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THE WHITE HOUSE

WASHINGTON

“""ORANDUM FOR THE UNITED STATES TRADE 'PRESENTATIVE

SUBJECT: Renewal of Trade Agreement wit™ the People’s
Republic of China -- Finding ¢ .d Determination
under Subsection 405(b) (1) of the Trade Act of 1974

Pursuant to Section 405 of the Trade Aci of 1974 (19 U.S.C.
2435), I find that a satisfactory balance of concessions in
trade and services has been maintained during the life of
the ~ re 1ent on Trade Relations between the United States
of America and the People’s Rep ' lic of China. I further
determine that actual or foreseeable reductions in United
States tariffs and non-tariff barriers to trade resulting
from multilateral negotiations have been satisfactorily
reciprocated by the People’s F )jublic of China.

This finding and determination shall be _ublished in the
Padaw-al Pa~ister.






THE WHITE HOL E
WASHINGTON

acqg nop ~
KL 14 f15 42
December 14, 1988

M ORANDUM FOR THE PRESIDENT

(& ¥
FROM: NANCY J. Rlégiiwu/y\ﬁ
SUBJECT: Renewal of the Trade Agreement Between the United

States and the People's Rer blic of China

Teene: You must decide by January 1, 1989 whether or not to

w the Agreement on Trade Relations bet =2en the Ur :ed States
and the People's Republic of China (PRC). The attached
memorandum from Ambassador Yeutter cites several reasons why you
should renew the agreement.

Rackqround: The Agreement on Trade Relations between the United
ocaces and the People's Republic of China first went into effect
on February 1, 1980. It has been renewed ~very three years since
then by Presidential determination. Trade oetween the two
countries has flourished during the life of the present
agreement. China has become our 13th largest trading partner.
Renewal of the agreement would allow for greater trade e: ansion
as well as increased leverage on the PRC to improve the
environment for protection of intellectual pro 2rty and foreign
investment.

Discussion: The Trade Act of 1974 requires two conditions for
renewal of the agreement: 1) a finding that a balanced level of
concessions existed between the two countries over the life of
the agreement; and 2) a determination that Chira has 1 ‘:iprocail 1
actual or foreseeable reductions in our tariff and non-tariff
barriers. The trade agencies unanimously agree that both these
conditions have been met.

Recommendation: That you sign the attache Presidential
determination renewing the Agreement on Trade Relations between
the United States and the People's Republic of China.

L

Approve _ Approve as Amended _ Reject __ No Action
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