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THE LONORABLE RON™™7 TZAGAN
PRESIDENT OF THE U.._.._. STATES

National Retail Merchants Association Report
October 19, 1984

Rudaet /Reanomyv;  What  tonomic policies do you intend
LU puULDduUS UvVed the next four years that will reduce the
federal deficit, increase employment, and reduce high
interest rates?

We plan to continue those policies which have stimulated
strong economic growth and reduced the prime interest
rate by 40 percent since 1981, lowered the inflation
rate to about four percent, and put more than six
million Americans back to work.

Continued economic recovery and expansion will reduce
the deficit still further, but it will not eliminate
the entire problem. The remaining portion of the
deficit is caused by government spending more than it
takes in.

Congress simply has been unable to discipline itself to
make the necessary cuts in spending, and has refused to
enact many of our proposed spending reductions. Still,
we have not given up. This year, we have worked with
Republicans and responsible Democrats in Congress to

[ 5s a deficit reduction plan that puts a downpayment
on the deficit through a balanced program of budget
restraint, slower growth in defense and new revenue.

But a downpayment is just that; a start on the right
path. More must be done. In addition to requesting
Congress to pass a constitutional amendment mandating a
balanced budget, I have proposed legislation giving
Presidential line-item veto power over congressional
appropriations. It would allow a President to veto
special interest spending items and pork barrel
projects without holding up spending authority for
important government operations.















I . _ Committee
MEMORANDIUM

TO: MARGARET TUTWILER

THROUGH ED ROLLINS

FROM: JIM LAKE

JATE : OCTOBER 9, 1984

E: NATIONAL RETAIL MERCHANTS ASSOCIATION
QUESTIONNAIRE

Per the procedures outli 2d in Fred Fielding's
Jovember 28, 1983 memo on candidate questionnaires, I am
enclosing draft responses to a set of questions from the
National Retail Merchants Association.

Please advise me at your earliest possible convenience
of White House approval of the res nses. We need the approval
notice by October 15 to meet our ¢ iline.

440 First S 't N.'W,, Washington, D.C. 20001 (202) 383-1984
Paid for by Reagan-Bush '84: Paul Laxalt, Chairman; Angela M. Buchanan Jackson, Treasurer



THE HONORABLE RONALD ~~AGAN
President of the Unitea States

National Retail Merchants Association Report
October 9, 1984

Budget/Economy: What economic policies do you intend
to pursue over the next four years that will reduce
the federal deficit, | rease employment, and reduce

high interest rates?

We plan to continue those policies which have
stimulated economic gr rth and reduced interest rates
by one-third since 1981, lowered the inflation rate to
below four percent, and put more than six million
Americans back to work. Continued economic recovery
and expansion will reduce the deficit still further,

but it will not el: inate the € :e problem. The
remaining portion of the defici - sometimes terr 1
structural -- will rise over the next several years

unless action is taken to curb it. The cause of this
portion of the deficit is easy to explain. Government
is spending more than it takes in.

Congress simply has been unable to discipline itself
to make the necessary cuts in spending, and has
refused to enact many of our roposed spending
reductions. Still, we have not given up. This year,
we have worked with Republicans and responsible
Democrats in Congress to pass a deficit reduction plan
that puts a downpayment on the deficit through a
balanced program of budget restraint, slower growth in
defense and new revenue. But a downpayment is just
that:; it is a start on the right path. More must be
done. In addition to requesting Congress to pass a
constitutional amendment mandating a balanced budget,
I have proposed a constitutional amendment giving the
President line-item veto power over congressional
appropriations. It would allow the President to veto
special interest spending items and pork barrel
projects without holding up spending authority for
important government operations. These "line items"
may not appear to add substantially to the size of the
particular bill, but taken together, they can swell
the deficit over time.



Tax Policy/! at is your position on restructuring the
Pederal taxation system? In particular, what is your
view.of a consumer income tax, a value-added tax, a
national sales tax, a flat tax and changes in
corporate taxation such as a corporate surtax or
expanded minimum tax?

I have asked Treasury Secretary Donald Regan for a
plan to simplify the entire tax code so all taxpayers
are treated more fairly. Such a plan could help bring
tax evaders into the sunlight of honest tax compliance
and broaden the tax base, s0 personal rates could go
down. not up. Specific recommendations consistent
with these objectives will be presented to me by
December 1984 and I intend to act on them in my next
term.

Foreign Trade/Would you please comment on the rising
tide of protectionism in Congress. 1In particular.
what is your view of pending legislation that will
impose guotas on imported footwear, and freeze textile
imports at 1983 levels of trade?

The greatest danger today to our international trade
is a growing protectionist sentiment. Just as we
believe that incentives are the key to greater growth
in 2 2rica, we must r ;ist the sugar-coated poison of
protectionism everywhere it exists -- here and
throughout the world. Protectionism brings higher
prices, provokes retaliation, and insulates
efficiencies in production.

But free trade works only when all trading partners
accept open markets for goods, services, and
investments. We will review existing trade agreements
and vigorously enforc trade laws including assurance
of access to all markets for our services industries.
We will pursue domestic and international policies
that will allow our American manufacturing and
agricultural industries to compete in international
markets. We will not tolerate the loss of American
jobs to nationalized, subsidized., protected foreign
industries, particularly in steel, automobiles,
mining, footwear, textiles, and other basic
industries.

'Y and
especially in the small retail sector?





























