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Association 

February 2, 1983 

Mr. Michael K. Deaver 
Assistant to the President and 

Deputy Chief of Staff 
The White House Office 
1600 Pennsylvania Avenue, N.W. 
Washington:

1
D.C. 20500 

Dear Jb: f&:/ 

I'm sorry I didn't get a chance to say hello when I 
was in Washington recently. You will be interested to 
know we will be organizing immediately for a strong 
Party for 1984. 

Please let us know how we can help, because our first 
priority will be the reelection of the President. 

With best wishes, 

Sinceri, 

t/ 
Ed Reinecke 
Chairman 
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l THE WHITE HOUSE 
''.. ... 

WASHINGTON 

Februa~y 8, 1983 

Dear Mr. Rhoads: 

Thank you for your letter of January 25, 1983, co-signed by 
your partner Mr. Swain, expressing the interest of the Wash
ington Speakers Bureau, Inc. in working with me in the future 
in arranging possible speaking engagements. 

While I appreciate your interest, I will not be in a position 
to consider or discuss any arrangements of this ~ort with the 
Bur~au or any other organization while I remain in Government 
service. 

Thank you again for writing. 

Sincerely, 

MICHAEL K. DEAVER 
ASSISTANT TO THE PRESIDENT 
DEPUTY CHIEF OF STAFF 

Mr. Harry Rhoads, Jr. 
Washington Speakers Bureau, Inc. 
Suite 11 
201 North Fairfax Street 
Old Town Alexandria, Virginia 22314 

bee: Fred F. Fielding~ 



THE WHITE HOUSE 

WASHINGTON 

February 8, 1983 

MEMORANDUM FOR MICH.1'.EL K. DEAVER 
ASSISTANT TO THE PRESIDENT 
DEPUTY CHIEF OF STAFF 

FROM: FRED F. FIELDING~~ ~ 
COUNSEL TO THE P~ENT 

SUBJECT: Letter from Washington Speakers Bureau 

Thank you for forwarding the above-referenced letter for my 
review. 

Obviously, no arrangements could be made with this Bureau (or 
any similar entity) while you are in Government service, both 
because applicable standards of conduct regulations preclude 
acceptance of honoraria for appearances that are at all 
related to your official duties, and because any such arrange
ment would raise substantial appearance problems in any event. 
The same appearance problems (though to a somewhat lesser 
degree) could well arise should you commence discussions now 
about an arrangement "in the future," which may be the purpose 
of the Bureau letter. 

Accordingly, I recommend a polite, non-committal response 
advising that you will be unable to consider or discuss any 
arrangement with the Bureau or similar organizations while you 
remain on the White House staff. Such a response is attached 
for your review ana signature. 

Attachment 
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Washington 
Speakers 
Bureau, Inc. 

201 N. Fairfax Street, Suite 11 
Old Town Alexandria, VA 22314 

(703) 684-0555 

*** 
( Af 1 .. ~,, 
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The Honorable Michael K. Deaver 
Assistant to the President and 

Deputy Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Mr. Deaver, 

~ 

'.·· (} 
12204z 

January 25, 1983 

The gurpose.ofc·;:this'?~-~~-~~r 'i'is'.""'."fo_~~~~-'.:fod':ce· ·you:to·:·t~e .Wa13.htIJg_ton' 
Speaker.s .. ·Bureq.u_::cancL.to,..:.e-xpress~1nteres~1n:.:worki,o~~t~--.YQ.:Y,,-_J,,J! 
t1:~ee£ii'ture .. :_Although we are writing to you now in the middle of the~ 
administration's first term, we thought it was necessary at this point 
in time to express our interest in you. In addition, we believe it is 
important that you know of the work we are doing. 

In the two years that we have operated, the Washington Speakers 
Bureau has become one of the most well-respected bureaus in the country. 
Our ability to provide the best opportunities to speak for those we 
represent, as well as our innovative and dynamic marketing strategies 
(enclosed find a FIRST TUESDAY invitation for Washington and our new 
brochure) have given rise to such references as "the fastest growing 
Speakers Bureau in the nation by United Press International." Our 
success however, is simply a result of the honesty, hard work and 
imagination of several relatively young and .bright people. 

The most recent example of our efforts would be that on behalf .of 
~-L-yrr· NOfzi~er. ~since:r;yn · ie_{:t~ tne:,a.amrn:rst:raJTo!i'"fil"-1ate~anuar:Y; .. 

-we have~provided~h~im'~-'\TitJ:i~o_yer: •• ~J)[b~Q.O_Q_.~iri.~cl:l§lce-spe-aklng en-gagements 
...P..efqre major··carporath:nis'and· associations. He serves as a good 
example of our care and effort. 

-.···~'-··. ~.---o-' 
At this time we want to confirm that when you-aecTd.e- tO-~leaVe the 

c:a,Q.r.ninistration .w.e_ hope::: that: you-: wii.:l:,:allow:~the··. Washington Speakers-. 
}3_ur~au_ to· repre·sent ·you.;-~·· we strongly believe that a relationship 
between those of us at the Washington Speakers Bureau and you would be 
most compatible and that you would be pleased with the care we take in 
working with you. 

Reciµicnl of tlic 1982 ASAE Management Showcase Award and 
the 1982 MP!, Potolllac Clwµter, Sµecial Recog11itio11 Award 
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Honorable Michael K. Deaver 
Page Two 
January 25, 1983 

We are sure that there are other areas of discussion. Nonethe
less, this letter shall serve as a beginning. For now we ask that 
you contact any of the following at your discretion for a reference: 

1. Mr. Franklyn c. Nofziger, Partner, Nofziger and Bragg 
Communications, 332-4030. 

2. Mr. Conrad Hausman, Former Associate Director, 
Presidential Personnel Operations, 684-7570. 

3. Mr. Charles T. Hagel, Former Deputy Administrator, 
The Veterans Administration, 971-1703. 

4. Mr. James J. Kilpatrick, syndicated columnist, 
703-987-8289. 

Mr. Deaver, thank you for your time. We look forward to talking 
with you in the future. 

HR/rse 

Sincerely, 

Harry Rhoads, Jr. 
Partner 

Bernard L. Swain 
Partner 
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THE WHITE HOUSE 

WASHINGTON 

February 9, 1983 

Dear Ed: 

Thanks for the very interesting Detroit 
Free Press article. Seems the press is 
one of the things that never change. 

I appreciate your personnel suggestions. 
We can always use input. 

Thanks again for your help. 

Mr. Ed Fredricks 
23rd District 
State Capitol 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Lansing, Michigan 48909 



ED F"REDRICKS 
23RD DISTRICT 

STATE CAPITOL 

LANSING, MICHIGAN 48909 

517-373-6920 

616---392-B41B 

616-399·2810 

Mr. Michael K. Deaver 
Assistant to the President 
Deputy Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Mike: 

LANSI 

844 Millbridge, PV 
Holland, Michigan 49423 

February 3, 1983 

COMMITTEES ON; 

STATE AND VETERANS' AF'F'AIRS 

HEAL TH AND SOCIAL SE:RVICES 

UPPER PENINSULA INDUSTRIAL 

AND ECONOMIC AF'F'AIRS, 

VICE-CHAIRMAN 

You may be interested in the enclosed editorial from the Detroit Free Press 
of 20 years ago and the U.S. News & World Report articles of 1964 and 1966 
from which the President could draw. 

,----_ The President is already familiar with and has used the 1966 article, but 
notice how similar the treatment of Kennedy in 1962 is to the treatment 
of the President today. Notice how the Free Press ridiculed Kennedy's 
proposed tax cuts in the face of huge deficits. (In 1962 we were at a 
point in the economic cycle comparable to now, while 1984/1985 will 
probably resemble 1964, which will mean the next two years will be 
more receptive to the tax cuts than the past year, and should be good 
for the President). 

Then compare the 1964 and 1966 articles to the dire predictions of the 
Free Press. They said the same things of Kennedy in the editorial that 
they do of Reagan today, and the conditions they describe are familiar. 
Yet came lot is recalled with nostalgia by almost all, and the tax cuts 
of Kennedy have been hailed by Republicans, Democrats, liberals and 
conservatives alike. 

Just one suggestion in another area. If James Baker is planning to leave, 
I would assume Clark would replace him. Since the NSC job is largely 
one of minimizing interdepartmental differences, Schultz would be good for 
that. Jeane Kirkpatrick could go to State, a move which conservatives 
would like and would mean three women in full-fledged cabinet positions. 
James Buckley would make an ideal person for the U.N., although he has 
just started with Radio Free Europe/Radio Liberty. 

Thank you kindly for your attention. Warm personal regards. 

Ed Fredricks 
NOT PRINTED AT TAXPAYERS' EXPENSE 

~l 



AN !NDE,.ENOE~T NEWSPAPER. 

JOHN S. KNIGHT, PRESIDENT ·AND 11-Ul!LISHETt 

LEE HtLLS, VJCE l'ltE!SIDENT ANO EXECUTIVE Eoriol HEHl\Y C. WEIDLF.R, RUSINESS MANA~EA 

8-." THURSDAY, NOVEMBER 15. 1962 

----~---- - --------~-------

AS Tflf; ~E, l? I._ . ...J _../ TT 
--------------

.i\ $7.8 Billion Deficit 
Sn1acks Rosy Prop~ecy 
ALL THE NIGHTMARES that econ

omists predicted last January have be
come re,1lities. The Budget Bureau itself 
li.ays thcit, with luck: the Federal deficit 
for the current fiscal year will be $7.8 
billion. 

This would be the second largest defi
cit m peacetime history, exceeded only 
by fiscal 1959, when we had a recession. 

What went wrong? What happened to 
President Kennedy's rosy prospect in 
this, 1·he first budget: 
entire!y of !11s own 
making, of a "mod
est" $50(; rnillion sur
plus? 
~ im a r1 ly, what 
went wrong was that 
~idenl didn't 
know what he was 
talking aboutl and 
wouldn't listen to 
any of th~~ economists 
who told him so. He 
took the word of his Byrd 

theoretic<>l, ~ociological Harvard eco
nomists who were still operating in the 
depr.ession days of pump-priming eco-
nom1cs 

The President predicted a business 
boom so big that tax revenues would 
reach $93 billion, against the $81.5 billion 
last year. 

RepuLdi·.::ans m Congress calied the 
prediction "absolutely ridiculous," and 
Senator Harry Byrd, a Democrat who 

understands budgets, said he'd eat his 
hat if the President were correct. 

Byrd predicted a deficit of between 
$5 billion and $10 billion, and you can't 
get much closer than he has. 

In addition, the President predicted 
that spending would ·stop at $92.5 billion. 
It hasn't, and neither Cuba nor Berlin 
nor any other military commitment is 
to blame. 

The Budg.et Bureau says spending will 
be $1.2 billion higher than anticipated, all 
coming from increased domestic pro
grams. The postmen <:ind other govern· 
ment workers are getting more. The crop 
support program is cnsting more thao 
allotted, not unexpectedly. Public works 
programs have been accelerated by $200 
million. 

And not surprisingly, the interest on 
our national debt has risen by $400 mil
lion, partly because the debt is higher, 
and partly because government bonds 
are harder to peddle these days. · 

The truth ts that busmess did have a 
fairly good year. Revenue from taxes is 
higher than in the last fiscal year. It is 
up at an annual rate cf about four per 
cent. 

This ls a normal figure which the Pres
ident would have been wise to count on. 
But he, with derring-d0 and sleight-of
hand, figured it would go up more than 
three times that mud-:. Senator Byrd, 
among others, could hav~ told him better. 

* 

; .. . .. !~st Jani.key ,,~hen the 
J?,,i;:~.~-~lf!J_tt 'unvei~~d his {. ro&y: . : fOr~c~i:;:t., 

.; ~'~ch"'of' what is ~n the budg,ef~efet?-se 
takes ljlore than half~is; ess~ittliil and 
desirable. flµt .when the pe'eceti\tie.ibudget 
for ,fiscal '1963 reaches witf>in l:.(hisperlng 
?is.tan~e of t4e all-out war :i'i;ar, l;if .1945, 
it 1s time some halts were ·catled.0 

The time is ,10 month~ late,l-0 _and no 
halts a.re yf4' in si,ght; · 

I 
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VOLUME Lv!-No. 9 

JUST WHEN YOU WILL GET 
YOUR TAX CUT 

- And How Big It Will Be 

That tax cut, long promised, is here at last. 
first effects will show up in pay envelopes 
wly in March. Withholding tax drops from 18 
.. 14 per cent. Result:. more spending money. 

ilz••l:ll,.,...~ .. ,"::' .. ""l.,_!laz••n-•!f.llmlll!:.;:.~:.:~'111!1111111111SH 
; 

b's all set now: The biggest tax cut ever voted by Con
~ is about to becomP- a reality. 
Final terms of the tax bill were settled February 19, when 
ienate-House committee compromised differences between 
~ two branches of Congress. 
All told, when fully effective in 196.5, the new law will 
worth 11.5 billion dollars a year to taxpayers. 

Relief comes in two steps-this year and next. Every tax
ver gets lower rates. New tax rules affect millions. 
[ndividuals get about two thirds of their cut this year, 
full cut next year. Small corporations get their whole l'Ut 

1964. Big corporations are given about half their cut in 
>ilitY on 1964 profits, thl' foll cut in 1965. 
m,;,ediate benefits. Cash benefits of the reduction in 
es will start showing up almost immPdiately. A timetable 
the tax changes is given mi this page. 
;;irst to feel the effects will be people on payrolls-those 
ose taxes are withheld hy thl"ir employerw 
fhe withholding-tax rate will be reduced on the first pay
. that occurs eight days or more after the President's 
t1t1ture on the bill. This rate drops from 18 to 14 per cent, 
:ming raises in takc-honw pay for millions. 
l11e rwxt big group to feel the cash benefit will be those 
o t'Stimatc their taxes and pay them quarterly. The 1964 
-claration of estimated tax .. and the first quar!t'rly pay
:it are due by April 15. New official instructions and rate 
les will be available to taxpayers shortly. By applying thl' 
>1 rates and rules, people will be able to scale down their 
·ii, June. SC'ptember and January payments to take ad-
tage of tlw tax cut. · 
dso on April 1.5, large corporatio11s must make their first 
nw11t on estimatl'd HJ().J income. This is fh;l, mo1uhs · 
tt'r than under old law. Companies owing murc than 
0,000 a Yl'ar in taxes are being shifted grndually to a 
-as-you-go basis. 
etroactive cuts. All these changes in payments begin
; in ~larch and April merely implement the new basic 
·dules of income tax rates for individuals and corpora
>. The first cut, along with a long list of changes in tax 

( conli1111ccl u11 11cxt page) 

Tax rates, for all brackets, drop in two steps. 
First cut is dated back to last January 1. So are 
dozens of changes in tax rules. Second cut: next 
January 1. Here are the details for taxpayers . 

A TIMETABLE OF THE TAX CHANGES 

Jan. 1. 1964; First step of general tax cut is made 
retroactive to starf of the year. 

• Personal tax rates, 20 to 91 pt·r cent heretofore, 
drop to a range of 16 to 77 per cent. 

• Corporation tax goes down from 30 to 22 per 
.·ent on first $2.5,000 of profit. and from .52 to .50 per 
eent on profit above $2.5,000. 

• Dh-iden<l "exclusion" is increased from $50 to 
~ 100. Dividend "credit" is cut from 4 per cent of 
cJi,·idencl income to 2 per cent. 

• A long list of changes in tax rules takes effect. 
applying to such itPms as ~tock optio11s, casualty 
losses, sick-leave pay. 

Early March, 1964: Withholding tax rate drops 
from IS to 14 per cent. This becomes effective on the 
first payday occurring eight clays or more after the 
President signs the hill. 

April 15. 1964· fjijl quarll'rly payment reflect
ing the lower rate on individuals" estimate of tax for 
1964. 

• Corporations owing more than 8100,0UO a year 
in taxes make first payment 011 estimated 1964 tax at 
lo\\·er rates. 

Jan. 1, 1965: Sccoucl \tcp of the rate rcduct!ons 
takes effect. 

• l'<'rsonal rates go do\\ 11 to 1-.111.l.';1' of l 'l lo 70 pt'r 
l"t'll!. 

• Corporation rate 011 profit above $25,000 drops 
to 48 per cent. Rate on first 82.5,000 remains at 22 
per cent. 

• Dividend credit is eliminated. Exclusion con
tinues at $100. 

25 



U.S. News g World Report 

[continued from preceding page] 

rules, is dated hack to last January 1, thns affct·ti11g all 1964 
income. The st'cond cut takC's effrct next January 1, affecting 
inconw of 196'5 :u1d later. 

Hl·troal'tivc to Ian. l. HJ64: 
• Pcrso11al tax. rates, which heretofore rangPd from 20 to 

91 pt•r t'l'llt, drop to a ra11ge of 16 to 77 pt•r cent. 
• C:orporation ratt•s ;1re rnt. 011 tlw first $2.5,000 of profit, 

the tax drops from '.30 to 22 per cent. On HW-1 profit above 
$2.5,000, tlw rate is cut from .52 to .50 per ci>nt. 

• For stockholders, the dividend "exclusion," or exemp
tion, is raiSl"d from $50 to $100. The dividend "ncdit" is 
l'lll from 4 per n·11t of dividend income to 2 pt>r cl'nt. 

• Other new mies for individuals take effeet: Stock op-

tions come under new restrictions. So do casualty losses ai 

sick-leave pay. Some better brPaks go on the b~oks for o 
people, for professional pPople and others with widely flue! 
ating incomes, and for working mothers. Small taxpayers, f· 
tlw 6rst time, are to gd the lw1H'fit of a "minimum stamb: 
<kd uction." 

The second step. Then, effedi\'c Jan. 1, 19fi3: 
• Personal rates drop to a range of 14 to 70 per cent. 
• For corporations, tl1c rate 011 profits above $:23.000 go, 

down to ·48 per cent. The bottom rate sta)'s at :22. 
• The dividend "credit" is wiped out. 
By thl' time all the new provisions are in effect. ti 

changes will touch nearly every major s<?ction of the t. 
laws. What it all means to you is spelled out on the pal;· 
that follow. 

HOW TAX CHANGES AFFECT YOU 
A taxpayer's guide to the new 

tax law is given in what follows. 
It shows, in practical terms, what 
to expect from lower rates and 
other changes taking effect now. 

As a taxpayer, you will have to get 
accustomed to a new set of tax rules as 
well as new tax rates. 

The big tax bill of 1964, now ready 
to go on the statute hooks, makes the 
most exte11sive changes in the revenue 
Ia"s in IO wars. 

lJ you ar~ to avoid paying more taxes 

than you owe, you'll have to check up 
on many new rules. And note: The new 
rules are effective on income. spending 
and investing in all of 1964. 

To help you start right now to take 
advantage of the new opportunities, and 
to avoid new pitfalls: 

TAX RATES 
By far the most important changes for 

you are in the reductions in tax rates. 
Rate schedules. Bracket rates have 

heen cut at all levels. 
The top rate, now 91 per cent, drops 

to 77 per cent on 1964 income, and to 
70 per cent in 1965 and later years. 

The bottom rate has been 20 per ct: 
on the first $2,000 of income-$4,()( 
for a married couple. 

Bottom bracket of the new schedule 
made up of the first $500 of incomt 
$1,000 for a couple. Tax on that will I 
16 per cent for 1964 income, then : 
per cent in 1965 and later years. 

The chart below shows what tax 
people will pay at various income lev• 
and in different familv situations. 

To understand what these cuts C; 

mean, however, note two angles. 
One is the way the savings can p1 

up. In IO years, a man with a $2.5.rn 
(continued on page 28) 
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_ __!_ ~Q~.99 ____ !__.?2.7~~- _$ 20.3~-- LI_9,23l 
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Note: Tax figures assume deductions equal to 10 per cent of income, or 
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~s & World Report 

Hl6HLl6HTS OF THE TAX CHANGES 

Tax cuts: Biggest ever voted at one time, 11.5 
billions a year-effective in part this year, re
mainder next year. 

Personal taxpayers: Lower rates for everybody. 
Old rates: 20 to 91 per cent. New rates, when 
fully effective in 1965: 14 to 70 per cent. 

Withholding tax: Rate cutfrom 18 to 14 per cent, 
effective in March. 

Corporations: Again, rate cuts across the board. 
Special break for small companies. 

Stockholders: Dividend "exclusion" doubled, to 
$100. Dividend "credit" cut from 4 per cent to 
2 in 1964, zero in 1965. 

Little taxpayers: New minimum standard deduction 
-$300 for taxpayer himself, plus $100 for each 
;idditional exemption listed on return, up to $1,000. 

>tock options: New restrictions, tougher rules for 
;tock to qualify for full benefit of capital-gains 
:reatment. 

MARRIED COUPLE, NO CHILDREN 
11 Income 1963 Tax 1964 Tax J.965 Tax 

-----------------------
3,_QOO $ 300 $ 2~§___!__?_QO_ 

-~iWO $ 660 $ 554 __ $_5QL_ 
8,QQQ $ 1,240 $ 1L0_89 ___ _.!___LQC>9_ 

10,()00 $ 1,636 ___ _! __ ]_._~ ___ $_ 1,34_2_ 
15,QOQ__ $ 2,810 _! ___ ~_Q_l_· ~,335 __ 
20LQOQ $ 4,192 __ $_~1¥ $ 3,484 
25,_0QO $ 5 774 __ !_~,1_62 $ 4,796 
35,ooo $ 9,60! -~-8_,_~?3 $ 7,9~L 

50,00Q ___ _L!§,§_48 ---~ J4,~1~_!_!_3J9~-
100,00Q __ $_ 45,57() _$_~Q,?E)8 ___ ~46__() __ 
200,00Q ___ $!_16,232 $!02,7-98 ___ - !_ 96,361_ _-
300,QQO u ~!il.f_ _ _$JZh3~ ? __ n ~~.140 

dard deduction if this produces a lower tax in 1964 and 1965. 

-~ ;~~) ~-
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¥S & WORLD REPORT, March 2, 1964 

Sick-leave pay: Generally, no exemption for sick 
pay until absence from work exceeds 30 days. 

Casualty losses: Hereafter tax deductions only on 
amounts in excess of $100 for each loss. 

Old people: Better break on deductions for medi· 
cines. Also, easier tax rules on sale of a home. 

Actors, authors, professional people: A system of 
"income averaging" for people with widely fluctu
ating incomes. 

Working mothers: On child care, easier rules and 
larger deductions for many. 

Group insurance: A new rule requiring company 
executives to pay taxes on a portion of the pre
miums paid by the company on a big policy. 

Also: Easier tax rules on capital losses; on em
ployes' moving expenses; on large donations to 
charity; on use of the investment credit; on iron
ore royalties. Tighter rules on personal holding 
companies; on borrowing to buy life insurance; on 
oil and gas depletion allowances. 

MARRIED COUPLE, 2 CHILDREN 
Annual Income 1963 Tax 1964 Tax 1965 Tax 
-·--·-· ·-·~~------- -----~------------·------ ·----- ------
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INANCE 'WEEK® 

AFTER TAX CUTS-MORE 
PROSPERITY, HIGHER REVENUE 

New budget trends disclose 
s paradox-
• The Treasury's tax take has 
n rising steeply. 

• Yet tax rates have been re
ced in recent years. 
Now the talk is about a budg

. surplus in the year that is to 
rt July 1. 

\·Question: How much did tax 
)ts contribute to the prosperity 
l,at generated the revenue rise? 

0

'fhe unusual budget spectacle of 
\el'ply rising revenues following the big-
11t tax cuts in history is beginning to 
ionish even those who pushed hardest 
;tax cuts in the flrst place. 
)'ax reductions put into effect from 
~through 1965 had been advocated 
.the cure for a "fiscal drag." 
fbe theory: High tax rates were such 

e onbusiness tfult the economy 

m 
.,, reac a u get a ance. 
ID four years, tax reductions were or
~ on an unprecedented scale. Rates 
If reduced for individuals and busi
:ffS. Tax deductions for depreciation 
re speeded up. Special tax credits 
:e offered for business investments. 
jses were eliminated or cut. 
Jl told, relief from the annual bur
of federal taxes was granted in the 

l of about 20 billion dollars. 
'he steepness of the revenue rise that 
1wed was never predicted by the 
ocates of the "new economics." 
he chart on this page shows what 
bappened. 
nee the year that ended in mid
~. budget revenues have risen from 

billion dollars to 103.9 billion-a 
of 22.5 billion. 
~t year, the one startini;( July 1, the 
1ect is for 116.2 billions in hudgct 
lUeS. That figure-predicted by the 

Tax Committee of Congress
d mean a gain of 34.8 billions, or 
y 43 per cent, in just five years. 

'4EWS & WORLD REPORT, June 13, 1966 -

act, t le ommitt<'e s sh1 
modest surplus even if spending on Viet
nam nses somewhat bevond the Presi
dent's budget forecast ~f last January. 

What has led to all this is high pros
perity, with high individual and business 
incomes on which taxes are collected. 

The prediction of a surplus next year 
is considered overoptimistic by many 
close observers of the budget. 

Expenditures, the record shows. have 
increased almost as rapidly as revenues. 

In the year that ended in mid-1962, 
budget spending was at 87 .8 billion dol
lars. It is expected to reach 106.4 billfon 
in this year that ends June 30 and more 
than 112.8 billion in the following year. 
With stepped-up spending on war in 
Vietnam, the total could be several bil
lion more than that. 

There also is this to note: Spending 
increases that already have occurred are 
only a part of the commitment that has 
been written into the budget for years 
just ahead. 

Typically, the "Great Society" pro-

~ 

grams have been started in low gear, 
fueled with a few million or a few 
hundred million dollars. But many have 
bt'<'ll planned from the start to pyramid 
into much more impressive figures. 

The tax outlook. Still, even the ap
proach that now is being made to a 
budget balance is being interpreted as 
meaning two things. 

Advocates of the "new economics" are 
taking the steep rise in revenues to mean 
that they were correct in pushing for 
major tax cuts. It was tax relief, they 
say, that gave business activity the fillip 
that was needed to boost the economy 
to levels required to generate budget
balancing revenues. 

Talk of a budget balance, at the same 
time, has all but scotched any serious 
discussion of a tax increase to head off 
inflation. In recent months, the tax-in
crease issue has been one of the most 
hotly debated in Washington. 

Now, as business indicators point to 
some slowing of the boom and revenue 
trends point ahead toward a budget bal
ance, the steam is going out of the drive 
for inflation-curbing tax increases. 
(Another Finance Week article, p. 104) 

TAXES DOWN, $ 
federal tax cuts of the last 4 years add up to an annual $20 billion. 

Yet: Revenue has gone up, not down. 
Revenue 4 years ap-year ended In mid-1962: $81.4 billion. 
Revenue now-latest estimate for year ending In mid· 1966: $103.9 billion. 
Gain in annual revenue: $22.5 billion. 

Main reason: High and rising prosperity, meaning more and more personal 
income and business profits on which to collect taxes. 

For the coming year, starting July l, a staff report to Con1ress predicts 
another~big jump in revenue, to $116.2 billion. If so, says the report, 
this could mean a balanced budget-the first one in 7 y11rs-even 
though spending, like revenue, has been climbln1 year after year. 

Note: Revenue for this year and next Is estimated by the staff of Concress's 
Joint Committee on Internal Revenue Taxation. Figures are on a regular· 
budget basis, omitting Social Security and other federal trust funds. 
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THE WHITE HOUSE 

WASHINGTON 

February 9, 1983 

Dear Mr. Palmquist: 

Thank you for your letter about the 
Lou Harris speech. I enjoyed your 
comments about politics in general 
and am most pleased that you took the 
time to share your thoughts with me. 

With best wishes . 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. Roy A. Palmquist 
4525 Manchester Drive 
Omaha, Nebraska 68152 



I Mr .• ~---: Roy~.Palmquist-
11525 Manchester Drive 
Omaha, Ne]:)raska 68152 -
1-1102:-1'55"-31105 
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·M· . . . D ll l d' . "'~ I ··· · a1onty zn ro · · n . tca:teary;:ir: 
Recovery ls Not for 1·9~3 j 

By Louis Harris 
The Chicago Tribune 

A 55-38 majority of those surveyed in 
a Harris Survey indicated that they 
didn't foresee a recovery for the econ
omy from now through January 1984. 

However, a 53-41 percent majority 
indic<1ted that lower mortgage rates in 
the year ahead would result in more 
housing being available. New housing 
starts have risen over the past few 
months, as interest rates have declined. 

Among those $4rvyed, a 48-41 plu
rality indicated that they doubted that 
the sustained lower rate of inflation 
would continue "to remain well below 
10 percent." In late November, a 50-'39 
percent plurality indicated that infla
tion was under control. 

The survey polled 1,254 adults nation
wide and was taken by telephone from 
Jan. 2 to Jan. 5. 

In a sample this size, one can say ' 
with 95 percent certainty that the ! 

results were within plus or minus three 
percentage points ·of what they would 
have been if the entire adult population 
had been polled. 

For the first time since August, those 
surveyed indicated that they were pes
simistic about the rate of inflation. 

Other survey results: 
-A 53-40 percent majority indicated 

that they were not convinced that the l 
next year would see· interest rates go. 
down sharply. 

-A 48-47 percent plurality said they 
did not believe that "unemployment 
will be reduced to below where it is 
now." 

-A 64-32 percent majority indicated 
that they thought the next 12 months 

['T' 1 J . ., .. 

Harris ·.. 2 1 
Poll~ I Q:J. ; 

£)<--Lj--57 II ;j 
would see more peop~ losing homes. \ 
and farms beca~ they couldn't meet 
mortgage payments. \ 

-A 53-44 percent qiajprity said the~ 
expected that "more peqple will be gcr I\ 

ing hungry" in the next 12months. 
-A 66-32 percent maj'prity of those i· 

surveyed said they believed. the country · 
was in a depression, not; just a deep 
recession. ', : 

-A 65-29 percent majotjty indicated 
that "the rich and big business will ~ ~·1 
much better otr' in 1983. :. 

f""• 



THE WHITE HOUSE 

WASHINGTON 

February 9, 1983 

Dear Mr. Keegan: 

Thanks for letting me know about the 
January 27th meeting in New Jersey. My 
special thanks, too, to Denise O'Leary 
and Charles H. Hardwick for outstanding 
efforts in bringing about this fundraising 
activity in New Jersey. 

I'm a big booster of the ACYPL program. 
Thanks again for your contribution. 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. Philip M. Keegan 
Kupper Associates 
15 Stelton Road 
Piscataway, N.J. 08854 



Hon. Michael Deaver 
Assistant to the President 
Deputy Chief of The White 

House Staff 
The White House 
Washington, D.C. 20500 

Dear Mr. Deaver: 

January 31, 1983 

Re: American Council of Young 
Political Leaders 

I would like to take this opportunity to congratulate Denise O'Leary 
for pursuing many of us in fund raising activities for ACYPL since, 
through her outstanding efforts, a meeting took place in New Jersey on 
January 27th which might never have come about. 

On January 27th, Denise O'Leary and I met with Speaker of the 
General Assembly, Alan J. Karcher, Assemblymen John Doyle and Charles L. 
Hardwick. This meeting produced a viable list of corporations in the 
State of New Jersey which we are going to solicit for donations to the 
ACYPL. Denise is going to coordinate the first phase of this project 
which will be the general mailing, and also participate from that point 
on with various meetings that we will conduct in New Jersey, with 
numerous corporations, on individuals or collective bases. I have per
sonally contacted former delegates of our exchange program and they are 
anxious to help us in our fund raising. 

Again, I would like to state that it was through Denise's efforts 
that we were able to hold this meeting. I would also like to acknowledge 
the efforts of Charles H. Hardwick, who has been a true asset in pursuing 
fund raising activities in New Jersey. 

PMK/pd 
cc: All Members - ACYPL Bd. of Trustees 

Very truly yours, 

KUPPER ASSOCIATES 

Philip M. Keegan 
Vice President 
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THE WHITE HOUSE 

WASHINGTON 

February 9, 1983 

Dear Bill: 

Thanks so much for sending along the 
letter from Owen Butler to Congressman 
Gradison. I appreciate your letting me 
know about this, and will pass it along. 

Sincerely, 

MICHAEL K. DEAVER 
Assistant to the President 
Deputy Chief of Staff 

Mr. C. William Verity, Jr. 
600 Thorn Hill Lane 
Middletown, Ohio 45042 



C. WILLIAM VERITY, JR. 
Middletown, Ohio 45043 
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OWEN BRADFORD BUTLER 
4346-5, STATE: ROUTE: 123 

MORROW, OHIO 45152 

January 26, 1983 

The Honorable W. D. Gradison, Jr. 
2311 Rayburn House Office Building 
Washington, D.C. 20515 

Dear Bill: 

It is indeed d:i:-fficult for me to find temperate words with 
which to expre~s my shock and disma~ at the course on which 
Congress appears to be embarked as it addresses Social 
Security "reform". 

Let me say at the outset that I endorse most of the 
recommendations of t.he bipartisan commission. As one who 
worked long and hard on the CED's study of retirement policy, 
I believe that most, .if not all, of the recommendations should 
be adopted. 

My concern, indeed my outrage, is directed at the absence of 
what should have been the first recommendation -
specifically, that Congress and the Administration have an 
absolute obligation.to immediately include every member of the 
Administration, every member of Congress and every member of 
Administration or Congressional staff in the Social Security 
system. You know, as well as I, that Social Security is not a 
savings plan. Individual benefits have only the vaguest kind 
of relationship to individual payments into the plan. The 
Social Security system is essentially a ~tax on working 
individuals to generate revenues which are paid to present 
retirees. It is unthinkable that the very individuals who 
impose this severe tax (and it is one of:the severest taxes on 
most of our working people) should continue to exempt 
themselves (and almost no one else) from _the payment of that 
tax. 

I urge you and your fellow members of.Congress to display some 
leadership in the effort to restore s6me degree of public 
confidence in the equity of the Social Security system. There 
simply is no better way to restore that confidence than to 
have the members of the Administration and Congress proclaim 
that their first order of business will be to include 
themselves in the system. I and the other ~0,000 U.S. 
employees of our company have a right to expect that of you! 



The Honorab~e W. D. Gradison, Jr. 
January 26, ·1983 
Page Two 

I urge you to take a prominent personal role in calling for 
this kind of leadership by the members of Congress. What you 
and your associates do will cleariy set an example. It is up 
to you to decide whether that will be a very bad example or a 
very good example. 

OBB:nc 

cc: Mr. William R. Burleigh 
Mr. George R. Blake 

Sincerely, 

O.B. Butler 


