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PRESIDENTIAL RADIO TALK: LONDON ECONOMIC SUMMIT
SATURDAY, JUNE 9, 1984

My fellow Americans, greetings from London. As you probably
know, Nancy and I have been in Europe for 8 days -- visiting my
homeland in Ireland; commemorating the 40th anniversary of D-Day
at Normandy; and now, meeting with the leaders of the major
industrialized democracies at the Economic Summit to strengthen
the free boms, prosperity, and peace we share.

Change comes neither easily nor quickly in foreign affairs.
Finding solutions to critical global problems requires lengthy
and sustained efforts -- the kind we've been making ever since
our first Economic Summit in Ottawa, in 1981. Those efforts are
paying off, as we reap the benefits of the sound economic and
security policies we've pursued with dogged determination.

Think back to 4 years ago. America was weak and in trouble
at home and abroad. Remember double-digit inflation, 20-} rcent
interest rates, zero growth, and those never-ending excuses that
such misery would be part of our lives for years to come? And
remember how a vacillating foreign policy invited Soviet
aggression and expansion in Afghanistan, Central America, and
A '

America's will to defend freedom and peace, and, so, freedom and
peace became less secure.

A lot has changed in 4 years. Today, America stands taller
in the world. At home, we've made a fundamental change in

direction -- away from bigger and bigger government, toward more
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power and incentives for people; away from confusion and failure,
toward renewed progress through faith and commitment to the
enduring values of Western civilization; and away from weakness
and instability, toward assurance of peace through strength and
our willingness to negotiate.

Together with our Allies, we've tried to adopt a similar
strategy for progress abroad, guided by realism, common values
and interests, and sustained by the confi ence we can and will
move forward toward better days, not remain prisoners of fear and
a disappointing past.

Last year, we hosted the Williamsburg Summit. It had been a
difficult year for Allied relations, as we grappled with economic
and security problems. But we didn't dwell on differences; we
crafted a peace and security statement, and a blueprint for world
economic recovery. I believe history will show that Williamsburg
was an unprecedented endorsement of Western values; a time when
our Alliance emerged stronger and more united than ever, a time
when peace and prosperity were made more secure.

Later in the year, I traveled to Japan and Korea to -
emphasize the import: ce we attach to the dynamic Pacific region.
Here, too, we f: 1 tough problems, particularly in trade with
Japan. But Prime Minister Nakasone is a man of honor who has
worked hard with me to iron out our differences. And we've made
progress: Japan has opened up its trading and financial markets,
committed itself to buy more coal, and agreed to increase its

defen 94 itures so vital to preserving [ ice and freedom in
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are prepared to reduce nuclear wéapons dramatically -- if and
when the Soviets ever agr .

This has been a year of progress, a year when we and our
friends in Europe and the Pacific set aside differences and
united, as great democracies should, behind our shared vision and
common values. And that progress is a great source of hope for a
more prosperous and safer world.

Until next week, thanks for listening and God bless you.
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o Average growth rose from around 1% to above 4% for
1984,

o Average 10% inflation cut to expected 4.5% this
year.

o In U.S., 6 million jobs created in past 18 months.

Economic recovery in Summit countries a reflection of
the basic anti-inflationary policies first advocated
by the President at Ottawa.

Subseguently adopted by all Summit countries.

U.S. job creation and economic growth resulting from
the President's policies an example not lost on our
Summit partners.

Thus, London Economic Summit Declaration emphasizes
need to follow market-oriented policies to ensure that
noninflationary recovery is sustained and spread.

Three main ideas stressed are strong reaffirmation of
President's policies:

o Market-oriented adjustment in our domestic
economies;

o Strengthened management of debt situation; and
o Trade liberalization and open markets.

Declaration emphasizes need for Summit economies to be
flexible enough to "adapt and develop in response to
demand and technological change."

o This includes recognition that public sectors too
large in all Summit countries.

o0 Recognition that many obstacles to change government
created and must be reduced.

Declaration confirms current strategy on debt.

o Encourages more extended multi-year rescheduling of
commercial debts, as well as debts to gov rnments,
where debtor countries successful in improving their
own economic positions (e.g., Mexico).

o Encourages flow of long-term ~irect investment in
debtor countries.

o Encourages closer cooperation between IMF and World
Bank, and strengthening the role of the World Bank

in Aevelnnment



Declaration urges all trading countries to reduce
barriers to trade, and to make efforts to liberalize
and expand international trade.

Emphasizes need for early decisions on new trade
round.

Importantly, Summit countries also expressed strong
interest in part1c1pat1ng in development of U.S. space
station program.

All believe that space station practical demonstration
of how we can work together peacefully to strengthen
our economies and gquality of life, as we enter the
21st Century.

Summit also tackled several political issues:

o The Declaration of Democratic Values showed a firm
consensus on fundamental political and economic
objectives.

o Important relationship between the democratic values
statement and the strong statments on terrorism,
East-West and Persian Gulf. We agree on what is
required to defend and preserve our values and to
achieve our shared objectives.

0 The Declaration of International Terrorism expresses
the will of Summit governments to respond to threats
posed by terrorism, especially state-sponsored.

o We set out our common approach for dealing with the
Soviet Union and share a commitment to meet the
Soviets half~way, if they are ready. Building on
Williamsburg we reaffirmed the need to provide for
our security and called on the Soviet Union to end
its boycott of nuclear arms negotiations.

o We all want to see the tragic Gulf war end. Our
statement indicates that we are coni ¢ we can
work together to respond to any cut-off in energy
supplies.

o In sum, the political discussions showed that the
leaders of the world's largest economies are
confident about what we stand for, and agreed on how
to achieve it.
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Milan was typical, saying the commemoration "dispelled the
doubts of the Europeans and perhaps the illusions of the
USSR. There can be no division between the Western Allies
and the U.S. This security, accepted by all, can be the
basis for a resumption of the dialogue (with Moscow)."

In a number of countries around the world, media coverage
was substantial but comment was sparse on the President's
Duk in and Normandy remarks. As in the European media, the
anti-nuclear demonstrations in Ireland and later in Britain
received extensive coverage. Substantive comment usually
centered on the President's conciliatory tone toward the
Soviets. The Japanese media noted that "Reagan's (Dublin)
speech was aimed at easing criticism of the President's hard
line toward the USSR, with due consideration for this fall's
Presidential election."™ Papers in Hong Kong, Egypt, Brazil
and Venezuela said typically that the rhetoric was meant for
the anti-nuclear protesters, the European public and the
U.S. voters -- to show that Moscow's attempt to portray him
as a trigger-happy nuclear cowboy is untrue.

Mos~~w _Says "There's Nothing Naw"

Soviet media said the President's speech contained no new
proposals, and that, in Pravda's words, President Reagan
"did not succeed in concealing his main purpose -~ that
Washington will continue to pursue its confrontational
course.” Moscow Radio repeated the Soviet line that "the
USSR is for constructive talks, but the U.S. must first
remove the new missiles from Western Europe." An Izvestia
article said "the President's claim concerning 'the dia-
bolical Soviet threat' is not disputed by his partners..."
Soviet media generally called the President's trip "a pompous
election show." A barrage of stories belittled the role of
the Western Allies in World War Two and said the Soviet
forces were decisive in defeating Nazi Germany. The stories
charged that the Normandy commemoration was aimed at mini-
mizing the Soviet role in the fighting.

PART II -- POLITICS AND ECONOMICS AT THE LONDON SUMMIT

™ha Summit "Is Expected To Achieve Very Little"

Influential newspapers across the political spectrum in most
countries were almost unanimous in the opinion that not much
should be expected from the seven-nation summit. However,
they were just as unanimous in saying that summits are useful
even if no agreements are reached because they bring world

2b



-4-

leaders together. The independent London Times said that
"anyone who thinks the London Summit 1s a waste of time should
« npare the way international relations -are conducted in the
1980's with the way they were misconducted in the 1930's."

The papers said that summits of recent years have acquired
major political importance and that issues such as East-West
relations and the Iran-Iraqi war may play an important part in
this one.

sers Say Economic Recovery And Reduction Of Third wWorld
re The Major Objectives

p
I

Independent papers generally identified the Summit's objec-
tives as how to sustain economic recovery without reigniting
inflation, how to deal with the huge debt of the developing
countries and how to force the U.S. to curb its budget
deficit. On the left, Britain's liberal Guardian said “the
truth is the summitteers have no clear strategy." Others said
the meeting is taking place on top of the "international debt
mountain® and that something must be done about it.

The debt of the developing countries was considered of prime
importance. France's independent Quotidien said: "Those (in
London) who control half the world's wealth must try to
resolve one of the world's most critical problems: to keep
the international financial system from exploding because of
hundreds of billions of dollars in Third World debts."

r~mments Suggest U.S. Budget Deficit Could Harm World Economy

The U.S. budget deficit and climbing interest rates came
under sustained attack in West Europe and elsewhere. The
papers editorialized that President Reagan will be strongly
criticized at the Summit for his economic policies, but that
he is not expected to make concessions. Most of the influ-
ential papers in London, Paris and Bonn agreed that the U.S.
budget deficit may cause great harm to the world economy.
West Germany's liberal Frankfurter Rundschau echoed many:
"Although Reagan would like to exploit the trip for
re-election, he should not be spared...the deficit is the
result of Reagan's arms policy and his refusal to raise taxes."

The media acknowledged that "there has been a major economic
recovery in the U.S.," but added that "Americans continue to
live in high style... while things remain complicated for

their allies and all the others."™ They said the U.S. promotes
free trade, but abandons it when its own industries are
imperiled. Canada's only nationwide newspaper, the Toronto
Globe and Mail, said the U.S. has to recognize "the seriousness
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typical: "Reagan returns to Washington as a President who
was able to maintain and strengthen Western solidarity
without worsening economic disagreements. He was treated
with regard because he represents an economically revived
United States. Europeans hope to attach themselves to this
revival." Other papers noted that the President won backing
for his East-West policies and was only mildly criticized
for his budget deficit and high interest rates. The press
said that Europeans had to choose whether to close their
eyes to reality and lose touch with the U.S. locomotive or
admit that Reaganomics had finally worked out. At the same
time, the European press also suggested that President Reagan
was satisfied because the others, while opposing some of his
policies, did not want to embarrass him in an election year.

Disappointment In The Third World

The press in the developing countries, especially Africa and
Latin America, was disappointed with the outcome of the
London Summit. Kenya's independent Daily Nation was
typical: "Apart from vague promises of 1ncreased assistance
to the Third World and increased willingness to reschedule
their debts, the seven leaders came away with nothing to
cheer about.” 1In New Delhi, the influential Times of India
said "all the nagging imbalances that have troubled the
global economy for so long remain.” 1In Mexico, the leftist
Unomasuno said "the Summit was foreseeably useless because
it was disappointing to European and Third World countries.
The only winner was Ronald Reagan." Similar comments came
from the major press in Argentina, Colombia, Brazil,
Pakistan and the Philippines. 1In Nigeria, the state-owned
Daily Star reflected the comments of many: "The Summit's
purpose was...for the Western leaders to cheer themselves
and not what actually concerned the world's people -- the
Third World."

Among the few positive comments were that of South Korea's
independent Joongang Ilbo: "...the seven leaders showed
deep concern for the problems of poor nations...It is for-
tunate the U.S. responded favorably to recommendations to
reduce its financial deficits, thus lowering interest

rat " In Cairo, tI Engl: languac ot
said the Summit's message to the Thir4d woria was noperul,
that "while it held out no prospects of big aid flows, it
did pledge a friendlier approach to countries ready to
tighten their own belts."
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removed from Western Europe. On the Summit, the Soviet
media said it was being turned into a vehicle for developing
a global western anti-Soviet strategy.

The press of the seven summit countries was almost unanimous
in saying that such summits are useful because they bring
world leaders together -- even if no agreements are reached.
However, some of the West European liberal media were

4 ical of the London Summit's outcome, calling it "world
theater™ that issued "meaningless political declarations.”
West Germany's Die Zeit said "next year it is Bonn's turn to
host the event...it should make sure the summit will not
conclude on the dead-end road of non-committal statements.”

Prepared by:
Vello Ederma
(P/R: 485-7116)
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