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Summary of public hearings held in 
each HHS region and Washington. DC. · 

The above documents are available 
for review ·at: Health Care Financing 
Administration, Health Standards and 
Quality Bureau, Room 2-A-2, Dogwood 
F.a.at Building. 1849 Gwynn Oak Avenue, · 
BJ}timore, MD 21207. , 
Agency Contact 

Mark Bernaohn. Program ADalyst 
Financial and Administrative 

Management Branch 
Health Care Financing Administration 

. Health Standards and Quality Bureau 
-Department of Health and Human 

Service a . 
· Room 2-A-2, Dogwood F.a.at Building 

1849 Gwynn Oalt Avenue 
Baltimore, MD 21207 
(301) 594-7940 

HHS-HCFA 

End-Stage Renal Disease Program: 
Incentive Reimbursement for Dlalyall 
Services (42 CFA Part 405; Revision) 

Lesal Authority 

Social Security Act. as amended. 
H 1102, 1814{b), 1833(a), 1861(v), 1871. 
and 1881: 42 U.S.C.1302. 1395f, 1395l. 
1395x(v), 139Shh. and 1395rr. 

Reason for lnduding Thia Entry 

The Dej>artment of Health and Human 
Services (ID{S) believes this review is 
required because chaoses in the method 
of reimbursing for dialysis services may 
result in an annual effect on the­
economy of $100 million or more. 

Statement of Problem · " 

We are in the proceBB of developing a 
comprehensive regulation revising the 
reimbursement method for all outpatient 
and home-dialysis services to provide 
sreater incentivea for economy and 
efficiency, punuant to P.L 97-35. 

Alternatives Under Conaideralion 

We are issuing a new NPRM. instead 
of issuing a Final Rule implementing our 
proposals of September 26, 1980. 

Payment Methods: The 1981 Budget 
llecoDc:fllation Ai:t sfvn the Secretary 
broad dilcretion in selecting the 
payment method and the means of 
applJtna IL We are currently studying 
the numerous alternatives open to us 
that would accomplish the intent of the 
legialation. Because of the early nature 
of our deliberationa, it would be 
premature to U.t or di&CUBa any . 
alternatives in detail. The objective of 
any alterne,tive selected will be to 
encourage home dialysis where po1111ible 
and to reduce overall program coats. 

Summary of Benefits 

- Sectors Affected: Hospitals and 
outpatient care facilities that provide 
dialysis services: manufacturers of 
dialysis equipment; dialysis patients 
and their families; home dialysis 
aides: Medicare beneficiaries: and the 
Federal Government. 

I . . 

Since we have not yet developed any 
specific alternative in detail; we cannot 
a88ign quantities or dollar values to any 
benefits or coats. 

Summary of Costa 

. Sectors Affected: Hospitals and 
outpatient care facilities that provide · 
dialysis services and physicians 
treating dialysis patients; 
manufacturers and distributon of 
dialysis equipment and supplies; 
dialysis patients and their families; 
and the Federal Government. 
As noted above, we cannot aaaign 

dollar values to coats, since we have not 
yet developed any specific alternative in 
detail. 

Summary o~ Net Benefits 

Since we cannot yet quantify any 
projected benefits or coats, we cannot 
calculate net benefits. Thia will be 
addressed to the extent feasible in the 
Regulatory Impact )\nalyaia that we are 
required to perform for these regulationa 
and that will be available when these 
regulationa are published. · 

Related Replations and Actions, 

None. · 

Government Collaboralion 

None. 

Thnetable 
' 

Statutory Deadline-October 1. 1981. 
NPRM-To be determined. · 
Public Comment Period on NPRM-30 

day1 from date of publication. 
Final Rule-To be determined. 
Final Rule Effecti~ate of 

publication. 
Regulatory Impact Analyai.-To be 

determined. · 
Regulatory Flexibility Analysis-­

Combined with Regulatory Impact 
Analysis, see above. 

Available Documents 

• NPRM-Incentive Reimburae~ent for 
Outpatient Dialysis. and Self-Care 
Dialysis Training (45 FR 64008, 
September 2.8, 1980). 

Public comments on above NPRM. 
received from September 28, 1980 to 
November 25, 1980 are available for 
review in Room 309-G of the 
Department's office at 200 Independence 

·Avenue, S. W., Washington. DC 20201, 

on Monday through Fridat of each week 
from 8:30 to 5:00 p.m., telephone 
(202)245-7890. 

Agency Contact 

Bernadette Schumaker, Chief 
Alternative Reimbursement Systems 

Branch · _ ' 
Room t-A-t, East Low Rise 
Health Care Financing Administration 
Department of Health and Human 

Service a ·• 
6325 Security Boulevard 
Baltimore, MD 21207 
(301) 597-1048 

HHS-HCFA 

Medicaid Regulations ·Affecting States 
(42 CFR Parts 430 through 456; 
Revision) 

Legal Authority 

SoCial Security Act. as amended, Title 
19, 42 u.s.c. 1396. 

Reason for lnc:Judlng Thia Entry 

The Department of Health and Human 
Services (HHS) includes this entry 
because the Presidential Task Force on 
Regulatory Relief has designated ther.~ 
regulations for review. 

Statement of Problem 

Since the inception of the Medicaid 
program. the Federal Government. as a 
contributor to the States' Medicaid 
funding, has furnished detailed 
requirements and guidelines with which 
Sta.tea have to comply in order to · 
receive Federal Financial Participation 

· (FFP) funds. In many cases, it was · 
discovered that the regulations involved 
did not accomplish their purpose of 
aBBuring the efficiency and integrity of 
the programs involved. but inatead 
contributed to increased administrative 
coats and reduced efficiency. The States -
have long contended that many 
regulationa hamper their ability to 
provide services to needy people at 

_ reasonable funding levels. hi addition. 
· the President baa promised States that 

regulatory relief will accompany his 
proposal to limit Federal Medicaid 
expenditures. For these reasons, the 
Health Care Financing Administration 
(HCFA) Task Poree on Regulatory -
Reform ha1 undertaken a review of . 
existing Medicaid regulations affecting 
State a. 

Altemalivea Under Consideration 

, Because the Taak Force's review is at 
an early stage, we are unable to U.t 
specific alternatives at this time. The 
objectives of the Task Force in 
performing its review are •• follows: 
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Januu.ry 19, 1982 

The Honorable Richard S. Schweiker 
Secretary of Health and Human Services 
200 Independence Avenue, S.W. 
Washington, D.C. 20201 

Dear Mr. Secretary: 

. ,. 

I am writlng concerning the recently µroriost~d rate~; of ,tJayrnent for 
Medicare r e imbursement of dialysis service s which would pay hospital 
faci ti ties $133 per tn~atment and non-ho~>pi t<ils $ l 7.8 per treatlne nt. 

After carefully reviewing the material which ha s been provided, I have 
found reason to believe this program may actu.::i.ll y b<! curtailiug an 
entitlement program which many people in our cour1t~y h.::i.ve come to depend 
on for their very existence. While I can cert;:i in l y uwkrs t a nd ~·our 

attempts to reduce costs in thi s program, it a]'>lJC'ilr~ ; to ma ke l.ittle sense 
to implement a regulation which could have the imp"1c t of forcing the 
closing of many of the rn.m-hospit.11 fi.ICi l itie~; <ir1d tlH!r c[ore rec1u r, in~ 
competition to the higher cost in-hospital ti.·120.tmonts. 'l'be dual rate 
approach and the ens uing payment reduction wo uld scum Lo reduc0 
effic iency and to thwart an effective cos t contJi1unent procedu~~ Ln 
competition. 

In addition, I have been:. inform~~~ ·iihat the pre:;ent rate structure has 
been in place for almost nine years. 1'his fact, coupled with inf lation, 

· would s eem to indicate that the profit marg in for no11-hospitu.l o; us well 
a s hospitals treatments must h a v e been reduced, To f u rther refluce 
this rate seems to l e a d to the conclusion tha t tlw pr ivate sector wo uld 
at some time be faced with the very real pospect of reducing service s 
or even closing their facilities due to their inal1ility to sustnin 
their operations. 

Accordingly, Dr. Cons t antine Hamper ~; , Cha irma11 of Nation.:il Med ic.:i l 
care, Inc., Boston, Massachus e tts , has informed me tl1a c Lhis 
is exactly what the National Medica l Care ha s ~ tated to you i n 
earlier correspondences and reinforcl!d hi s bcl icf ll1il t tl1 (~~(~ r1 \.. 1·1 

regula t i o n s may force the c losing o f numl!ro u s of tiiei1· f.~1 c ili ties . 

This fact leads me t o question who will provide tlw needed E;ervic(!S 
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Honorable Richard S. Schweiker ,Junuar1 1 9 , 1982 

if these centers ure closed. The dppi1rent u.ns\vc:r v;ould be thu.t llo~;pituls 

would be required to pick-up thin service .. a\ tl1c hj rJl1er i~utc: or t hat 
increased use of in-home treatment mu:..;t b:-' utili;~c·J. _vll 1ilc it js my 

understanding thut your Ocp.:irtmcnt ha.·~ bcl~n l:1tC<>u t zi q in~J lhe ilicrcu'>'.cd 
use of in-home treatments, I have been informed th<it th e~ perccntaqf~ of tLe 
in-home treatments remains a small percentage or t lie totaJ. numbr:r of 
treatments each year. 

It is for these reasons I am expressing my concerr1 <.mc1 T trust y ou will 
give close detail to these proposa ls alld not prumulqille regulations 
which may eventually increuse the costs of this vjtal serv~ce . 

With every good wish, 

TPO/kml 
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"·. . .. _, Lack OltreatineDltiFliides.·r ,-
causes kidney disease death$ · 

,.., • • • • • • • , . J 

Field News Service · · : ·'NinetJ ehlldrea eaicb jur under 
LONDON - More than 1,000 k14- age 11. ~er ~ kidney failure, 

ney patients are dying each year but .only eo a •Jear received treat­
because of lack of facilities for treat- ment, Cbantler said. 
ment in Britain, the National Kidney He noted Britain's lack of faclli· 
Research Fund said in a report ties for treatment in comparisoa to 
Thursday. other-European countries. • 

The lack drops England behind "There are inore ijdDey patients 
Spain and Cyprus in the number of receiving ~tment in Switzerland, 
kidney patients treated each year, which has a population one-tenth the 
said Cyril Chantler, a professor of size, than In Britain," Chantler said. 
pediatric nephrology at Guy's Hos- "Spain treated more · patients In 
pital. Southwark. relation to its population last year 

The report said that kidney tram- than we did, as also did Cyprus. 
plants or treatment on dialysis Greece treated almost

1
aa many~ 

machines were needed by more than tive to population as we did." . 
2,000 people under the age of 60 each Despite tbis-poor record, tbe 
year. report shows that rapid progress is 

"Unfortunately, facilities only being made In saving the lives of 
exist for half of these individuals who children who are treated for kidney 
need this treatment," the report said. disease. · . 
"The rest die. Chantler said that even for those 

"It costs about $20,000 a year to children wbo did nol respond to 
treat a person in kidney failure and treatment, and whose kidneys.fail, 
therefore. preventing kidney failure the prospect for long-term dialysis 
must be the long-tet;m answer." and even transplantation are better. 

A SIGNIFICANT number of cbil· ''There is at least an 80 percent 
dren are among th~ affected by the chance of children being illtroduced 
lack of available treatment. to dialysis being ~ve ~O. "8fS later. 

·-~ .. ... . -

January 18, 1982 



*Telegram sent by National Association of Patients on Hemodialysis and Transplantation 
(NAPHT) 

Mr. Sdrln Meese 
:·!r. cra.i g Full er 
The ~1hi te House 
;1ashington D. c. 

SECRETARY SCHW!ECKER'S PRESS RELEASE OF NOVEMBER 25 ANNOUNCING Dl'l'ENDED 

REDUCED MEDICARE REIMBURSEME?-rT RATES FOR F.Efl>DIALYSIS GREATLY CORCERNS THE 

NA'l'IO.~AL ASSOCIATION OF PATIEtTTS ON HEMODIALYSIS AND TRANSPLA..lfTATION {lfAPHT). 

HCFA 'S DATA ANALYSIS SUGGESTS ~ 48% OF IDsPITAI.S AND 31~ OF INDEPENDE?fT 

DIALYSIS UNITS RAVE 1981 COSTS WHICH EXcrnD THESE RATES. UAPHT BELIEVES 

THESE PE."qCENTAGES MAY BE TOO HIGH TO BE ABSORBED BY INCREASED NUMBERS OF 

HOME DIALYSIS PATIENTS. THERERlRE THE INTENDED REIXJCED REIMBURSEMENT RATES 

MAY FORCE MAi~Y L~STITUTIONS TO CLOSE THEIR mALYSIS FACILITIES. WE 

E?fCOURAGE THE REAGAN ADMINISTRATION TO CAREFULLY REVIEW THIS BEFORE THE 

NOTICE roR PROPOSED RULE MAKING IS MAIE, AS THE RA'IES MAY CALL nrro QUESTION 

THE LIVES OF uP TO 42% OF THE u.s. CITIZENS CURRENTLY VI'm ICIINEY FAIWRE, 

DEPENDING UPON mALYSIS TO STAY ALIVE.~-

SINCERELY, 

JOHN NEWMA.'flf 

PRESIDENT, MAPHT 
e_ 54- Naples Road 

Brookline, Mass. 
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---Xamiritr 
ed-er~l __ Q_y_dg~t cuts -called 

- t_~r~a,t tp : "~i~n~y- -p~ati0r1tST 
.. . . -- By John Jat'O~ . · .. ~ - : - . •. . _ . . · ~~e Medicare amendm~n; ~~'1l~ ari inchistry d~~-

. . . · . . Examin!.?r staff v.-riier · .. . ·' . _ . . to providing dialysis in what are · called free-standing 
A proposed $10 ·per treatment reduCtien in !eden facilities. The cost in such places is cheaper than in hospitals, 

payments for kidney dial)~ patients has prompted th but considerably more expensive than at home. 
·. nation's largest pro\ider of _~ch treatmenu.to threaten t · . ~ part of the Reagan administration · ef!orts to. cut . 
• close 00 o~ its 160 clinics. Another company ba.s offered to federal spending and to encourage more home= dialysis •. 

reopen them.. _ . .. . : · : .. . . ~ - ." ·. . ' . · . · · · . . ~th and Human Resources Secretary Richard_ Schweiker 
.__ The flap seems to ignore thousands of patients Vl'hose announced Nov. 25 that he would propose regulations to cut 
. lh·es depend upon dialysis. h aJso. raises ~ questiom the payments. The :estimated savings could reach $100 

· :ibout the role of for-profit health care operators, who often million a year. ; · · ·· · · ·: · ·-· . - · •· 
exist because federal health programs are alsO self-help : Dr. James Don~ ~te admumtrator Of the Healih 

: programs for entrepreneurs. according to. health PQJjcy ,care Financing Administration in Washington, which 
e).-pt'ftS. · · . . · . . . . 'oversees . Medicare and Medicaid · payments, saicl the 
, Kidney patients in Cali!ornia ·and elsewhere have been :proposed rate reduction '"is based on OW' experience of tbe · 

· told that i! the proPcl5ed reductions ·go through ~ cuts from :cast ot operating those facil1ties. '! . :-. -. . ·., .. ·: .. ·: · · · ·' ·: . . • 

. $138 per ~eatment to $128pertreatment.about1 i>erceDt~ I > There bas been evidence · of' .abme· by l'fO\'tders and·. 
some clinics will_ close. !At least ~ee _. in t,J'kiah, · EW'eka· :aCo.tsations of profiteering by the~ centers. Tue : 

. and Oakland..;.. are among those that·might be shut down.> $131 fee does not- include fees to doctors. ·which ·m 1978 
::That _would force some pa~ents to fig.hf for access tol~~-~-~-~-J'!l~~r~~~~--~-~ 
;. machines or to make roundtnps of lX> miles or more to get·' '· · . • . ·· :: ~ · . . · · · · , ' · · .. · ·· '. . . 
: treatment three times a week. · · · , · . , ~- org:umed,-dinics and gotten · payments· 1.1 ·corporate 
:: Dialysis is a process for cleansing v.~ from the bl~l~fficeT's;:u doctors arid as opentors ot the c~ -: :. ·· 
~ of a patient whose kidneys do not function properly. lt ~ · ·Another result of the amendmen~ has been that many 
·: im·olves hooking tlte patient to a machine that takes in blood . p-a~ent:s _who would n~ ~been dialyzed ~ore now are 
:· through a small tube. cleanses it and then returns it to the : ~g. ~ thee are people . wbo ~ve· no- bo~· of 
:: patient. The machine thus acts as a kidney. . :febabilitauon or recovery ~ are .kept alive only because 
; John flicker. 3'2, a \ictitn of kidney dfsease. ciUed End ~e government pays for _their treatments; · · · ... -
:: Stage Renal Disease 1E.5RDI, was told that tbe center ·ne:ar '. · . ·A. lot of ~tients ~bo are ok1 and disabled are going on 
.: .him might close and was so dlstraught by the-pro5pect that ~ and in some ~ d~ not have the a~ or 
: he called reporters from · his. home in. Ukiah. Wltbout the .the ·will . to get._off_ and ~ said Dr. Makolm Holliday, 
: machine. he said. he would b& de.ad in two weeb. . ,professor of pediatncS and director of the Children's Ren.al 
: Justified as flicker's concerns are, there ~ little Ce~te; at UCSF. . 
: tikelihood of that. But the controversy brings into fOC'US how . Its a very ~ble point, I concede, but other countries, 
-: h.a.rd the opposing sid~ will fight _ e-.·en to the extent of ,parti~ B~ ~d not_ to ~ y~u if they · can't 
:; tr;ing to mobilize patients - over wha' ·aw.ears to: be:' a..· ~bilitate . you.·· · It_~ a philosophical ~mt. and I have · 
·.s_!ight d~rease in funding. .'·:_: . . ·. ~ : _' ~ ~:-.,.;:.: . ~~feelings about it _myself, but certainly a. stamtically 
~ ~It cert:linly illustrates the problem of·Jei,iilg .the-~ Ot Rgni!i_c:ant ~P ~f. patJents . ~bly_ would not opt f?r · 
.: patients so exclusively in the hands. of a profit-making -~ym or ~ on it if the decmo~king were put back m 
·. t?nterprise. I can't imagine a non-profit' · enterprise, say :their hands. i! they bad to manage rt themselves. How much 
: l'nited .Way or Blue~ or Mount Zion:' sayUig they would _do you ~o for dependent ~pie? . Entrepreneurs in effect 
: c~t out services for that many patients." said Dr. Philip Lee, :~trading on dependen~. . • 
. dl!'ector of the University of Cali!omia at San Francisco's : Dr: Hampers of National Medical Care ·Inc. told The 
Health Policy Program. Examiner that the Sl38 payment has been the same since the 

Flicker·s dialysis unit is owned by a subsidiary of NationaJ program starte:t. despi~ tr~dous increases in the ~ of 
:'.tedical Care Inc. of Boston. which runs 160 centers. Its labor and medical _supplies smce 1974. and that to decrease it 
president. Dr. Constantine Hampers. said it is 10 to 15 times ~ow would penalize his . com~y for being efficient and . 
b1~ger than the next large5t pro,ider of dialysis treaunents exemplary Ill~ contauunent_ 
and it treats about ~ percent of all kidney patients dialyzed He c:illed the propo5ed cuts inSane" and llnrealistlc." 
in the l"mted St.ates. Hampers also vehemently denied ·that the threat of 
, F Mera! reimbursement for ESRD began witb con~e> closing 00 c-enters v.-as a scare tactic to force the rate back 
nal amendments to the ~1edic:ire Act in 1973 on ground that up.. . . . . " 
the costs of the thrice-weekly treatments were so prohibitive • , W~ will_ try to be responsible about It. Hampers said. 
that mbst people could not afford them without subsUntiaJ We ~on't simply close facilities and watch patients die. Bu 
help. In the first year, 19i4. about 15.CXXI patients were-------------------­
dialyzed. and the yearly bill was about m5 million. 

SL-.; years later. according to lf8J federal SUtist>cs, the 
number of patients dialyzed had sk")TOCketed to 57.CXXI, and 

: thP hill M>mP in at ~1.2 bill inn · 



~ Jan.3. 1982 S.F. Swnday Examiner & Chronicle 

' : ~ 

if .,.,.e transfer patients to hospitals, it will cost them. tthe business pro-.;ding dialysis seni~" he said in ·a telepbone 
g9Yeinmentl more money." · · . interview. · · . :~ 

Meanv.'hile, a Midwest . c6mpariy that manufactures Re!:::rian added that the entire kidney dialysis program is 
kidney dialysis machines and equipment ha! · .,..~ to a model en· what kinds-of problems arise when "a couRtry 
Hampers, Off~ to take over the 60 centers. and do the • . undertakes 'public responsibility for health care and al.lO·ws 
dialysis treatments for the lower fee of S128. · the profit system to become part of the system.~ . 

Vernon Loukes.. president of Baxter Travenol Laborator• · He said that because of the industry's political influence. 
ies of Deerfiekl Ill, wrote the letter, a company spokesman when Congress tried · to pass a law to encourage home 
confirmed.. He sa>d Loukes feels ""it is possible for a dial}"Sis - · dialysis, '1t was torpedoed by the proprietaries." · ~ 
center operator to achleve a reasonable return under the . . · Hampers' response · was that . government too h.3S' .a 
proposed reimbursement structure. a!SUIJling ' they are . .~risibility to proyi<ie· enough money to pay for .the 
willing to have a reasonable-mix of patients willing to have . services.- .And. he .sharply 'criticized 'Relman:S and Lee's.'l'e-
dialym in the home. National Medical Care Inc. has not ·· marki ' -- · . ·· · · 
looked favorably · on home dialysis because they can't make . • "The immoralitY lies with the academics," he said. "Ask 
as much money on it." . Relman where they were-when their patients needed care. 

Hampers called that move a Mgrandstlnd play," and said · They were too bu.$y' putting BBs in toad bladders. \Vhen we 
he ha! $100 million tied up in ~ in those SO· facilities. were there \l.ith patients,.Relman didn't know the difference 
M And if they a:re· footish ·enough to invest $100 million in betv;een a dialysis machine and a turnip .... You've talked to 
losers, ru ~ to Chicag0 and pe!"':.Ooally accept the·chedc." all the eggheads. Have you talked to anyone who's wor~ . 

Dr. Arnold Reiman, professor of medicine at Har.-ard for a living?'' · : 
~tedical School and editor of the .prestigious New England Dr. · Holliday of UCSF took Relman's ·criticism a ~P 
Journal of Medicine, said be doesn't know whether $1:11 per further. One problem. he said, is that for-profit companies 

· treatment is enough to realize a profit. are tied. to existing technology and techniques. : 
"'The wboie thing that bothers ·me here," Reiman ~d, "'is . "Sure they can wash blood cheaper," Holliday said. 'i)ut 

th.at the questiom of who should be ~-zed. how many they're. ~ot interested in new forms of treatment that rou.ld 
n~ it. what kinds of dialysi'i they should have, and .,.,·hether completely displace their capital expense.· : • · 
they should have (k)dneyl transplants are very diffic:uh and As an example. he mentioned Continuous Arnbulat.Ory 
complica~ ques:tioos, illvohing not only biomedical issues .Peritoneal Dialysis, a revolutionary U!Chnique that allo~-s 
but ethioJ a.nd per"SOnal issues. : . . ' . , 

4 
.: : ~ • · • • • · •• ; . some ·kidney patients . to dialyze without depending O(} a 

. •And they ought to be settled by' physicians and patients' · Ill2Chine. . • 

working~. undiWrted so far as possible by economic. HampeT'S denied the charge that he doesn't pt'.O\Qde 
~tiocs or the profit i.mpeneve. That's why I have Information. And he said it was HollidaY's responsibility; pot 
very gnve reser-.~tions about tbe appropriate~ of private his, to research new technology. · · · : ; 



!National :MediCal. ·care 
IW~nS ~gairiSt~~culhaCks 
:: By Bruce A. Mohl . 
: Globe Staff 

t National Medical Care Inc. yesterday predict-
.! ed a proposed government fee schedule for kid- .: 
t ney dialysis treatment would force the closing of 
~ 38 percent of its facilities and adversely affect 
~as many as 15,000 patients in the United 
t States: · 
(j, ... 1 don't believe it's workable," said Constan­
·,tine L. Hampers. chairman and chief executive 
officer of Boston-based National Medical Care. 
the nation's leading operator of out-patient artl­
fic!al kidnev treatment centers. 

The remarks by Hampers were regarded by 
financial analysts as the fir.st shot In a game of 
psychological warfare between those companies 
and hospitals providing kidney dialysis treat­
ment and budget cutters In the Department of 
Health and Human Services. 

Since 1973. Health and Human Services has 
paid approximately 80 percent of all fees associ­
ated with kidney dialysis treatment. The re­
maining 20 percent Is paid by Medicaid, third­
party insurance companies or patients. 

For more than three years the federal govern­
ment has grumbled about its Sl billion tab and 
repeatedly claimed It was going to revise the 
\!.'av treatment centers were reimbursed. 

Under the existing reimbursement setup. 
hospitals are allowed to cover their costs. which 

· aYeragc $174 per patient visit. Such indepen­
dent operators as Nati::mal Medical Care are per­
mitted to charge Sl38 per treatment. 

-
Hampers said National Medical Care actually 

averaged $130 per visit because S7 or S8 regu­
larly was lost in debts unpaid by patients or in­
surance companies. · · 

· The Reagan Administration came Into office 
with a mandate to cut ·the costs of the dialysis 
_program by $100 million. On Nov. 25. Health 
and Human Services Secretary Richard 
Schweiker .proposed fees of $128 for indepen­
dent centers and $133 for hospitals. 

· .Schweiker agreed to reimburse the centers 
for any bad debts, which would raise the fee 
ai),cmt $7. But Hampers claims .the govern­
ment's calculations were wrong. 

A mathematical error, he said, would reduce 
the fees $4. to $124 for Independent centers and 
$129 for hospitals. Adding In the $7 bad debt 
coverage. the proposed fee schedule would then . 
give National Medical Care approximately' what 
It is receiving now. 

Hampers said he needs a slight Increase to 
keep margin_ally profitable facilities In oper­
ation. He claims hospitals have even more 
pressing cost constraints. ' 

In a letter to Schweiker. Hampers said the 
new regulations would mean 50 percent to 55 
percent of all hospital facilities would not be 
able to cover their costs. He said National Medi­
cal Care would ht- forced to ciose 60 of its 160 
facilities, which produce the bulk of the com­
pany's $245.6 milllon in revenues. 

- - - --------··---· ··--- ··-- - -
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National Medical 
Says It May Close 
60 Dialysis Centers 

* * * 
Health Firm Says U.S. Plan to 

Cut Payments \Von'tMeet · 
<-> Costs at Many Facilities .. > 

B11 a WAu. STREET JouR><AL Staff Reporter 

BOSTON-National Medical Care Inc. 
said it would probably have to close 60 of its 
160 kidney dialysis centers if a recently an· 
nounced plan to reduce federal payments is 
put into effect. 

Dr. Constantine L. Hampers, chairman of 
National Medical, contended the plan de-

-~ signed by the ·Health Care Finance Agency 
and announced by Health and Human Ser· 
vices Secretary Richard Schweiker NOY . 25 
contained mathematical errors and that ac· 
tual Medicare reimbursements would be be­
low National Medical's costs at many facili­
ties. 

Under federal law Medicare pays for di­
alysis treatments for all 55,000 Americans 
with severe kidney disease. Regular treat­
ments are needed by these patients for them 
to survive. National Medical is one of the 
largest providers of kidney dialysis tr~at· 
ment. 

According to · Dr. Hampers, Secretary 
Schweiker proposed payment rates for di­
alysis treatment of Sl33 a treatment for pa­
tients treated at hospitals and Sl28 a treat­
ment for patients at separate facilities such 
as those run by National Medical. Dr. Ham· 

- pers said the docwnents on which those pay· 
ments were based indicate the actual oav· 
ment would be S4 less a treatment. Accord· 
ing to Dr. Hampers, independent cent€rs 
currently receive $138 a treatment and hos­
pitals receive Sli4 a treatment. 

lJJ New York Stock Exchange composite 
trading yesterday, National Medical fell 
Sl.125 to close at $9.25 a share. 

In a Jetter to Secretary Schweiker, Dr. 
Hampers said "the implications of this pro­
posal will be devastating to beneficiaries" 
because of the potential for widespread 
treatment center closings. 

In 1980 the Medicare dialysis program 
cost about $1.2 billion. 
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',. ·. ·c: l close a third of .ita chmcs to th~sands · · n~t?onw1de,': mcludmg two of its _f1v~ .. 1 "If they ev~r closed 'the center · in .;t~_The ~orporal1on s K1~ney. Cen.t~r 1~ Bos-• 
. --~ :,~·; of. patl~n~ w~o nee~,treatment ... t~ ~tay :.~;: ~lm.~cs l~ . Massachus~l.ts .. .. · . . . . " . . Framingham," Mrs. Ventura said;''.- ~ · ~ ~:~1 - ton IS the largest· ~1alys1s ~hmc m the I 
.._, ·al > . ~1ve, , . . .. · ., .-·_: ,- .:.,~ , :io, .. . :·,:: ; ,: • .;<-'·'' .?_:' · We.are t.he · ~ost eff1c1ent ~rov1der , Oh, it ~ould be.terrible/':Mrs. Ventura ;, ... ·{ ~orld, Hampe~ ~a:1d, treatm~. 850 pa-.4 
:.,i~; :~ l_~ ;. -. ~r. Constantlne, L::Hampers, ,M.p;f ,;1(_.of thos~ services m the country,·'..H!im- : has '. to spend {ive hou~ on the dialysis -'. <'.~•enta ~eekly. , '~~i•::; ;· · ·, • . 
~t .. ~ : cha1~an ·of the D~ton-~as~d N~tlona <.. ~· pers sauJ~;.,"If we can't _d~ ~t, the .h.o_sp!·.; ,.'_ mllc.hlne a~d ~nother houJ'. recqxering ~ .·~1;1.'.: : ~· ',f~e J>~an, .a!:'n.ou~ced bY. the federal l; 
tl!! ~ :~,_ ~e,d1c.'l~_Cit~ ::J~~v:.y e .. ~\t?rd.!ly. ;;l!a1d,~t.he· :;..·. ta)s; ea~'tjl~ ·It; So. th(! · govemm~l'lt.:e_ 1~ !;~ Jt'. ls. The . roun~ , trip .· to Boston would ;hl Dep~rtm.e n t. 1.oL JI e al th and Hu man =! t 
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·~ c .ti"·:. . .:. .. ,;.,._._ . ·:; '" .• , ·: · · , ... , =~"'· :.:.:..i~'.h.1.~41.;._-...;·<.i .. , ... ___ .:...;,.. " ,. . !." ... d ~-, · . Ir,.. .. ' 1 :' • .. · · • . .. · , · • ·.~: .• 1.;. . .,i..,"':.. ..... : . . 1 .. · : _:,,k ·pital'~ payment l f~m $174 to $133. per 1~ 
. -~ ~ fj ~-; treatment,: and . ~ ~ private c~inic's pay- 1 
. m ·: ~: ment ·fr~m $~~to. $128, Hampeftl sa\d. ;·I 

:.: ·1.. ~ ~:'; . Of~1c1l\lS '~ lf~.alth and Human Serv- 1 
~; ice~ : did not lf~epo,rd to·. telephone in<,~ 
! ;qumes. - ~- ':' .. . \ :·!. . " . · .. u·1 
f::~ 1' The Social Security system pays·. tor:~ 
~:" .dialysis for nearly all patients who need ·~~ 

,,/ 
,,. ':I 

~- ft• The typical patient; !lampers. ~aid,"ls ": 
!,, treated for four to six hours, three 1.: 
!_,~imes a ~eek. Dialysis.purifies ihe.bl_ood ).' 
~-. as the iktdne.ys would 1f they "'tlre func. ·' 11 
~ . tioning. ·. :: ;'. :' : ... :~ ;·,. - ·:; . . ' .. 
~ · · Nati~nal. Medic~I Care's clini_cs treat ; ! 
, 90 ·percent of the state's diaJysis pa- ~ 

·"'tients a11d 20 'percent' of ' dialysis 'pa- ::. 
~- tient.8 nationwide. ·,~' .:f,L, . • . ·'.· 
:, . An official. of a major.D.oston ~ospi- ·1 

~ .tal, who requested anonymity; said the ·i 
~ c~ts. ~·woul~ Qei:iously compromise any ~ 
f.\hospa tal's d1alys1s program.~· ~ ',• . . \ " . n 
~ .. ~ . ;. HamperQ said He'allh :a'nd . Human i 
.:Services calculations were "riddled with · 
: ·errors/' but added he . did , not know · 
i .whether faulty arithmetic·wa& to blafll~ , . 
r: or _whether the pl~n ~as a co~sd~us 'at:.~' ... : 
;-. t~mpt· t<f C'Jt ~ocial : Security . entitle) · ·; 
', l'{ICnts without' congressional approval. I ! " I 
;-· · "If it. is nn 11ftpmnt In 1•ut t'h.n ""~ · 



Furiding cutback Clo§es · 

Laredo .JKidneY 'Ce~i:~.r 
· By GREG STEPHENS 

Nrw• StaffWrit~r 

Berause of funding rutbacks the 
.Laredo Kidney Center. will be . 
forced to shut down March 21, 
leaving 34 patients 150 miles from 
the nearest . diaiysis treatment 
facility,· LKC: Adminisfrator 
Guadalupe ·. Cortez announced 
Wednesday. 
1'\ccording. to Cortez, the center 

received word of the probable 
closure from National Medical 
Care in Boston Monday. · 

The national .organization told 
Cortez that b.ecause of proposals in 
Congress by Secretary of Health 
and Human Services Joseph Sch­
weiker, it had no alternative but to 
close 60 of its affiliated treatment 
centers. 

As a result of · the proposal, · 
returns for reimbursements 
submitted by NHC will be · 
lowered, she said. Unless the 
proposal is killed, LKC v.;ill have 
to .i;hur down. three months after 
Dec. 21 . . 

Its patients will be referred to 
alternative centers in Corpus 
Christi, San Antonio and 
Houston. 
"Some of the patients couldn't 

even afford to come here_:_mucn 
, 'less go to Corpus," Cortez noted. 

"'!Ve had to pick many of -them up · · 
so that they could receive treat-
ment." · 

She said that many of her patients. 
· intended to· write their senator to 
protest the legislation which will 
disrupt their lives. 

THE LAREDO NEWS, Thursday, December 24, 1981 



~~~~:::'~[t~i 
._:_. _.A~. . ~-·-:-: .. -

. . 
··--= ,,,,- .. ,, ~~u ney·· ,. en en-r 
~~ , , ~~--" ;, : iliJ~~~~~~~,-~~~~~ 
l~t~Jjr .· '"'i; ~l~i~1fi;~f~~!~ 

·. "~ ':=tloors to more than 34 kidriey patients in the.area.· · ~.::~ - - · · ..:: ... :.E:.. 
- · •~ r • • ~,_.. 

- - - ---:--

: .... ::- . ~: ;. ;=-::.'::" .: . 
~ . ·.·-. ........ 

: :.:.--_-- -- ·~-' -' - -

··· - -
-~' : ... ·-·-. 

. -·~ ::.:.. ..... 

' . ...A message received by center administrator (}uadalupe "Cortez indi;:y -
. ~ted that kidney centers in Laredo, Uvalde, Alice and Eagle 1'ass may· : 
dose in 1982. About '"60 centers, serving "3,000 patients across the ::_:_. 

_country,faceclosurenextyear. · . ·.-"!:- ':::.. .~ . .. 0
:·.· ~- -::.·.-..' · - -

f;~....According to information recevied by from federal source$, Medicare.~< ~-:- · 
:will no longer be able to absorb the cost ofkeeping most of these centers'· ·· · lt-;~ · 

. ; . open. Dialysis treatments, ·used every other day by kidney patients to :~ 
·clense the blood of impurities, costs 138 dollars. Presently Medicare- ~-­

. picks llp about 80 per cent of the dialysis expense. . -- .. ·. 
Cortez said Tuesday she is worried about the future for many local ~: . 

clci~ey patients: "Many don't even have transportation to the center .... . ' · 
bere, much less transportation to San Antonio every other day for ~ ·- ­

~ treatment," she said. Those most stronglf affected would be the elderly :: · 
• t" ents. The average age of dialysis patients in the United 

States is ov-e?-,the age of fifty, and most have complicating illnesses, . 
_ such .as diabetes. The 3-hour drive to San Antonio· would put many of ··.­

the patients through much of discomfort. · · - . -
The LaredcYkidney program would be consolidated with the San 

Antonio program should the local center be dosed, Cortez said. 
National Medical Care;·lnc., owners of the Laredo Kidney Center, __ 

:.are :the largest . provider of Brtificial kidn.ey service in the countrY. =··:.~ ·~~-
According to NMC officials, the closing of about 60 NMC kidney centers ··c 

.· .is the result of innacurate information furnished to the Secretary of · 
· Health and .Human Services Richard Schweiker by the Health Care · 
Financing Agency (HCFA). Officials at NMC discovered that rates 
announced recently for Medicare reimbursement of dialysis services 
were based on the inaccurate information' derived from mathematical 
errors. . . 

·nr. Constantine L. Hampers of Boston, Chairman of the Board of 
1'."MC, pointed out that ''HCF A made repeated arithmetic errors in 
their computations, and that-the correct calculation would yield a per · 
treatment rate which is four aollars below even the rates" which were 

· ·announeed by Secretary Schweiker . 
. ...:. ::Based on HCF A's inaccurate information Hampers charges "that 
. over half of the hospitals would not be able tO provide treatments and ~.,.,.: 

' =that only slightly more than ha1f of non-hospital facilities could con~~-~ 
· -tinue to furnish treatments:' Hamp~rs added, "It is shocking to me . 

thatHCFA could be as irresponsible as this." · . . 
If treatment facilities like the kidney centers are clo!:ed, more pa­

tients would have to tum to hospital care. Hampers went on to say, 
"While one can be critical of the huge cost increases ttiathospital based 

J. dialysis units have inflicted upon the· program, the non-hospital seg­
i ment has not had a rate increase in nearly nine y ears. We have 

._i. CaJ't:fuiiy controlled costs and invested millions of dol1ars attempting to 
~ · be efficient." If the country's Health and Human Services stands firm 

on their budget many low cost facilities like the Laredo Kidney Center 
would be forced to shut down. . 

- THE LAREDO TIMES - 12/28/81 

I 

I-

- ---:..: 



_-_;~ :~ce-~ tbe-:pmted States,~:-m-:~~~-··~--.tesW~-~-~ -:~~~_;W.~~~tm~~---;­
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. -::.~ ":'. -- ~ -~Artificial Kidney cente-·may1ie am0ng$::1ii5· ,etter_ "that':=ikthe!e -~~were . --$133 fothospitalfac;:iJ.ities "-arid.$12& 1or~~: 
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Jfle po!Sible 60 laclllties treating ~aboUt~=: corrected and-:the 1ICFA methodology"\!': n~hospital faclli_~es: 'Currentli,· _ zWD;~ ;­
:.";fj.~:-:~~;~i.roo · patiemsc in this country· ·to be"-~. acn.ialiy implemaitect,·· · :-me~ Wid~y hospital facilities. ~i~ ~; t~ ~::; 

.· _ - · .": ""'"~~- closed because of the lower Medicare '.: regarded as the most efficient ~nd least $138 per treatment which was set m ; 
-,.~•---: ."'"-:: __ . _·:-_ screens. -».:;:.~;;·.~ _ • . • ·,.-::;: -·.,_;:..-~ costlyproviderofMedicare, may.have 1973._ Hospitals generally __ receive. r 

· ~;,7'.:~< In .a .letter ·to :Secretary Schweiker,:-"""~ close up to60 of its.facilities treating _..,••exceptions" . to . .this -rate~_ ~hid?-.! 
:~:.;~:-~·Constantine ::.L Hampers, .. -M.D.';:-~·,3,000 pa~ents.llowever;Bampers feels. -_;average $174 per ·t:reatmenl:-At the"j­

, :rI-. ,; __ Cb.ainrian of · tbe Board of National : ·th&ttheSecretarywoUldnotimplement . rates ·.~which -_ Schweiker ann~! ... r~.:.::: ~ -." !1bout ~'- ~ti~ts at the Smyth~~e - HCFA m_ethOdology _which ~ HCF~ estima~ ~t48perc~t _ofthe 1-
T ~:-. __ .· COunty Dialysis Urut could be.affected ~ - -correctly _applied -would --have. this hospitals and 31 percent .of . .the non-. i 
- ·<-:,:~,-~~- . if the center· is closed becalise of ·a·.:-Unintended resull ~-~"'<-~~\~.r.~.._ _ hospital facilities will llave costs _which ! 

·· ·_, .-7·~::_-:_~ proposed .federill -reduction: in r~::,'.";.'_liampers pointed ouf that ".HCFA exc~ .the rate -Of _ reimbursement. ! 
~~;::i'::':'.;-::."7'-~- "bursement under the Medicare-_plan.'·_~:-:made repeated ·arithmetic :-errors in · ·Insomuch· as the'=rate _of_ reim-~ I 
;,,;-~k·~ ·-:-;;.,..'"'::;~--;:_ .These kidney failure victims depend on.-:· their computations, and ·. that ·the __ bursement will: be even -~ower if · Sch- 1 
::;~': -- -'~ -machines at the Center to cleanse their · ccirrect· calculation would yield -a · per ·· weiker·· adopts HCFA's . -proposedJ 
~~'-:: ~~.:,. ~ = blood as many as three times a week. 3 treatment rate whi~ is $4 below even: methodology, many _m~ facilities will. j 

. ~ • ~ If the Marion unit . is closed these the rates which Scllweiker announced. be unable to continue-to furnish these 1 
_,_' ~:':':'.'.'.·:::-~ peoplewouldbavetotravel toRoan~ke, This could mean, ·according to data treatmen?.-In his letter to Schweiker;-4 

_.., __ _ _,,__ ·.; BluefieldorJohnsonCityfodreatment -.. supplied by HCFA,. that · over· half ·of · · ·, - . . - . . -~;::. :: _:~] 
:._ ~ --·-~- . unless another unit is opened in Marion. _. hospitals would not be able to provide See Cutbacks! Page 3_ · .. · _J_ 

_.ft,.:,;. -~~~-~·~~:''-- ·- ---~~ - -· - ----~-~-- ' ":. • .. - -· .. .:._;.. - _. . ·-

~t~E~~~+i ::;~~:t:~ I ;.;;;;~~~!':i:~~,~~f;:uiI~ :~~tr:: "~~~=~~~~ ~~-i 
~~-~:,-:•~_,_:,, __ ·_,_ ·""" - ' · the industry is frankly ·· menl .. . The av~ge age of costs and invested millions that would dramatically: j 

- -_ ~ · · h'Ondering whci. they < HC~ dialysis patients in the of dollars attempting to be es~late · total · _program I 
~ .. Al expect will enter the United States is between 53 - efficienl Yet the proposed . , costs, ~ther than saving_ I 
:narket at the rates they and 54. Many older patients rates could force us to cloSe money. The effect of any , 
iave . selected when the . ha ye complicating illnesses, nearly as many facilities_ as deeision of this sort would-' 
most efficient facilities are such ·:as diabetes and are hospitals will have to close. · be to simply drive low cost :· 
forced to ciose.~'. _NMC itself commonly .denied care_ in · It is. easy to see how critics· - proprietary facilities out .. · 

1 

may have to close 51_ England ·' ···-- -view this as an effort by the '. · · Hampers s"tressed · that. 
facilities, treating -2,200 _ ··1_dcr_not-share the notion Administration to curtail NMC desired to resolve thiS -' 
patients, at the announced 'that :. __ ' the Secretary entitlements." - · - .expeditiously. '!As we told. 
~~-. --- ":.:c..:_ _ delit>e;-ately ~os~ to_· d~ ·':While the ¥ffS propoSal the Secretary, we ha-ve no. 

,... .. _ ,.;__ 

.;-~·-~-~-· 

It is shocking . to me,., these .benefic:1ar1es ~e_ir : .. contemplates an exceptions -;.;: ' desire to ~ee ·this p~m · 
~-:~~~ :.::~· Hampers sa.id, .. that _H~A ,_~- entitl_e~e~t. ·_-_ _to · _ _Jif~ .pr0ces$ ,~~~-pe:rmit · · ru~er · mired in- proionged ·legal:' 
:.--··c~· co~d ~ as_ irresponsible as - sustaining: care, . but.when · rates·. in·-:::::; .. unusual'' · struggles . -attempting to · 
~' · this. It is difficult for me to you effectively close over circumstances; . HCFA :· i in p 1 em en t . th i s 

believe that if the Secretary half . · of all _treat?Mnt · has budgeted only ~15 methodology. Nor do we feel 

fZ·'.~~-.. ;-{ .: 
a·~ T~_;· _ -­
~·~·....._·~ 

:,!~·.: -
·""":~ - . 
,z::: ~- . 

were correctly info~ed ~e facilities, cer~~~y ~ou · million for these paYJ?ents, :: c.o~fortable deny_ing _ 
would. have made this . · make the Administration : much _less than will be· patients the life saving 
d~isio°: · . . . ·· vulnerable to that ·claim," neede:<i : fo~ the amoilnt of treatments they require. we · 

'The implications of this Hampers . went on . to say. beneficianes. schedwed to work very bird to 5ave 
proposal will be devastating "While one can be critical of be displaced. "We assume lives. I want to assure all of : 
_to beneficiaries. Even now, the_ huge cost increases that · this is . a · firm number," our patients t.h3t we will do · 
people are speculating that hospital based units - have Hampers said. · ~·or course, everything · · po.ssible · to 
this~ an attempt by HHS to ~icted upon the program, · ~CFA could spend far mc;>re continue to provide· treat· 
emulate the English health the no~hospital segment · on exce~tions, which ments ·or to provide alter-
care system; under which · has not had a· rate increase reimburse . only costs and native treatment sites if · 
few patients over _the age of in _ nearly nine years. We therefore go almost ex· necessary:,• 
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.· . ..;;-~:~ :. .. . __ _ . .:- One oC the country's largest--suppli- hour -sessions per week. Most kidney¥..:-i - :--::.;~;:~~ :~ 

.~.~.=;_~~:·:-_z_ .. _~ .. ~---!~:_:-.~ .. :.::~~-~<~;:.>;.. _ ··-·- ~ ers of kidney dialysis services. is~warn- patients ·are eligible for dialysis .treat~ ::-. . • . :;.~;,.- . 
~~. . ing that a proposed change 'hi"Medi- ment under Medicare. ,~=: §~.;,,~:::~~~ · · -7~:=;~~-:'.:' . 

care benefits could force it to close 60 · Last week, National Medical,.a-put>:_; .:·· · ~::::.c:·:.:.~:::·_ 
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- ·or its 150 cent.er-S ·across'..:the .country licly held corporation,- announced Uiat.;:; 0
· .: :;-_~!':'.::'--- ·-·· · 

- including one in.Sanford: ; ~. _ _ if_ the new rates did go into ·effect; :it•·•:, · ·=::::.~.- ~ ... --
But a spokesman for -the' federal .· could be forced to close its Sanfoidfa·"" · · : ::.~.:''::-''< 

Health Care Financing Agency, which cility, . Bio Medical Applications.' oF· · .. ~-:...-:;,.::-..:.::::..: 
administers the Medicare program, Sanford Inc., which opened last .De- .. - ... -·-.: 
said the company's concern may be Ct·mhcr and now treats 26 patients.:-_:.:::-. -· 
premature be<:ause the proposed reim- The reduction in reimbursements 
bursement rates are not yet firm: -· will reduce the capacity to provide 

The company's Orlando facility. Or· d iulyllill iwrv ices, said l.>r. Edmund 
. lando Artlficial Kidney Center. on Lowrie, vice president for medical af. 
· Clay ··Avenue. la expected · to. remain .:.fairs.-: ' ~ _ · ~-:...:::;.= ,_ · ·.'.£f~2-=~ 

-: -open. · · ·· · __ .":,-.; :..:··. · . .::··· .><_:· ··7 =:~,· . ·· Locally, several "<iialysis treatment ; 
. _- .. I think .people- are getting a little center operators expressed similar . 
hyper a little too soon," the spokes· concern over the potential . cuf.1n·'~ · 
man said. payments. 

Nations! Medical Care lnc., the Bos· .. We are barely making it now," said 
ton-based firm that last week Maureen Michaels, director .of the 
launched the media-blitz warning of non- profit Central Florida Kidney 
the changes, claims. the federal agency Center on Sturtevant Str~t .in Orlan· · 
used bad Information ·in announcing do. which serves 16 patients. :. ~ ~~~;:_ · 
the new reimbursement rate of .$128 But .. before it would shut us dov."Tt, 
for dialysis treatments ·performed in we ·would try some .. . alternatives, ·· 

. non-hospital Jacllitles. · Since . 1973 • . which could include sterilization and 
non-hospital rates have been Sl38 per . r_euse of some equipment that ~they ~ 

··- treatmenC" 0~~? ~·=-:-: __ ,.,..~ ., :· . ·:. llow dispose o! after· each treatment. · ,::- . 
-;. Hospital rates would .• aiso b~ . affect· Many t>atients wouldn't want l.hat.,::she · -
~.but they generally:are .eligible for -·said, but if the alternative is ·shutting::: 
. "exceptions" and can be · reimbursed down comple tely, that may become 
at a higher rate. policy . 

Dialysis is necessary for thousands Othtc> r opt ions include the use of less 
of patients whose kidneys do not ade· skillt•d ~rsonnel and less lab analysis . . 
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;q .;.;:--.:;; -=-- ; . ..c- - - of its~:lSO centers across_ the -~,;:-s!o~:perwee~J~fost.k_Jdn.ey pa-_ ' ·down, we would ::u)r~"90me" ..al-~ ; -
.~~::-.~.ii:=.;_:_-_?·:'~~~---:.:_:,~::- ·· country - Including .one Jn ~,:...taents ~•re ehgibte· for dialysis -. tematlves, which could Include -:.... - · 
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-- _ Sanford • ..:- - -- ~'-:: -..£.-~·treatment under Medicare. - sterlUiatlon and -nruse of some -
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yet firm. __ last December 'and now treats · · of less skltled ·personnel and 
"I think people are getting a 26 patients. -<·:::::: _ __less lab analysli. --=: .. · _: 

little-hyper a little too~_~n ... ... ,- · The company's Orlando faclli- _ .-: · •'\A?e may be able to make lt a 
the spo)c~sperson aald.~µ _ __ ::· ~.::L ty~~-Orlando Artiflclal ~Kidney · -llttl_e longer"thah -.meone:who · 
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bad Information in announcln .to provide dialysis serv1c~s. - . fit M Ibo .KJdn. 

g sald Dr. Edmund Lowrie, vice pro e urne . ey Cen-
the new reimbursement rate of ·president for medical a!falrs: ter, serving 84 patients, al~ 
$128 for dialysis treatments .'.'Everything else' in ::the world · said the cuts could curtail treat- .._ ·. 
pe~ormed In non-~ospJtal fa· ;;-· bu .lncreaaed, -partlcuJarJy . ment. but not fo.rce a ~~eta. :: .: 
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T C
D I A . . . ! curate lnformiillon furnished to mts by ,, " I ·: OCl l es t~CCIVC the ratb or . $1!18 per : ... •,, : 1r: l \ \'..": ,~,i~:;1J al~1~1 ',. · () a A"ll ~ ie!il ii". ·1!: 

1 
,' the Ilea Ith Cate Financing Agency •' I '. . : i : ',: · lrealmehl, ;! which •·•i; ;i!f p ,lrii~ 1913, I;': ~:.f · ,ii. (;1 ,:. , ~'.'1J..i': \I . ~f , { 

V .;,J ~ ,•. i i • I, ' : . " " · C llCF A f. JI '8ys lhc tat" aclwl lly an· \1 .; J ··•, )\ , . " Ho• pit•/,' '. g ~nc ro Uy r.f e~'1.V!Jii'!e~::·~' 1ii,<,'/: :·:Jii; !"f~~td'> I !1 )1.i, 
A snnrord nrtWdnl-kJdney cen~er may I · : nounced by Schweiker on Nov. 25 were ln 'tl ' .;''.• ~1 1~ i :~\ pe~~~~\0~!Clo th1isr1atthe ~·~l!~!l_~y£~~g~. $1?1 ~1}1;j!d~$~: .~. 1!:k;,~;~N~il • · · ~·:t,, ... 

be among U1ose forced lo close U a\ nU probab!Uly wrong. · · ' 1· · re .tnen · A e rAl.Cs .:>enWelkcr"i~t.h •,f ·d~~ l/.
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l l I 
· announced HCFA estl...11 .. t.t• 'th 't 1.- .. r1 

• i,: .,. • . :;i, •• ~f " 1 ' 
"ltnbum men l cul proposed by n a lel " lo Sc~welkcr, Dr. C<>n· ' · • . "'• ~ ' a , 48 >': 1· ' .;.; , :'" ' .') ./:,, , < l \1! 
Semlary ol llealth and l!umad Senlce> . . 1lonllne L. llampets,chalrman of !he< : ; ' " ·. ,; [h"'~ of lhe hosprlob and li pe~nl of , '': , . . .: , ,.,~~( . " i- ,: 
(HHS) Richard S. Sch\velker IS Im· · · · board or National Medlen! Care 1nc., . , ·, ;'.,':\ hie no , -h~spltal raclll~~ wtµ ~ave ~st.( ;, . ; : ',:. , ~ · ~. -: ; 1 .:iU}i; · ~1li!: , 
plemenicd. . outlined the !actual and malhemattcal ·, I: o: . r ch .!•<ecd the role ottelih~menl"'F , ,. , . •" '' '' "'" , J, l ' ~\11 , 

Bio Mcdlcnl ApPUcnllons ol Sanford .. . "· errors lurn~hed lo the .. crelar~. ' I . ,, : f i ' . : ii! );". '~,!!(, . ;:::-~A~E tAS~EQitilili\'·Y '\:1, r ! ; IJ\'l:i1111,;·'~;' ; ' ' . \ /,( . . 
Inc., i10 E. Commercial SL; which .Hamperssayslnhlsletterthatlflhese · ' : .:_' ,:i · ~ "'~rk: ·" ~. 1 ~!ffiHlm~\~~g1· 1!\1~tff~ /b'1ri?. ; ',11!~11J'.'' '.,{~J1~i:f ~ '· ,i:~i,. 
opened Oi!c. 15, 1980, ls currently\ errors were correctcd·iin~ the HCFA . · .. 

1
·'. .' .' , '. 1.7t;!iAfJ~~ lt-·utJ} ':' ... ~ .. i~~ :.'_: , \l:W1' '\) i , 

pmldlng kidney dlalyab mvlm for 26 me lhodol ogy ac tun lly Im plemenled, ' . ' '·;': r.1'« i<if.· ;1 Tj ',.; 4 , • ·," · . rf ., l · · l(i 
pr,llenl,, nccordlng lo Valerie Roymond, .NMC, •ldely regarded •• Ure m°'l H-1 : ·• ' /'l~~J/~~& :., .. !1',\ ~ ' i, · ; . .' . ;- < f~ ' · Jf,~ 
office manaCcr: I flclenl and lml cosily provider of · 1 • · , :_i [1.1i•l·~i ',•~~·;. j':ii '!,f " , ' . . ;o· l ~·i' ll'l~1
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'( ; . 

The Sanford facility Is one o[ (Ive ar· : Mcdlcore, may have to close up to 60 or , , ! 1' ! . , " , .." 1
1 
• "~",111~:.;,~ l :i}!,;:),I" ':; / J , ' i · '.· · ,) ; ·; ·\::.· .f.'j' 11.~fr M: :! 

1 1
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tlllclal-kldney center~ operated by · ..., acllities treating 3,000 patients. • l · : ; . . :·. , '!I· 11 · ' , "'..' '• : f'.f!l~-~;,i (!f'f ;&kit' 'r;;t~.:; i ·" ; .: i;'..,1 , ~;r,\.;t ~~~'tr/";~! • 
NatlonnlMedlcolCnrcoCB-Oslon,lnc.,ln However, Hampers feels .the secretary• , "· · 

1 
1

{ • 1 Jil'~\1~t'.J~ f'\i··~ ~«.;:: · :'." ',":;'. /t ~~;· , :· ~1:I:li" • (~J:· : ' : 
the northern half or Florh.la which are would not implement the HCFA . : ; ·; · · _:. ; :; 1~.'..i' .':r'j1 ;l -..· 

1
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UtreotenL-d nMC strict mnnager Tom \:, , ; me o c. ogy, w lch, If correctly applied, , i · '.i ', ·'. ;· " 1/ I . . : .. ,)t'.ii :\' ,'Ii~·~ 1t.i1~·, • :'.;f )
1
t i.\ ;:;; ,;: J, 1,1~\, l't1'1i ' ''-~· ":f.< 

Lnsl of Tamra said. ". · · . ' 1 .. would have this unintended restilt · · ; .. ' l · · · ·1 · , .I 1 -.11 1. ; , : 1
1
·\·,· 1't '·:;i i 11)1-m1 ~;,i 1i';~· r 1 • · .~ .,~ .1 

.. ;i:. ·
1

! j: .~~ .. {. r1(ii\ ·1 ii'l,M ~ 1' I I ' ' I • : ' '" · ~ · 'l • it~'. ·~I ''l ' f ' :.J'}' l! rA ~lf · l' l" • ! 1 •\ \~, .'j '1 ~· ~iH '· ' /1( 
· l!lhe Sonlord ~enter 1, forced to c "'· h ' .:· · ;. , ·· l!ampero snid HCFA made repealed ' .\. : ,;1.i, · 1 ['· •'' ~; ;1~ 'I"::.: " ... \.'!:'.'" [i>\J\ : ):~, i :'rf'i'.:t:: ii )1i11: 1.·it,:G· !) ! 1f·~1 ' ,,;uf ::~~
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patlentsCromth1s:neacoul<lstlllgoto ~. · '· ariU1mt!tlc errors In Its computations i ·; .',' fi' /i.\1.\ 1 l !· 1 1 ~Yfi ..11" ·'"\"V' ··1~f~-~/~Jll1•lh~i.'•c'. t• j(!~~f 'r.l !·:~~ \ 1 ~~1W1f "'~vd-.\i 
tha Orlando treatment center»whlch ls and th.it the correct calculalitm would ' ! :, I. "' 1

1
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not slnte for cos nr,, sl sa . ' 'e Y c a per-treatment rate which is $4 • . . " · · , '11 :J;l(l'' ·:· · · .-i . " ' ": · ;; . '·' 'l l 1, ~ ~ · 
would have t" put on a third shUl In I· , belo\V even the rntes Schweiker an- · , 1 ' \ • 1 • \ ~ ; : ii: " · · . · · ... \;.) f h~~:J.J '-.' ; " · 1 :· , ; ' .:· ,'·i· \ i(

1

'. (~~, / \·n " r', 
Orlando,'' he atlcle<l. "They have the : ' nounced. Thi~ could n1can

1 
accordi..111: to .'.i i, ' .- :,. ' ·:;' 'H '.; 1:-.;j' 
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copadlylolnke theSanlordpatlents, but dola>uppU•~by l!CFA, lhat overhaU ol ·'. ! ';.:, · '(i ;·' -.l,". '1\i o:l.- •~dt' ll '?;i•' :,! fi r 1 j ·j~~!.:;;\i '.7 1.'.,l; ·;};- ~1;\ •.id.!:;, 
the problem Is whether the collllty or " lhchospitalswouldnolbeabletopro\' ld~ ·' 1 • ,' !:i'li 1.;,; . • : ;;.:1\ i~ ' · · =~.l·ir ·~"~•i/jl! ·;t .1:.1i\ l,•1fd~~; ~1: " ~,\~'. :j' : 
loi:;il ::tl'cnclc3 provirllnr. transportation ! treatment~ :Hid th:il only sUghtly rnor~ ' · ,• ;, ' '; · 1/ ', ·~ .. ·" ' i':'f.,Pi'rl • f '~ r~ ·if~t~ }l~ !t'1 .. Jt~~: 1 i:{;rntii·: ·j~t · , ~ (,~ ' 
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. : ~;li iT:l;: . ', · .. l ROANOKE (AP) -:-Dr.: eon:~:~: ~in&>ers to Secre~ry Richard_ may be closed.bc<iause·of. pro- . Hampers said the firm had . In two or three times a week. : d /\ h!; stantlne L. Hampers, chalqnan ,i ~~welk~r of the Department of .posed federal reductJon In re- tcled to make Its views known Ken McGuire of Roanoke, 
, 'ii ~~ilhii:i .: of National Medical Care Inc. of ·): Health a(ld Human Services. · hnbursement under ~e, Medi·. to the Health Care ~lnanclng president of the Roanoke chap-
'.';\·: !\t;,'. "~ :1:. Boston, Mass., says 11\e chain ) '. ,The mlmeograpti~ pr~ss re- . : care plan. . . · AdmlnJstratlon. . · . ; ter of th~ National Association . 
J '. ~ , ,\;-; fi'.:} \'; .may have to close 60 of lta fa· ·: .' -lease, apparently widely dis· . : About 70 victims of kidney · "UnCortwmtely,. we believe for Patients on llemodialysls I 
: t ,' ~ 1;q '~ 1,: ···. clUlles serving about 3,000 kid· • trlbuted, aMounced the "poten- ·:}allure depend on machines at that the HFCA has advised Sec- and Tran splantatlon, said U1at · 
. , ( '.:\J ~i' ney patients nationwide, lnclud· ·'·. UAI closing" of a large number the two centers to cleanse U1elr retary Schweiker badly In this Uthe Roanoke center closes; "It 

).> iJ ;_;: Ing two centers In Virginia. · ,. . ~f centers. . · blood as many as three llm~~ a. matter, 11 he said. ', · would~ very grave for a great . 
_; ,'.hJil;}it_,~:* , ~;:; Hampers' vlewsof thesltu,!l: t~f:! ', TJle board chalnnan of the -. week. \Vlthout the_ mac~es, . In the letter to Schweiker,·.· n~ber of people. If you do~·t 
' •.~~;\1~~~ ~I lion ·were _ Incorporated ·In . a '~ ~~onal chain of artificial kJd· . ~cy ~ould die. . . 

1 
Hampers said the proposed new ~ve dialysis, you die In a mat­

.: .:i;;:{~t.{·~1 f packet of pressreleases tha~ In: /;· ~~Y dialysis centers said the ; · . Persormel at . the . Roanoke . Medicare rates for treatment : ter of days. It's that simple." . 
._ j~i( l·f.g1 !J eluded a copy of a letter f~~.·q c~ters.ln Roanoke and Marlon . . and Marlon ccnte,.. aald they by hospitals would be $133 each, 
; :; \ ;; p-;,,; '.: · · · . . · . . . . ·. , · . , .. : had been Instructed to cUrect all and .128 for separate dialysis 
" ;: i ~ ~ :<A : · . :·; .1 •. : • · · comments lo Hampers, . ~~ he ·facilities such as the ones In I '; 
; 11-. !.-/ ', '.', ·. . · ; ; . 1 _,t ,_ a\.. · I ~ouldnotbereached. · <: · RoanokeandMarlon. · : ;.; ,. 

· ; !1).: ~tj f: i· ; ·~ i i : . ;i 'ri•.,: >:~;·: ~~{\:i '1~lh- 1' .! 1·: i -. .1 The press relea~ read In Hesaldthemethodsusedto .1 i
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1. part, that National Medical figure the rat~a were not sound I (; , :~ · ~ ·1 . \ ~· JI , ~ '· , ' r ' ) f .. •. t. ~ - ' ' ' l '' I I. • I t · ' If , ~ '. 1 

· :\I~\ f1!(rl1.) \ : · 1: · :' :' · h'i.~ ( :·1: ! 
1
·:N1:.·1. ;~\l;~t~t : :/ i. ·;. : .care I~. ~ reached this con- and that ~ltals were given 1 

1 
. • 

l ;~ 1R~'/l:i..q, !· .. . · 1. i · . .. : · 1:1 :· ~ \ . , , • ... ,i ! ; 1 . cluslon only after palnCuJ dellb- extra money Jn figuring what i , 
::!~i} ~-.\ Jn;::·:: . . ·. :i ;· .·._;.:,>: / '.: · .,.. . ,, ·.· eraUonandregretsdecplythe theycalled!!1ce~lveoverhead . j'.:.'.1 

. ., ,!~'.'' .~\"J· , ·l .;:: · , , ~. ,.'d:,{. , .. , : ,),.',. · l : 1· , , .:··:· 1.1 ., Jnconvenl~nce and perhaps,eipenses. . . . ,. 
";Lt~ :·td· . 1\.)1 '.q '" ·: 1Jk::1,i1'! ' i, ';.'i\ ' r .;~'! :!! :. 'i,l·J' 1 anxiety that UJJs would cause . . ! ; ; 

· f~i.~:µ 1 .(~~ !b \ 1'. :,; , . i.; • .. ~ 1 · .. :-,~ · h.·: h·i:f\!1 . 1 . : .. ,.•r· d ltspaUentsandstaff" Dialysis centers now get i ,: 
.· , : ·,rP• · ... '~ ·~- 1.:;-.· 1:·"· .··1·,. : -:.: •' '~l 1 · " ' ·' • '.> . · .· 1. · • about•JSOpertre tm t t ~ 1 " 1' · ... , 1·~ ·· ;II ·.·.' · I . I ·. . '"' '.· ... ·.: >!.' · ; ·;~- '-·" · l· i ' "' ·' '· ' a en a cen· ; 'n 
· ·'.'1j : \f :,11'1~ '~·' f ... 1·; t .. i ;·; I·· } ·.' . . il :'.1'. 1 ''. "'•V· l:.• . ... ~-. ,:, I J , • t IU 1 bot d I 1' ' .·,,, 

, '.;' ·"'\~~i.:-:J<l "?; ::· ' ! .. :. : !\:f;) i: ·· '. ;~1.1, l1:,'·tl l"ii" . . ' · . . •. . ersw •a raoryan p1ys- . :'· · 
:''· j: lf,1:~. ,1~'.( l\, •,· .· :. · :":(;•: .·.· ·.:VI :,,:\, '; ·· · . ;·,clan care, while hospitals iret-.. · 

, ,·~. : ;t?'1' .}, ~i (' ' ! I , l ' , • ( ',' - ' 1 ~ , i ·, \ . . , ·• . 'f ' , I , 
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. i:{;}'1.1). : . i (·: ... 1'\ i ' i ' · ·;·; i) · · I Although perso;mel .at the ·1-,( i 
~ l.i ~<q:l~.>i . \"\,\. ' - ~ ·~ \ ·; • ·':f~. ;; r,1,:i· :. \.;·_. ' RoanokeMtlflclalKldneyCcn- .. , · 
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· 1f the treatments in Roanoke and 
Marion were cut oil, it ·could · spen 
trouble. 

Roanoke Memorial Hospitals, 
whic~ .treated dialysis patients before 
the local center was built. has seven 
machines. A total of 45 P.atients were 
on the machines.last year. 

·• A spokesman said he was not 
aware of the controversy over closing 
the centers or the possibility of aero· 

tional patients . coming in. But. he ad-·.' 
ded. "Roanoke Memorial has alwaYs . 
kept in mind the fulfilling of communi-
ty medical needs.". . 

Ted Smith, public affairs director 
· of the Veterans Admini.Stration Medi­

cal Center, said the VA has five dialys­
is machines, but that they are not for 
general use of chronic patients. 

"Our machines are used mostly to 
train patients to be able to use hon.1e 
dialysis equipment," he said. _· 
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,· .•lij<,.\\'l · : . BIU, SC~llll.Z : . : •'!';. l'~·n~er's Boston-based parent Urm, 
. '.;1 ; 1;,1,~)c;'.;;. ·' · !lit~hcslrra Sulf .\\rlltr ·, . · · Natwnal Medical Care Inc .. said this 
>;'f.;:';l,l;: i,~'.: , :! NEENAll - ~roposed changes 111 morning th:it closini: the fox \'allcy 
'I : ··~i ·~ ·.r, ·~ 1! th.- rrdl•ral Mrchcare pn•l!rarn could Ccnll.'r, 216 i\ . Commercial St., is a 
:(!lNi.J lf~1\ .. ·J result In the closing or the fox ~·111k~.. dl'linill' possibility if the Medicare 
1.· ,;'i/'.; .1_;i1V; Regional Dialysis Cenkr and an un·" 11rogram is cul. 
: '!):qi.:~ .L certain future for the approximate!~· Hampers, in a telephonl' interview. 
: 'ri).,\I:~~·~:.> ·55 petiple nn~ert:olng dial)·sls treat·' said Lht! federal government is seek-
:~ ~\ ! ;•tf!'/f< · menl. . . ":, · Ing lo trim $1.0~ million from the ex-:+ ~rtfP}' Dlalys1S t.-eals patients ~urrerlng P<"('ted $1.2 btlhon In Medicare costs 
·;' · ltf'.i~f!!J.rt1, from kid~cy di~ease byJillerln.~ ll~f_if • , which the government will bankroll 
. ·I Ht .. ~f; (~f ~lood of 1mpur1.t1es. •" · ;: .; ;1

.; I 1: · · ncx~ year for dialysis treatment. 
i' ··Ji'; ·) M~. Both Dr. David Hathaway, medical · Medicare prrsrnlly covers the com-
:' ;h ,'. 1,:1 ~ · '. ·: director of the crnln. ~nd l;>r. Con· plrle t"fJSl uf dialysis, estimated at bc-

.. .. . · -- ·--·-· ·---------------· 

for Dialysis!'Center 
per patient. Hampers said about 115 
percent or about 60,000 kidney pati­
ents nationwide rely on Medil!are- for 
co\'l'ring the t·ost or treatment. 

The averai,re cost per treatment for 
dialysis Is $178 al hospitals and Sl38 
i.n independent dialysis centers such 
as tbe Fox Valley facility, Hampers 
said. The government Is proposing 
that per-treatment reimbursements 
be sel al a maximum or $133 ror hos­
pitals and $128 for centers. 

"That's unrealistic, " said Hamp­
ers of the proposed (igures. "ll can't 
be." 

I( the federal proposal passes. 
Hampers said 60 of his company's 160 
centers, Including the Fox Valley 
Center, would be in danger o( clos· 
ing. "I think lhal's certainly a possl· 
billly ,"be said. The 60 centers facing 
closing would be lhe smaller ones 
that could not tbsorb the reimburse· , 
menl reducllons, he aald. I; 

Hathaway concurred wllh Hamp· 
er.;' flSSessmenl. "To my knowled11:c I 
(under lhe proposed changes) this j 
loc:il

1 
dialysis cenl<'r would then opcr· 1 

l :.: Uncertain I Page 2 \ 
l ! : 

_,111J',~.!.H1~'f.i;.f~; j, slantine Hampt>r:., d1~1rm~~ .~f Pw tween $22,000 and $30,000 annually 
~).l : J y,1

1
1\1 . i' . . " ( · :•,! I» · I " t - ·- • 

. ' 'i t.c· · ·fi :·· ·,·•' . u ( V• 1":f'· '{' • -· ------- ·-: ,: . .:·/1'. !'. , . V.-·:,' I ' ·-- - - -------- ----- - ·• ·- · -

1:11W::l:~· .. ~~ .. ·; \ • ncerta1n · ·---· --- .. -·-·· '--

L 1:1~1t1~· : , . · • •• 
"l . . ~".\1 ' 1i'l · l.I .! ·' ·. ;,.· '"·' ·'·'' " ~ iJ ''~i ~'>.f , '}' • '1 , ! · ;.·l • ~:(;.'\~/'. ·, :· I • 

·: ':(·i. :'{\/-:r/ Ctnllnued lr•m Page I ' mcnt. a worst-nsc scenario In which dialy-
'.·:l\·.11:;'.';·:·1: : 1 ~teat a dcf.i~U~'' he said, adding that lla1~1pers. said ii might ~e possl~le sis treatment woul~ be unavaila~lc 
i:··: i' d,kl . \ :. 1t would thcfl likely be closed. . 1 for pn\'ale insurance earners to pick for some kidney pallenls U lhe re1m-

"!hi.'. Ji/·1;·:. ' ·1 ; ,;, . ' Hathaway said he hasn't had lime I UJl lrcalmenl CoSls, but.that would be b~rsemenl reductions would force 
.. J .· :'j ., • lo eumlne ~hal options his pa lien ls . only a temporary solution, given the w·1dcspread closing or treatment cen· 

;:l!'id:~h\1, :l ! , . would have if the loc.al center is magnitude of the costs involved. ters. ~ul Ham~rs said a "'.orsHase h:;f i', "·'); ' •closed. "1 honestly don t know what Both Hampers and Hathaway were slluallon could pullbei1al&on in l he 
;;!ft•f'\:~:\; :. allemat.ives we'd ha\·e," he said. critical of the government's propo. frighten.Ing J>091lloq or choosing who 
:(;{~ l0:)/,\i . · lie said a nu1nber of patients could sal. "You're going lo have to assume wl~~ rt-c1eve lrcatn~~nl. ! 
·r·:f1\·l: -41J ·.• proballlygel.tr4!iltmcntatolhcrmed· thalthL-ydon'lwanluslocareforlhe The rest die, Hampers said. I 
'.;·il ;~\ 1· (·\; ic'a I raclllll~s ·.In ' the stale. Others patients.'' said Hampers. llalhflway "There's no other way lo say ll." . . 
. J.t:,·.) : ."1 would be clh;lble for home dialysis. r.olcd that dialysis lr<'atmenl costs, llam~rs said lhe proposed Mnh- . 
. ·\ ;r':• '..' :., 1 l.lndrr home dialysis. the equipment unlike general medical costs, have care change& are upecled lo be re- j 

' '1 . used 1s hasic~lly the samr as al lht> remained "relatlvch· constant" \'irwed by Congress In January, with 1 

'; ; .. ' :J . rrntrr. but an attendant Is necdrd to through ''Increased effi~iency" dur.· 30 lo 60 days allowed for medical 1 

':') ;ii (· . : · i' · assist the patlrnl during lreatm.-nt. ing fnost or the last d.-cade. "Reim· agencies to respond. A fin.al dn:lslon 
'l! tl~;~\.:ljl:f .. 

1
\. ,i .· ,i 11 . llathaway said ltie attendant require· : hursemenl for dialysis has not In- on the ch.nges could be ma.de as i. 

; io)· ;· / .'~ ' ment precludes about SO prrcent or l'reased since 1973," he said. early as three months from no•'. he , 
·.; ·.

1
1 \,:; ) · · · his pati<'nb fru111 ttiat form of treat· Hathaway was reh1(·tant to discuss said. ' 

\I .' 1:: 
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• j ~ ; 1; t.be siate. visit 1o private foc1ll~.es. surh 8;S his , One Fox Valley pallent said, "I , 
1 ·~ ;~.~!:]t;..·, \,. . ·· ··' ~ "Jf·we clote which Is llkelv If the · center and $174 per visit 111 hospito_ls. : would be afraid to operate the m11··1 · ·~~~\''l ! '\ ~ ' ( o </ I " • I I I I . ,I, 

. .' ·~:i · · ~ :' .. ).;,., :V h'• .:'I'':(. :; ~J ·: 1 ~~, .';~· : !: :< aovemmentpropo&algoesthroughu ; The government Is proposing Jo~ : chfne by my~elf. especially_ I, some~ .. ~: .. •~ . . ~!lj\'Utr!'l:.~. ~''-~ 'rip·) : ~.i!!\~ '. ~ j' # ·. f ·!il· 1t It, there Will be a surplu~ or kidney l ·1 reduce payments to $128 In private . ' thing Well~ Wf.Ofll·~': '·' " ' · '~f~I., .· ~h11 1 : i1,ff!f;1 ,: l ·'· • t: .Af..J(.ii:,1 1·1, 1 ~ l~l•! !Ualysla pat1eQtJ &olng to the lrut· '. centenand$133inhospltala. " ,· A. relath·t' 'ofanotherpatlentaald . " f I '' n'•!l ! "I ; 'I , .. 
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• ; i1V'. ,~·. L ; l ' '1· \ii' A ) ... ! meat centers that do remain open,'' ' ' I ' 
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jli ! ;.,,-:i . :'.fl' ·;~i:t: · r"·i-.r. .. :i ; · : ; 1~· 1
.' :; ·,, Oevkl Hathlway, medical dlrtctor of . He said no decblon on the propo..al ·she would be fearful of her father·lo· · "t\11''.«l~1l!r. i

1
·1J, .\: ' {' i ~. ;; ' · /• '!·11: 1 .1 i1 •(' lhe cent.tr aa.14 · · I Is expected tor abour two months. f · law operating dlaly1ds tqulpment by " ' •• 1111' '1' . , "' U • " . , r t ' . ) ' ' '• 1• • t • hi If •" i' -~t" •ifr')'• r.,, .. ··1' :l . ··· .. ,· · ,.;,'i'·' ·i\ " · • • · · · mse . . i' 

:~. •· J't,t.1~·\( ·;';[ :·.·'I . ; >:·r- 1
{ · ·lrl . !' "That la lolng to pose serlou1 I If the proposals pass, Hathaway 

·'l~i'· tiV.r~'~: \~,. i1tP .'. 
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',·i_: · ,,·1dih' 1 ii~,1~· 'l'H~ . (·',;1 problems for the . centers that do. i ~d. m.\ny patient• wlll be unahle t~ ". i ·'!. ; . , . , r' ~S" # ·~1'1'u1~i. ::· :' ·, i~i: > ~ 1 
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~ f ;1u1· y f..1"~ ''. !d .'. l.;.f'I' ,~! ·; t:11iti~ . 11

; aae. Of so kidney patlenu requiring ' (or the Medkare program hue nus~ I • '" 
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" .j ~1L : ' ·'.• i '· ,;.1rtt·
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t";r:!·:-( 1; .. . . . • . i +~ , 1 I . .''.; "t~. )i11 '; . . . : . ·, .' ·.' .... . . 
·<~·;;~H ','(). ·. ' BY MAIJA PENIKIS ' thnl "tr lhe HCF A methodology oc· ,, 
. '.Ji~~(;,:~ j.i,1 1 ~'~ "~ ' ' .... r..cruunt. \IGH wrll•r . ' ' tually Implemented, Nallonal may 
,_Jl'!W\\1~ 1~~~· A dis.agreement In the ca.lculallon . . hove 10 close up to 60 of lls facllilics 
1~~1 1': " of Medicare reimbursements tor dla· creat ing 3,000 potient1.'' 
•.
1
1.:,::1)·: :, lysls services may result 111 I he clos· "I want to give him the henefll of 

· 1·!; 'l · Ing of many artificial kidney centers, the drubt, and say that he (Schwel­
. · ·l'.\ ? 

1 
Including the Fox Valley Regional DI· ker) did not moon 10 do this. After 

. ' :· · "alysis Center In Neenah. : all, this is not an elective kind of 
; ,';·;·;• . The announcement wns sent to the treatme1t," Hampers told The Post· 

·i; .j~~ ;; media by Na.tloonl Medical Care Inc~ . Crescent this morning. It ls, In many 
>i~·?Jg~ '\ of Balitoq which owns the Neenah cen~ : .... ; cases, he said, a life and d~th sttua-
~Ui 1& ; ,,ter. one of 100 In the coontry. There .: lion. . : ' l 
;t1~q1 ~ are more than a dozen renal dlalysls .: The rate:! annOOJnced by Schweiker. \ . 
,;~-'.~1.i~ t'·(centen In Wisconsin, owned .and~~·.· In Novem_ber would be $133 for hospl·; 
:: ~ •:~~i)(?: ernted by other corporations, but nil tal rncllltres and $128 for noo·hoopltal. : :.: · n~· ··would be affected In some rash loo, It racihlles. · Currently, the latter re- ~ \ 
, ·!:;!;'.;/'appears, since most have Medicare ceive $138 per treatment, set up, In · 

::\ 1 /!.j~~ ~\ patients using the long-term service. 1973. Hospitals generally receive 'ex- · 
: ·\ i.f•., ;..:. : ; According to Dr. Constantine L. ceptlons' to this rate, which average 
.•( :1;·1 • ;. Hampers, chairman of the board of $174 per'trentmcnt. , . . 
:/ j·.Vi:i 1: ... Natlonm Medical Care Inc., .the re- According to National, at the.rotes. 
;f 1qrl( .. . t .cently annoonced:dual rates of pay· annoonced by Schweiker, ~8% of the 
,~ ,.~.~~~ ,.ment for Medicnre reimbursements hospitals and 31% of the non-hooplta~ 
:• '.rJ·!f ror dialysis services . were based Up00 faclllll~ Will hnve C00t5 Which exceed' I 

; ;,,;,,1,'': dnaccurate information. · · . · · the rate of reimbursement. 
·i\li)'~:f :;,; He said Health nnd Human Ser· "Insomuch AS the rate of reim· 
· j t , vices Secr~ary Rlchnrd Schweiker bursement will bo even lower If 
('.)\: h~ rr.celvoo an in11ccura1e calcu· Sch~f"lker ad~ts the HCFA's pro· 
· . ' ' ·.1. lat1on from the HC'alth Care Flnanc· . posed methodology, many more facil· 
.;.1·:; \', . . Ing Agency "and that the rates ac. ltie.1 will be unnble to continue to 
}~f); : .1: :: tuallf announced by Sctiw~.tker were, lurmlsh the treatments," Hr.mpers 
:,lf,;,:J, 111n al probability, wrong. . . . said. 
i:J1;:M :{ Hampers has sent a letter 'o · ''The Industry,'' he said, "is 

.' h~i:!i": .;!Schweiker outlining lht ''fnctuAI and frankly wondering who they (HCFA) 
{i ·:. /~ mathematical errors" ~nd staled · Conl1nucd On Pago 4 
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expccl will enter the markel at the 
rates they have selectrd when the 
most efficient fac ilities am forced lo 
close." Nntionnl, he said, stJnds to 
close 51 facilities lreating 2,200 

.patients if the new rates are imple­
mented. 

TI1e Fox Vullcy Dialysis Center, 

,t •• 

which employs 23 people, serves 55 
pallents at pre,enl. Since it was 
tVened In S<>pternber l!l75, it has 
served 155 pat ients. Four physicians 
ar~ involved in the operat ion, with 
Dr. David Hathnwny and Dr . Richard 
Knmmenzind as the main physicians . 

The overage nge of the dialys is 
patients In the United Stales Is be-

1 tween 53 and 54. Many older patients 
· · have oompllcatlng illnesses, such as 
dlnlM!C~. . 

· ·· Schweiker had announced the hew 
, rates of payment In late November, 
stating that " the new rates will sig- I 

.· niftcantly reduce rederal expend!· ' 
lures and encourage the increased 
use of less e~pf'Osive horn~ dialysis 
methods . 

Hampers said horne dialysis would j 
1101 mJ up cr 1.c;1 ing less. "Maybe you 1· 
~ould save a f Pw bucks if you get the 
family' tratrH\ l 111 h:.in<lle the c'quip· 
nwnc th at is n11w handlN.I hy profes­
sionals in ou r 1·1•111t•rs, l>ut nor 1•110:1gh 
to m akl' th is d11ft•r<'rtC'I!," lu~ s a icl. 

<i·; )ii,: J . APPLETON POST CRESCENT 12-21-81 
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by cuts 
By RIC,HARO F. BELISLE 

MARTINSBUHG, W.Va. - Nearly 
60,000 Americans spend llve hours, 
lhrt!t! limes a week plugged into a 
kidney dialysis machine - a machine 
that for all of them means the differ­
ence between life and death. 

The machines do what the paUenls' 
kidneys can no · longer do: clean 
impunties from their blood. Wllhoul 
1halysis they would be dead In days. 

The treatments are expensive, 
ranging from $138 al a private clinic, 
to $17~ for lrealmenl in a hospital. 
Th"Y are subsidized by the federal government's 
\fc~hr.:1re progr.im. 

l'here are hundreds of clinics like one ln Mar­
! 111sl111rg al 608 Rock Cliff Drive. 1bat one Is 
uw11~-<l by National Medical Care Inc. (NMC), a 
li1o~l1m !inn. ll currently treats 19 paUents from 
Muri:an. Berkeley and Jellerson counUes. 

llut now, ii the Reagan adminhtration has Its 
w<1y. kidney dialysis may be lhrown back to the 
days when eommiUees, made up of doctors, clergy 
and in some cases private ciUzens, selected who 
would u.se the few machines that were in existence 
- a committee lhal decided who would live or die. 
· 111e lucky patients in those days were usually 

white, upper mi1ldlt class males below the age ol 
:;i 

1 '.011Kress rhan~etl all that in 1973 when ll passed 
1111• End Stagt- H<:ual Disell.Se Act. ll meant th.al 
"" il\'l'r.ii.:1- Au1t•11can ~11ffering from end stage 
n•11al d1si•ase, as lu1lney disell.Se Is leehnically 
lu111Y>1~ were givc11 a new chan~-e al tile. 

As more machines became available, more peo­
ple began to live. I nslead of dying, older people, 
•~!:! •.;'~. '·' ' '-•!!!•J!!, !'i,•h ~'"tt nnnr \a.lf'NI' Ppftino- thP 
~nefil of dialysis. ' w • • 

The amount of Medicare money given dialysis 
clinks - both private and those in hospilals - has 
no! ehangl'CI in the last eight years. ll . has been 
c11011~lt to kt!t!p even small units like the one in 
Marhnslmrg operating. Until now. 

Tht' A1lmimslral1011, lhrough its Department ol 

Health and Human Services, wants lo cut lo $128 
lhe amount Medicare pays to the private, for-prof­
it cllnlcs and to $133 lor dialysis in ho~11ital.s. Hos­
pitals are paid more because they claim the 
patients they treat are generally sicker than those 
using private clinics. Owners of lor-prolil units 
di51Jute that claim. 

NMC, the largest private operator of artificial 
kidney service in lhe 110unlry, runs 160 clinics, tiO ol 
whicn are small, about the size ol the one in Mar­
tinsburg. 

Dr. Const.an line L. II arnpers, board cha!rman 
of NMC, said that 51 of his company's smaller clin­
ics, including the Martinsburg facility, will have to 
close lf the cuts go through. 

"The Implications of this proposal will be devas­
tating to beneficiaries," Hampers said. "Even 
now, people are speculating lhal this is an 11llempl 
by HllS to emulate the English ht11llh care :.-ys­
Lem, under which few paUents under lilt age of 55 
are accepted !or treatment ." 

lie said lf the goviornmtnl proceeds with Its cut­
back, more than half of lhe country's cllnlcs would 
have lo close. 

fl !l!VlkP!:man fnr llSS AAkl the iw.w ralell arl! 

su~ to encourage the use or less expensive 
home dialysis machines. 

Under lhe proposa~ lhe same amount - $128 -
would be paid whether the dialysis is provided in a 
!or-profit facility like thf' one In Martin:;burg or al 
the paUent's home. The ArlrninistnUon hopes lhe 
move will save $100 n~llton out of its J43 billion 

,\ .. 
.'1.. • .: c .. : 

total Medicare budget in fiscal 1982. In 
accunlin~ to government figures, Medicare 
out $1 .2 IJilllon lo treat 57,000 kidney patients 

l)r. ~·.:. tmi;ntl Low1ie, senior vice presirle1 
medical aflairs at NMC, 5llid Uie govern11 
plHn lo use home dialysis would s<1ve litllc 1 r 
thing.· Accor.:ling to his estimates IL wuuld 
almost a.s much - $177 - lor patients lu 111 
themselves in their homes. 

'Mle machine itself costs from '6,000 lo U 
ht said. ~::ach Ume it is used. the cust of 
lines, equipment and drugs amount lo 111111 ~ 
$60, Lowrie said. 

In addition. there arc d11nl(trs In letting Jlill 

run lhe lllllchines lheniselws. 1!1011d ,,..cssun 
ally drops lO dangero1L~ lewl~ 1l11ri11g Ute 
menl. Al centers. dudors, 11111 ,;c~ <11MI 1ra111; .. 1 
nicians are on hatNI al all lmws lo 111011ilor 1"• 
' conditions during ln•at1111m1 . It ""ukl '"' 1111 
for a SjJOll.~ or relllt1ve ht!,(, ;11lt.•111ately 11 .111 

watch a hometreat~I pt•l:..111. ltlnng "''" 
qualified lo momlor a home 1r.,al11JC11l wou11: 
the co~1 of each lreal111enl b,. anolher $50. I. 
said . 

l.owrie cha~l'<I lhal the covemn1t,nt Is ··, 

making i. terrible mil."IJike" with Ill proposa 
"seeking to make a sn1allu populatloll (of di 
users) by rationint: the caJ>Ucily to provid 
vice. 

"They're not dumb and 111<1ybe t.lwy don't 
all lhe facts, but it •v111 lliltlpt!n," Lowrie 
"either by design or m:m!1•11! ·• 

., 
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Badly needed treatmf(!nt ... .. .. .. · · .. · · 
l.ak• CllJ rooal dlalysi1 pall•nl Allred Johnsoa received 

trealmrat Tut1d1y from 3 nurtc at the Bh>~hdlcal ,\p--' 

pUcaUons db.lysls ctnltr. J<1hnson •n4 othu area p¥illtnts 
could 1 .. e lhdr luc:>I llcolmenl crnler due_ lo plOp111ed 

federal Mtdlcare rel~tbursemtnl culback;. ··u th~' c!use 
thi5. lhat • ·ouhl mean lhe end of Nly life, .. Johna•>b 1ald of 
tht 1itu:1tlon. (l'huto hy BuJ Ril1,trs) · 

1' 

tfJ~isdicaife cutbacks 
ci.:oM~rl fc~ce clo5jr~~ 

· '1'-,_fl• !-J • . 
C\t tu1~a~ v~as cerr~(ail . 

· minlstator for BMA, 5'1id unless HHS 
By BK.~D ROGERS 

· Reportrr 5laff Writer 
A U.S. Department of Health arid 

Human Services (HHSl propo .. t to 
rrduce Medicare reimbu.rsemculs to 
k.ldney di;JlysLS cenl•n across the na­
tion rould force the closing of the new 
Lake City treatment facility, officials 
oaid Tuesday. 

M•dica:e currently pa1> ec ~ .. rcent 
of . the cost of kidney dialy•is 
lr•atmor.ts. The cost charges are set 
by the the f~eral Health Care Finan." 
cin& Agency, an arm of HHS. The pro­
posal calls for treatment 
prices-most patients receive three 
treatments weekly-to be reduced 
from 517~ lo $133 for hospital facilllic;s 
and from $138 lo $121 lor non-hcspit.I 
dialysis centen. Blo-Mtdlcal Avpllc.a· 
lions of Lake City (BMAl, the local 
privotoly-<iwned renal dlalysi> center 
which opened in earl7 August, is a 
non-hopsital center. 

Tom Lost, Tampa region ad· 

•I 

c.an be penuoded to increa5e Its pro­
posed rates, the Lake City center and 
fin other BMA facilities In North and 
Central Flonda will have lo be closed. 

"Obviously, it's the smaller units 
that are &oing ' to be affeded the 
wont-II hits them r .. 1 hard," Last 
5'1id. ' . . . 

The ned nearest r•n:il dialysis 
center for Lake Citians is Gainesville. 
But, local BMA administrator Al 
Rodrigue said the Gainesville BMA 

. center Is operalinl al capacity and 
even sendo some ol Its ovtrflow to 
Lake Cil7. The Lake City cenler cur· 
renlly has 22 patients ,,;th a capacity 
ofn 

An HHS news releose said the 
r .. sonin1 for the propos•:d cutbacks 
Is "The new ral0$ will significantly 
r.duc:e fedenl e1ptmlilures and en· 
courage the Increased use of loss ex· 
pe• .. lve home dialysis methods." : 

f'!Va lo <:E:-tTER, P·11 I 

Ca!rilil:er 
from page 1. 

Furthermore, the release stated the 
sarne poymcnt would be lnado lor in· 
home treatments as those In dialysis 
centers. The HHS proposal alsoaUuws 
ror "ei;ceptlons" when diafy5is cost 
could exceed the P1opmtd rates. 11115 
said in t\l80 II dialy•i• payment pro­
cram served an esllm•led ~7.000 
Americons sullerin9 lron1 stage renal 
dlseaso. 

An HUS spokespe11on contacted ln 
Washln~lon O.C. said th<:re b no fur· 
ther explanation of the proposal or · 
where it stands d the moment. Sh• 
said the proposed regulation would be 
published In the Nationa I Register In 
•arly January calling lor public co1n­
menl. From there, 45 to 60 d>ys wlll be 
allowed lur response. 11ien, ii no ac· 

, live opposition is levied, the rcgula· 
lion will become lederal ad· 
minislralive law. 

"This ls not 100 percent definite," 
· Last u id. "The purpose of the press 

release i• lo try and 1et the rates set 
al a lair level." 

To help pr•venl the clo&lng ol the 
• Lake City clinic, local dialy•is pa· 

lients are circulaling petitions around 
town lo gain support for higher reim­
bursement rates by Medicare . 

Allred Johnson, o( Columbia City, Is 
·one of those patients. 

"II they dose this, that would mean 
• the end ol my life," said Johnson, who 
lives alone and UMol work because 
ol his illness. 

"I used to go to Gainesville. 1'her• 
wert times I couldn't gel there. I 

. didn't have enough mone)' to buy gn 
lo gel <lown there. My transportation 
woul<I someti mes be broken 
down-it's II years old. I'm just 
riding on the very edge; just making 
it from month to monlh. '' 

Johnson s~id h:ivinf lo miss 
treatments bt.•fore was a p:Jinful <'I.· 

peritnce, but since lhe Ukc City 
ccnler opened he h;is not missed. 

Last sai1l lhat lhe prop<>S>I is unloir 
to private renal dialysis centers 
because il allows a higher rate ror 
hospil>ls ar.d also n·niu~r; ony prui1t 
margin, which forces c:o5in\IS. 

" II this plan fore<'~ us o•Jt uf the in· 
(iu!i!ry ... somchody If! i:1.inu tu hl\'C ~ I) 
toke up the •la<k. And that's going tu 
he ·.to.ti c ;u1d tocnl g,ovc:rnment. AnJ if 
thev <lo it, it'1 going lo cost • lut 
mof._.:• 

" 

... 



I ' 

""'"" "" d .in .. "..::a.uce ~aynient~ .Would Close Local Dialysis Ce11ler 
ll)·TOM TROY 

• lu11rnnt Stall Writer 
St•vo•nlt'llll r,nllcnts rccclvln~ 

urlllldul kh ncy trenlment In 
Murllnsh11rR mny hove lo Jo 
.. 1.,·wl,.•rc next yenr II new M I· 
1·u1 •~ n•l111l111rlirment rnlr11 nrc 
l"' ' "''I. nccordlnR to llr. Con· 
·,1a11t hw Jlumpt•rs, cha.lnnnn of 
111.. hoard or Nnllunnl Mctllcnl 
I Ul't.' h1C. 

11t<' hie:tl ·lnclltty RI G08 llock 
1 ·111 r llrive I• one or SI centers 
,.,,111111wldl! own1~l by NMC thut 
"111 "'""" II mies nre cnt Imm 
nm In S12~ 1•er treuhncnt ns 

llfi'l'*'~•·cf hv t IC! f>PJHtrlmcnl of 
1.·ul•h unit ll11mn11 Services, 

lla1111wn ~:•Id 111 ft new• relcnsu. 

11:11111•,.·• s11hl lht rnlc~ will 
111o1k•· 11,.. 1ll:tlvsls IJ11sl11c~s un-
1•11•fll i1hh', 1111tf •nld his centers 
• ,, , .11··.-1111)· oprrnllnl( ut pcnk 
t·ltH:a·tW\' 

''t . t,1 : Uw nttcs nr~ even 
""·H·;· t '.1.11' uw..,c In use since 
• 111.1 rt1• t'Hft•s were computed 
'"· p.,. 1 .. 01111 Care J."lnnnclng 
• . , • "'' 111·1n of the llllS. 

q .. .. ,,,,., !i nu~rlly denounced 
.,.,. 111 VA, · saying the agency 
' " "''' · ·;11csponslllle arithmetic 
, . ., '" '" !n the way It Arrived at 
~ ht· r ~•h·:\ 

I • 
lie said In a letter to Richard· Eastern Pnnhnndle, the local di· 

Schwelkr.r, secretory of llllS atysls center reported . 
thnt Schweiker Is the vlcllm ol ·' The locnl dlnlysl~ center now 
"ll&d advl•lng" lrom the llCFA has 17 patients from Jc/le.rson, 

"II Is shocklnR lo me t~ot Morgan nnd Berkeley counties, 
llCFA could be as lrrespon•lble The patients toke lhree treat- , 
n• lhls. · It Is dllllcult lor me to menls per week, Rpe1111lng about · 
believe that II lhe secretory wtro 4'h hour• on lhe mnchlm! ench 
correctly lnlormed he would time, according to chief tcchnl· 
have mode thl• decision." ' 1 clnn Chnrlle Sv<ihodn, 

llam11er1 •nld the llCFA Is .', ·All nllenl• get RO -percent of 
lryh1R lo cmulnle the English · their ~ldney trcntment paid by 
hcnllh core system under which Medicare funds, he said, 
le".' patients over the age of 55 The alnff consists ol seven 
receive kidney treatment relm· nurocs nnd teclmlclons, plus· a 
llursrinenls. In th~ U.S. lhe aver· bookk~tier, ndmlnlstrator, medl· 
n~e oge of kidney recipients ls cal director dletltlnn n'nd social 

' 5:1.5. worker he ;nld ' 
The r,rolllem wllh the rates /\ ktd'ney ·machine performs the 

•lt•ms mm ft dispute between dutlr.• ol mnlfuncllonlng kidneys 
hos{>llals und the Independent which consists of the removal ol • 
cen ers. 1 t d II Id The hos ltala ulled to receive lox c -:,05 es nn excess u 
exoctly lr,e same amount of from th body. 
relmb11r5r1ncnl, but under the Dialysis .was fi rs! made avalla-
new rntcs prorosed by the ' hie at City llospltal In 1973. The 
llC~'A, the hospitals wlll gel $129 center went Independent In 1979. 
and the Independent centers $124. • City llospltnl now treats only 

The purpose of the low rates, · those kidney pnllents who are 
· accordl11g to IJCFA

1 
Is lo encour- , admitted to the hospltnl. Nurses 

age more home olalysls treat- from the dlnlysls center handle 
ment, which Is nbout 65 percent ' the trenhnent In the hospital, 
of the cost of treatment al a , Svoboda said. It does not provide 
center. Currently, no home dlaty- kidney treatment as an outpa­
alR trealmPnl Is prnctlced In the tjent service. 

Staller f'lora Hosler assists catlenl Claude 
• HockenlJerry at the Dlaly1J1 Cen er In Martins- · 
• burg. C~rre11tly the dialysis center recel;vea $138 

· 11,.,_ ".?., ,...,--" ~'j Jo 11r"n 6-'. 
f' \(lr{i f l ,i l,',.11 'J / l,).l, ~a_ •• 

Mc.1--•d t11\ 
f~-~~I<.'. . ! '» 

ii<'<' J. 6' I 'I Ii' I 
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Jo.arn1I '"°'' 111 flm Jof1n..,., 

lrom Medlt:Hre lur each or lloc1enberry's 1rea1-
me!11l1. 
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~::f:roos' Co.~1!d ·Fo!!o~N W. Va. n . I . ' . ~ C" .. ., .. ,, n a y .._~ o ,~ IJnif 's Closing 
fly JOllN llAll'J'SOCK 

~hrSttltWrtf'' • 
"fl,.,,;" (ould he lhe rc<ull, 1 local doctor 

'>~r. ;i H lht Mnlinsbur~. IV.Va., dlalysl111nll 
,;•u·; • '''" lh• l'ilnchrsh'I dialysis unil ~u lu 
; ',, "" ' ' •·•lmcnl uflhr lhrlinsburi 1111lrnls, 
" " • 1 1•1 ··~ llarris, one of the parlnNs 111 Win· 

;..•,r·' , r !\•;1 1~·~b Ccntt-r, ntarle tlw cun1111cnl 
• ,. " .. r •fin re1.,..ls lh•t lhe ~.larlluhur~ 
~;t1·•l•ly 11•,• .'' rlOSt" lirU\11'1! u£ I llrbpnsrd fc•1cral 
••"'•11 11·11 i11 rcimh11rs1•111t•n1. for dlal1!ii. lrt'll· 
,,.~ .. ii • 

" • .,ooly would lhe loul unit have truublc 
•r•· 1 ·' ,. :m1l(r11U in£hu or pttth•nl! from \tu· 
tt,,., q•1l11flum in rr11nhursrtn1•11U cuu!d 

·· ·11,.; r1•ttt•n·ussiu11~ cm U1t \\'iurhr)tt:?r 

' " :1 Ill m'l'U l11ttl clclftl" lhf hloocl 11( 
., .. ,. \ ulucy~ nu hmgcr furu:lt•tu 11ur· 

· -. , ..... ·llnK tu rct1Url1 lhal t~~ )hr· 
. .!ii\° t') une of ~1J unil5 •u:lnn~lni lo 
• .. 11·;.I C11i1c, l11r .• ~NMC), a 11:illonal 
"''"""! ki>hll'f •ll•lysis nnil• hr.ad· 

;' "' 1: .. ,11111lh:ol111•y rh"t 11 lhe llt11orl· 
lt·a!lh t11uJ lluJttitu ltesotirrrs folluws 

1ou ii l'fUJHJ'lal lu 11:1hl<'e rcin1lu1rs~tnc111:1 
1. , • 1 , 1111ih fur the lrcitrnent tin~)' rt:ndi.•r 
,1,, • '"·n•;, 

' '' ·'" 1rn units ualionwhte. 

"II lhey m going to close, It's going to be 
chaos," llarrls said. "JI 111 of a suddtn 20 p1-
tl•nls came from MarUubur1, physlully we 
would b1• in 1 hind." 

Ill': SAU> 1'11AT the Winchester unit ls work Inc 
1!n•oi1 RI opacity, It hu tlghl dlal7sls 
1111rhinu capable o( treating 32 patlcnts and IKIW 
Is trutin, ll patlePll. 
,\I 1111•sl'nl lrutment of all dlalr.sls patients 

Is paid for lhrough Medicare. Richard 
Scl11•clhr, 1ecrelary or the federal dep1rtmenl, 
i• proJM1slni lo rtduce relmbursemenls from 
Sm to 11~1 per trealment 11 centers like \Vin· 
1:~rst"' an1i Marllnsburg. 

lluwtvcr, ltobrrt Meloney, a spokesman for 
NMC, chnr•ed lhat lht method used by lhe 
1lrp.,lme11l to flgurt patient costs was In••· 
rurote ind that, In reality, units like Mar­
tinsburg would only get flft per patient 

1'h•t coultl make the uoll uneconomlc1I to run, 
he snl~, and It may hne to be closed. lie u ld no 
decision will be made unlll lhe ftderal govern· 
1n1•11t n1akcs finil deeison on Its provoul. 

"I fm 1p1orchtnsire," Harris salil. "f:•en If II 
drops !rum $111 lo $121-lhal's 1 11rclly slgnili· 
c1nl fall. Wlnchesler could be •ppreci•hly 11-
lected." 

fie said ll was loo soon to know jusl what lhe 
, re11•·rcusshm1 of 1 proposed culb•ck In relm· 

hursemeols would be bul that ht didn 't think the 
Winchester unit would line lo close. 

"No, IL won't close. II just nieans we hn• lo 
start working lo try and cul cos!J mou·," he ;;1id. 

~IOST LIKELY, lllal would come In the fur111 or 
selling cornpetlUvt bids from ~111 .. rcnl 0•01n· 
panlt1 that provide sup11tles necde111 .. r tht 11111! 
tnslud of relying on our supply cum11 •• 11y. 

Hurls uld that NMC saves Oii costs I"""'"" it 
owns Its own company lhal pruvld1-s lhe e111en· 
slve dls11usable supplles needed In di11lysis unih. 

11So lf they are nervous, you tan hual!inc how 
lndhldual units like ours 1~1." he u ul. 
lie ulled untrue allrgations hy .,; .. ._ uf l~e 

dl1fysl1 program that rcrmburstm""'' runhl he 
cut hcuu.5t the pru~ ra111 I•~ govtrnmt.•ti• lm11n· 
doule to make duclors rich. 

"ft gut lhls repul1tion In the orly 19111-. . . , I 
slmply dun'! tl1i11k ll's lrue. \Y~cn l~rr ... 1 llils 
up, they had nulhin~ to ,itutre by," ''" ,,;.i. ·rhe 
llll reimbnrsemcul rite ~ai re11ul111·1• un.,h,ing·· 
td since 1971, while ti.\, :on1Uu11 rai.. :o• 11 .. , in· 
lcnening years has la ken a bl~ hilt 11·•0 ll1itl., he 
uld. "l'rofilJ were 1 tot J;ugcr IC. y1·;1r-; it1'0.

11 

TllF: OTllEll CONCERN, 1od lhe '"" 11111ro· ,lif. 
fluclt to deal wllh, wuuld be the sud1!i·11 iulh1< of 
1oatients from M arllnsburg If th al ouit o:i,,.;oo, 

"\Ye have filed an 111pllcatlun to ••"I luur more 

. ~·~r\r !.~ .... ,; 
,J, '°'\» .... '·'. 

'l: :Af :f ,ft~';' .( 

machines," llarrls said. 'l'hat w,uld glYt lhc unit 
1% machines 111d lhc capacity lo lreul l811alic111s. 
"When we built lhe nnit we bulll it 11l11m1tely 10 
huld 12 unils. We li~un'll we wuulnd't be llll1'll 11p 
fur a number ol ytars lu come." 

The Winchester unil upl!nril iu 1981•. 
NMC's Malouey said at prrsrnt Ahrtlu>bur~ 

has 19 µalicnls. 
Thal could spell trouble II th• 19 Marlinshnrg 

pltlenls are added to Wlncbest1•r's ll, n1akl11~ 
for 1 lot.I ul SO and • rapacity lo tre.t only •"· II 
also assumes the luur new machlucs art add•d 
lo lhe Winchester unit. 
"IY~•l ilu you do if you bnt 2U murc 11cuplc 

SI)' lo you 'Wt have lufome lo yuu or wt'rr .tnit1J' 
lo die'!" llarrls said. 

D(JCtoro would h•v• tu start lwklng for • lll·r· 
n1llv•s lo dialysis, llards 11id, indurlin~ 1111· 
hotnc dialysis trutmcnl now dune "" a li111i1ed 
scale. 

ANOrm:n l'ROSl'l:CT mi~lit b• bringmM h>e·k 
the "death commillccs" wl1lch existed lu 1111· 
early d~ys of dlolysis lrutn1tnl when ll1<·rc 
weren'l r.nou~h facilities. 

Those ru111111lllcrs were marl• u11uf11hysil'i•ns 
who w11•ld decide wl1irh palicnls~nl lr.1lmtnl 

1'ht addlllull of 19 palicnls lo lhc \Vinrhl'strt 
load "'u11l1I leave 110 room .al tltt: ccnkr fur 
gruwlh In l11e IH1111c, he said. 

r, 

111115 rull1 wurrisomt." 
Harris said lhal he didn 't think the fompelilinn 

from his unll wu 1 lactur lo NMC's thrtalrning 
lo close llartlnsburg. 

When llarrls was seeking approval from slale 
and ledcral a~lhorltles to open his unit, fritics 
md that ii would prove lloancl11ly dam aMill~ lu 
lhe lfartlnsburg unit because II would 11lrar1 P" 
lirnls away from the Wrst VlrJinia bcililr. ' 
1'humu •'arbtn, the adminislratur fur lhe 

Martinsburg unil, agreed wllh Harris lhat com­
petllioo w11n'l a l1clor. 

"The Issue right now Is primarily !he proµus"d 
rates," ht said. "We finrl we h1Ye 1 good wnrk· 
Ing relationship with Winchester." 

lie said he wanted to emphaslte thol 11•1lhi11~ 
would be dune •brublly If the Mminsbur~ l•roli­
ty ls closed. "We will consider the lmp•rl on uur 
p•tienls." 

FARDEN OEN I ED lhal ltls company, as our uf 
lite largesl in the country, may br lrrin~ lo ><•rr 
lhe frdoral govrrnnirnt inlo mant•inlng tl1r prr­
srnl reimbursement ratt by tbru lening lo clo1sr 
duwn uults like 11 " llnsburg. 

"That I don't believe ls true," he uid. "Tlot 
dramatic lmµaclollhe ralibu lo br l<H1k1·d •I." 

.... 


