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CHRISTIAN SCIENCE MONITOR 16 JULY 1981 Pg.4 

US drops qppo~ition to 
W. European~Soviet gas deal · 

. By Elizabeth Pond also an easter task for a Ruhr region that Washington is approving US grain and pos· 
-Staff correspondent of has a variety of fuels and foreign suppliers, sibly (indirect) cut-rate US butter sales to 

The Christian Science Monitor for example, than a Ruhr that draws the the Soviet Union. The American accommo-
Bonn bulk of its energy from a single fuel im· dation is also timely, since both sides hope 

With the $10-15 billion Soviet-Western Eu• ported from a single country. to close the gas-for-pipe deal well before So-
ropean gas·for;pipellne deal approaching its Bums said a 6 percent West German viet President Brezhnev's visit to Bonn in 
final stages, the US has dropped its former dependence on Soviet energy would not of the late fall. 
tacit opposition to the whole package. itself be excessive, as long as it did not mean The new movement is indicated by the 

Washington is. now focusing instead on a 1 or 2 percent dependence in one region. . sudden flurry of visits back and forth by 
ensuring that West German consumption of and a 15 or 20 percent dependence in Western ~uropean and Soviet negotiators. 
the Soviet gas would be sufficiently dis· 
persed so no single region became exces· 
sively dependent on it. 

This shift became clear in the maiden 
press conference of the new US ambassador 
to West Germany, Arthur Burns. July 9. It 
comes at a convenient time for the Europe
ans and the Soviets, who want to close- the 
biggest ever East-West deal quickly. as well 
as the Americans. who. in view of their own 
trade with the USSR. want to avoid any im· 
pression of a double standard. 

Although Mr. Bums first issued the dis· 
claimer that the decision is not America's 
but West Germany's (and the other partici• 
pating governments') , . under questioning, 
he had some premeditated advice to offer in 
case the West Germans ask his opinion. 
· It would be best. he suggested. to distrib· 

ORENBURG 
GAS PIPELINE 

SOVIET UNION 

a Miles 400 

j - -

· ute the Siberian gas evenly among West 
German regions and to channel it more to 
industry than to private homes. That way 
energy dependence on the Soviet Union -
and thus vulnerabillty to Soviet blackmail -
would be minimized. 

Light at the end of the pipeline for Soviet-West European gas-for-pipe deal 

This. of course. has been the chief Ameri· another. 
can fear: that West Germany - whose 30 And, of course. Burns counseled Western 
percent share of the eventual 40-45 million Europeans to "watch the financing very 
annual cubic meters of Soviet gas would carefully." It is Soviet insistence on obtain· 
give it a 30 percent gas dependence on So- ing credits at Interest rates well below the 
viet imports and a 6 percent primary energy prevailing bank rates that has held up the 
dependence on Soviet imports by 1990 - final contracts since the beginning of 1981. · 
would become politically vulnerable to So- Washington's shift from its earlier blan· 

· viet threats to turn off the spigot. • - ket unhappiness about the deal to more 
This.concern would be alleviated if in any pragmatic evaluation of its detailed terms 

emergency gas consumers could be should avert any major US-European - and 
switched quickly to other energy sources. especially US-German-clash on the issue. It 

. This is an easier task for concentrated in· should also avert any European perception 
dustries than for scattered households. It is of an American double standard. since 

11 

It is also indicated by reports from Tokyo 
this month that private Japanese companies 
have finally agreed to a package for sales of 
steel pipe to the Soviet Union involving 1~ 
year interest rates of about 7. 75 percent. 
This was the reported approximate rate 
agreed on tentatively by the Soviet Union 
and Western European banks by early 1981. 

Some West German bankers suggested 
at the time that the real interest rate could 
be brought closer to 9.75 percent by compen· 
satory hikes in the prices of Western pipe . 
compressors. and refrigeration equipment 
for the 3,600-mile pipeline. or by reductions 

PIPELINE ..• Pg.12 
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The Washington Star - July 29, 1981 

U.SA0,.0Jf €f Ames ·':A1t€rilativeS to 
·• -. • .,. ........ ., · -::. • ~ .... ~.~""-·• •.• ;. ~ . .,,,;.·· .. • •••• - • • • ;.. • •• • • •• ' .. 1,. • .. • • 

Secretary of State 
0

Alexandet·M: -.:· ::-ject.i•substa~tiaily from · that"°ortgi~- ; s . a • •. . •• G-- > . . · ➔-
Haig Jr. said yesterday the United· ·· · Jially visualized.;"· ··. . · .. ,t~ · ov·1 et . ·a· s · ~ 
States is c~mtinuing_ to urge its ~u- \ ·:: As secreta~ !<>f st_ate, Ha~g has .' • · . . -:3 
rooean alhes to consider alternative .-... taken a great interest in trade JSSUeS- ,.,·' -- · -- '---·--·- • .. 1 - -··· ••• ·.• .. - • .•• , ~ -

c :1 ~ qy sources. including American;.:;. _Jn ·a telegrain ~ent to all foreign m~,;- a:1d ~tern European+. couri tries' at- ; 
: : ,: L tief ore finandng : a:...J,500-mile..j ~:-sioos . u.rgillg'.• ambassadors -. promote(:-. S,?. tnll~on..; {.:., ., ' · ~ -~ , · .-;:~ :.r- : 
;-;~<! line that would transport:Sibe-';~-~Jrade; Haig said: :. ~.;,;: .. ,· -: ·.,, .. · __ ;·:-::-Cr · _-B~?~ co~ld ~ vulnerable;"' he :! 
,·i:in natural gas io Western Europe::,:f: .;: :, "The strength of the United States-' . said. · Fmanc1al institutions of gov- ; 

r.aig told· a Senate trade subcom.:-• , in developing and defending its PQSi• ..... . ernments : could- · be · vulnerabl~ : 
mittee that the Reagan administra> _: tion on fnternational issues, includ- . Clearly production in the private . : 
tion is urgently drafting proposals ing political and security aspects, de- · sector !nd . trade levels could be af- . · 
offerii:ig the Europeans greater ac- pends very directly and heavily on fected. · . , . 
cess to coal, nuclear energy and non- . its strength in international com- !-i~ added, however: "Our vulner-
\fiddle Eastern oil and gas supplies · mercial and ~inancial markets. abiluy does not surpass the failure 
'.n hopes of forestalling "the possibil• "To achieve the vigorous, effec. · t~ react to a~other blatant act of &> 
:ty of over-reliance" on th_e Soviet tive foreign policy we all desire;· viet agg~ess1on." · • 
Union. . ·each ambassador must contribute to ~e said the United States would 

The idea was originally proposed · · this commerc.ial dimension." rai~e. no objections if Poland asked 
to the Western Europeans by Presi• Aides said it was unusual for such . to Jom the International Monetary 
dent Reagan at last week's Ottawa a message to be sent out personally Fund, a 141}.~ation agency that lends 
summit ~ and encountered a rather from a secretary of state. to countries with balance-of. 
cool response.. . . . Haig developed a similar theme payments problems. . . 

West German· officials said that . yesterday in his remarks to the sen: Asked about trade relations with 
while American . energy souces ators. ~ub_a, Haig said, "I have seen notlr-
might complement other non- It was his first appearance, how. ing 1~ recent Cuban activities in this 
::.uropean supplies, they were not a ever, before a congressional trade he~usphere, Africa or elsewhere 
real alternative t<l natural gas from , panel. Haig is not the administra- which would suggest a further loos-
the Soviet Union_ · . · tion 's chief spokesman on trade is- . .. · · · - - · • . · : .. · ~ ! 

Chancellor Helmut Schmidt of sues - that job falls to U.S. Trade Re- enin~. of trad~ · sanctions. Per- _ , 
~.vest Germany has given his coun- presentative Bill Brock. · ~aps, he added, :Ne sh~uld .~ look~ ~ • 
•ry's banks a green light to continue Sen. John C. Danforth, R-!,io., mg at a further tightening, . 
,,egotiat1ng credit .terms with the chairman of the Senate panel, called Asked by reporters later whether 
}ussians to support the project. Last -on Haig as _the last of a group of ad- he was suggesting that the United ~ 
?r:c:i, in Bonn a consortium of Ger- ·· ministration-wimesses involved in States embargo the sale of food and '. 
::iJn banks announced. what was de- trade matters for a trade policy re- · drugs to Cuba, he merely repeated ·
scribed as a broad agreement with view. that "we ought to be looking for ad- · '. 
the So'iiets. . In discussing the energy alterna- ditional restrictions" but was not 

The pipeline, which would' bring tive- to the SoVlet pipeline, Haig did specific. ,-
:-iat~ral gas fro~ Sibena·s. Y~l not r~eal ~hat ?ther natural gas Haig also said the United States ' 
penmsula to terminal pom!S in West and 011 suppues might be tapped, t:X· would welcome Chin,a as a signatory 
9ermany and elsewhere in Western cept to say ~?:.at they would not be to the General Agreement on Tariffs 
::.~1 r_ope, would cost upwards of SlO from ~OWltnes that are members of and Trade, the· international trade •. 
b1ll1on and would rank as the big- t~e 0_11 producers' cartel, the Orga- . charter. . , 
,;est East-West trade transaction in mzatton for Petroleum Exporting . '· . : ; , 
!1istory. Countries. · i An . East-West trade policy paper . 

The agreement with the Gi:I'!l!an Haig said the United States and its ; submitted to Congress Monday by • 
:ian~. ~hich still _has to be complet•_ allies _have drawn u~ con_tingency I the administration n~ted t~at China 
<:"d m fmal detad, reportedly in• plans m case the Russians interven- · h~d replaced the Soviet Union as the 
valves S2 billion. · · • ed militarily in Poland. t biggest Communist trading partner 

While conceding that the United · He warned that there could iJe l)f the United States. 
:itates cannot block the project, Haig "damage to the U.S. economy" if the r,;,.,.. York T,n,..,, !io.•rn.·1: 

.:uggested to the Senate panel that Soviets reacted in turn by renegin,s 
the American alternative. combined on Soviet block debts to Wesic:rn 

. ,I 

·•:ith high financing costs, may re- banks and financial institutions. He 
rnce dimensions of the pipeline pro- placed the overall debt of th_~ Soviet 
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White House Approves Caterpillar's Sale 
Of Pipeline-Laying Gear w Soviet Union 

By TERRY MINSKY 
Stal! Reporter oJ THE w ALL STREET JOURNAL ment to Moscow almost certainly will be I 

WASHINGTON-The Reagan administra- cited by European leaders as justification; 
tion has given the green light to Caterpillar for proceeding with a project to build a pipe- · 
Ti:actor Co.'s request to sell $40 million of line to bring natural gas from the Soviet 
pipeline-laying equipment to the Soviet Union to western Europe. The U.S. has tried 
Union. · to discourage the pipeline project by encour- • 

The decision ends a long-running dispute aging Europe to seek alternative sources of 
between the Pentagon, which opposed the energy. Administration officials argue that 
sal~ •.. and the State Department. Pentagon the pipeline would make West Germany and 
officials argued that the equipment could be France dangerously dependent on Soviet gas 
used on pipeline projects that would bolster and wold provide Moscow with badly needed 
Soviet defense production. State Department foreign currency. 
officials countered that Moscow already U.S. policy toward the proposed Soviet 
owns similar equipment and that if the U.S. pipeline and the sale of the Caterptllar 
doesn't sell the pipeline-laying equipment, equipment emerged from a divisive debate 
Japan will. between the Defense and State departments 

Republican Sen. Charles Percy of Illinois, over the issue of western trade with the So
where Caterpillar is based, announced the viet bloc. This tolerant policy represents a 
administration decision yesterday after a victory for Secretary Haig. 
conversation with Secretary of State Alexan- Caterpillar has been seeking a license to 
der Haig. The State Department, which in· export the pipeline laying equipment since 
tended to hold off public disclosure of the de· February but the request was caught up in 
cision until next week, declined comment for the administration's effort to formulate an ~ 
the record, but officials confirmed privately East-West trade policy. Last year, caterpil- ' 
the decision had been made. lar got a license from the Carter adminis· 

The decision clears the way for caterpil- tra~on to ~ell 200 pipe laying tractors to the , 
Jar to sell 100 pipe laying machines valued ~met Um~n f?r use on the proposed pipe
at about $lO million. ~ lin~ fi:om S1ber1a to western Europe. ,But ne-

The d~on to sen the pipe 1~ equ1p-1=;:,»::gb~to 5:=e~~d w~ 
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'.',l \,·. . . ! rJ"~1HJf .1{~AGAN administration h~s now an- I bargo shows,· moreover, Washington ·is no' ~tranger to 
~ r, 1 l nounced . ·its l»lsic• policy in respect to East• the doJlle&t.ic pr~ure.s PW!hing Bonn· towlll'd Siberian 
Fl'· ;Jy~t trad_e: Ac~ua}ly, it's 'announced t~o bne~c poli- . gas. The· m?re time ~~cow gives Poland, ~~8;'tn~re 

. F . , . 1 cies; ·011e 1s to ltn~1t trade with the Soviet bloc 1:10 as the case ogrunst the p1pehne deal weakens. •. · . · 
1 

1
. • '. n_o~ to build ,ll.P _its mil!tary and a~venturist poten- Sparing t~e \Yest vu~nerab_ility to So~iet w~im .i11 

~ · •. , tiaL The other 1~ to widen trade for economt<; ren• a worthy ~bJect1ve, taken by itself. But m the trade 
[I'. · :· sons and tQ accommodate t.he United Stales' more · field nothing can. be taken· by itself .. One does nQt 

.:
1
;- .:; . _>, trad~- and deteute-minded ,allies. Sound like the . have· t9 accept the silly argument th(lt trade melts 

; familiar 'old contradictlon of administrations past'? 1 political tensiops in order'to grasp.the strategic and 
·.1, \;'• :.vo\l bet it .does. It's just as well, too. Only ideo- · (3Conomic imperatives 'for doing ~verything possible;". 
·11 1 Hogues and 'the naive , dream of building policy on , to exp~n~ the world's energy :mpplies. That means j i., : just one of'th6se· strains. Accepting that they both ·helping bring Siberian gas to Western terminals. It 

• I !;;} 11 must be jt1ggl,ed is the beginning of wisdom. It loads , ·. also ·means .selling the Kremlin technology to ex-
1-', ~ · ~ YOl\ to the h9rd <'aflos. , . , · ' · pand its own ·energy production-the better to re• 

J j __ ;_. l ·h -The hru·dest currently going is.the :3,500-mile pipe- duce its appetite for foreign oil. · . · .1 J •. . • ,.._ ,; f. ·, line the Soviots·want-the West to build to carry Sibe- . The argument for letting the Sovi~ts stew in their. 
· !! ,: : rian natural ~as to Europe. To Moscow, this inulti-bil- ... own backwardness is much stronger in· re~pect to 

'
1
j'' · 11on-dollar __ project1, the biggest gast-West deal ever ... non-energy technology. Technological innova.tion is 

,, , considered, is the key tQ development of a huge• ·~n ever tighter bottleneck of the Soviet :economy, a 
; I . } energy and hard-currency asset. 'ro Washington,· it , , systemic problem. It is not possible to conceive of 

JIJ j · : ~oulcl make Europe dependent 'on the Soviet.'3, Un- • Polish-type ferment or, for that matter, real de-
l f t cornfortable; Western gurope, ·especially West Ger• stabilization ·coming out ·,of'it. But the industrial. 
, · ,. ' many, seeks.to put on the United States the burden of democracies should no~ go out of their way to rescue 
j ,. i : locating alternate supplies. But there m·c no energy the Soviet system from its'O\vn failings, unless thel'e ' 
'.i ; rabbits to be pulled quickly ,out of reliable, non-com- are r~al gains for the West .. Energy• is one area i!l ; 

1 
! 1. • mi.mist, non-Middle ga.'ltern ,hnt8. AH the grain em- which this principle ~nn be applied: , , 
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