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During the next few years the Western world will
have an opportunity to witness and affect an unprecedented
period of Soviet economic weakness.

The Soviet system has been a total failure in the
fields of agriculture and advanced technology. It cannot
even effectively apply the technology it manages to buy
or steal to any but military uses.

In addition, it will be able to earn less from exported
0il in the future as production declines and if the real
world price continues to weaken. Economic weakness in the
satellites will also continue to plague and burden the
Soviet economy. |

Finally, continued weakness in the gold price will
deprive the Soviets of their traditional cushion. A
remonetization of gold, contrary to widespread believe,
would stabilize the price at or below even today's level
and greatly reduce speculative demand.

The Soviets' only chance, barring unforeseeable events,
to continue to import the foodstuffs and technology it will
require in the 80's in order to maintain its military speﬁding
and not reduce popular consumption to a level where widespread
¢ cial upheaval is possible, and without further massive
indebtedness in a by now more cautious financial market, is
to find a large new source of export eérnihgs.

The only possibility of doing so presently on the

horizon is through the export of massive quantities of




natural gas to Western Europe. As a result, the gquestion
of the Siberian ipeline is not a secondary, commercial

matter, but one of fundamental, long-range importance.
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August 24, 1981

:

TO ¢ Addressees Listed Below

SUBJECT: Discussion Paper for SIG Meeting on East-West Economic
Relations

Attached is the paper corresponding to agenda item 2 in the
Department's August 21 notification of a SIG meeting on East-West
Economic Relations. The paper is circulated for information, not
as a basis for decisions.

A paper corresponding to agenda item 1 will follow by sep-

w.«(ére»—(@

L. Paul Bremer, III
Executive Secretary

List of Addressees:

OVP - Mrs. Nancy Bearg Dyke

NSC = Mr. Allen Lenz

DOC - Ms. Jean Jones

DOD - Mr. Jay Rixse

JCS -~ LTC Edward Bucknell

T1 ¢/ — Mr. David Pi i

USTR - Mr. David Macdonald -
DOE - Mr. Peter Borre

CIa Mr. Thomas B. Cormack

UNA Amb. Harvey Feldman

CONPIDENTEIAL,
GDS 8/24/87
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DEPARTMENT OF STATE

Washington, D.C. 20520

v*ﬁ',’;uu') August 25, 1981

UNCLASSIFIED
(With SEGRBP Attachment)

TO

OVP - Mrs. Nancy Bearg Dyke
NSC = Mr. Allen Lenz

DOC - Ms. Jean Jones

DOD - Mr. Jay Rixse

JCS - LTC Edward Bucknell
Treasury - Mr. David Pickford
USTR - Mr. David Macdonald
DOE - Mr. Peter Borre

CIA - Mr. Thomas B. Cormack
UNA - Amb. Harvey Feldman

SUBJECT: SIG Meeting Summary of Conclusions

Attached is the Summary of Conclusions for the SIG Meeting
on East-West Economic Relations held on August 25, 198l.

[l et

L. Paul Bremer, III
Executive Secretary
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