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THE WASHINGTON POST

April 9, 1981

Help for the Auto Industry

Y RELAXING sonite: of ha automobﬂe regula—l
) tions, the Reagan administration is offering the

right kind of help to an industry in trouble. The gov-
ernment has given away nothing important to health
and safety:. Some of the abandoned regulations were

:_marginal, and some were the sort that bring regula- -
"tion into disrepute. Do you really think that federal -
law:ought to require a tire pressure indicator on the
dashboard? If drivers want to save a little money, -

" pught they not have the optxon of sxmply lookmg at
the tires? -

““There’s to be a year s delay in the rule requmng

automatic devices to protect people in head-on

crashes. That would mean the famous air bag or, for
most cars, self-locking seat belts. The whole reason

for the rule was to force safety onto those people who

refuse to buckle their present seat belts. In auto safe- -+
ty, the government’s responsibility is ‘clearestin :

those matters that buyers and drivers cannot possx-

sion’ But where a driver is offered protection like a

" geat belt, and voluntarily rejects it, the government’s

duty to impose it willy-nilly is less obviqus.

]

The basxc health and safety standards for the au-
tomoblle industry have been set by Congress, and |

“only Congress can change them. Within limits that |

Congress has established, the administration has

.now slightly loosened some of the auto exhaust

pollution requirements. Almost everywhere, air qual-

_ity will continue to improve as more of the new and -
,cleaner cars come onto the road each year. Ten years’

experience with automobile pollution leads to a gen-
eral conclusion that the present set of rules is prob-

- ably tighter than it needs to be. The administration’s

decisions here do not signal a retreat from the na-
tional commitment to cleaner air.

The consideration of these regulations has a cer-
tain relationship to the maneuvering over Japa-
nese imports. Quotas on imports would be a disas-
trous mistake, and, to its credit, the White House

“seems deeply reluctant to move in that direction.
_ f’By far the wisest policy—and the best for the in- -.
bly:judge for themselves. One example is the car’s
gasoline tank, and whether it will rupture in a colli-™

dustry—-ls to keep competition open but, at the
same time, get rid of these rules that can be lifted

‘without jeopardizing the public’s health and safe-

ty. That, so far, is what the Reagan administration '
seems to be doing.

-t







STATEMENT OF JAMES C. MILLER III

ADMINISTRATOR FOR INFORMATION AND REGULATORY AFFAIRS

OFFICE OF MANAGEMENT AND BUDGET
AND

EXECUTIVE DIRECTOR

PRESIDENTIAL TASK FORCE ON REGULATORY RELIEF

BEFORE THE CONSUMER SUBCOMMITTEE OF THE

SENATE COMMITTEE ON COMMERCE, SCIENCE, AND TRANSPORTATION

APRIL 7, 1981

Mr. Chairman and Members of the Committee:

I welcome this opportunity to discuss reauthorization
of the Consumer Product Safety Commission (CPSC).

The Administration's views on the CPSC are those implied
in the recent budget submission and those explicitly stated.
in Director Stockman's testimony before the House Subcommittee
on Commerce, Consumer and Monetary Affairs dated March 16,
1981. Additional information is contained in a document
which the Office of Management and Budget is releasing
today, the rq}evant portions of which are attached.

As you know, the Administration has proposed a $12
million (27 percent) reduction in the CPSC's budget authority.
It has taken this action for two reasons: first, because

this lower level of funding is the amount the Administration




feels is needed for the CPSC to meet its statutory responsibilities;
and second, because the Administration believes that if
funded at a higher level, the CPSC would likely use the
funds to embark on activities beyond its statutory mandate
or where other agencies of the government could accomplish
these tasks more efficiently.
In support of the Administration's position on the
CPSC, today I would like to outline briefly two principles
underlying sound regulatory policy that the Committee may
wish to address before drawing conclusions about reauthorization.
;pne principle is that government should intervene only
when éhere is clear evidence that the unregulated market is
not working well. Moreover, since government regulation by
its very nature is fraught wifh imperfections, we must be
careful to avoid comparing imperfectly functioning actual
markets and idealized systems of regulation. Thus, a cogent
argument for government intervention requires not only a
demonstration that the market fails but that regulation
would lead to a superior outcome.
A second principle of sound regulatory policy is that
in contemplating government intervention we should be mindful
that a variety of regulatory mechanisms are available. 1In
the area of ;;nsumer product safety,'for example, there are
instances where markets could be made to work better if more
information were provided. Educating consumers about potential
hazards may be far more effective in reducing accidents -~

and far less costly to society -- than promulgating mandatory
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product standards. For instance, warning consumers not to
stick their hands or feet under a power lawnmower while it
is running may be more desirable than setting mandatory
standards detailing how lawnmowers should be designed so as
to prevent injuries. Such mandatory standards create incentives
for consumers to defeat safety devices and impose on them
higher prices and reduced availability of the regulated
products.

These principles are more easily stated than implemented,
especially in the context of authorizing legislation. I
think casual observation would suggest there are consumer
product Areas in which some form of government intervention
is warranted. However, I feel that in many, if not most,
cases such intervention should be in the form of providing

information rather than promulgating specific standards.

I hope these views will prove helpful to the Committee
as it considers the CPSC's future. I would be pleased to

respond to any questions you might have.

.‘~
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.Consumer Product Safety Conﬁmission

Agency: Consumer Product Functional Budget Reform
Safety Commission Code: 554 Criterion: 6
Funding - (3 in millions)
[T 198 1983 1984 1985 1986
CARTER BUDGET:
Budget Authority “ & &8 &4 4 &
Ouileys &4 4] & ] 48 s
REESTIMATES & ADJUSTMENT:
Budger dwthority
Outlays
PROGRAM CHANGES:
Budget Authority -2 -12 =12 =12 =12 =12
Outloys -2 =12 =12 -1 . -12 12
REAGAN BUDGET: -
Budger Authority Q n i} 13 b i) 1
Ouwtlays Q 3 33 b &} b 5] 3
Program Description

CPSC identifies unreasonable hazards associated with consumer products and seeks to control them
through education of consumers, obtaining voluntary changes in production by manufacturers or,
when necessary, promulgation and enforcement of rules regulating or banning hazardous products.

Proposed Changes

Budget authority and outlays are proposed to be decreased by $2 million in 1981 and $12 million in
1982 through selected reductions in field activities, modifying the hospital-based acute injury
surveillance systems, limiting expansion in chronic chemical hazard regulation, restricting compliance
and enforcement activities, and increasing efficiency of organization.

Rationale

By cutting back lower-priority activities, this proposal would impose needed fiscal restraint, without
jeopardizing the agency’s statutory mission. CPSC’s success in recent years in controlling the most
important acute hazards bas lessened the need for expensive surveillance activities. Success in
achieving voluntary industry compliance and improved cooperation with State and local consumer
protection agencies means enforcement activities can be limited. Unanswered questions.about the

buman health impact of chronic chemical exposure indicate a need for more research, not more
regulation, in this area.

Key Facts About the Program

e Increased funding will be provided for the HHS National Toxicology Program.

e Interagency regulatory coordination for toxic chemicals is provided by the Interagency
Regulatory Liaison Group.

-.“
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U.S. REGULATORY COUNCIL
Washington, D.C. 20503

STATEMENT OF PETER J. PETKAS
DIRECTOR, U.S. REGULATORY COUNCIL
BEFORE THE
SUBCOMMITTEE ON H.U.D. AND INDEPENDENT AGENCIES
SENATE COMMITTEE ON APPROPRIATIONS
APRIL 8, 1981

Mr. Chairman and members of the Subcommittee, I am pleased
to be here today to discuss with you the activities of the U.S.

Regulatory Council.

The Council's duties and responsibilities were, until recently,
set out in former President Carter's memorandum of October 31, 1978,
which created the Council (Attachment I). The Council's functions
in that area have now been superseded by the President's Task Force

on Regulatory Relief, chaired by Vice President George Bush.

Generally, the Council was directed to help ensure that
regulations are well coordinated, do not cohflict, and do not
impose excess burdens on particular sectors of the puﬁiic. To
help achieve these goals, the Council was also asked to publish

the Calendar of Federal Regulations twice a year.

In its two years of existence, the Regulatory Council has
worked to achieve lasting reforms in the regulatory arena. The
tasks were largely unprecedented, so the Council reform efforts
evolved into three major activities:

l. Compiling and distributing information about

new rules the federal government plans to issue.

This includes the Calendar of Federal Regulations

and the Automobile Calendar..




2.- Identifying and promoting effective techniques

for regulating. The innovative techniques

project which induces agencies to adopt
alternatives to traditional command-and-control
regulation is one example; assessing the

analyses of the benefits of regulation in the
non-ferrous metals industry and assisting agencies
to improve regulatory analysis techniques are

others.

3. Addressing specific problems caused by the

diversity of regulatory programs and the lack

of communication among them. Here the Council

worked to solve problems in the coal industry
and in speeding the permits needed to build

certain facilities.

On March 25, 1981, Vice President Bush announced that the
collegial body known as the Regulatory Council would be disbanded,
but that Council staff would continue to work on ongoing projects,

particularly the Calendar of Federal Regulations. 1In particular,

on March 25, 1981, the Vice President requested all agencies to

continue to cooperate in preparing the Calendar of Federal

Regulations. The Calendar and its related projects will be

continued in 1982 within the Environmental Protection Agency.

Although the heads of the 38 regulatory agencies which

made up the Council will no longer meet as a formal Regulatdry




Council, the President's Task Force on Regulatory Relief will

be meeting and will be carrying out the worthwhile efforts of

the Council. 1In addition to Vice President Bush, Chairman,

the Task Force members are the Secretary of the Treasury, the
Attorney General, the Secretary of Commerce, the Secretary of
Labor, the Director of the Office of Management and Budget, the
Assistant to the President for Policy Development, and the Chairman
of the Council of Economic Advisers. With the creation of the
Task Force on Regulatory Relief and the expanded role for the
Office of Management and Budget under Executive Order 12291 and
the paperwork Reduction Act (P.L. 96-511), and with the projected .
move of the regulatory review staff of the Council on Wage and
Price Stability to OMB, the President felt that a separate
Regulatory Council staff function would not be necessary after

this fiscal year. Thus no funds are requested for FY 82.

This concludes my prepared remarks. I would be happy to

answer any questions you may have at this time.
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.| their previous private lives are moving into positions of

By Ward Sinclair .- ¢

Washington Post Statf Writer

Last fall John, B Ciowell Jr., chief lawyer for'a com- -

pamrthatlsthelargestbuyeroftlmbeungughtsm;
 publicly owned. national forests, delivered a rousing at-
tack on federal timber management policies. :

speechtoﬂxeSoaatyofAmencanForesfers%»

- sent shlvers through the environmiental community, but

it was no surprise. As general counsel for the Louisiana-
 Pacific Corp.; Crowell was known widely for his antago-‘
nism toward the U.S. Forest Service.

"Today, Crowelllsabouttotakscontmlofthel"orest,

Service as an assistant secretary of agriculture. His

pending nomination by the Reagan White House is.one
of a number of major appointments that. suggest thé
administration intends even more than it has said to
reverse federal environmental policy. '

Some of the staunchest critics of federal programs in

influence in the government. They include:

o James R. Harris of Indiana, Reagan’s choice to
head Interior'’s Office’ of Surface. Mining. As a state
-senator, he pushed the resolution that led Indlana to |

Rea,gan Team;= @ Re;

JomaSupremeCourtcasechallengmgtheoonshwtlon-f
ality of the strip-mine law he will be sworn to uphold.-
¢ Robert F. Burford of Colorado, the nominee to min

* Interior’s Bureau of Land Management. As speaker of

theColoradoHometwoyearsago,hewmaleaderma

legislative effort to legitimize the Sagebrush Rebellion,

which ‘seeks to turn BLM land over to the states. As a -
cattle rancher, Burford has a permit to graze his stock'

on 33,614 acres of public land in Colorado.

.o Anne ‘M. Gorsuch of Colorado, the pmﬂmt’
cboncetodlrectﬂwEnvnonmentalProtechonAg
She is a lawyer and former Republican state leglslator

She and Burford share common bonds — they

close political allies in- the legislature, remain - close
friends, are both friends of Interior Secretary James G.
Watt and were both supported for their jobs by conser-

~ vative Colorado beer brewer Joseph Coors. -

ORayAmettofCahfonua,thenommeetooverseely

" the Fish and Wildlife Service at Interior. He was state:
- fish and game director when Reagan was governor of

California and was scored for positions environmental-
ists felt to be inimical to game conservation. More re--

See REGULATORS Ag, Col. l
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REGULATORS, From Al
cently, as'a board member, of the Na-
" tional Wildlife Federation, he , has

_ ‘beén involved in a power su'uggle;‘

- aimed at ousting executive vice presi-;
‘dent Thomas Kimball, a favorite of,
“conservationists. |

.4 Carol E. Dinkins of Texas, the

" first woman partner in John Con-

. nally’s Houston law firm, Vmson &
+Elkins, who is to be assistant attorney
general for- land -and natural resources
~— the 'chief - federal ‘lawyer on etivi-
ronmiental - issues. Much . of her -work
in Texas involved corporate. clients

- domg battle over federal air and water
_protection laws. - ‘

. "¢ Ted Kronmiller, a House sithcom-
mittee staff aide who is reported to be
in line to ‘become- deputy assistant

‘ secretary of state for oceans and fish-'
eries. He has been 'an assistant to
Rep. John: Breaux (D-La.), perhaps
the leading congressional opponent of

the nearly finished Law of the Sea-
Treaty the administration is teying to
‘block. Breaux has maintained that the
treaty would block the .access of U.S.
companies to séabed ‘minerals.

In each -of these .instances, the - throtigh rati
" Crowell's pendmg nommahdﬁ*as dhief i
overseer of the national-forésts; in:the -

Reagan - choices will replace adminis-
trators who generally; although not
‘darlings of the environmental move-
.ment, at least were regarded as ap-
proachable. For the. moVement, it la
clearly now a new day. .- -

“The problem™ is that theres

‘balance in these appointments,” said

‘Brock. Evans, of the Washington office
of the Sierra Club. Added Branlz
Calkm Sierra's Southwest representa-
tlvemSantaFe."I‘heresallthlstalk
of the foxes in the henhouse. Well, it
maybemorehkeaslnngDracuLeto
‘guard the blood bank.” -

Through a series of statements a}'xﬂ
actions, Interior Secretary Watt
left no doubt about the environmental
dn'ectxon of the administration. His
‘aim is to reduce his departments eon-i

v'ter whxle *opening’ pubhc‘ r'gam to

opment:

more’ mmex‘al exploraho and devel-

That approach has g

out the - -a

view of envxronmeiitahsié, follows the
pattern.

Repubhean Senate," a8 18- expected,

- Crowell will be in charge of his old est
1nemems,theUS Fort Service, and - subcomr oy as,;
be in“a position to. alter- the policies - - Amobng: ﬂﬂm‘iiﬂ' S
.,Vopposed orést:. Service: ﬁ)mpbsa]s o
gprotectmldhfe in. the fokests ‘through

that govern commerecial-timber cutting

.on about 90 million acres of national

‘forest land.

" The. Sierra dub the Wlldemem t0" pro

Society, and the Natural Resources

Defense Councﬂ intend to oppose, .

Crowell's niomination on the grotind;
that it raises’ conflict-of-interest que:;-[r
tions. But, having seen the suntise of!
the new day, they don’t expect toi
‘have much lmpact.

If nominated and’ conﬁrmed bythe ' ;“ :

,panies” to-leave uncut biffer ‘zones '
»hmberalﬁngthe banks. “The associa- ..
“tion lost on- “Both " points, ‘but, as Bar-| -
low noted, ‘it is anewdayattherr-'

i apoextlontoalterthepohaest}mthe'

by &n nmentahsts, cntncxzed Forem
i “eutting™in thé Northwest

and forési:-mariagement rules now‘tak-.:,v,-

" Congess, ,somewhat unusual situation on strip -

i Indlana,atHams ‘behest, is' -
',fightmg the strip mine law in the Su-

.Watt, - as . president of .

Tét o e dirictin of

berclear-cuttmg and-
streams By reduiring corn-

est Service.”

At Intenor, Hams, the new heed of '

44444

_preme.. Court.,.

- . and other: conservative state legislators
in_coal states have fought since a

olicy lihiting" the anoutit of i%‘r’ﬁ;h

mgulatorylawwaspMm
. Both, Harris _and- Watt are.in a

‘Mountain . States; Legal Founda-
it Denver, filed . friend-of-the-

brief _supporting Indiana and
Virgini the same time he was

. Virginia “at
being - selected as- initerior sectetary-

designate. -
During his Senate ‘confirmatio

_hearmg, Watt promised to “recuse
himself from: decisions that might af- -
! fect companies. or individuals that ha

ptovided  financial: support to Moun-|
tain States, or in which his foundahon{

‘had been involved.

TLiast. month, however, Watt an-

nounced he was suspending regulatory
actions on the distribution of federal-

datory U-Turn

-submdzzed m:gatxon water to large

'groWemmﬂ:eWestOﬁ'icm]softhe

FaM/Water Alhance, a lobby for_big
growers, in.a December letter: thanked

i~ Watt for his past’help in’ hhgatlon

almed at stopping the regulations.” -
“Interior officials’ ' maintained - last
month that Watt’s' decision did not
represent .a “violation of his promise.
And Farm/Water this week-contended
that ‘its letter:to Watt was ifi erfor.in
attributing legal aid to him. .-
- Watt's selection of -cattleman Bur-
ford to head the Bureau -of Land
Management, which oversees federal

 grazing lands in the West,-may. create
 similar questions ‘and challenges from
environmentalists,

Burfordhasbeen uotgdassaymg

. that he intends to seek, transfer of his
perrtit to graze his stock on BLM
lands near Grand Junction,.Colo, to

oné of his sons. A BLM spokmman at
Grand Junction, however, said yester-
daytlmttheoﬁ'eehasnotreoeweda
transfer application from Burford.
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OMB_LIST_OF REGULATIONS WHICH CAN BE WITHDRAWN IN THE NEXT SIX WEEKS /M e

Stage

of
Title and description of requlation Development

l

1

Work E?Lstratim and Job Search. NPRM
would require

1ed food
stamp recipients to interview for
at least 24 job opportunities
identified by state employment
security agencies.

National School Lunch Pattern Very early
Monitoring., Would establish
p res for nonitoring the
quantity and quality of school
lunch food components. )

Mricultural Foreign Investment
Disclosure. Rules require foreign
owners of U.S. agricultural land to
disclose and describes land holdings.

NPRM

DEPARIMENT OF AGRICULTURE -

.Costs (millions)

One~Time Recurring Economic Sectors Proposed
Discretion (or Investment) (or Annual) Affected Target m p.r
- . )'W ‘}
= Aty -

Some ? $95 States
Food Stamp P (@
recipients l//

Total . ? $2 State school food
authorities

Local schools ’
Some ? ?

Foreign individuals
and entities




T T TOSTSIER e e,

Title and description of requlation

Energy Efficiency Standards for

Five Types of Consumer Products.

Would set standards for humidifiers/
dehumidifiers, clothes washers,
sets, dishwashers, and heat pumps.

DFPARTMENT OF EMNERGY

Costs (millions)

Proposed

Staqe
of Agency One-Time Recurring Economic Sectors
Development ‘Discretion (or Investment) (or Annual) Affected Target
NPRM Some ? ? Appliance b4
manufacturers

television



DEPARTMENT OF HEALTH AND HUMAN SERVICES -5-

Stage Costs (millions)
of Agency One-Time Recurring Economic Sectors Proposed
'rit.le and descrijpticn of requlation Development Discretion (or Investment) (or Annual) Af fected Target
P%ive Rates for Outpatient NPRM Same
ldney Dialysis. Would set up a new . g 0 Hospitals and X
reimbursement scheme for costs of Other dialysis
cutpatient dialysis. o providers
rinkler tems, Would require NPRM
Total
sprinkler systems newly—cmsf_ t $15 ? N home
mming homes, mcted . upELng s X
. Adoption Assistance and Child ANPRM Some ? ? State welfare X
welfare, Would require state welfare agencies
agencies to provide some uniform
services, such as financial assistance
to families adopting children with
special needs,
Intermediate Care Facilities
for Mentally Retarded. Final Some ? ? States and
These rules set treatment and physical , Mental health X
plant standards for intermediate care facilities

facilities for the mentally retarded.




DEPARIMENT OF LABOR

Stage ‘Costs (millions)
of Agency One-Time Recurring Economic Sectors Proposed
Title and description of regulation Development Discretion (or Investment) (or Annual) Affected Target
Alrline Brployee Protection Program. NPRM Some ?

would glve laid-off airline employees # Kirlines X

first right of hire at all other

airlines. -

pavigs-Bacon. Rules requires NPRM Total ? ? Federal construction

ederal construction contractors
to pay certain rates to their

employees. The rates are largely
based on union contract rates.

contractors




Title and description of r ation

Passerger Auto Fuel Econamy
Rulemaking. Would set higher fuel
econamy standards for passenger
cars in Model Year 1985 and later.

Pedestrian Protection. Would
reduce pedestrian injuries through
mandatory redesign of auto bumper,
grill and hocds,

CEPARTMENT OF TRANSFORTAT ION

Stage Costs (millions)

of Agency One-Time Recurring

Development Discretion (or Investment) {or Annual)
NPRM Total ? $10
Very early Total - ? $400

BEconamic Sectors
Af fected

Auto industry
Related industries
Consumers

Auto industry
Pedestrians




SUBJECT: Standards for Factual and Legal Conclusions Supporting
Proposed Regulations for Possible Inclusion in
Executive Order on Regulations

BACKGROUND

One of the issues included in prior regulatory reform debates
has been the applicable standards for factual and legal deter-
minations underlying regulations. This has usually been framed
in the context of standards for judicial review of regulations.
Under existing law and judicial precedents, agency legal inter-
pretations are given an assumption of validity, in effect giving
the challenger the burden of proof that the regulations exceed
the agency's legal authority. Also, agency factual conclusions
(such as regarding the nature of the problem addressed by the
regulations) are generally accepted without much scrutiny of the
evidence submitted. Higher judicial review standards to scrutin-
ize both the agency's legal authority and its factual conclusions
have been proposed, such as in the Bumpers Amendment (passed by
the Senate in 1980) and in a new Bumpers/Laxalt bill this year.

POSSIBLE STANDARD FOR INCLUSION IN EXECUTIVE ORDER

Before approving any proposed regulation, the Department or
agency head must:

(1) make a specific finding, supported by a memorandum of
law, that the regulation is clearly within the authority
delegated by law and consistent with Congressional
intent; and

(2) make a specific finding that factual conclusions upon
which the regulation is based are supported by substan-
tial evidence in the agency record taken as a whole,
including comments submitted by the public, particularly
members of the public required to comply with the
regulations.
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SHERWOOD W. TRAVERS .
President and Treasurer Zq

November 21, 1980 ,

Mr. James Baker

c/o The Republican National Committee
310 First Street S.E.

Washington, D. C. 20003

Dear Mr. Daker:
The theme of this letter is less government.

The Savings Bank of Ansonia is a $194 million mutual savings bank.
We have total deposits of $170 million. In our fiscal year ending
May 31, 1980, our net operating earnings were $1,944,000. Because of
the increase in interest rates which occurred in the spring of last year
and which is recurring now, I am forecasting a net operating income of
about $1,100,000 for our year ending next May 31. 72% of our assets are
invested in residential mortgage loans mainly in the 1 to 4 family
category. We are faced with a sharply decreasing earnings because of
the high cost of deposits and we must do everything we can to control
our operating costs.

In March of 1980 the Congress passed the Depository Institutions
Deregulation and Monetary Control Act. Under this regulation, we are
required to maintain daily deposit statistics reporting them weekly to
the Federal Reserve Bank of Boston and maintain certain reserves in our
vault or on deposit with that bank.

Enclosed you will find a copy of the first such report we received
from the Federal Reserve Bank of Boston. Our statistics are submitted
to them as of Thursday of each week. They must then keypunch all of
this information for every bank in New England and mail us back a report.
You will note that to prepare this report, we must research 17 separate
statistical totals for every day of every week, for every week of every
month from now on. You will note that the total of our net transactions
accounts as shown on page 2 of this report is $3,484,000. The total of
our non-personal savings deposits is $2,721,000, therefore our reserve
requirements are calculated on $6,205,000. Page 3 of this report reveals
that we must maintain total adjusted reserves of $23,000. The next line
of this reserve shows that we have cash in our vaults of $908,000. 1In
other words, we have an excess reserve position of $885,000.

sk The Savings Bank of Ansonia ¢ 211 Main Streets Ansonia, Connecticut 06401 e 734-2561



Mr. James Baker November 21, 1980
c/o The Republican National Committee Page Two

The ridiculousness of this regulation and the cost to us of complying
with it is illustrated by the fact that our total transaction deposits,
if related to MBl is expressed as .the following amount .000000015.

Since the regulation was passed, we have been required to expend
over $900 in sending our officers to New York and Boston to attend
seminars with the Federal Reserve Bank concerning compliance with this
regulation. We now find that we are required to pay our data processing
bureau $35 a month for computer analysis of our deposits to provide the
figures not available to us in our internal files. In addition, we
determine that the internal operating cost of preparing and mailing the
report becomes $16.52 each week.

I fully appreciate the need for the Federal Reserve Bank to monitor
the money supply and I fully appreciate and support the actions of the
Chairman of the Federal Reserve System in attempting to control the
reserve balances of all of our banks. However, I ask that our new
administration review this matter as it has gone past the realm of
reasonableness. To impose on all of the smaller banks in this country
the burden imposed by this new regulation is, in my opinion, ridiculous,
and I ask your support in attempting to make changes in this monstrous
regulation.

Yours very truly,

THE SAVINGS BANK OF ANSONIA

s

FA L T "

" President
SWT :mbp

Enc.



REPORT OF TRANSACTION ACCOUNTS ,OTHER DEPOSIYS, VAULT CASH,
AND RESERVE REQUIREMENTS

FEDERAL RESERVE BANK OF BOSTON

SAVINGS BANK OF ANSONIA

ANSONIA, CONN.

CLOSE OF
3USINESS
DAY DATE
THU 30
FRI 31
SAT 01
SUk 02
®CN  C3
TUE 04
»ED 05
TCTALS
AVERAGES
CLOSE OF
BUSINESS
DAY BATE
THU 30
FRI 31
SAT 01
SUN 02
%ON 03
TUE 04
«ED OS5
T0TALS
AVERAGES
CLOSE OF
sUSINESS
UAY DATE
THU 50
FRI 31
SAT 01
5UN 02
*CN O3
TUF N4
atD s
TOTALS
AVERAGES

06401

DEMANE DUE
TC
BANKS

L ¥
42
43
43
43
43
LY.)
52

312
45

NCw ACCOUNTS

DEMAND DUE
TO OTHER
INSTITUTIONS

oo Oo-

oo

TOTAL

/SHARE DRAFT TRANSACTION

DEPOSITS

L] T
166
170
170
170
174
174
172

1,196
171

TOTAL
CTHER
SAVINGS

» T
7C,190
7C,%5S
7G, 455
1G,c5%
7C,»5S
71,112
71,258

456,040
7L, E69

ACCOUNTS

£
4,473
5,190
5,190
5,190
4,838
4,416
4,165

33,462
4,780

TIME
DEFOSITS
PERSONAL

oo
55,987
96,165
96,165
96,165
96,165
96,571
95,484

075,502
96,215

ABA

2111=-7271-4

Us GOvVT
DEMAND
DEPOSITS

r

NNV AVN A

40
6

DEMAND DUE
FROM DEP
INSTITUTIONS

PoT
1,022
1,464
1,664
1,464
1,100
1,274
1,111

8,899
1,271

TIME
JQEPCSITS

NPERS LT &YR NPERS GE 4YR

.4 T
837
340
840
B40
34C
340
340

5,877
140

BASE
PERIOD ENDED

11/05/80
OTHER ATS
DEMAND ACCOUNTS
DEPOSITS
mooT LI
3,246 c
3,933 0
3,933 0
3,933 0
3,575 o
3,179 o
2,925 0
24,724 0
3,532 C
CASH IYEMS OTHER
IN SAVINGS
PROCESS PERSONAL
L T ] T
49 68,309
37 68,972
37 68,972
37 68,972
4 68,972
4 69,240
4 69,479
172 482,916
25 68,988
TIPE TCTAL
DEPOSITS TIME
DEPOSITS
mooT roo
204 97,028
205 97,210
205 97,210
205 97,211
205 97,210
205 98,01¢
205 96,929
1,434 64C,813
205 97,259

PAGE 1

11/11/8C

RESERVE
PERICD ENDED

11/19/80

TELEFHONE OR
PREAUTHORIZID
TRANSFERS

T
1,014
1,039
1,039
1,039
1,039
1,C10
1,010

7,190
1,027

OTHER
SAVINGS
NON-PERSONAL

T
1,881
1,883
1,383
1,883
1,883
1,872
1,879

13,164
1,881

TIPE
DEPOSITS
6T $1C0CQ0

» T
234
234
234
234
234
234
234

1,638
2%4



REPORT OF TRANSACTICN ACCOUNTS,OTHER DEPOSITS, VAULT CASH,

AND RESERVE REQUIREMENTS

FEDERAL RESERVE BANK OF BOSTON

SAVINGS BANK OF ANSONIA

ABA BASE

PERIOD ENDED

ANSONIA, CONN. 06401 2111-7271~4

11/05/80

CLOSE OF VAULT AFFIL OBLIG AFFIL OBLIG AFFIL 0BLIG

aUSINESS CASH MATURING IN (PERS) MAT (NPERS)IPAT

DAY DATE LT 14DAYS 14D - &YRS 14D = &YRS

» T " T ] T L] T

THU 30 1,324 C 0 0

FRI 31 1,012 g [ Q

SAT 01 1,012 0 1] 0

SuN 02 1,02 0 0 0

*ch 03 627 1] 0 c

TUE Q4 436 0 0 0

4ED 05 S35 0 0 0

TOTALS 6,358 0 4] c

AVERAGES 908 G 0 0

EXPLANATION OF CALCULATIONS
L] T
TOTAL TRANSACTION ACCOUNTS 4,730
LESS:CEYAND DUE FROM DEFOSITING INSTITUTIONS - 1,271
LESS:CASH ITEMS I[N PROCESS - 25
DAILY AVERAGE NET TRANSACTICN ACCOLNTS 3,484
3% X(AMOUNT THROUGH ¢5,000,00C )
121 x ( AMOQUNT OVER 25,(GC,00C )
RESERVE REQUIREMENT ON TRPANSACTION ACCOUNTS (PAGE 3, LINE A)

OTHER SAVINGS NONPERSONAL 1,881
TIME CSPOSITS NONPERSCNAL MATURING LESS THAN & YEARS . 840
TCTAL MNCNPERSONAL 2021

RESERVE KEGUIREMENT ON NONPEKSONAL

2 3% (PAGE 3, LINE P)

PAGE 2
11/11/8¢0

RESERVE
PERICD ENDED

11719780

#,

81,6




ABA

N

Al

T~
-a1

TAR
-V

NRR

REPORT OF TRANSACTICN ACCCUNTS,OTHER DEPOSITS,

T 2111=-7271-4

L} T H a&x
1C04,5 A
81,6 8

186,1 TN

[ T H axs

1%86,1 TN
8750 X
162,83 A1

] T H sex

186,1 TN
162,38 A1
23,0 TAR
908,0 vC

0 AMRR

VAULT CASH, PAGE

AND RESERVE REQUIREMENTS
11/11/80
RESERVE CALCULATIONS
RESERVES COMPUTED USING RATIOS IN EFFECT CURRENTLY

TOTAL FOR NET TRANSACTION ACCOUNTS ,ALL RATIOS
TOTAL FOR ALL NON-PERSONAL TIME DEPOSITS

TOTAL RESERVES COMPUTED USING RATIOS IN EFFECT CURRENTLY
EXPLANATION OF ADJUSTMENTS

TOTAL RESERVES CCMPUTED USING RATIOS IN EFFECT CURRENTLY
TIMES X APPLIED TO COMPUTE TRANSITIONAL ADJUSTRMENT

TRANSITICNAL ADJLSTHMENT
REQUIRED DEPOSIT CALCULATION

TOTAL RESERVES USING RATIOS IN EFFECT CURRENTLY
TRANSETIONAL ADJUSTHMEMNT

TOTAL ADJUSTED REQUIRED RESERVE (HUNDREDS TRUNCATED)
VAULT CASH

NET REQUIRED RESERVES

ANY DISCREPANCY BETWEEN THE FIGURES IN THIS REPORT AND THE RECORDS OF YOUR BANK

SHOULD BE REPCKTED TO OUR ACCOUNTING DEPARTMENT

TELEPHONE NUMBER 617-973-3008




