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MEMORANDUM 

THE WHI TE HOUSE 

WASHINGTON 

March 24, 1983 

MEMORANDUM FOR RICHARD DARMAN I 
FROM: WILLIAM P. CLARK 1-~ 
SUBJECT: nouncement 0£ ~ rsa·11es Summit 

Technolo Report 

1986 

rG,dJ-,12 
;es 

The attached press announcement on the publication of the 
Versailles Summit technology report has been cleared by the 
State Depirtment and the Office of Science and Technology Policy 
for release at Noon, Friday, March 25, 1983. Mort Allin's 
office has been supplied with multiple copies of the executive 
summary of the report and a few copies of the report itself. 

Attachment 
Tab A - Press Release 

~ 
ff1Aij 2 4 1983 



White House Press Release on Versailles Summit 

Report on Technology Growth and Employment 

The President is pleased to release today the report, 

"Technology, Growth and Employment." This report is the result 

of a Working Group which was established last June at the 

Versailles Economic Summit in France by the President and the 

heads of state and government ··from the other Summit countries · 

and the European Community. 

The President applauds the report as an example of the serious 

and substantive work that can result from the Summit process. 

He welcomes its emphasis on technology as a key to industrial 

competitiveness and economic growth, which will be "the subject 

of important discussions at the Williamsburg Summit on May 

28-30. 

The report considers the opportunities, problems, and challenges 

presented by technology and analyzes the relationship between 

technology, economic growth and employment. The report offers a 

number of useful recommendations on shared problems such as 

achieving s ustained, non - inflationary growth, lowe ring trade 

barriers among Summit nations in high technology products, and 

restricting transfer of militarily significant technology to 

Soviet Bloc countries. 



In addition, the report identifies eighteen new projects for 

international cooperation. The U.S. has proposed five of them 

and will serve as the lead country for their implementation. 

These are high energy physics, remote sensing from space, solar 

system exploration, fast breeder reactors, and controlled 

thermonuclear fusion. 

The work was carried out under - the auspices of the . Personal 

Representatives of the heads of state and government that meet 

at the Annual Economic Summit. Dr. George A. Keyworth, Science 

Advisor to the President and Director of the Office of Science 

and Technology Policy, served as the U.S. Representative for 

this activity and John M. Marcum, his Assistant Director for 

Energy and Natural Resources, served as the Alternate U.S. 

Representative. Questions should be referred to the Office of 

Science and Te chnology Policy. (395-6202) 



MEMORANDUM 
1986 

NATIONAL SECURITY COUNCIL 

ACTION March 24, 1983 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: HENRY NAU ~ 
SUBJECT: Press Announcement of Versailles Summit 

Technology Report 

Together with the State Department and the Office of Science and 
Technology Policy, we have prepared the attached press release 
on the publication of the technology report commissioned by the 
Versailles Economic Summit. It should be forwarded immediately 
to Darman's office for release at Noon, Friday, March 25, 1983. 
A memo to Darman to that effect is at Tab I. All Summit 
countries are releasing the report simultaneously tomorrow. 

Bob Sims concurs. State and OSTP have cleared. 

RECOMMENDATION 

That you sig te 
Approve 

memo to Darman at Tab II. 

Attachments 
Tab I - Press Release 
Tab II - Memo to Darman 

Disapprove 
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·-·-----·' 0 SECST AT E WA SHDC I MMEDI AT E 3615 

~I AL SECTION 01 OF 04 ROME 038 69 

E XDIS 
FOR HORMA TS 
E . 0. 120 65: RDS-1 2 / 13 / 02 <BRIDGES , PETERS . l OR-M 
TAG S : ECIN , OCON, IT 
S UBJECT : PREPARATIONS FOR VERSAILLES ECONOMIC SU MM IT 

1. c"or.i FIEJ!:111 1 !At:" - E NTIRE TEXT . 

2 . DIPLOMA TIC ADVISOR TO PRI ME MI NI STER. SERGIO 
2ERLINGU ER , GA VE US FEBR UA R Y 13 FOR TR AN SMITTAL TO 
Mi'i . HOR MA TS THE FOL L OWI NG LETTER . BEGI N TEXT : 
DE .AR RO BERT, 

I WAS DELIGHTED TO HE AR, FROM YOUR LETTER OF 2ND 
c' E5 RUARY, THAT YOU HAVE T AK EN MIK E R AS H ISH ' S PLACE AS 
T E PER SO NA L REPRESENTATIVE OF T HE P RESIDENT OF THE 

ITE D ST AT ES FOR THE PREP ARATION OF THE VERS AILLES 
S UMMIT. 

I LO OK FOR WAR D TO SEEI NG YOU AT THE END OF THE 
VONTH IN P ARIS AND TO WOR K I NG WITH YOU. 

I E NCLOS E COPY OF A ME3SAGE I HAV E JU S T SENT JACQUE S 
~ • - AL. ON v ouR PROPOS AL AS T O THE S I ZE CF DELEG AT IO NS 

OU R ::,i'lEP AR AT OR Y MEE TIN GS. 

I AL SO EN C L OSE CO P Y OF AN OTHER L E TT ER TO JACQU ES 
~TTALI WITH SOME T HOUGHTS ON THE ECO NOM IC ISSU ES AN D 

T E P AP ERS WHICH CO ULD BE PREPARED FOR THE 
v :::qSAILL ES S UMMIT. 

WITH MY BEST PERSONAL REG ARDS , 

E ND T E XT. 

YOUR S SI NCEREL Y, 
/ S / SEi'lGIO BE RL I NGUER ,,... 

3 . T E XT OF ATTA CHED BERLI NGUER . LETTER TO AT T AL I ON SIZE 
F DEL E GATI ONS: 

I WI S H FIRST OF ALL TO TH ANK YOU FOR YOUR LETTER OF 
-E2R AR Y 8TH, WI TH WHICH YOU HAV E KI NDL Y CONFIRMED US 
,~ E D T ES OF OUR NEXT PREPARATOR Y MEETI NG. 

AS O THE QU ESTION R AISED BY ROBERT HOR MA TS I N HIS 
E T ER OF FEBR UA R Y 2ND , I . E. THE QUES TI ON OF THE SIZE OF 

-G8NF I BENT I Al 
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? AGE 02 OF 0 2 

NATIONAL SECURITY COUNCIL 
MESSAGE CENTER 

ROME 3869 DTG : !3l608Z FEB 82 

DE EG AT 
OPI . 0 
ON 

0 S AT OUR PREP ARA T OR Y MEET I'N GS . MY PERSONAL 
I S THA T, WHILE WE CAN CERT AI NL Y T AL K ABOUT IT 

2 T H- 2 8TH F EBRUARY IN VIEW OF FUTURE MEETINGS , 
DB E ADVI S ABLE SO FAR AS OUR NE XT MEE TI NG IS 
E D TO CON FIRM T HE DECISION TAK E N L AST DE CEMBER . 

T~ IS I ACCORD ANCE WITH THE WI SH E XPRESSED BY OUR HE ADS 
O F S TAT E AN D GO VE RN MENT AT THE FI NAL SESSION OF T HE 
OTTAWA S MIT F OR REDUCING T HE RISK OF BURE AUC RA T IS ATION 
I HE P REP ARAT ION OF F UT URE S UMMITS. 

A URALLY , 
.t>..CCEP WHAT 

E , ERGED AS T HE 
S ~ OUL D THI S BE 
S O ION MI GHT 

E E N G, GIVEN 
W RK. 

AL SO I WOULD NOT HA VE ANY GREAT OBJECTION 
ROBERT HOR MAT S HAS SUGGESTED IF IT 
WISH OF T HE MA JORIT Y OF OUR COLLE AGUES . 
THE CASE , I THI NK HOWE VER THAT SUCH A 
NOT BE NECESS ARY FOR THE FEBR UARY 
T HE STILL E ARLY STAGE OF THE P REP ARATOR Y 

I AM SE NDI NG COPIES OF THIS LET T ER TO T HE OT HER 
PE RSO A RE PRESE NTA T I VES . 

COKIN G FOR WA RD TO SEEI NG YOU VER Y SOON , 

YOURS , 
/ S / SERGIO 

E TEXT . 

4 . E XT OF AT TA CHED BERLI NGUER LET T ER T O ATT ALI ON 
:SS ES A D P APERS : 

DU RI NG TH E MEETING OF THE PE RSON AL REPRESENT ATIVES 
ED LA S T DE CEMBER AT THE CELLE S AI NT -C L OUD , I T WAS 

A -REED, IN L I GH T OF T HE E XCHANG E OF VIE WS TH AT WE HA D ON 
OCC AS I ON, T HA T A F URTHER REFLEC T IO N WAS T O BE MA DE 

SO TH E ~ CONOMIC ISS UES TO WHICH COU L D BE DE VOTED , 
-_ G HE NE XT VERS AILLES S UMM IT , SPECI AL ATT E NT ION BY 

HE E ADS OF S TAT E OR GOVE RN ME NT . T HIS. REF L ECTION WE 
~~R EED TO PUT DO WN INT O WR IT I NG. 

3 

CBNF I Dt~H ~Al 

P S N: 0 l 5 1 8 7 
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AME MB AS SY ROME 

0 SECS TA TE WASH DC I MMEDIATE 3616 

C O N I" I D E "1 T ~ - SECTION 02 OF 04 ROME 03869 

E XDIS 
I HINK THAT, IN FORMUL ATIN G OUR VI E WS , TW O KI NDS OF 

CO S ID ER AT IONS REGARDING THIS OUGHT TO SE KEPT I N MIN D; 
TH E OBJ ECTIVES THA T , IN OUR OPINION , SHOULD BE ACHIEVE D 
AT VERSAILLE S , AN D TH E PRESENT INTERNATIONAL ECONOMIC 
S IT AT - ON . 

AS REGARD S THE FORMER, AS IT WILL BE RECALLED , AT THE 
OT AWA S UMMIT OUR LEADERS RECOGNIZED AS THE PRIMARY 
CHAL E NGE THE TAS K OF RE VITALIZING TH E ECO NOMI ES OF THE 
: 10 S TR !AL DE ~OCRACIE S , WITH TH E VI EW TO WA RDS MEETING 

EEDS OF OUR PEOPLES AN D OF STRE NGTHENING WOR LD 
WE L -3E I NG. THI S GO AL MA I NT AIN S ALL OF ITS SO UN DNESS, 
AT AT _ E WHE N THE DAN GE ROUS CONSEQUEN CES OF AN 
c ORIG PRODUCTION ST AGNATI ON AR E BEI NG FELT , ESPECI AL L Y 
1 , EE P L OYMENT SEC TOR . 

S O TH E WORLD ECO NOMIC SIT UA TION , ITS OVERALL 
? _ C UR E CONTINU ES TO GI VE RE ASON FOR SERIOUS AN O ALARMED 

0 CER N. THE SLOW RA7E OF ECONOMIC GROWTH REMAIN S A KEY 
FE A UR E OF TH E INTERNATIONAL SIT UA TION AN D OUTLOOK . 
~ OR E C VER , IN MOST INDUSTRI ALIZED COUNTRIES I NFLATIONARY 
?R E S.: 1RES ARE STIL L STRONG, AN D UN EMPLOYMENT HAS RE AC HED 
~ EC~RD POST -W AR LE ~ E L S. ON THE OTHER HAN D, THE MA RKED 

:T Y OF E XCH AN GE RATES , L ARGELY DEPE ND E NT ON TH E 
~ -GH : T EREST RATES PRE VA ILI NG I N THE UNIT ED ST ATES , 
AD I M3 ALA CE S I N E XTERNAL - ACCOUNT POSI T iO NS OF 

TRI ES CAU SE UNCERT A I NTY AN D I NST ABILITY ON 
RR E CY ~ AR KETS . AS A CONSEQUENC E OF THESE PHE NOME NA, 

-POW I WORLD TRADE VOL UM E IS PRO J ECT ED TO REMAIN AT 
A OR Y R AT C:S , WHICH ANYWAY APPEAR TO BE IN ADEQUA TE 

G TH C: F URTH ER E XP AN SION OF TH E SOCI AL , ECO NOMIC 
~ OGICAL PROGRESS THA T WE HAV E E XPER IE NCED OVER 

E IRTY YE ARS. 

THI S B AC KGROUND , AS I S AID I N OUR DECE MBER 
- BELIE VE THAT THE HE ADS OF S TA TE AN D GO VER NM E NT 

AV E I VERSAILLES A CO MP L ETE AN D E XHAUSTIV E 
E XT E DIG OVER T HE WHOLE SET OF E CONOMIC 
DOVE R ALL SEC T ORS OF T HE CRISIS. I ALSO 
A , AFT ER OTT AWA - WHICH FOR S OME OF OUR LE ADERS 
F: ~ S T OCCASION FOR THEIR MEETI NG, LETTING TH E M 
E R ACQ A I T E D ONE WITH AN OTHER - IT SEE MED 

THAT AT VERSAI LL ES TH E HE ADS OF ST ATE 
0 D 'i AK E PROGR ESS , S HOULD , THAT I S , 
CRETE RES ULT I N IDENTIF YIN G CO NCERTED 

· eONFIOENTIAL 

PS : 0! 5 8 9 
CS , : CE 9 8 
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SOL TIO. S TO COMMON PROBLEMS . SO AS TO PRO VIDE A TAN GIBLE 
THE COHESION EXISTING AMONG OUR 

IF I AM NOT MISTAKEN, HAS ALWAYS BEEN 
TH E 9 AS IC RE ASON FOR S UMMIT MEETINGS . AN D T HIS IS WHY I 
S •GGC:ST E D THAT , ON THE VERSAILLES AGE NDA , THERE SE 
CO F - RMED THE THEMES THAT HAVE TRADITIONALLY BEEN THE 
S 2 J ECT OF DISCUSSION , E VEN T HOUGH . NATURALL Y, MODULAT ED 
a v THE PRIORITIES SUGGESTED BY THEIR DEGREE OF IMPORTANCE 
,.:.,, D RG C:: NCY. 

IN MY OPINION THESE THEMES OUGHT TO BE DEALT WITH ON 
Th EIR AERIT S; BY E XAM INING THEIR SPECIFIC ASPECTS AN D 
T E ALT ER NATIV ES AVAILABLE FOR PRO VIDING CO NCERTED 
SOL TI ONS TO THEM. 

ANYWAY, THER E CAN BE NO DOUBT THAT THE CLOSE 
SECTORIAL INTERRELATION S AND THE STRUCTUR AL FACTORS LYING 
AT THE ROOTS OF THE PRESENT DIFFICULT ECO NOMIC SITUATION 
REQUIRE S A REVIEW, THAT IS BOTH OVER ALL IN SCOPE AN D 
COO~DI AT ED , OF TH E MAJOR PROBLE MS OUR COU NT RIES AR E 
CAL L E[!) UPON TO FACE . IN THIS SE NSE , I BELIEVE TH AT THE 
SE ARCH FOR A UN IFYI NG T HEME FOR THE VERS AILL ES 
S MIT MEETING DISCUSSION IS APPROPRIATE. IN MY OPINION, 
WE SHOULD THEREFORE Y OBJECTIVE , 
SET IN OTTAWA , 0 REVITALIZING OUR ECO NOMIES . AN D 
A. AL YS IN G, T HEREF , NDITIONS FOR 

E IR COORDINATED REALIZATION ARE. 

TH E REVITALIZATION OF OUR ECO NOMIE S I MPLIES A WHOLE 
SE T OF ACT IVITIES , SUCH AS THE RATIONALIZING OF PRODUCTION 
A D HE MODERNIZING OF IND USTRI AL PL AN T . THERE IS NO 
DO BT HAT THE KEY ELE MENT LIES IN THE GROWING REALIZATION 
OF TECH NOLOGIC AL INNOV ATI ON IN OUR ECONOMIC S YS 1EMS. IT 
I S DR 1AS K T O CONSIDER CAR EF UL [? I HE GLOBAL I MP LICA TIONS 
OF I S PHE NOMENON, AND I TS I MP ACT ON A WI DE RANGE OF 
ECd N AIC ACT I VI .TIES AND ON UN EMPLO YMEN T . BUT I DEEM IT 

ECESS ARY AS WELL TO TAKE INTO AC CO UNT ALL THE F AC TORS 

WHIC H DIRECTLY OR INDIRECTL Y AFFECT PROGRAMS OF TECHNO
LOGIC AL I NNOV ATION. I REFER P ARTICULA RL Y TO TH E 
I ERRE ATIONS HI PS E XI STING BET WE E N MI CRO AN D MAC RO
ECO OMIC POLICIES, BET WEEN STRATEGIES OF ECO NOMIC 
DE VE OF MC:: NT, INVESTMENT DECISION , E XCH AN GE-RATE 
F L C TUA. TION S , AN D FLOWS OF TR ADE AN D OF CAPITAL. TH ESE 
- TE ~ RE AT IONSHIPS, WHI CH TO A CONSIDERABLE E XTENT AR E 
3E YO, D THE CO NTR OL OF I NDI VI DUAL GOVERNMENTS , URG E 
3 T 

PS 0 1 5 189 
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T O SECSTAT E WA SHDC I MMEDI AT E 3617 

-e---G-N. -F I e; - ~ -l'-1---:t:_.~- SECTION 03 OF 04 RO ME 0 3 869 

E XDIS 
COORD I AT ED APPRO ACHES THAT PUT MORE TO ADV AN TAGE AN D 
S TR E GTH E N NATI ONAL EFFORTS , B Y ELI MINATING OR REDUCING 
TO A MINIMUM ELEMENTS OF CONFLICT AN D FRICTION. 

I AM THEN, RATHER , INCLI NED TO AGR EE WITH YOUR 
PROPO S AL T O CHOOSE ""TECHNOLOGY AND ITS IMPACT ON ECONO MIC 
ACTIVITY AN D UN E MPLO YMENT "" AS ONt:. OF THE CE N I RA [ THE Mt:.S 
OF f HE Vt:.~SAILL~~ SU MM IT . ALT HOUGH I AM OPEN TO 
CO S ID ERI NG HOW THIS THEME MIGHT BE FOR MUL AT ED ON THE 
AG E NDA, AN D WE SH AL L SPEA K OF THIS ANYWAY DURIN G THE 

E X PR EP ARAT ORY MEETING , I AM CONVI NCED THAT ITS IN
DE? H T RE ATMENT BY THE HE ADS OF ST AT E AN D GO VERNMENT 
WI L P E RMIT BRINGING INTO FOCUS THE CRUCIAL PRO BLE MS 
_ VO VED IN A T R UE STR AT EG Y FOR CO NCERTED ACTION. I DO 

0 BE IEV E THAT THE DI VERSIT Y, REL ATI VEL Y SPEAKING , OF 
SOCIO-E CO NOMIC CO NDI TION S E XISTING IN OUR COUNTRIES , OR 
TH E PHILOSOPHI ES , IN SOME WAY S DIFFERE NT, IN SPIRI NG 
0 R VA RIOU S GOVER NME NTS ' ECO NOMIC POLICIES , CA N FORM A 
SERIOUS OBST ACLE TO THE WORKING-OUT OF A CONCERTED 
S TRA EGY . 

0 R COUNTRI ES NOT ONLY HAV E A CO MMON I NT EREST -
A ~L Y THAT OF F! NDI NG ME AN S FOR ADJU STI NG T HEIR ECO NOMIES 

T O E ~E~GI NG I NT ER NATIONA L RE ALITIES AN D TO NE W TRENDS IN 
G 0 9A DE MAN D - BUT SH ARE AS WELL THE S AME B ASIC GO AL: 

0 D::'. 40 NSTR AT E THE S UP ERIORIT Y OF THE I NDUSTRIAL 
S c-~ Tl ~ u i....Vc.. L v P MI E I~, N!Obt:.[, AN D, iN 1Hc. r-!NAL ANA L Y SIS , 

0 \.,c. , <::.f O , HE VA LUE S OF WESTER N CIVILIZ ATION . AC T UALLY, 
I I S A WIDEL Y-S HAR ED CON VICTION T HA T , IF THE COLLECTIVE 
EF FCR S OF OUR CO UN TRIES DO NOT SHO W THEMSE LV ES ABLE TO 

AST E R TH E DUAL PROBLEMS OF INFLATION AN D UN E MPLO YMENT , 
- ::'. E S UI G 4ISTRU S T AN D UNREST - ESPECI ALLY AMONG TH E 
Y G - COULD CRE ATE DAN GEROUS TEN S ION S I N THE SOCI AL 
F AS RIC OF TH E IN DUSTRIAL DEMOCRACIES . 

I 1 S T 

- NK WE C ANN OT RUN THE RISK OF UN DERESTIMAT ING THE 
GE R HAT ECONOMIC DISTRESS POSES TO THE 
ION S OF THE FREE NATION S OF THE WEST . 

HI S CENTRA L TH E ME , I ALSO TH INK THAT - AS I 
OUR CELLE S AINT -C L OUD MEETING - AM ONG 

OF A MORE I N-DEPTH DISC USSION AT TH E 
::'.S S UAA!T TH NO RTH - SOUTH DI ALO GUF OUGHT TO BE 

80 H FROM He Pt:.R~?E CTIV E OF GLO B AL NEGOTI ATIO NS . 
EDED I MPULSE TO WA RD S SPECI FIC ACT IO N 

C O N f I B E N f rA L 
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I N SECTORS HAV I NG PRIORIT Y IM P ORTAN CE . I .AM THI NK I NG 
ESPEC IAL L Y OF E NERG Y AN D T HE S T RUGGLE AGAI NST WORLD 
HUNG ER. 

A P APER CO ULD BE PREP ARED TOO ON T HE RELAT I ONS REG ARD 
IN G NORTH -SOUTH COOPER ATION, WH ICH WOULD AN AL YZE THE 
ECO NOMI C ASPECTS AN D POI NT OUT IN P ARTICUL AR I T S 
POL ITI CAL DIME NSION. 

AF TER TH E OTT AWA AN D THE CANCU N S UMMIT S , A REFLECTION 
SEE MS HIGHL Y SU I T ABLE , WH IC H WOULD ATTE MP T TO P ROP OSE A 
NE W SE NSE OF DI REC T ION FOR OUR RE LA TIO NS WITH T HE THT RD
WOR L D CO UNT 8...1ES , WHOSc:. ROLt: I S BOUN D T O I AK E ON GROWI NG 
I MP ORTAN CE I N OVERALL WORLD EOU IL L I BRIUM. 

TH E ANA LYSI S MUST PER MI T SINGLING OUT THE OPTION S 
REL ATI ONS , AND MUS T PERMIT THE FOR MUL AT I NG OF E VA L UA TIONS 
OF TH E CON T R I BUTION THAT A MORE HARMONIOU S ECO NOMIC 
COOPERATION WITH THE E MERGI NG NA TI ON S CA N PRO VID E TO TH E 
S T RE NGT HE NI NG OF WORLD S TA BILITY. 

TODA Y, THE "'SOUTH " IS STILL WI DEL Y CONCEI VED OF I N I-:, 
TE RMS OF E AST- WE ST CO MPETIT I ON. IT S HO ULD BE AS KED IF 
THI S CO NCEPTION IS COMPATIBLE WITH THE AUT ONOMOUS ROLE 
THAT THE T HIRD WORLD P LAYS , AN D THAT IN F UT URE IT WIL L 
BE S TILL MORE CALLED UPON TO P LA Y, IN THE PE ACEF UL 
DEVE LOP MEN T OF THE REL ATIONSH I P OF INT ER NAT I ONA L 
COOPE RATI ON. 

HOWE VER , I T RE MA I NS UNDERSTOOD TH AT T HE E VA L UA TIO NS 
TO BE FO RMU L ATED MAY IN NO CA SE BIND T HE COUNT RY OR 
CO U TRI ES TO WHICH T HE T AS K OF PREP ARING THE DOC UME NT IS 
GI VE N OVER . T HESE E VALU ATIO NS WOULD ONL Y FORM A BASIS 
FOR DI S CUSS I ON FOR OUR HE ADS OF S TAT E OR GO VER NME NT . 

AS RE GARDS THE OT HER T HE MES , T HE T R ADITI ONAL ONES , 
S O TO S AY, I S HOULD PROPOSE THA T TH E Y R E': MA I N I NCL UDED , 

ALONG WI T H MACRO-E CONOM ICS , TH E F INAN C IA L SI TUA TION , 
I T ERNATIONAL TRA DE . AND E NE RGY. AS REG ARDS ALL TH ESE 
S UBJ E CT S . HOWE VER , TH E DI S CUSSION OUGH T TO BE CARR ED ON 
AS A COMP LE ME NT TO T HE CON SI DE RA TION OF TH E CE NTR AL 
TH E ME OF T EC HN OLOG Y AN D - ITS REL ATED MA CRO - ECO NOMI C AS 
P EC T S . 

COUL D TU RN ON AN E XAMI NA T ION OF T HE I NTE RNAT IONA L 
BT 

e e NF I ~ ENT I Al-

?S N: 1211 5 1 9 121 
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EXD! S 
0 ET ARY S YSTE M, AN D ON ME ASURES THAT COULD IMPROVE ITS 

F CTION , SY ASSURING GREATER STABILITY IN CURRENCY
EXCHA GE MA RKET S . I S HOU LD LIKE TO NOTE IN THIS REGARD 

HE PROPO S AL SET FORTH SY ITALY AT TH E OTT AWA SU MMIT, 
WH ICH WAS ONLY P ART IALLY CONTAINED IN THE FINAL 
CO U IOU E , AN D URGENTLY REQUESTED SO ME FORM Qf 
COORDI NATED INTER VENTION IN THE CURRENCY - EXCHANGE MARK ETS . 

REGARDIN G WORLD TRADE, IT IS !t-AP ORTAN T TH AT THERE 
E ERGE FROM VE RS AILL ES A CLE AR RE-S TATEMENT OF THE CO MMON 
WIL T O MAIN TAIN AN OPE N AN D MILTILATERA L TRA DING S YS T EM. 
TRADITIONAL LY , S UMM IT CONFERENCES HAV E PL ~Y ED A DEC I SIVE 
ROLE I RESI STI NG PROTECTIONIST PRESS URES AND 
R!::S RIC I VE ME AS UR ES . TH E VER S AILL ES S UMMIT S HOU LD 

PS : 0 l 5 9 
CS , : hC E8 00 

C STIT T E ONE MOR E OCC ASION FOR CONTI NU ING THI S LINE OF / _/ 
AC IO . IN THIS DIREC TION , FULL S UP PORT B Y THE SE VE N OF l V 

E GAT MINIST ERI AL CONFERE NC E SCHE DUL ED FOR NE XT NOVEMBER 
CO DB E E XPRESSED. 

AU RALLY , NOT TO BE IG NORED AR E THE C AU SES L YIN G AT 
OF THE S TR ESSES IN THE TRAD E SECTOR. E FFORT IN 

UST TE ND TO WA RDS RE MOVI NG THES E C AU SES AN D TO WA RD S 
G ORDERLY MARK ET CO NDITIO NS , AVO ID! NG ERRATIC 

"AT AAK E TH E PROCESSES OF I NDU STRIAL RE S TRUCTURI~G 
E CES S ARY - MORE DIFFICULT AND SOCIALL Y PAINFUL . 

A L Y, AS REG.c.R DS ENERGY , TH E COt,'.HON DE T ER MINATION 
9E CON F IRMED , TO CONTINUE AL ONG THE PA TH MA R KED OUT 

-cE AN D CO , FIRMED I N OTT AWA, OF TH E S AV Ir'-I G OF E NERGY 
A ::, T:- E STRE NGTHE IN G OF ALTERNATIV E SOURCES , WITH THE 

- PROGRES SI VEL Y WE AKENIN G THE LI NK BET WEEN ECONOMIC 
A D OIL CONSUMPTION. IT I S , HO WE VER , TO SE 

,AT , THANK S TO THE ACTIVITI ES OF THE HI GH LE VEL 
G Gi'<OUP, WHICH WE MU S T !:: NDORSE, AN D TO THE 

- Avc •qA 3 L S CONDITION S NOW PRE VA ILING I N T HE OIL MARKET , 
T ' S S T Y OF TH E S NERG Y THEME SHOU LD NO T T AK E UP MU CH 
o - T, ~SCU SSION TIME OF THE HEA DS OF STATE AN O GO VER N-

::, 

5 CFS 11~ I HOO I SAYI NG THAT IN VERSAILLES TOO ANY 
OF CO M0 L ACENCY A30UT TH E OIL S ITUATION SHOULD 

ED , WHICH WOU LD S UR E LY SE A MI STA KE N AND UNJU STI FI ED 

H ~OR TH E MAIN !::CO NOMIC TH E MES . AS TO T HE 
ES . I THINK IT MIGHT 3E SETTER TO TA L K ABOUT 
TH E TI ME OF THE VERSAILLES S UMMIT AN O IN LI GHT 

-&6-NFi DENT IAL -
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OF TH E E VOL UTION OF TH E I NT ER NATI ONAL SITU ATION. AMON G 
TH E M A S ' SJECT OF DISCUS S ION COUL D CERTAINLY SE EAS T - WEST 
RELATIO ' , 80TH IN ITS POLITICAL .II.NO ECONOMIC ASPECTS. 

I AM S E NDING COPIES OF THIS LETTER TO THE OTHER 
PERSONAL REPRESENTAT I VES. 

5 . 
ST 

YOURS SINCERELY, 
/ S / SERGIO 

DEPARTME NT REPEAT AS DESIRED . RAB B 

~ e O N F I 9 ~ ~, T I A¼:--
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To: Ed Meese 

THE WHITE HOUSE 

WASHINGTON 

Be: 1. Versailles Summit Lunch Briefing 
2 . Law of the Sea I ssue 

Mi ke Deaver- ' s office called and told 
my secretary to tell me do not come 
to the V rsailles Smmmit Lunch Briefing . 
Maybe we can discuss later . 

Attached is the revised NSC proposed 
Presidential guidance on the o 
Seas si uat on . Yous ould raise this 
i~ at the lunch if you want it discussed . 

/4 
EDWIN L. HARPER 
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I. ISSUE 

How to ensure further cooperation with our 
protect US Law of the Sea and ocean interests in 

II. ESSENTIAL FACTS 

pooot,-o;/ 
Po oo 7 

ma1or allies to r G ~!)6- JJ.. 
this key phase. 

Last January you announced that we would resume participa
tion in the. UN Law of. the Sea (LOS) conference, stressing that 
we would seek .changes to .meet six broad objectives for the deep 
seabed regime. The conference made only modest improvements in 
the treaty in March-April. The G-77 was obdurate and we did not 
get changes ·meeting your o.bjectives. Thus, while most provisi·ons 
of the treaty . are acceptable, major parts of the deep seabed · 
regime remain contiary to US interests. 

At the end ·of the conference on April 30 we called-for ·a-vote 
rather than allow a consensus on adopting the treaty. The vote 
was 130 for adoption . (including France and Japan); 4 against (US, 
Israel, Turkey, and Venezuela); and 17 abstentions (including the 
UK, FRG, Italy.,. Belgium, Soviet Union and other eastern European 
countries ) ~ · The latter were abstaining for reasons different 
than ours. · But our allies' abstentions were important and as 
far as we . expected they could go at this time. 

We are actively reviawing next steps to protect US LOS 
and ocean interests, with a completion date in mid-June. We have 
continued to press to conclude a Reciprocating S~ates Agreement 
for seabed mining .with our key allies (UK, FRG, France and Japan) 
but reactions- are cautious. as . they revie·w their options and will 
want to k eep all of them open (including that of adhering to the 
LOS treaty at some future time after signature later this year). 

Cooperation with our major allies on LOS and a Reciprocating 
Stat es Agreement is critical . . The UK andFRG are closer to us in 
their positions, while France and Japan are farther away. You 
wrote Thatcher, Schmidt, Mitterand and Suzuki on LOS before the 
conference and will want . to remind them of the interest and 
importance the US attaches to these issues. 

III. TALKI G POINTS 

Criticism: Will the US sign the LOS treaty? 

Responses: We are reviewing the convention but are dis
appointed at the outcome of the negotiations and the conference's 
failure to correct major problems in the deep seabed regime. 

~ e appreciated your cooperation. Cooperation between us 
now in this area is even more important. We need to work together 
and consult before making commitments or major moves. 

We also consider it important to conclude a Reciprocating 
States Agreement for seabed mining soon and hope you will be 
able to do so. 
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The Third United Nations Conference on the Law bf the Sea 
concluded its eleventh session on April 30, 1982 with adoption 
of a com~hensive convention. The United States was unable to 
negotiate hanges needed to make the convention consistent with 
your six ob ' ectives. An interagency task force is currently 
reviewing ou oceans policy objectives and the convention and 
will be repor~·ng to you on its conclusions to determine whether 
it can recornrnen that the US become a signatory to the treaty. 

II. ESSENTIAL FAcq:'S: 

After an eleve~onth interagency review, you announced on 
January 29 your decis n to resume United States participation in 
the Law of the Sea Con rence. You indicated your commitment to 
the multilateral treaty recess for reaching an agreement on the 
law of the sea, but that ajor elements of the deep seabed mining 
regime in the Draft Conven ion were unacceptable. In addition, 
you noted six broad areas i1\ which improvement was needed so as to 
enable the US to sign the tr\ty and actively support ratification 
by t he US Senate. _ \ 

Despite herculean efforts~ reach agreement, the US was forced 
to vote against adoption of the ~nvention. G-77 obduracy 
p~ecluded compromises on key seabE¾i mining issues. During this 
last Conf erence session, the Unitec\States delegation made every 
effort to cooperate with other dele'N-tions and to be receptive to 
alternatives to our proposals, consi tent with your objectives. 
No s u bstan tive negotiations took plac on our proposals until the 
fi n a l week s of the session. The US an other industrialized 
na tio n s wor ked closely together at the onference due to their 
commona lity of purpose in achieving an a ceptable, comprehensive~ 
La w o f the Sea Treaty. 

III. ALK _NG POINTS: 

CRI TICI SM: Will the United States e LOS treaty? 

RESPONSE: 

The US i s disappointed by the outcome of the LOS negotiations. 
We hoped for a comprehensive treaty acceptable o all nations. 

We are actively reviewing the final convention 
lig h t of our larger oceans policy objectives. A 
signature of the treaty will flow from that revie 

-- The US has greatly appreciated the support and 
efforts of the Law of the Sea delegations of other 
i ndustr i a l ized nations. 

the 
on 

nstructive 
estern 

-- We wi ll closely monitor LOS developments but in the meantime 
we must sign an RSA to give industry a basis for planning seabed 
mining. 

CONFtfI~ 
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