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ACTION June 16, 1988
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FROM: ST/' DANZANSKY/NELSON C. LEDSKY

SUBJECT: /;2/' Addltlonal Talking Points for Your
1:00 PM, June 16 WHSG Meeting with the President
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RECOMMENDATION :

That you use the attached additional talking points at today's
meeting.

Approve ‘//,// Disapprove
o9
Attachments

Tab I Additional Talking Points
Tab II Bradley/Sasser Amendment

Prepared by:
Eric Melby
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Additional Talking Points for Colin Powell

Senate Resolution on trade with Soviet bloc

- Senate passed (96-0) yesterday Bradley/Sasser amendment to
military construction bill which calls on you, Mr.
President, to consult with your colleagues at Toronto on the
impact on Western security of virtually all aspects of

financial and trade relations with the Soviet bloc.

- We need to discuss how best to deal with this request, and I

would appreciate hearing the views of Secretaries Shultz and

Baker. (%'Au 4z qud falker L\auc,-l'd”(bﬁs’?ow;-lx onths ene )

- (If not covered by Shultz/Baker) Mr. President, we believe
that East-West economic relations will certalnly be

+he gﬂlrhm (sSu

addressed sufficiently in ewr Sunday night sessi n,to

satisfy the sense of the Congressional resolution.
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

ACTION 15, 1988

MEMORANpDUM PFUK CULLIN L. PUNETT ¢
FROM: NELSON C. LED¢ . DANZANSKY

SUBJECT: Your Talking Points for the White House Summit
Group Meeting on the Political Agenda éﬂa/iﬂ (LY S

This is the final prep session for Toronto. It is designed to
cover the political agenda and provide the President with a
comprehensive overview of the entire Summit.

Following very brief points by the President, you will introduce
the session then turn it over to Secretary Shultz, who will cover
the political agenda. After his presentation and discussion of
the issues raised you will wrap-up the session by giving the
President a survey of the entire Summit, stressing the points we
want to emphasize in each of the key sessions.

RECOMMENDATION

That you draw on the points at Tab A.

Approve Disapprove
weav mesby and Maz er concur.
Prepared by
Tyrus W. Col.
Attachment
Tab A Points to be Made
CONEIDENTIAL

DeClassify omt  OABR
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POINTS TO BE MADE
WHITE HOUSE SUMMIT GROUP MEETING

INTRODUCTION

-— Thank you, Mr. President. Following the three previous
sessions you chaired on the economic agenda, we will focus

today on the political issues likely to arise at the Summit.
- Following George's presentation I will wrap-up our
preparations for the Summit by providing a comprehensive

overview of the Toronto meetings.

-- George?

POLITICAL AGENDA (To be raised if Shultz has not stressed)

- Mr. President, the press has picked out of your pre-Summit
address three political issues on which they will weigh our

success at this Summit.

o Your call to increased cooperation on the narcotics

question, especially the financing side, i.e., money

laundering.

o The call for refugee and reconstruction assistance for
Afghanistan, through the UN efforts led by Sadruddin

Aga Khan whom you met last Monday.

@ONTTOENTTAL At igp)
Declassify on: OADR . ;
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o A call to join us in providing economic help to the

struggling democracy in the Philippines.

I understand that substantial progress has been made on
these questions by the political directors and sherpas. We
will want to insure that these points are highlighted in the

communiques and our press briefings.

COMPREHENSIVE SUMMIT OVERVIEW

TRIP

Thank you, George. If there is no further discussion on the
political agenda, Mr. President I'd like to take a moment to

run over the key events at the Toronto Summit.

OVERVIEW

CONTTDENTIAL e

Mr, President, the Toronto Summit is the eighth and last of
your Presidency. It also completes the second cycle of

economic summits.

Frankly, the record is impressive. Over the past eight
years, there has been a remarkable convergence of
market-oriented economic policy in summit countries. This
has led to close collaboration among key summit

policymakers. You will want to ensure that this continues.

The years ahead will demand even closer coordination and an
ability -- and willingness -- to be flexible. As you said
in your speech before the Atlantic Council, "the future

belongs to the flexible."




SONELDENT.T AL 3

After your arrival in Ottawa you will have a "courtesy"
meeting with Brian Mulroney. Courtesy or not we believe the
PM will still want to raise our favorite subject -- Acid

Rain. However, I think George and FM Clark have moved the

process forward.

Later we anticipate a bilateral with Mitterrand, who, as you
know, won the Presidency rather impressively. But his
Socialist Party did not do so well in the Parliamentary

elections. Maybe he will be a bit constrained.

At Sunday's opening session, you will urge a strong
commitment to open markets and reduced subsidies,
particularly in agriculture, and to a strengthened
coordination process. You will touch upon the need for
shared responsibility on both political and economic issues.
You will illustrate this point by asking for joint action on

the Philippines, Afghanistan and narcotics.

At dinner on Sunday, you will want to review your Moscow
Summit and the state of East-West relations. We expect that
like last year, there will be a fairly lively discussion on

Gorbachev,

Monday morning you will first approve the political

statement, which will have been drafted overnight. Foreign

“CONT IDENPFAL
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and Finance Ministers will then join the discussion for the
key economic issues: economic policy coordination,

structural adjustment, debt, trade and agriculture.

-- Monday's lunch will be with foreign ministers where we
expect regional issues will be discussed, including help for
the Philippines and Afghanistan. There will be a short

plenary session after lunch to conclude discussion on the

economic issues.

- That afternoon you will meet briefly with Takeshita and sign

the U.S.-Japan S&T Agreement.

- Monday evening's informal session will be the best
opportunity to convey your ideas about the future. Mulroney
has asked that you lead the discussion. We propose that you
begin by recounting recent cooperation and then define your
vision of the future, its challenges and the opportunities
for mutual progress. We have prepared remarks for you based
on Tuesday's briefing of the future issues. I anticipate
that this discussion will spill over into the heads only

dinner monday night.

- Tuesday morning will be devoted to a review of the economic
communigque and any other issues heads wish to bring up.
There will be a social luncheon hosted by the Governor
General of Canada, followed by the reading of the
communique.

CONFIBENTEAS
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- You will then give a press conference on the results of
Toronto Summit. Your final event will be a speech to the
Empire Club on U.S.-Canadian relations. This event,
requested by Brian Mulroney, is desired to boost his

(unannounced) reelection bid.

- It is not an easy schedule, Mr. President, but you have been
through the drill seven times already. We think that number

eight will be the best of them.

LONEIDENTIAL
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V. SEQUENCE OF EVENTS

After opening remarks, I will turn to George Shultz who will
brief you on the political issues for Toronto. We will then
open the meeting to general discussion. In conclusion, I
will provide an overview of the entire Summit schedule and

agenda.
Prepared by:
Tyrus W. Cobb
Attachments
Tab A Agenda
Tab B List of Participants
Tab C Talking Points

AONE-LBENT TAL
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WHITE HOUSE SUMMIT GROUP MEETING
Thursday, June 16, 1988
The Cabinet Room
1:00 p.m. -~ 1:45 p.m.

TORONTO SUMMIT OVERVIEW AND POLITICAL AGENDA BRIEFING

Agenda
I. IntrodUCtion. . eeesoeacsccsssncossssccsnse GEN Powell
(3 minutes)
II. Political TOPilCS.ieeceesssssssscccccccccnanss Secretary Shultz
(15 minutes)
III. General Discussion..... ceeeeencescesasssss.All Participants

{15 minutes)

IV, Summit OVerVieW...cecoeeosoteccsooncesossssanse GEN Powell

(12 minutes)

CONFEDENTTAL N\
Dectassify on: OADR



WHITE HOUSE SUMMIT GROUP MEETING
Thursday, June 16, 1988
The Cabinet Room
1:00 p.m, - 1:45 p.m.

PARTICIPANTS

The President

The Secretary of State

The Secretary of the Treasury

Director, Office of Management and Budget

Chairman, Council of Economic Advisors

The United States Trade Representative

The Chief of Staff

The Deputy Chief of Staff

The Assistant to the President for National Security Affairs

The Assistant to the President and Cabinet Secretary

Charles Greenleaf, Deputy Chief of Staff, Office of the Vice
President

The Deputy Assistant to the President for National Security
Affairs

Allen W. Wallis, Under Secretary of State for Economic
Affairs/The President's Personal Representative for Economic
Summits

Danny L. Crippen, Deputy Assistant to the President

Roz Ridgway, Assistant Secretary of State

David C. Mulford, Assistant Secretary of Treasury for
International Affairs

Stephen I. Danzansky, Special Assistant to the President and
Senior Director for International Economic Affairs, NSC

Stephen P. Farrar, NSC

Eric Melby, NSC

Tyrus W. Cobb, NSC
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20508

ACTION June 14, 1988

MEMORANDUM FOR COLIN L. POWELL
FROM: NELSON C. LEDSK§1E;:7

SUBJECT: Toronto Summit Meeting: Overview and
Political Agenda

Attached at Tab I is a memorandum from you to the President
outlining the pre-Toronto briefing on the Summit schedule and the
political agenda.

44*5 G
Steve Danzansky and May¥b B7€5€r concur.

RECOMMENDATION

That you sign the mepiorandum to the President at Tab I.

Approve Disapprove
Prepared by: @
Tyrus W. Cobb
Attachments
Tab I Memo to the President
Tab A Agenda
Tab B List of Participants
Tab C Points to be Made
CANFIRENTIAL
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NATIONAL SECURITY COUNCIL 3600 /5

WASHINGTON, D.C. 20508 =
S04 7K

May 16, 1988

MEMORANDUM FOR

LT AATIAT TIIFAT T TAY?YP T IMATIXT ' ;1, d/e/ MR . H . LAWRENCE SANDALL

e e Executive Secretary

Department of State Central Intelligence Agency

MR. ROBERT B. ZOELLICK MR. JAMES FRIERSON

Executive Secretary Chief of staff

Department of the Treasury U.S. Trade Representative

COL. WILLIAM M, MATZ RADM. JOSEPH C. STRASSER

Executive Secretary Executive to the Chairman

Department of Defense Joint Chiefs of Staff

MR. DAVE LYONS DR. BERYL SPRINKEL

Special Assistant to the Chairman, President's Council of
Secretary Economic Advisors

Department of Agriculture
MS. MOLLY HAGEBOECK

MR. DONALD A. DANNER Executive Secretary

Executive Secretary Agency for International

Department of Commerce Development

MS. ALETHA R. OWENS MR. JONATHAN F. THOMPSON

Executive Secretary Executive Assistant to the Director

Department of Health and Office of Science and Technology
Human Services Policy

MR. WILLIAM V. VITALE MR. LARRY TAYLOR

Executive Secretary Executive Secretary

Department of Energy United States Information Agency

MS. JULIE CAVE MR. FITZHUGH GREEN

Executive Secretary Associate Administrator of

Department of Education International Activities

Environmental Protection Agency
MR. L. WAYNE ARNY
Associate Director for
National Security and
International Affairs
Office of Management and
Budget

SUBJECT: -t T - - - D T

Attached are unclassified public diplomacy themes for use by U.S.
Government officials in addressing issues related to the Toronto
Economic Summit. Please circulate them to your principals.

AGNHGEN L 5



The Department of State and USIA are requested to coordinate
transmission of these themes to posts abroad.

The Interagency Public Diplomacy Working Group is developing a
detailed action plan for the Economic Summit. We request that
your principals be made available for public diplomacy programs
in support of Summit objectives.

Departments and agencies are reminded that speeches by principals
concerning the Toronto Economic Summit should be coordinated with
the White House through the National Security Council.

LA U el V M R Ll b A Y

Attachment
Tab A Public Diplomacy Themes






TORONTO ECONOMIC SUMMIT
Public Diplomacy Guidance

The leaders of the seven major industrialized nations, the United
States, Japan, West Germany, France, the United Kingdom, Italy
and Canada, will meet in Toronto June 19-21, 1988, for the

fourteenth Economic Summit. The major themes of the Summit are
three:

-- The past eight years: increasing recognition worldwide
that reliance on free markets and open societies is the only way
to promote growth and development; the experience of the past
decade has demonstrated that the economies and societies which
are the most open and free are the most flexible and adaptable
and, therefore, the most likely to experience high rates of
growth. State planning, intervention and control do not work.
The United States has been in the forefront, domestically and
internationally, in bringing democracy and the fruits of economic
freedom to people around the world.

~-- International cooperation and shared responsibilities:
consultation and coordination {(Summit, G-7, GATT, NATO) have been
revitalized by the President's policies and have proven successful
in dealing with economic disturbances and threats to security.
Similarly, we call upon our partners to face the future with
shared responsibilities.

-- A look ahead: The future is full of challenge, economic
and political. The future will belong to those who are flexible
and take advantage of the free exchange of ideas, goods and
services. We expect the Toronto Summit to take steps forward on
this front, giving a major political impulse to the removal of
barriers in agriculture, trade and services.

U.S. Positions on Specific Issues:
- Economic Policy Coordination:

o Strengthen arrangements for economic policy coordina-
tion agreed upon at the Tokyo and Venice Summits;

o These arrangements demonstrated their resiliency in the
wake of the October 1987 turmoil in financial markets;

o Assure that surplus countries (particularly FRG and
Japan) continue to follow through on efforts to improve
growth and reduce external imbalances;

o The U.S. remains committed to reducing its own budget
deficit;
o The United States will continue to cooperate closely

with its partners to foster exchange rate stability.
The United States believes that excessive fluctuation



of exchange rates, a further decline of the dollar or
rise in the dollar to the extent that becomes desta-
bilizing to the adjustment process could be counterpro-

ductive by damaging growth prospects in the world
economy .

In order to continue the momentum for strengthening
economic policy, the U.S. endorses:

- the new commodity price indicator proposed by
Treasury Secretary James Baker;

- commitments to undertake policies aimed at struc-
tural change, particularly in financial, labor and
agricultural markets; industrial subsidies;
regulated industries such as telecommunications
and transportation.

Political direction by the leaders to review structural
issues in the G-7 ministerial meetings will give
impetus to ongoing work in the OECD and elsewhere.

- Agriculture

(0]

Agricultural reform should advance beyond the commit-
ments taken at Venice;

The U.S. endorses a market-oriented approach to the
current Uruguay Round of the GATT negotiations, in line
with the U.S. proposal to phase out trade distorting
government subsidies and import barriers;

A framework agreement to establish long-term goals for
a fundamental reform of world agriculture should be
completed by the mid-term review of the GATT Uruguay
Round in December 1988.

- International Trade

o]

Summit endorsement of a substantial outcome at the
mid-term review of the Uruguay Round, particularly in
agriculture, services, intellectual property and the
functioning of the GATT system;

Reaffirm opposition to protectionist trade measures;

Discussion of how non-OECD countries, particularly the
Newly Industrialized Countries (NICs) can contribute
responsibly to sustaining global prosperity, commensu-
rate with their economic strength and extensive trading
relationships.



International Debt

o The international debt strategy that we have been
following since October '85 is working;

o Substantial progress has been made since Venice, both
bilaterally (Brazil and Mexico) and through the Paris
Club.

o Summit countries pursue further development of the

case-by~-case "menu" approach to resolve debt problems
while discouraging global solutions or taxpayer assump-—
tion of Lesser Developed Country (LDC) debt;

o} Emphasize the need for continued assistance to the
low-income countries through enhanced support from the
Summit countries and international financial insti-
tutions.

Other Topics which May Be Discussed:

o Relationships with the Newly Industrialized Countries;

o East~West economic relations and implications for
allied security;

o Our strategy for managing East-West relations more
generally;

o Regional issues;

o Cooperation against terrorism;

o Narcotics;

o Environment.

Major Accomplishments of Past Summits

Provided the impetus for greater reliance on market forces
and structural reform, issues first raised by President
Reagan in Ottawa in 1981;

Created multilateral surveillance mechanism; highlighted
role of emerging technologies and the need for greater

consensus on East-West economic relations (Versailles,
1982);

Laid the groundwork for our international debt strategy
(Williamsburg, 1983), which evolved into the Baker Plan;

Set forth common arms control goals and indivisible nature
of security of Summit countries (Williamsburg, 1983);



Encouraged structural adjustment policies in developing
countries and gave increased impetus to new multilateral
trade negotiations under the GATT (Bonn, 1985);

Increased international economic coordination among Summit
countries, (Tokyo, 1986 and Venice, 1987);

Placed agricultural reforms sguarely on the international
economic agenda (Tokyo, 1986);

Developed a tough coordinated policy against international
terrorism (Bonn, 1978; Tokyo, 1986).



NATIONAL SECURITY COUNCIL 3600
WASHINGTON, D.C. 20508

ACTION May 12, 1988

MEMORANDUM FOR PAUL SCHOTT STEVENS -

FROM: STEPHEN I. DANZANSKY /
SUBJECT: Public Dip;éﬁécy Themes for Toronto Economic
Summit .

Tab I is a memo to agencies transmitting public diplomacy themes
for use by USG officials addressing issues related to the Toronto
Economic Summit. They have been coordinated interagency and
“*--""7 by Tom Griscom.

. Batjer, Jerem*?%é;tin and Roma. ~, —__uk concur.

RECOMMENDATION:

That you sicn +he memo at Tab I.

Approve L Disapprove
Attachment
Tab I Memo to Agencies
Tab A Public Diplomacy Themes

Prepared by:
Eric Melby s, .
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