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THE WHITE H O U SE 

WASHJ 1'G T ON 

December 16, 1986 

Dear Larry: 
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This is to say thank ou for two letters --
the handwritten one and the letter of December 2. 
As always, you make good sense, and I'm grateful 
to you. 

You know, Larr l this whole thing is hard to under
stand. I didn't try to do business with the 
Khomeini. I know he thinks I'm Satan. But it was 
others in his government who got word to us they 
would like to see if we couldn't establish a 
relationship leading to the future. With the 
strategic importance of Iran, I couldn't pass up 
this opportunity. They asked for a token arms 
sale to prove our sincerity. Our reply was $12 
million worth of spare parts and anti-tank missiles. 
We told them we'd like concrete evidence of their 
anti-terrorism and that could be their effort to 
persuade the kidnapers in Beirut to free our hostages. 
By the way, countries in Western Europe have sold 
about $3.5 billion worth of weapons to Iran and $9 
billion worth to Iraq. Our Communist friends (?} 
have sold about $5.4 billion worth to Iran and $24.0 
billion worth to Iraq. · I don't think our sale 
tipped the military balance. 

A leak by a radical weekly in Lebanon blew the 
cover. Because of the threat to the people we 
were dealing with, I begged the press to lay off. 
They didn't of course. But then our Attorney 
General looked into the whole thing to make sure 
there were no "smoking guns," and he turned up the 
supposed transfer of funds. I immediately went 
to the press and told them everything we had dis
covered about that. Now, for going on three weeks, 
the press, with the facts I gave them, are building 
a case that I'm covering up. 
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But you are right about the Contras. I'm con
vinced the case has become a battle between those 
who oppose helping the contras and us who want to 
help. As this goes on, I think I'll point out that 
you can't be against the Contras without being for 
the Communist government of Nicaragua. 

Well, I'm running on and better close. Again, 
thanks. Nancy sends her love. 

Sincerely R ~ 
~ ( 

P.2>. ~~, 

Mr. Laurence W. Beilenson 
1946 North Gramercy Place 
Los Angeles, California 90068 

861218 
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But you are right about the contras. I 1 m con
vinced the case has become a battle between those 
who oppose helping the Contras and us who want to 
help. As this goes on, I think 1•11 point out that 
you can•t be against the Contras without being for 
the cor.ununist government of Nicaragua. 

Well, I'm running on and better close. Again, 
thanks. Nancy s~nds her love. 

Sincerely. 

Mr . Laurence w. Beilenson 
1946 North Gramercy Place 
Los Angeles, California 90068 
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MEMORANDUM 
OF CALL 

[9-,,'(EASE PHONE ► 

'l_7S~ 
□ WILL CALL AGAIN 

□ RETURNED YOUR CALL 

Previous editions usable 

□ FTS □ AUTOVON 

~ 1folo 
□ IS WAITING TO SEE YOU 

□ WISHES AN APPOINTMENT 

MfuE~d7? 

RECEIVED BY 

63·110 NSN 7540-00-634-4018 

* U.S.GPO: 1985-0-481 -27 4/20014 

TIME 

l~/.5 



NATIONAL SECURITY COUNCIL 

December 16, 1986 

MEMORANDUM FOR SHARLEEN VOLPE 
ceMs 

FROM: RICK SAUNDERS 

I asked our Crisis Management Center 
to contact CIA to verify the figures 
in the President's letter. CIA 
provided the following: 

for 1981-1985 
from W. Europe 
from Communist 

Nations 

To Iran 
$3.5 B 
$4.5 B 

To Iraq 
$9.0 B 
$16.0 B 

These figures are unclassified 
and a little "soft." However, 
they should be fairly close. 

Please note that "Beirut" is 
misspelled in the letter. 
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THE 'WH I TE HO U SE 

WASHINGTO N 

December 10, 1986 

Dear Larry: 

This is to say thank you for two letters -
the ' handwritten one and the letter of December 2. 
As always, you make good sense, and I'm grateful 
to you. 

You know, Larry, this whole thing is hard to under
stand. I didn't try to do business with the 
Khomeini. I know he thinks I'm Satan. But it was 
others in his government who got word to us they 
would like to see if we couldn't establish a 
relationship leading to the future. With the 
strategic importance of Iran, I couldn't pass up 
this opportunity. They asked for a token arms 
sale to prove our sincerity. Our reply was $12 
million worth of spare parts and anti-tank missiles. 
We told them we'd like concrete evidence of their 
anti-terrorism and that could be their effort to 
persuade the kidnapers in Beruit to free our hostages. 
By the way, countries in Western Europe have sold 
about $3 billion worth of weapons to Iran and more 
than $7 billion worth to Iraq. Our Communist 
friends (?) sold about $5½ billion worth to Iran 
and $24½ billion worth to Iraq. I don't think our 
sale tipped the Mllien balance. 

h\rl1~".., 
A leak by a radical weekly in Lebanon blew the 
cover. Because of the threat to the people we 
were dealing with, I begged the press to lay off. 
They didn't of course. But then our Attorney 
General looked into the whole thing to make sure 
there were no "smoking guns," and he turned up the 
supposed transfer of funds. I immediately went 
to the press and told them everything we had dis
covered about that. Now, for going on three weeks, 
the press, with the facts I gave them, are building 
a case that I'm covering up. 



THE WHITE HOUSE 

WASHINGTON 

December 10, 1986 

Dear Larry: 

This is to say thank you for two letters -
the'handwritten one and the letter of December 2. 
As always, you make good sense, and I'm grateful 
to you. 

You know, Larry, this whole thing is hard to under
stand. I didn't try to do business with the 
Khomeini. I know he thinks I'm Satan. But it was 
others in his government who got word to us they 
would like to see if we couldn't establish a 
relationship leading to the future. With the 
strategic importance of Iran, I couldn't pass up 
this opportunity. They asked for a token arms 
sale to prove our sincerity. Our reply was $12 
million worth of spare parts and anti-tank missiles. 
We told them we'd like concrete evidence of their 
anti-terrorism and that could be their effort to 
persuade the kidnapers in Beruit to free our hostages. 
By the way, countries in Western Europe have sold 
about $3 billion worth of weapons to Iran and more 
than $7 billion worth to Iraq. Our Communist 
friends (?) sold about $5½ billion worth to Iran 
and $24½ billion worth to Iraq. I don't think our 
sale tipped the million balance. 

A leak by a radical weekly in Lebanon blew the 
cover. Because of the threat to the people we 
were dealing with, I begged the press to lay off. 
They didn't of course. But then our Attorney 
General looked into the whole thing to make sure 
there were no "smoking guns," and he turned up the 
supposed transfer of funds. I immediately went 
to the press and told them everything we had dis
covered about that. Now, for going on three weeks, 
the press, with the facts I gave them, are building 
a case that I'm covering up. 
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But you are right about the Contras. I'm con
vinced the case has become a battle between those 
who oppose helping the Contras and us who want to 
h~lp. As this goes on, I think I'll point out that 
you can't be against the Contras without being for 
the Communist government of Nicaragua. 

Well, I'm running on and better close. Again, 
thanks. Nancy sends her love. 

Sincerely. 

Mr. Laurence W. Beilenson 
1946 North Gramercy Place 
Los Angeles, California 90068 
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LAURENCE W. BEILENSON 
1946 NORTH GRAMERCY PLACE 

Ms. Kathy Osborne 

Los Angeles, California 90068 

TELEPHONE (213) 467-6479 

Secretary to the President 
The White House 
Washington, D.C. 20050 

Dear Ms. Osborne, 

December 2, 1986 

Please give this letter to the president. 

Sincerely, 

~ w. ~lev1 ~ 

Dear Mr. President: 

You will endure and emerge from your present ordeal 
because you have the strength of character to do so. I 
fear, however, that contra aid will be the victim. 

Please read the lead article in the December 1986 
issue of Commentary, "How The Nicaraguan Resistance Can 
Win" by Penn Kemble and Arturo J. Cruz Jr. In it the 
authors urge a long sustained struggle rather than 
attempting a quick victory . This is in accordance 
with the whole history of subversion, as I recount 
in Power Through Subversion, Public Affairs Press, 
1972. 

Your aims in Nicaragua have been right; your method, 
mistaken. You should forge a bipartisan policy as 
follows: (1) Withd raw all U.S. military forces from 
the vicinity, including advisers. (2) Remove any C.I.A. 
direction or control of the movement. (3) Congress will 
vote steady long-time aid money to the contras, letting 
them make their own mistakes. If they have the money, 
they can buy firearms. (4) Expect a long struggle, far 
beyond your presidency. (5) Openly announce the policy. 

The contras will make mistakes; the C.I.A. has and will 
make more. The insurgency must be a Nicaraguan insurgency 
with the U. S. giving money and leaving the rebels alone. 



President Ronald Reagan, Dec. 2, 1986 2 

Some of the money will be embezzled and wasted; such 
money whether for foreign aid or subversion always has been. 
When England aided the Spanish guerrillas against Napoleon, 
the juntas embezzled or wasted 90% of the money, but the 
10% helped defeat Napoleon. 

Pay the money in installments. Tell the recipients: 
We shall not police how you spend the money, but you won't 
get the second installment unless you can satisfactorily 
account for the first. And if you use the first 
installment to support luxurious living in Miami, you 
won't get the second . 

The aim should not be a deal with the Sandinistas, 
which they would break in any event. The aim is the 
eventual replacement of the Marxist government of 
Nicaragua with a democratic one; the means, a long 
struggle. You should say so. 

Sincerely, 

WUv<j 
Laurence W. Beilenson 

LWB:dc 
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THE WHITE HOUSE 

WASHINGTON 

THE WEEK AHEAD 

Sunday, November 9 
through 

Monday, November 10 

45481G 
))/ !) 
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FOREIGN 

Iran 

The story of the week will continue to be the speculation 
concerning United States activities with Iran and the 
relationsnip of this to the hostage question. The media is 
focusing on two points. First, whether or not the alleged United 
States supply/facilitation of supply of arms to Iran went counter 
to standing United States policy and, second, the media's growing 
skepticism about the administration's no comment position. The 
press is at present divided as to the purpose of our silence. Is 
it to protect the hostages or to cover up administration 
wrongdoing? Our guidance will continue to stress the following: 

o We will not comment on the speculative stories. This 
no comment position is neither a confirmation nor 
denial of the stories. 

o The arms restrictions against Iran remain in effect. 

o Our policy of not negotiating terrorist demands remains 
in effect. 



Ambassador's Conference on Narcotics 

One of your six goals for a drug-free America is improved 
international cooperation and full involvement of every country 
in defeating international drug trafficking. Your November 12-13 
conference with United States Ambassadors from 19 different 
countries and the United States Missions to the United Nations in 
New York and Vienna will convey to the Ambassadors your sense of 
urgency in improving international cooperation leading to a more 
effective international narcotics strategy. We will make the 
following points on the conference: 

o You and Mrs. Reagan are committed to a relentless 
effort on narcotics abuse and trafficking. 

o You have declared drug abuse a threat to our national 
security, a critical worldwide problem, and the 
Ambassadors are here to seek ways by which our efforts 
can be made even more effective. 



DOMESTIC 

The Economy 

The economic news which has been released in the past few weeks, 
including the encouraging news on the trade balance and last week 
on the creation of 382,000 new jobs, is a positive sign. This news, 
in addition to an improving GNP and inflation being held in check, 
is a signal that economic expansion will continue in the final 
mon ths of 19 86 and into 1987. 

The major economic news this week will include advance retail sales 
by the Census Bureau and the producer price index. 

o The economic expansion, now heading into its 
fourth year, is already the second longest 
peacetime expansion in the post-war period, and 
further expansion lies ahead. 

o Employment is now nearing the 12 million mark 
and the percentage of our working-age 
population now e mployed is at a post-war high. 

o Unlike the experiences of the 1960s and 1970s, 
the economic expansion has occurred while 
bringing the inflation r a te down. This year 
marks the fifth year of i nflation under 4 
percent. 



Trade 

With the new Democrat majority in the Senate, we should expect 
protectionist legislation to be introduced early in the next 
session, and there will likely be a great deal of speculation in 
the p r ess about how it will fare and how the Administration will 
deal with that proposed legislation. 

o In terms of immediate trade matters, it is possible a report 
mandated by Congress identifying trade barriers to the U.S. 
will be r eleased this week. It will go to members of the 
Senate Finance Committee and the House Ways and Means 
Committee. There raay be some criticism because it will be a 
larger document this year than last (241 pages in 1985 to more 
thar. 300 in 1986), implying at first glace that the trade 
situation is worse this year than last year. The fact is, this 
is only the second year for the report and USTR has improved 
its methodology and added 6 countries to look at. Their 
ob jective is to find as many trade barriers as possible so the 
United States Government can act where appropriate. 

o U.S. Trade Representative Ambassador Clayton Yeutter will 
travel to Israel for a week to celebrate the one year 
anniversary of the U.S.-Israel Free Trade Area (a 10-year 
agreement which ended trade barriers between the United States 
and Israel). Ambassador Yeutter will make a speech in Israel 
at the end of the week. We are attempting to negotiate the 
same type agreement with Canada. 

We seek freer and fairer trade. We will counter 
unfair trade practices abroad and oppose 
protectionism at home. In a fair and open world 
market, America can out-produce, out-compete 
and out-sell anybody. 

We are taking aggressive steps to fight unfair 
trade practices in other countries. This is the 
first Administration to self-initiate unfair 
trade practice cases. 

Several cases we filed against Japan and the 
EuropPan Community have already brought 
results. 



Important Bill Signings 

0 

0 

S. 1744: State Comprehensive Mental Health Service Plan Act. 
Otherwise known as the Omnibus Health Bill. The major concern 
has to do with a provision that would establish a major new 
childhood vaccine compensation ~ntitlement program without 
adequate data to show that such a drastic and costly step is ~ 
necessary. ~revision woul~ pos an excise tax on 
childhood vaccin~ i ~der to f i n ce a compensation trust at._ 
fund. You strongl ~ pose the im s ' ~ ion of any new tax, or ~ 
any increase i _xist ng taxes, and therefore this provision l) 
is unaccept e t~u. The bill was received on Friday, C.. 
October 31, and the deadline for action is November 15. 

H.R. 6: The Wuter Resources Bill. 
The bill will authorize the construction of more than 250 new 
water projects by the U.S. Army Corps of Engineers. It will 
save the American people millions of dollars by instituting 
certain new user fees, raising funds from the commercial 
users who benefit from water projects the most. 

Economic Indicators: 

0 

0 

Friday, November 14 

Friday, November 14 

Advance Retail Sales 

Producer Price Index 

# # # 



TOP STORIES OF THE WEEK 

Monday, November 10, 1986 

Return to the White House 

Marine Corps Birthday Event 

Tuesday, November 11, 1986 

Veterans Day Holiday 

Wednesday, November 12, 1986 

Congratulate the New York Mets 

Luncheon with Journalists 

Thursday, November 13, 1986 

Meeting with U.S. Ambassadors attending Conference on Drug 
Abuse 

Cabinet Meeting 

Reception for Citizens for America 

Friday, November 14, 1986 

Dropby Meeting for Religious Leaders 

Interview with Maryland Public TV 

Camp David 

Saturday, November 15, 1986 

Meeting with Prime Minister Thatcher 

Radio Talk 

Private Lunch with Prime Minister Thatcher 

Prepared by: The Office of the Press Secretary 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

December 2, 1986 

RODNEY McDANIEL 

KATHY RATTE JAFFKE ½ 

Arms Transactions with Iran 

In the attached letter of November 21, Senators Durenberger 
and Leahy write in their respective capacities as Chairman and 
Vice Chairman of the Senate Select Committee on Intelligence, 
to voice concern that they were not informed of the arms 
transactions with Iran. 

At Lynn Sach's suggestion, I am requesting guidance from NSC 
for responding to this inquiry. 

Thank you for your assistance. 

cc: Records Management - FYI (ID# 455876) 



NATIONAL SECURITY COUNCIL 

November 21, 1986 

NOTE FOR KATHY JAFFKE 

FROM: LYNN S~ 

Attached letter was just 
hand delivered -- formally 
staff to the NSC. I have 
sent a copy to Will. 



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

December 2, 1986 

RODNEY McDANIEL 

KATHY RATTE JAFFKE ½ 

Arms Transactions with Iran 

In the attached letter of November 21, Senators Durenberger 
and Leahy write in their respective capacities as Chairman and 
Vice Chairman of the Senate Select Committee on Intelligence, 
to voice concern that they were not informed of the arms 
transactions with Iran. 

At Lynn Sach's suggestion, I am requesting guidance from NSC 
for responding to this inquiry. 

Thank you for your assistance. 

cc: Records Management - FYI (ID# 455876) 



• ,'The President 
November 21, 1986 
Page Two 

Mr. President, t he Committee is deeply disturbed by t he 
abs ence of proper notice of this highly significant covert program 
and the long delay in providing any notifica t ion at all. Excessive 
cornpartrnentation of t h is program may have led to mistakes in its 
formulation and implementation. In particular, failure to notify 
Congres s , even on the limited basis provided in the law, removed a 
valuable opportunity for consultation and for the advice every 
President needs, and could ultimately undo much of the progress 
that has been achieved in recent years in limiting discussion of 
such matters on Capitol Hi 1 ~ "'""'· ..,...._ 

.. < 

i~ , 

Patrick Leahy 
Vice Chairman 
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THE WHITE HOUSE 

W ASHINGTON 

November 26, 1986 

Dear John: 

PJW/CCC: jmy 
PJWallison 
CCCox 
Chron. 

Thank you for your thoughtful letter of November 18. It is 
always good to hear, as you put it, a voice from the long-distant 
past. 

Your report of your sister Jean's recent meeting with the 
President, and its "recharging" effect on her, is gratifying. 
Given your specialization in Public International Law and Legal 
Negotiation and your personal involvement with the hostage-taking 
in Beirut, you must appreciate far more deeply than most people 
the issues that we face in the Mideast. 

I, too, was surprised and pleased to see your name when you were 
kind enough to send along your letter of support. You and your 
family have all of my best wishes. 

Professor John S. Murray 
Texas Tech University 
School of Law 
Lubbock, Texas 79409-0004 

Sincerely, 

ORIGINAL SIGNED BY PJW 
Peter J. Wallison 
Counsel to the President 



THE WHITE HOUSE 

WASHINGTON 

November 26, 1986 

MEMORANDUM FOR PETER J. WALLISON 

FROM: c. CHRISTOPHER co~ 
/ 

SUBJECT: Reply to John S. /Murray 

As requested, the attached letter is for your signature. 



. . . 

Texas Tech University 
School of Law 

Lubbock, Texas 79409-0004 / (806) 742-3791 Faculty 742-3785 

Mr. Peter J. Wallison 
Counsel to the President 
The White House 
Washington, D.C. 20500 

Dear Peter: 

November 18, 1986 

I was surprised and pleased when I saw your name in the New York 
Times as White House counsel. As a voice from the long-distant past, 
I send congratulations and hope that your current projects, especially 
the Iran situation, work out for the best. 

I have a special interest in the Administration's Iran 
initiative. Professionally, I teach and write in the areas of Public_. 
International Law and Legal Negotiation and am currently working 1,'l 

through problems similar to the Iran question with my students. On a,::, 
more personal level, my sister's husband is Tom Sutherland, one of the 
two hostages still held in Beirut by Islamic Jihad. Jean (my sister)~--~ 
met with President Reagan on October 30 and has since returned to •• ·' 
Beirut recharged by knowledge of the President's commitment to a 
positive solution for the Mideast. 

Best wishes. 

JSM/nt 

" An Equal Opportunity/ Affirmative Action Institution" 
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?( December 30, 1~86 

R. STANTON AVERY 

Mr. President: 

I think I know why the Polls continue to show that a majority 
of our citizens still beleive in your integrity in spite .of the 
torrent of criticisms and concerns ove r the Irania n affair. 

The majority know that our nation li ves in a rough, tough 
neighhorhood of mitions in which many of our friend.s were 
once enemies and some of our e ne mies were once our fri end s. 

They also know that we and other free nations must, whenever 
we can, resist movements which say that the only way to 
bring peace and prosperity to the poor people and poor nations 
of the world is through subversion, terroris m and armed force, 
an activity which is going on every day in Afghanistan, in 
Nicaragua, in Ethiopia, El Salvador and the Phillipines. 

The majority also expect their President to be faced with 
occasions when he must initiate actions in the National inte rest 
which are risky and easily misunderstood. 

The majority know that, though we cannot move out of our 
threatening, unruly neighborhood, we shall survive and work 
to build a better, and not a worse, world to live in. 

Your friend and ne ighbor, 
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