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THE WHITE HOUSE 

WASHINGTON 

February 25, 1982 

Dear Lucius: 

I am delighted to hear you finally took the big leap 
into private practice. I am sure you are already dis­
covering one advantage, namely, that you no longer have 
to represent state agencies! 

Please accept my best wishes for success. I also hope 
you will call on me if business brings you to Washington. 

Mr. Lucius D. Bunton 
Bunton, Nolan & Ode 
511 We st Seventh 
Austin, Texas 78701 

Sincerely, 

_ _J.,:_ 
,/ :\ . . 
( James W. Cicconi 

Special Assistant to the 
President 





THE WHITE HOUSE 

WASHINGTON 

February 25, 1982 

Dear Mr. Burress: 

Jim Baker asked that I respond to your letter concerning 
the origin of the "safe harbor" leasing rules and his 
radio conunents on the subject. 

In short, you are correct that the rules originated in 
and were developed by the Department of the Treasury (as 
Assistant Treasury Secretary Chapoton has testified) . 
Mr. Baker's conunents were simply intended to refute the 
impression that the rules were part of the President's 
original tax package--instead, the rules were added 
later. 

We appreciate your bringing the statement to our attention. 

Mr. James M. Burress 
Legislative Assistant to 

Congressman Seiberling 

Sincerely, 

- ~ '- ; 
/ ·~--- v 

James W. Cic9oni 

/ 1 
I • 

;~ 

Special Assistant to the 
I 

' _Yresident and Assistant to 
the Chief of Staff 

1225 Longworth House Off ice Building 
Washington, D. C. 20515 

; 
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~ .JOHN F • .9EIBERLING 

' 14TH DISTRICT, OHIO 

WASHINGTON OFFICE: 

1225 l..oN<OWORTH HOUSE OFFICE Bull .. OING 

TELEPHONE (202) 225-5Z3 I 

COMMITTEES: 

JUDICIARY 
INTERIOR ANO 

INSULAR AFFAIRS 

Hon. James Baker 
Chief of Staff 
The White House 
Washington, D.C. 

Dear Mr. Baker: 

etongrtss of tbt ~nittb ~tatts 
~ouse of l\epresentatibes 
lla~ington, I).<!:. 20515 

February 4, 1982 

20500 

. 
\:<. ' 

DISTRICT OFFICE: 

FEDERAL. Bull.DINO 

AKRON, OHIO 44308 

TELEPHONE: (216) 375-5710 

Last night, on an interview broadcast on National Public Radio, you 

stated that the safe-harbor tax leasing rules were not a product of the 

Administration; that they were developed on Capitol Hill. 

Enclosed is the first page of testimony before the House Ways and 

Means Committee by Assistant Treasury Secretary John Chapoton. Mr . Chapo­

ton states that 11 the •safe harbor• leasing rules of the ERTA originated in 
J . 

and were devl.oped by the Office of Tax Policy in the Treasury Department. 11 

cc~ Hon. John Chapoton 

AMES M. BURRESS 
egislative Assistant 

to Congressman Seiberling 
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I 
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SUR ' 
Department of the Treasury • Washington, D.C. • Telephone 566·20 

For Release Upon Delivery 
Expect~~ at 10:00 A.M. EST 

STATEMENT OF 
THE HONORABLE JOHN E. CHAPOTON 

ASSISTANT SECRETARY OF THE_ TREASURY FOR TAX POLICY 
BEFORE THE SUBCOMMITTEE ON OVERSIGHT 

HOUSE COMMITTEE ON WAYS AND MEANS 
December 15, 1981 

Mr. Chairman and Members of this Committee: 

I am pleased to be here today to discuss the liberalized 
leasing rules of the Economic Recovery Tax Act of l~Al (ERTA). 
The leasing rules have qenerated a qreat deal of confusion and 
misunderstanding. I am happy for the opportunity to further 
explain these rules and to reemphasize their role in the 
President's program. 

Background 

rules 

ey were included in the irst 
3849) introduced on June 9, l~Al. tax packaqe 

considered by the Senate Finance Committee in June, which 
resulted in H.J. Res. 266, also contained the leasing provisions, 
as did H.R. 4260, the July ?4 bipartisan substitute bill in the 
House. Thus, these provisions were clearly and conspicuously a 
part of the bipartisan tax packaqe for capital formation from its 
inception to its passaqe in August. 

The leasing rules are an integral part of the President ~ s 
tax program to restore economic growth. All reports up to now 
indicate that they are working as intended to spur investment. 
Every lease is associated with spending for new equipment. Much 
of this spending would not occur otherwise. 

"Safe harbor" leases allow all companies making new 
investments full access to the incentives in the recent tax bill. 
Without these rules, unequal competition for funds would have 
arisen, additional financial barriers would have been presented 
to new companies, and additional pressures for mergers and 
takeovers would have been created. The new leasing rules do not 
make otherwise bad investments into qood investments, but they do 
make good investments equally profitable for companies in 
different tax situations. 

R-528 



HOUSTON OFFICE 

ANDREWS & KURTH 

TE X AS COMMERCE TO W ER 

HOUSTON, TEXAS 77002 

(713) 220-4200 

Hr. James W. Cicconi 

ANDREWS & KURTH 

ATTORNEYS 

1747 PEN NS Y L VAN lA AVENUE, N .W. 

WASHINGTON, D.C. 20006 

( 202 ) 861-7400 

TELECOPIER: (202) 86 1-7437 

TELEX: 79-1208 

September 3, 1982 

Special Assistant to the President 
and to the Chief of Staff 

The White House 
Washington, D.C. 20500 

Dear Jim: 

.. ___ . 

DALLAS OF F ICE 

ANDREWS, KURTH & RITCHIE 

ltOO REPUBL I CBANK B UILDING 

DALLAS , TEXAS 7520 1 

(2 14) 742-6285 

We are having lunch with Larry Kraus, Tom Donohue, 
and Dick Breault who are group vice presidents of the 
Chamber. The Chamber is organized with four group vice 
presidents immediately under Dick Lesher who are the second 
layer in the Chamber and these are three of the four. I 
enclose a organization chart which will give you an idea of 
the pecking order. These are the three that would be most 
important from a political point of view. 

s~ 
Michael F. Butler 

MFB:tmd 

Enclosure 



Richard L. Breault 
Group Vice President 

Policy 

Dixie Davis 
Legislative & Political 

Affairs 

Jeffrey Joseph 
Domestic Policy 

Donald Kroes 
Field Operations 

Richard Rahn 
Economic Policy 

Michael Samuels 
International 

~ 

ORGANIZATIONAL CHART 

U. S. CHAMBER OF C0!1~·1ERCE 

Richard L. Lesher 
President 

Thomas Donohue 
Group Vice President 

Development 

John Meehan 
Corporate Relations 

Howa rd Robins 
Membership 

(Vacant) 
Cit~zen's Choice 

Jack Marshall 
National Chamber 

Foundation 

l 
I 

I 

I 

-·_J 

r 
i Lawrence B. Kraus 
I Group Vice President 
i Administration 

1 

J Stanley Kaleczyc 
! General Counsel & 
i Litigation Center 

I Roy Fletcher 
j Finance 

' I Stephen P. Lej ko 
! General Services 
I 

I David Simmons 
Procurement 

Edward Zier 
Operations 

Carl Grant 
Group Vice President 

Communication s 

Robert Adams 
Broadcasting Grou p 

David Roe 
Nation's Bus i ness & 

Wa s hing ton Report 

I 



HOUSTON OFFICE 

ANDREWS & KURTH 

T E XAS COMMERCE TOWER 

HOUSTON , TEXAS 77002 

17131 220-4200 

Mr. James w. Cicconi 

ANDREWS & KURTH 
ATTORNEYS 

1747 PENNSYLV ANIA AVENUE: , N . W . 

WASH IN GTON, D.C . 20006 

1202/ 861-7400 

TELECOPIER: {202) 8 61 - 7 43 7 

TELE X: 79-1208 

August 24, 1982 

Special Assistant to the President 
and to the Chief of Staff 

The White House 
Washington, D.C. 20500 

Dear Jim: 

-~ ....... 

f~ 1' .... ~ _,, ' 
I if , li': . .-' 

,)_.,,. ' \JI" ...... . . . 

DALLAS OFFICE 

ANDREWS, KURTH & RITCHIE 

1100 REP U BL1CBA NK BU I L DING 

DALLAS , TE XA S 7520 1 

1214 ) 742-628S 

I enclose a letter to Muffy Brandon suggesting the 
inclusion of Jack McGregor at the State dinner for President 
Marcos. McGregor is the person I mentioned to you and would 
be a good person to be on the guest list. As you can see from 
the letter, he has rather extensive business activities in the 
Phillipines, knows Mrs. Marcos and is a very solid Republican. 
I would appreciate anything that you can do on the request. 

Sincerely, 

Michael F. Butler 



LOUIS MARX, JR. 

Ms. Mabel H. Brandon 
Social Secretary 

645 MADISON AV ENUE 

Hl!:W YORK, H . Y. 10022 

Office of the First Lady 
The White House 
Washington, D.C. 20500 

Dear Ms. Brandon: 

August 19, 1982 

I would very much appreciate your most careful 
consideration for including Jack E. McGregor and, if 
possible, his wife Carol on the White House invitation 
list for the State dinner for President Marcos in 
September. Mr. McGregor is a personal friend and close 
business associate of mine, with extensive develop­
mental business activities in the Philippines. He is 
well-known to Mrs. Marcos and Minister Alejandro Melchor, 
Government of the Philippines, and in fact was a personal 
guest of Mrs. Marcos on her presidential jet last month 
during her return to Manila from Washington. 

Mr. McGregor's many business activities include 
serving as Chairman of International Water Resources, 
Ltd., which recently executed a definitive agreement with 
Mrs. Marcos' Ministry of Human Settlements for a project 
to export freshwater in oil tankers from the Philippines 
to certain countries in the Arabian Gulf. He is also 
working closely with Minister Melchor on a special project, 
at Mrs. Marcos' request, relating to the Philippines Air 
Lines. Additionally, one of his companies is conducting a 
feasibility study to determine the commercial feasibility 
of exporting wood chips from the Philippines for wallboard 
manufacturing in the Arabian Gulf. Finally, Mr. McGregor is 
working very closely with Senator Heinz of Pennsylvania in 
developing an export market in the Philippines for Penn­
sylvania coal. 

Mr. McGregor is a solid lifelong Republican with 
years of experience in elective and appointive office, 
including two terms as a Pennsylvania State Senator in the 
1960s and key positions with the State Department and Pay 
Board in the early 1970s. He is personally known and re­
spected by U.S. Senators Orrin Hatch, John Heinz and 
Arlen Spector; Pennsylvania Governor Dick Thornburgh and 
former Governors William Scranton .and Raymond Shafer; and 
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I 
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Ms. Mabel H. Brandon 
The White House -2-

this year's endorsed Republican candidate for Governor of 
New York, Lew Lehrman. In the ten years subsequent to his 
public service, he has actively supported key Republicans 
while developing a successful business in international 
commerce and finance, has been a regular contributor to 
various Republican candidates and committees, and has 
been an outspoken supporter of President Reagan. 

Thank you for your kind consideration to this 
matter. 

Very truly yours, 

Louis Marx, Jr. 

cc: Honorable George H.W. Bush 



.... 

4200 TEXAS COMMERCE TOWER 

HOUSTON , TEXAS 77002 

(713) 220--4200 

Mr. James W. Cicconi 

ANDREWS & KURTH 

ATTORNEYS 

1747 PENNSYLVANIA AVENUE, N. W. 

WASHINGTON . D . C. 20006 

(202) 861-7400 

May 21, 1982 

Special Assistant to the Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Jim: 

I Yl 

CABLE: AN KUR HOU 

TELECOPIER (713) 220-4295 

TELEX: 79-1206 

I enclose a clipping from Thursday's New York Times 
to add to what I'm sure is an extensive file on the problems 
you have with women. There are some interesting things in 
the article. 

There will be a lot of publicity with strong anti-Reagan 
overtones about women's matters if ERA dies on June 30. I 
don't have any good ideas on what you can do to counteract it 
but you ought to be thinking about it. As I mentioned to you 
before, one person who might be helpful is Barbara Franklin 
who Jim knows. 

Sincerely, 

Michael F. Butler 





THE, NEW YQRK TIMES, THURSDAY, MAY 20, 1982 

NOW's Funds Soar in Amendment Bid 
"· 

· Continued From Page Cl 

tlon. "So many people would like to 
think we're talking about an impossi- · 
ble dream," Mrs. Smeal told a rally in 
Charlotte, N.C., last week. "But I 
don't think a handful of people should 
so discourage us. Why should we be 
fearful of literally a handful of men." 
She claims that in the three states 
needed for ratification only two or 
three legislators stand between suc­
cess and failure of the amendment. 

Mrs. Smeal, accompanied by a 
small entourage of NOW staff, which 
has organized itself after the fashion 
of a political campaign with advance 
people and a press secretary, has been 
malting speaking forays into North 
Carolina, Illinois and Florida, the 
three states on which NOW has pinned 
its hopes. . 

In each of the three states, as well 
as in the " opinion making" centers of 
New York City, Washington and Los 
Angeles, there is a significant televi­
sion advertising campaign showing 
such personalities as Alan Alda, 
Marlo Thomas and Betty Foret In the 
three targeted states, phone banks 
and a small army of volunteers - · 
many of them persuaded personally 
by Mrs. Smeal to leave their jobs to 
work for ratification - back up the 
television commercials. But even 
Mrs. Smeal, who at times exudes the 
ardor of a religious preacher, con­
cedes "one key element is missing in 
ea<;h place." 

fn North Carolina, the Democratic 
Governor, James B. Hunt, who favors 
ratification, has made a special effort 
in the last month, backed by favorable 
new public opinion polls, to lobby 
members of the Senate, where twice 
before the amendment has failed by 
two votes. 
. In Florida, Gov. Robert Graham, a 

Democrat, has said that the amend­
me11t will be voted on again in the 
Le~lature. But despite public opin­
ion polls that show the amendment·is 
fav-.ired in FIOrida, Mrs. Smeal be­
liev~ the major obstacle is the dean 
of the Senate, Dempsey Barron. In Il­
linois, NOW is mounting a major tele­
vision advertising drive urging the 
Republican Governor, James R. 
Thompson, who is polling badly 
among women in his gubernatorial 
campaign, to change the rules that re­
quire three-fifths, rather than a sim­
ple majority, in both legislative cham­
bers to pass a constitutional amend­
ment. NOW is confident that such a 
rule change will enable Illinois to pass 
the amendment 
' The lnoneyffeived ~Y.li~ls!J:.the 
ratifiea ion e Offhasoeen_r~atively 

.-

cheap to raise, according to ~i>&~t 
c~em Of Craver~t­
th~;-5mtth & co~w~Jliii~ t­
maiH1ous~kS-tor-Now, as 
1Ydl...as.Jhe:::Democt"tttic-par.ty and 
various.liberaUnter$t groups. 

'£ach--mootlily sum of $1.3 million 
since December has cost only $250,000 
to raise, Mr. Craver said. He added 
that NOW had raised $700,000 a month 
from August to December. All of the 
money raised since the ratification 
"countdown campaign" began in Au­
gust will be spent by June 30. 

"The board of NOW has authorized 
me to spend all we get," said Mrs. 
Smeal. While Mr. Craver believes the 
fund-raising capacity of NOW is im­
pressive - by comparison, the Demo-

stand the change in women and how 
political these issues have become." 

Mr. Craver says that the fund rais­
ing by NOW over the last year has il­
lustrated that the potential political 
capacity of women is "massive." 
"What the equal rights amendment 
demonstrates," he said, "is the ability 
of NOW to raise immense amounts of 
money. If they wanted to they could 
raise between July and October $4 to 
$.5 million - the frustration of not 
passing ERA is so great and will be 
greater." 

Mrs. Smeal and other feminist lead­
ers believe that the money coming 
into NOW for the ratification drive is 
motivated in part by the far higher 
negative rating women give President 

' The Democratic Party 
doesn't understand. 
They don't have the 

imagination to , 
understand the change 

cratic Party will raise only $2.5 mil· 
lion through direct mail during the en­
tire year - Mrs. Smeal is not entirely 
satisfied with the fund raising. 

"It's ridiculous to say it's a lot of 
money when one gubernatorial race 
costs $.5 million," she said during an 
interview. " We've not had as much 
support in constant dollars as the suf­
fragette movement had ." ' 

Revealin some of the bitterness to-
mocratic a t 

er convei'Sition, 
she a : eve of our 
l'!lgi. tmate support by defeatism in our 
natural base of our support. A goodly 
portion of the time we have to keep 
saying there's a chance. The Demo­
cratic Party doesn't understand. They 
don't have the imagination·to under-

in women.' 

- Eleanor Smeal, . 
president, · 

~ational Organization 
" for Women 

The New York Tim• 

Reagan than men give him. A New 
York Times/CBS News Poll in March 
showed that women disapproved of 
the way Mr. Reagan was handling his 
job by 46 percent to 39 percent, while 
men gave the President an approval 
rating of 48 percent to 38 percent. With 
the backing of the proved fund-raising 
capability, the sharp cri~iclsmS of Mr. 
Reagan by women could be easily har­
nessed to have a major impact on the 
November elections, according to the 
feminist leaders. 

Mrs. Smeal, who cannot run again 
for the presidency of NOW, said that 
she has thought about the future be­
yond June 30. On Aug. 26, the 62d anni­
versary of women's right to vote, a 
PAC-Woman's Day will be held to 
raise money to spend on support for 

candidates for the fall election, she 
said, adding: "We're determined to 
keep going and to improve the 
strength of the feminist forces inside 
the state and national levels. We will 
be moving rapidly, not allowing our­
selves to be overcome." 

If the amendment fails on J\Ule 30, a 
number of Representatives have said · 
they will immediately re-introduce 
the amendment into the Congress. But · 
beyond that there are many feminists 
and office holders who are women, 
who hope that NOW's organizational 
ratification effort, carried on with 
such missionarylike zeal, will be fun. 
neled into electing legislators at the 
state and Federal level in the fall. 

"They've created a grass.roots sup­
pOrt which will not stop after the dead­
line," said Representative Geraldine 
A. Ferraro, Democrat of Queens. "I 
would be very surprised if NOW did 
not move to the forefront in electing 
officials who understand the issues." 

Carol Burris, a former president of 
the Women's Lobby and an early 
member of NOW, said she believed 
that the proposed equal rights amend­
ment was doomed before the exten­
sion for ratification was granted by 
Congress in 1978. Hence she is worried 
that the fervor that Mrs. Smeal has 
been able to engender among her loyal 
followers has been wasted. "It's one 
thing to talk you into trying to elect 
Democrats in November - which 
seems likely;" Miss Burris said. "But 
I find it scary to talk someone into tak· 
ing a year of your life for a dead 
issue." 

Miss Burris said that after June 301 
. there should be a demonstration that 
the issue of women's rights "is not 
dead." "I am hoping ~at Elly Smeal 
is going to leave in place a terrific or­
ganization," she said. Miss Burris 
also suggests that lawyers who are 
women should file discrimination 
suits in all the major jurisdictions 
around the country to show that 
"there are still a lot of laws that dis­
criminate against women." 

The president of the National Abor­
tion Rights Action League, Nanette 
Falkenberg, feels it is urgent for NOW 
to take a new tack after June 30. 
"NOW is committed to their own 
strategy and they have pursued that 
strategy enthusiastically," said Miss 
Falkenberg. "It has caused disagree­
ment with other organizations and has 
caused animosities. But they are able 
to go their own way." Naral, which 
will raise and spend $4 million, is con­
centrating all its resources on state 
legislature 1982 elections, and Miss 
F_alkenberg said she would welcome 

· NOW's support. · 



, ( . 
I t:'."j L­

>< 
HERBERT L. BUTRUM 



I i• 
~ 

'. ' ·' 

• 
.... ...... 

HERBERT LI. BUTRUM 
2105 Bronte Drive, Austin, Texas 78752 



THE WHITE HOUSE 

WASHINGTON 

November 25, 1981 

Dear Mr. Carlucci: 

On November 19, Jim Baker received a call from Mr. and 
Mrs. Jewell Lawrence Morse (205-881-6166) concerning a 
proposed Independent Cost Monitoring Task Force. I re­
turned the call for Mr. Baker and spoke with Mr. Morse, 
who indicated that he is a consultant who has previously 
advised the government (including Bill Seidman). He is 
now supporting an appropriation to set up a type of manage­
ment system, and implied that he is interested in a contract; 
he mentioned that Senators Baker and Dole are backing his 
proposals. Mr. Morse wanted the President to be made aware 
of his views. 

I do not know this man, nor does Mr. Baker. Under the 
circumstances, I thought it appropriate to forward this in­
formation to you since Mr. Morse indicated he had talked 
with you several times on the subject. 

The Honorable Frank Carlucci 
De puty Secretary of Defense 
Washington, D.C. 20301 

Sincerely, 

C . ~ 
es W. Cicconi 
cial Assistant to the President 
and Assistant to the Chief 
of Staff 

.., 
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THE WHITE HOUSE 

WASHINGTON 

December 14, 1982 

Dear Mr. Cervenka: 

I received your letter of November 29, 1982, regarding the 
MX missile, along with a copy of your January 5, 1982, 
letter to Senator Tower. I have forwarded your correspon­
dence to the appropriate off ice for review and asked that 
they respond directly to you. 

I appreciate your taking the time to share your views. 

Mr. William J. Cervenka 
Chairman 

I 

The Republican Party of 
Runnels County' 1 

,.... 

Route 1 
Ballinger, Texas 76821 

Sincerely, 

~ !_ - . . 
w.~ 

al Assistant to the 
President 

• . 

..... - ·-- - -;; - - -
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REPUBLICAN 
PARTY 
OF RUNNELS COUNTY 

WILLIAM J. CERVENKA. Chairm­
Route I 

Senator John Tower 
142 Russell Office Bldg. 
United States Senate 
Washington, D.C. 20510 

Dear SenS:t·o~ Tower { ~; :: -· ; ;· · : 
. . •, 

Ballinger, Tena 76821 
(915) 442-3124 . 

January 5, 1982 ·; 
... ..,. . .... .. .. 

j .: • : " 

I have been .observ:ing _J;he_ indecision co~c_erni;ng th~ _depl_oyment 
oi the M...;_x \Jrlssil.e _system._ ... Hara .ia a thought on this ·probleia 
that may·bewortby of' your consideration. 

... . . . ~. . . : • . . l 

Simply stated it is· to base the sjstsm in the several Great Lakes 
throll8h agreement with Canada or in Lake Michigan and perhaps 
our water.s_ in Huron .. aud._Supe::-ior if no asreement were possible. 

:rhia. woul:d b~ acoo;piiahe_d..by-~o~ti~g missiles on the deck of' \ " 
presently obsolete ~olaris submarines or on fake ore carriers or 
a oombina~ion of. the .. two • . ·- ·--- -· · · .· · 

I see the ~dvsntage of this dea> loymen ·;. as follows: 
• - ·. I ' - . 

.:.• . .. 
a. It' is· mobile 

•' 

b. I a· in waters under our complete control 
I 

c. Can be. accomplished at· moderate cost \ . 

I 

d. Can be put iii ·place quickly 
I . 

\ . 
e. Is near command control 

I I 

f. Shou1d be invisible t.o the eneDlY with minimal. a.riti­
su:rveillanoe safeguards~, 

· g. Will probably not arouse the ire oi our so called environ­
menta1i sts 

I will expand on this idea if you think it worthwhile • 
. 

Best Wishes·, 

Will13.m. J. Cervenka 

QO 'l'om Loeffler 

- - ~--- . - --· - - :;;;:; ;: 
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REPUBLICAN 
PARTY 
OF RUNNELS COUNTY 

WILLIAM J. CERVENKA, Chairman 
Route I 
Ballinger, Tex~• 76821 
f915) 442-3124 ; . 

January 5, 1982 ': 

Senator John To•er 
142 Russal1 Office Dldg. 
United States Senate 
Washington, D.C. 20510 

... : : .·· ·- · . ··· - t :i..: __ , : i ... r :·· 
Dear Senator 'rowera 

··, 1 •• '· - ·- - ,.> . 

·: i ~ '. :.-: :.~ .. ··l . . ! ·: ••• -::.~ . ' . 
.. .. . · : ·- ..... ... ; ,, 

. .:~ .. 

·~ • • •.• i, • • • 

I have been .obse~ _:th.4' __ indecision cont;:erning the deployment 
of the m-:x missi1e .system •. ~ . Here .. is. a tho\ight on tli.fs 'pr-oblem 
that m&.1'·-he worthy of your consideration. · · ~ .· 

,.. . . '· ... ~ -'. . . :.C" :_ . . 
Simpq stated it is to base the system in the several Greai. Lakes 
through agreement with Canada or in Lake Michigan and perhaps 
our waters in Huron .. aud. _Superior. if .. no asreement wars possible.. . 

·this. wo~d -b~ aooompll-ate-i.by~~~ti;g- missiles on the deck o:f \' 
presentl.7 obaolete ..Polaris. submarines or on fake ore carriers or 
a combina_tion of' .tbe .. :two •. _____ -- --·-··-· -·:- · 

I see the ~dvantage of'. this de;>loyment. as foll.owes 
. . . . • ._ .. I • --.. 

. .. 
a. I~ is mobile 

. ~ 

b. :Ia; ·in waters under· our com_plete control 

. ' c. Can be acco~1:1shed at· moderate cqst 
I 

d. Can be put itl- ,place, quickl.y 

e. Is near command' control 

f. Should be invisible to the enemy with minimal anti­
eurveillanoe safeguards ~, 

g. Will probably not arouse _the iro of our-so called environ­
menta1ists 

I will expand on this idea if you think it wor~~~hile. 

Best Wishes. 

William J .. Cervenka 

co Tom Loeffler 

·I 
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THE WHITE HOUSE 

WASHINGTON 

March 2, 1982 

Dear Buck: 

The attached letter on the income tax system was forwarded 
to me by two close friends from Texas, David and Dealey 
Herndon. David and I worked together while he was Assistant 
Secretary of State; he is now Governor Clements' General 
Counsel. Dealey's family is closely connected with the 
Dallas Morning News. 

I know their frustrations reflect the feelings many Americans 
have had with the tax system at one time or another, and I 
would appreciate it if you (or someone at Treasury) could 
provide them with a response. 

Thanks in advance for your attention to this. 

Sincerely, 

Ci
. c~ 

es W. Cicconi 
cial Assistant to the 
sident 

The Honorable Buck Chapoton 
Assistant Secretary of the 

Treasury for Tax Policy 
Main Treasury, Room 3120 
1500 Pennsylvania Avenue, N.W. 
Washington, D. C. 20220 

( 

' ..- . 
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We are writing concerning the Income Tax System. 

We are in our 30's, we did our own tax returns until 2 years 

ago, and we have made no attempt to save an extra thousand dollars 

by ·abusing the tax system. We do not particularly object to the 

large dollar amount of our taxes so long as they are spent wisely 

(we are in the 70% bracket). We do strongly object to the way in 

which individuals must arrive at that figure. It is complicated, 

frustrating, and infuriating. I am a college graduate in Government 

and my husband is a graduate from the Texas Law School. If we 

have trouble with the forms, how can anyone expect the average 

American to feel comfortable with them? 

The purpose of a tax is to raise money, yet our tax structure 

has become a tangled web of forms and bureaucracy that involves the 

Government in encouraging and discouraging, fostering and punishing, 

and in most areas, making a value judgment for the whole nation. In 

the process, we have disillusioned and frustrated every taxpayer, even 

those who use the present tax system to full advantage. We would 

like to restrict the lobbying and special interest demands to 

non-tax legislation and enact taxes simply to raise money to support 

direct legislative decisions. 

The following are suggestions we hope you will seriously 

consider. 

1. SIMPLIFY THE TAX SYSTEM - the simpler the income tax system 

is, the fairer it will be for all · Americans. 

In our opinion, the tax system cannot be "reformed". Efforts 

to do so have repeatedly failed. It must be totally 

restructured from the bottom up. 

2. People in the lower income ranges - say $5,000 to $10,000 and 

below - should not have to fill out forms of any kind. 

Declaring their income and signing their name should be 

sufficient - two simple lines. These people are so 

resentful of government requirements now that they are 

unable to appreciate those positive things the government 

does for them. 

3. Graduate the tax from that point upward strictly according 

PAGE 1 
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to income, dropping most if not all deductions. 

Examples 5% tax on income under 50 ,000 dollars ~·:Percentages are all 

15% tax on income between $50,000 and $100,000 totally arbitrary 

25% tax on income between $100,000 and $200,000 

35% tax on income over $200,000 

The system would raise the same revenue for the Government as is raised 

now if you determine your actual percentage by computing a combined 

gross income figure for each income bracket (add together all the 

taxpayers) and a combined tax revenue of the previous year for that 

same bracket based on all IRS information available. We believe that 

the percentages would be surprisingly low when applied across the board. 

The tax must fall below those taxes paid before at the lower end to 

compensate for the discontinuation of deductions - but it must also 

go no higher at the upper end because Americans still want and need the 

American dream - someday I too can be rich and important and beyond 

financial worry. To avoid controversial comparisons with past tax 

payments, this change could be coupled with proposed tax cuts. 

4. Only two deductions or credits might wqrrant being retained. First, 

a credit for dependants is valid, ' especially at lower income levels. 

Second, charitable deductions encourage giving and keep the 

Government out of direct involvement in many philanthropies. 

We believe the effective tax rate for the average American would 

remain equal to or below the present level even without the other 

business, interest, medical, etc. deductions. (The Government 

can use other ways of achieving the same goals - with more money 

in their pockets from lower tax rates, the American citizen can 

spend more on medical care if they take the initiative and saves 

the business and corporate tax structures can take into account 

business expenses and investment incentives; whereas interest 

deductions encourage credit, a lower tax rate could provide people 

with the same buying power without specifically encouraging loans.) 

5. There would obviously be some specific problems difficult to solve 

short term, such as municipal bonds. But answers do exist eve n if 

they are not perfect. Under no circumstances continue the deductions 

in the ory. Once a d educt ion is grant ed, the door is open t o 
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lobbying from every area for additional deductions and the tax 

system is again aborted. Our present system of credits and 

deductions has bred disrespect for the tax system and anger against 

government officials on all levels from the IRS to the Senate of 

the United States. It has created an attitude that only a fool 

doesn't take full advantage of the system and in thousands of 

cases make business decisions based primarily on tax benefits. 

We should not continue a system that breeds disrespect and even 

cheating since that attitude will spread to other areas of 

Government and law enforcement. 

It is staggering to contemplate tax reform - where can it begin or end? 

Citizens become indignant at any suggestion of change that effects them 

personally. But a total restructuring seems relatively simple and 

ultimately fair to all Americans. No personal tax form should exceed 

one page. The IRS could be reduced significantly, saving millions if 

not billions of government dollars. 

At first, it would certainly be controversial, but any major change 

would be. In a year or two the benefits would outweigh the imagined 

fears and legitimate concerns and a new faith in the ability of 

Government to manage itself will follow. This is the one area where 

Government directly touches all productive Americans. Working 

Americans need to feel they can manage their own lives and the direction 

of their Government. It is difficult to imagine even one American 

taxpayer who thinks the laborious taxing procedures are ~ither 

beneficial or necessary. 

As politicians you will naturally be concerned about strong 

opposition from powerful supporters. Please remember that their 

interests can only be selfish because the only taxpayers this plan 

will hurt will be those who were not formerly paying their fair share 

of taxes on an objective percentage basis. Naturally it will put 

IRS employees, income tax companies, and many accountants out of 

business since Americans will be able to figure out their own forms, 

but we see that as an ultimate benefit. The taxpayer making $25,000 

who paid $5,000 at tax time after taking advantage of deductions will 

still pay $5,000 or less at tax time. But the taxpayer making $200,000 

who paid $5,000 in taxes after deductions will pay a higher share at 

tax time. Under the proposed plan, every American is on an equal 

footing with all of the others in their income bracket regardless 
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of their spending and investment habits. Incentives can be handled in 

other ways. Above all this system can be fair and will get policy 

decisions of our Government out of our personal taxing system. 

With tax time nearing, the radio stations are running hundreds 

of public service announcements about where and how to get help with 

your income tax fonns. Poor and elderly people go to the library 

where volunteers help them and wealthy people collect together piles 

of papers and go to their accountants. In the middle the majority 

of Americans struggle through by themselves hoping they have done it 

correctly and that they won't have a dreaded audit. We have created 

a burdensome institution that no one really understands or wants to. 

Please do something about it. 

Thank you for listening, 

David and Dealey Herndon 

Austin, Texas 

P.S. We would love to see this kind of simplicity in Unemployment 

Tax fonns as well - they are even worse on both State and Federal 

levels. 



.. . ' · 

;': 

INCOME TAX FORM ~·: 

NAME 

INCOME FOR 1982 

Total income for the year = 

1 . Income under $50,000 x 5% 

2. Income between $50,000 and $100,000 x15% 

3. Income between $100,000 and $200,000 x 25% 

4. Income over $200,000 x 35% 

5. Add lines 1 thru 4 

6. Number of dependents x $1000.00 

7. Subtract line 6 
from line 5 

8. Charitable deductions 

Total dollar amount up to 1/5 Total Income x 50% 

9. Subtract line 8 

from line 7 

10. TOTAL TAX OWED IN 1982 from line 9 

This is obviously very simplis t ic and we purposely did not try to 

refer to the present forms or to solve all the potential problems, but 

it will give you the idea we hope to see implemented. 



6' Crum & Forster 
V Insurance Companies 

September 16, 1982 

Mr. James W. Cicconi 
Special Assistant to the President 
The White House 
Washington, D. C. 20500 

Dear Jim: 

Re: Product Liability 

1120 Connecticut Avenue, NW. 
Suite 1142 
Washington, D.C. 20036 
(202) 296-5850 

Leslie Cheek 
Vice President 
Federal Affairs 

Once again, on behalf of the Product Liability 
Alliance and my own companies, I would like to thank you 
for your help in furthering the business community's 
efforts to obtain the enactment of a fair and balanced 
Federal product liability statute. 

I understand from those closely involved in last 
week's discussions at the White House that it was your 
honest and reliable information and timely intervention 
that was responsible for salvaging a favorable result from 
a difficult situation. 

Best wishes. 

Sincerely yours, 

Leslie Cheek, III 
Vice President-Federal Affairs 

LC/kor 



THE WHITE HOUSE 

WASHINGTON 

July 12, 1982 

Dear Les: 

/< 
I , - / 

I 

k ~ !< v , I , 
\. 

Thank you for forwarding a copy of your economic 
analysis of federal product liability legisla­
tion. I will read it with interest and with the 
understanding that, as you have mentioned, many 
of the factors are difficult to quantify. 

I also want to thank you for lunch; our exchange 
of views on the product liability issue was most 
enjoyable. 

Sincerely, 

es~ 
cial Assistant to the 
sident 

Mr. Leslie Cheek, III 
Vice President-Federal Affairs 
Crum & Forster Insurance Companies 
1120 Connecticut Avenue, N.W. 
Suite 1142 
Washington, D. C. 20036 



~Crum & Forster 
U- Insurance Companies 

July 9, 1982 

Mr. James w. Cicconi 
Special Assistant to the President 

and Special Assistant to the Chief of Staff 
The White House 
1600 Pennsylvania Avenue, N.W. 
Washington, D. C. 20500 

Dear Jim: 

1120 Connecticut Avenue, NW. 
Suite 1142 
Washington. D.C. 20036 
(202) 296-5850 

Leslie Cheek 
Vice President 
Federal Affairs 

Knowing of your interest in the product liability issue, 
I thought you might like to have a copy of an economic analysis 
of Federal product liability legislation that the Product 
Liability Alliance submitted to the Chairman of the Working 
Group on Product Liability of the Cabinet Council on Cormnerce 
and Trade last week. 

As we had anticipated, it proved extremely difficult to 
quantify the savings that would occur in transaction, production, 
and insurance costs and in facilitating international commerce 
that would result from the enactment of a Federal product 
liability law. 

Thank you for sharing with us over lunch last month 
your thoughts as to how we might best make our case with the 
Administration. Your guidance has been most helpful, and we 
appreciate your consideration. 

I would be most interested in any reaction to the enclosure 
that you might wish to share with me. 

Best wishes. 

LC/kor 
Enclosure 

Sincerely yours, 

~~ 
Leslie Cheek, III 
Vice President-Federal Affairs 
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THE WHITE HOUSE 

WASHINGTON 

April 6, 1982 

Dear Mr. Cinkosky: 

Mr. Baker has received your letter of March 26, 1982, and 
asked me to respond. 

We appreciate your willingness to take the time to discuss 
your views on the economic problems this Administration is 
facing. However, Mr. Baker's demanding schedule would 
make it very difficult to set up such a meeting. Should 
you decide it worthwhile to send Mr. Baker your proposals 
on paper, I will make certain they receive appropriate 
attention, and will convey your points to him. 

The mailing address is White House, First Floor - West Wing, 
Washington, D. C. 20500. Please mark your letter to my 
attention. 

Mr. John Cinkosky 
50 Hartford Street 
Dover, Massachusetts 02030 

Sincerely, 

~b ~~-Ass~~~~~t to the 
President 



Mr. James Baker 
Washington, D. c. 
Dear Mr . Baker : 

John E. C1nk05ky 
~ Hartford St. 

Do•er, MA 02030 
Tel. 1617) 785-0839 

March 26, 1982 . 

I see by THE SCROLL that you are a Phi Delt . We are honored. (My 
affiliation is ~isconsin Beta '31) 

We have something else in common - a strong interest in the 
success of this administration. 

Very little in our national economy is at it should be. ·As a _ 
result, REAGO.NOivi:ICS is in serious trouble . If it is tCb succeed, 
it had better do so soon. What is needed most is an immediate 
and pronounced pick-up in the economy. 

I feel , Mr . Baker , that a long letter of expl -anation, especially 
from an unknown, would only end up in the waste basket . If my 
ideas are to get any consideration at all, the evaluation must 
come , I feel~from some good give-and-take discussion. At this 
time I will say Qnly that my suggestions are based on democratic 
and free-enterprise principles . 

:~W~-~~ 
s/~erely, //! 1 7-

{,i' · John Cinkosky 

P .S. I am 76 . Retired. 
Work experience: Industrial production and oales; 

Teaching Physics, Chemistry, Mathematics ; 
coaching football, basketball . 
Disciplined to place a great yalue on 
Reliable ..t.nformation as a .Guide for ~ction . 

- I 



Mr. James Cicconi 
First Floor, West Wing 
The White House 
Washinqton, o. c. 20500 

Dear Mr. Cicconi: 

September 20, 1982 

FAIR is opening its next Board meeting with a reception 
to celebrate the stunning Senate vote in favor of the Simpson 
bill, and (hopefully!) progress toward House enactment. 

We would be delighted to have you with us on this happy 
occasion, to meet with our chairman, Dr. John Tanton, our 
Board members, and a small group of distinguished national 
business leaders who will be in Washington for a private 
briefing on the immigration issue. 

The reception will be held at the Hyatt Regency Hotel, 
Capitol Hill, 400 New Jersey Avenue, N. w., on Friday, 
October 8, from 6:00 to 7:30 p.m. 

I look forward to seeing you there. 

Sincerely,~ 

Conner 

P. s. Please R.S.V.P. by October 5 to Bernadine Hetler, 
785-3474. 

FEDERATION for AMERICAN IMMIGRATION REFORM 
2028 P STREET, N.W. 
WASHINGTON D.C. 20036 202-785-3474 



JOHN TOWER 
TEXAS 

COMMITTEES: 

ARMED SERVICES 
CHAIRMAN 

BANKING, HOUSING, AND 
URBAN AFFAIRS 

WASHINGTON, D.C. 20510 

Mr. Jim Cicconi 
Special Assistant to the President 
Special Assistant to the Chief of Staff 
The White House 
Washington, D .C. 20500 

Dear Jim: 

April 14, 1982 

Renewing an old friendship is always an exhilarating experience. I am pleased we 
were able to get together, and I commend you on your career progress and dedicated 
service to the President. 

I know each day presents a full agenda of responsibilities for you, so I especially 
appreciate your taking the time to invite me to join you for lunch at the White House 
dining room. It was a privilege and an honor to be your guest. 

With warm regards. 

JWC: ew 

Sincerely, 

o n W. Craddock, Jr. 
gislati ve Aide to 

U . S . Senator John Tower 

BUDGET 


