab I Memo to President
Tab A Briefing Materials
"CONFEBENTIAL-
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ACTION

MEMORANDUM FOR WILLIAM F. MARTIN

FROM: STEPHEN I, DANZANS

SUBJECT:

Attached at Tab I is a schedule propc ° o

4 TNa - —~ 2 O 2
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RECOMMENDATION:

That you sign the schedule proposal to Ryan at Tab I.
<,App ove Disapprove

Joh gthan Miller concurs.

Sou
I vigh A [y

Tab I Schedule Proposal

S¥ere —
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SCHEDULE PROPOSAL

TO:

FROM:
REQUEST:

PURPOSE:

BACKGROUND:

PREVIOUS
PARTICIPATION:

DATE & TIME:

LOCATION:
PARTICIPANTS:

OUTLINE OF EVENTS:

REMARKS REQUIRED:
MEDIA COVERAGE:
RECOMMENDED BY:
OPPOSED BY:

PROJECT OFFICER:

Attachment

0073
THE WHITE HOUSE
WASHINGTON
January 27, 1986

FREDERICK J. RYAN, Director
Presidential Appointments and Scheduling

WILLIAM F. MARTIN[K’
Meeting with Summit White House Group

To review objectives for the Tokyo Economic
Summit.

Preparations are underway for May's Economic
Summit. The President's Personal Representative
for the Summit and assistants will meet with
their counterparts in Hawaii at the end of
January. This meeting provides an opportunity to
brief the President on the Summit and related
issues.

It is customary for the President to review
objectives for the Economic Summit and meet with
his personal representatives for the Summit
before the commencement of the pre-Summit
international meetings.

January 29
DURATION: 15 minutes

Oval Office
See attached list.

Review of Summit objectives and discussion of
further steps in preparatory process.

None
None.
John M. Poindexter
None

Stephen I. Danzansky

List of Participants



List of Participants

'Vice President Bush

George P. Shultz, Secretary of State

James A. Baker, III, Secretary of the Treasury
Donald T. Regan, Chief of Staff to the President

Admiral John M. Poindexter, Assistant to the President for
National Security Affairs

W. Allen Wallis, Under Secretary of State for Economic
Affairs

Stephen I. Danzansky, Special Assistant to the President and
Senior Director of International Economic Affairs,
National Security Council

David Mulford, Assistant Secretary of the Treasury for
International Affairs
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Summit White House Group Meeting

with the President

April 7, 1986

AGENDA

I. Review Status of Preparations
for Economic Agenda

IT. Review Status of Political
Aspects of Summit

IIT. Review Progress of Public
Diplomacy Program

~CONFIDENTIAL ™
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Under Secretary
Wallis

Secretary Shultz/
Assistant Secretary
Ridgway

Ambassador
James Rentschler



SUMMIT WHITE HOUSE GROUP MEETING

Monday, April 7, 1986

LIST OF PARTICIPANTS

George Shultz, Secretary of State

James A. Baker, III, Secretary of the Treasury
Clayton Yeutter, United States Trade Representative
Donald T. Regan, Chief of Staff to the President

Admiral John M. Poindexter, Assistant to the President for
National Security Affairs

W. Dennis Thomas, Assistant to the President

Pat Buchanan, Assistant to the President and Director of
Communications

Larry Speakes, Assistant to the President and Principal Deputy
Press Secretary

William Henkel, Assistant to the President

John C. Whitehead, Deputy Secretary of State

Richard Darman, Deputy Secretary of the Treasury

W. Allen Wallis, Undexr Secretary of State for Economic Affairs

Donald R. Fortier, Deputy Assistant to the President for National
Security Affairs

David Chew, Staff Secretary and Deputy Assistant to the President

Frederick J. Ryan, Jr., Deputy Assistant to the President and
Director of Presidential Appointments and Scheduling

Rozanne L. Ridgway, Assistant Secretary for European and Canadian
Affairs, Department of State

David Mulford, Assistant Secretary for International Affairs,
Department of the Treasury

Rodney B. McDaniel, Special Assistant to the President and
Executive Secretary, National Security Council

Stephen I. Danzansky, Special Assistant to the President and
Senior Director of International Economic Affairs, National
Security Council

James Kelly, Special Assistant to the President and Senior
Director of East Asian and Pacific Affairs, National Security
Council



Johnathan Miller, Senior Director of Coordination, National
Security Council

Alexander H. Platt, Director of International Economic Affairs,
National Security Council

Ambassador James Rentschler, Coordinator, National Security
Council Public Diplomacy Team

Scott Brown, Special Assistant to the Under Secretary for Economic
Affairs, Department of State
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ACTION

MEMORANDUM FOP ™™ aTn m  mmaasy

FROM: DENNIS THOMAS _{Jtﬁ
DONALD R. FORTIE .
SUBJECT: Summit White House Group Meeting with

the President, 11 a.m., April 7, 1986,
the Cabinet Room

The first meeting of the Summit White House Group (SWHG) has
been scheduled with the President for Monday, April 7. The
purpose of the meeting is to review progress on preparations
for the Tokyo Economic Summit (May 4-6), and to highlight
important related policy issues.

To date, all Summit preparations have been overseen by a
Summit White House Working Group (SWHWG) that has reported
to you by memorandum on January 16 -and March 17. The SWHWG
has been made up entirely of White House and NSC staff.
Except for the brief meeting held in January when the
President met with the Sherpas, next Monday's meeting will
be the first planning session in which State and Treasury
will participate. It will be an important meeting to bring
the President up-to-date and to fully involve appropriate
agencies.

The proposed agenda and list of participants for this
meeting are attached at Tabs 1 and 2, respectively.
Following previous practice, at Tab A is a memorandum from
John Poindexter, as co-chairman of the SWHG, convening
Monday's meeting with the President and transmitting the
agenda to Summit White House Group members. A briefing
memorandum will be sent in advance of the meeting.

RECOMMENDATION:
That Admiral axter sign the memorandum at Tab A.
Approve __ Disapprove
Attachments
Tab A Memo to Agencies
Tab 1 Agenda
Tab 2 List of Participants
erdad
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April 1, 1986
ACTION

MEMORANDUM FOR RODNEY B. MCDANIEL
THRU: STEPHEN-&,‘S%&Q SKY
FROM: ALEX ﬁ PLATT
SUBJECT: Summit White House Group Meeting
with the President
As discussed, attached is the Regan/Poindexter package
outlining the agenda for next Monday's meeting.
A meeting memorandum for the President, including full scale
talking points for the Admiral's use in introducing the

speakers, will follow.

RECOMMENDATION:

That you forward the attached package to Thomas/Fortier for
signature.

Approve ;741112%?411/ Disapprove

Attachment
&
Gar. e
Bl Hooes Jy- e 0o
BY NAR —
CONFEDENTLAL
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CONPIDENTIAL April 1, 1986
ACTION

MEMORANDUM FOR DENNIS THOMAS
DONALD R. FORTIER

FROM: STEPHEN {::ﬁi%%%pSKY

SUBJECT: Summit White House Group Meeting with the
President, 11 a.m., April 7, 1986, the
Cabinet Room

The first meeting of the Summit White House Group (SWHG) has
been scheduled with the President for Monday, April 7. The
purpose of the meeting is to review progress on preparations
for the Tokyo Economic Summit (May 4-6) that have been
overseen by the Summit White House Working Group (SWHWG),
and to introduce the major economic and political issues
that will be raised at the Summit. In addition, there will
be an overview of the Summit public diplomacy program.

Attached for your signature is a memorandum to Don Regan and
John Poindexter (Tab I) describing purpose of the meeting.
Following past practice, there is also attached (Tab A) a
memorandum from Admiral Poindexter calling the SWHG meeting
on behalf of himself and Don Regan as co-chairmen. 1In
addition, the proposed agenda and a list of participants are
attached at Tabs 1 and 2.

RECOMMENDATION:

That you sign the attached memorandum to Regan/Poindexter
outlining the agenda for Monday's SWHG meeting.

Approve Disapprove
Attachments
Tab I Memo to Regan/Poindexter
Tab A Poindexter Memo to Agencies
Tab 1 Agenda
Tab 2 List of Participants
&a
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SUMMIT WHITE HOUSE GROUP MEETING

Monday, April 7, 1986

Id
LIST OF PARTICIPANTS CpfHE 7t
George Shultz, Secretary of State kYLiLL4L{;_W¢&’w4-JZ\’/

. James A. Baker, III, secretary of the Treasury e

Clayton Yeutter, United States Trade Representativgj—e&LAY pb&&iflw

Donald T. Regan, Chief of Staff to the President

Admiral John M. Poindexter, Assistant to the President for
National Security Affairs

W. Dennis Thomas, Assistant to the President

Pat Buchanan, Assistant to the President and Director of
Communications

Larry Speakes, Assistant to the President and Principal Deputy
Press Secretary

William Henkel, Assistant to the President

John C. Whitehead, Deputy Secretary of State

Richard Darman, Deputy Secretary of the Treasury

W. Allen Wallis, Under Secretary of State for Economic Affairs

Donald R. Fortier, Deputy Assistant to the President for National
Security Affairs

David Chew, Staff Secretary and Deputy Assistant to the President

Frederick J. Ryan, Jr., Deputy Assistant to the President and
Director of Presidential Appointments and Scheduling

Rozanne L. Ridgway, Assistant Secretary for European and Canadian
Affairs, Department of State

David Mulford, Assistant Secretary for International Affairs,
Department of the Treasury

Rodney B. McDaniel, Special Assistant to the President and
Executive Secretary, National Security Council

Stephen I. Danzansky, Special Assistant to the President and
Senior Director of International Economic Affairs, National
Security Council

James Kelly, Special Assistant to the President and Senior
Director of East Asian and Pacific Affairs, National Security
Council



Johnathan Miller, Senior Director of Coordination, National
Security Council

Alexander H. Platt, Director of International Economic Affairs,
National Security Council

Ambassador James Rentschler, Coordinator, National Security
Council Public Diplomacy Team

Scott Brown, Special Assistant to the Under Secretary for Economic
Affairs, Department of State
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Apr 2
Elaine,

Per our conversation, attached
is copy of memo that Don
Fortier and Dennis Thomas

OK'd for initialing and
forwarding to Regan/Poindexter,
dated April 2.

Please provide Dennis Thomas'
office with a chron copy.

Thanks, Dona

cc. Brian
Bob Pearson

L7 o

4/1
Dennis:

I noticed that you did
not receive cy of the
attached. It is for your
and Don's signature's

to be forwarded to Regan/
Poindexter.

Don has indicated "OK" (in
red) ,for his signature.
Please indicate your "OK"
on front and I will inform
Washington so they can
initial for you and Don
and forward memo.

Thanks, Dona
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THE WHITE HOUSE

WASHINGTON

April 3, 1986

MEMORANDUM FOR THE SECRETARY OF STATE
THE SECRETARY OF THE TREASURY
THE UNITED STATES TRADE REPRESENTATIVE
THE SUMMIT WHITE HOUSE GROUP
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Donald Regan and I will co-chair a meeting of the Summit
White House Group with the President on Monday, April 7,
1986 at 11 a.m. in the Cabinet Room. The purpose of the
meeting is to review preparations for the Tokyo Economic
Summit. The agenda and list of participants for the session

are attached at Tabs 1 and 2. (C)

e

lgJohn M. Poindexter

Attachments

Tab 1 Agenda

Tab 2 Participants ‘

" 'DECLASSFIED
8sc3 4, © gaamended
Wﬁ vl;‘!" s fegie vi 2t ;JJL 11.
ey

LCONFIDENEEA

DECLASSIFY ON: OADR

. Ao ,. X YI/A CGNELH(M

2D






CORFIDENTTEL 2586

Summit White House Group Meeting
with the President

April 7, 1986

AGENDA

I. Review Status of Preparations Under Secretary
for Economic Agenda Wallis

II. Review Status of Political Secretary Shultz/
Aspects of Summit Assistant Secretary

Ridgway

III. Review Progress of Public Ambassador

Diplomacy Program James Rentschler
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SUMMIT WHITE HOUSE GROUP MEETING

Monday, April 7, 1986

LIST OF PARTICIPANTS

George Shultz, Secretary of State

James A. Baker, III, Secretary of the Treasury
Clayton Yeutter, United States Trade Representative
Donald T. Regan, Chief of Staff to the President

Admiral John M. Poindexter, Assistant to the President for
National Security Affairs

W. Dennis Thomas, Assistant to the President

Pat Buchanan, Assistant to the President and Director of
Communications

Larry Speakes, Assistant to the President and Principal Deputy
Press Secretary

William Henkel, Assistant to the President

John C. Whitehead, Deputy Secretary of State

Richard Darman, Deputy Secretary of the Treasury

W. Allen Wallis, Under Secretary of State for Economic Affairs

Donald R. Fortier, Deputy Assistant to the President for National
Security Affairs

David Chew, Staff Secretary and Deputy Assistant to the President

Frederick J. Ryan, Jr., Deputy Assistant to the President and
Director of Presidential Appointments and Scheduling

Rozanne L. Ridgway, Assistant Secretary for European and Canadian
Affairs, Department of State

David Mulford, Assistant Secretary for International Affairs,
Department of the Treasury

Rodney B. McDaniel, Special Assistant to the President and
Executive Secretary, National Security Council

Stephen I. Danzansky, Special Assistant to the President and
Senior Director of International Economic Affairs, National
Security Council

James Kelly, Special Assistant to the President and Senior
Director of East Asian and Pacific Affairs, National Security
Council



Johnathan Miller, Senior Director of Coordination, National
Security Council

Alexander H. Platt, Director of International Economic Affairs,
National Security Council

Ambassador James Rentschler, Coordinator, National Security
Council Public Diplomacy Team

Scott Brown, Special Assistant to the Under Secretary for Economic
Affairs, Department of State
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I did not make a copy of the material
that was DACOMED to Santa Barbara; because
it was confidential. Re: Tokyo Summit
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